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U. P. Power Corporation Ltd.
{A Government of UP undertaking)

CIN:U32201UP19995G(024928

5 Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com

Notice is hereby given, pursuant to Section 1G1(1}) of the Companies Act
2013, that the 20" Adjourned Annual General Meeting of the Shareholders of ULP.
Power Corporation Limited will be held (at a shorter notice) on Friday, 31" March,
2023 at 10:30 AM at its registered office ie. Shakti Bhawan, 14-Ashok Marg,
Lucknow 10 transact the following business:-

ORDINARY BUSINESS

1. Adoption of Annual Accounts for the Financial Year 2018-19 i.c. for the
Financial Year ended 31-03-2019.

To consider and adopt -

a). The Swandalone Financial Statement of the Company for the Financial
Year ended 31% March, 2019, the reports of the Board of Directors and
Auditors thereon; and

b). The Consolidated Financial Statement of the Company for the Financial
Year ended 31* March, 2019 and the report of the Auditors thereon.

By order of the Board,

(Jitesh Grover)
Company Secretary
(Additional Charge)

Note: |- Member entitled to attend and vote at the meeting is entitled to appoint
a proxy in his stead to attend and vote on a poll and such proxy need
not be a member of the company. Proxics in order to be effective must
be signed, stamped and deposited at the registered office of the

© company not less than forty eight hours before the commencement of
the meeting. Blank proxy form is amexed hercto.



Copy to the following sharcholdersidirectors with a request to please attend the above
meeting -

1. Hon'ble Governor of ULI, through Principal Secretary{ Energy). U.P. Govi., Lucknow
- Shareholder,

2. Shri M. Devaraj, Chairmarn, UPPCL. Lucknow - Sharchotder.
3. Shri Pankaj Kumar, Managing Director, UPPCL, Lucknow - Shareholder.

4. Shri Neel Ratan Kumar, Special Secretary (Finance), U.P. Gowvt., Lucknow -
Sharcholder. .

5. Shri Nidhi Kumar Narang, Director (Finance), UPPCL, Lucknow - Shareholder.

6. Shri Mrugank Shekhar Dash Bhatamishra, Director (PM & A), UPPCL, Lucknow -
Shareholder.

7. Shri Sourajit Ghosh, Director (1.7.), UPPCL., Lucknow - Sharcholder.

8. Shri Kamalesh Bahadur Singh, Director (Distribution). UPPCL, Lucknow -
Shareholder.

By order of the Board,

Date :3@0)‘ 2023

Place : Lucknow (Jitesh Grover)
Company Sccretary
{(Additional Charge)



U. P. Power Corporation Ltd.
{A Goverament of UP undertaking)

CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com

FORM OF PROXY

Namw

of the member(sy;

W!Eég}stcmd address -

Folio No/DP ID-Client id ;

Email

Id:

No. of Shares held :

I'We, being the member(s) of shares of the above named company., hereby appoint

Lo

Name

Address Signatyre

E-mail 1d ;

Or failing him

Name ;

Address © Signature

Femail Id ;

Or failing him

as my‘our proxy to attend and vote (on a poll) for me /us and on my’our behalf at 20" Adjourned
Annuyl General Meeting of the Sharcholders of ULP. Power Corporation Limited to be held on F riday.
317" March, 2023 at {0:30 AM and at any adiournment thereof in respect of such resolutions as are
indicated below :

St Resolutions For Against
NO,
Ordinary Business
1. Adoption of Standalone financial Statement of the Company for
the Financial Year ended 31* March, 2019, the reports of the Board
of Directors and Auditors thereon
2, Adaption of Consolidated Financial Statement of the Company for
the Financia! Year ended 31% March.2019, and the reporis of the
Auditors thereon
Signed this ....... day of.......2023 Affix
Revenue

Signature of shareholder..c oo Signature of Proxy holder




U. P. Power Corporation Ltd.
(A Gavernment of UP undertaking]

| CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
* » Phone No. 0522-2286618, Emait: csunit.uppci@gmail.com

ATTENDENCE SLIP

20% Adjourned Annual General Mecting of the Sharcholders of U.P. Power

Corporation Limited to be held on Friday, 31™ March, 2023 at 10:30 AM.

NAME OF THE ATTENDING MEMBER (IN BLOCK
LETTERS)

*Fotlo No.

DP 1D No.

Client 1D No.

No. of shares held

NAME OF PROXY (IN BLOCK LETTERS) TO BE
FILLED IN IF THE PROXY ATTENDS INSTEAD OF
THE MEMBER)

I, herehy record my presence at 20" Adjourned Amnual General Meeting of the Shareholders
of LB, Power Coarporation Limited held on Friday, 31" March, 2023 at 10:30 AM, Shakii Bhawan,
14-Ashok Marg, Lucknow.

Signature of Member/Proxy
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DIRECTORS' REPORT

A S e

To,
The Members,
U.P. Power Corporation Limited

Your directors are pleased to present the 2
Accounts for the financial year ended on 31" Ma

1. FINANCIAL RESULTS

The salient features of the Company’s financial results for the peri

summarized below:-

o™ Annual Report together with Audited

od ended 317 March, 2019 are

A. Standalone Financial Statement Rs. in Crores
Year ended Year ended
PARTICULARS 31.03.2019 31.03.2018
INCOME
Revenue from sale of power 53786.44 47275.79
Other Income 107.74 96.92
TOTAL (A) 53894.18 47372.71
EXPENDITURE
Operational Expenditure :-
Purchase of Power 53786.44 47275.85
Repairs & Maintenance Expenses 18.52 16.75
Employees Cost 188.96 176.96
Administrative, General & Other Expenses 82.73 45.15
TOTAL (B) 54076.65 47514.71
{182.47) (142.00)
Operationa! Profit/(Loss) A-B=C
interest and Finance Charges 0.04 0.03
Depreciation 3.94 351
Bad debts & Provisions 8062.56 8135.14
8066.54 8138.68
TOTAL (D)
NET PROFIT/({Loss) Before Tax (8249.01) (8280.68)
Provision for Tax 0.00 0.00
NET PROFIT/(Loss) After Tax (8249.01) (8280.68)
B. Consolidated Financial Statements Rs. in Crores
PARTICULARS Year ended Year ended
31.03.2019 31.03.2018
INCOME
Revenue from sale of power 50025.42 44466.12
Other Income 13322.74 9036.08
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TOTAL{A) 63348.16 53502.20
EXPENDITURE
Operational Expenditure :-
Purchase of Power 56024.49 49269.95
Repairs & Maintenance Expenses 2250.86 2420.87
Employees Cost 1413.89 1378.89
Administrative, General & Other Expenses 1970.40 1488.98
TOTAL {B) 61659.64 54558.69
Operational Profit/{Loss) A-B=C 1688.52 (1056.49)
Interest and Finance Charges 4616.28 3291.10
Depreciation 1129.63 1103.39
Bad debts & Provisions 8682.90 8682.54
TOTAL (D) 14428.81 13077.03
NET PROFIT/(Loss) Before Tax (12740.29) (14133.52)
Provision for Tax 0.00 0.00
NET PROFIT/(Loss) After Tax (12740.29) (14133.52)

2. TRANSFER TO RESERVE

The Company has incurred losses during the year, as no surplus is available for appropriation
therefore no amount is being proposed to be transferred to reserves.

3. OPERATIONS

The Company deals with the bulk purchase of electricity and bulk sale of electricity to its
Subsidiary distribution companies of the State. The Purchase volume of Company is as

under:

S No. Name of the Status FY 2018-19 FY 2017-18
Company Units Purchased (MU) | Units Purchased (MU)

A U.P. Power | Holding 115435.51 119163.550

Corporation Limited
The sales volume of company is as under:
SN | Name of the Company | Status FY 2018-19 FY 2017-18
Unit sold (MU} Unit sold (MU}
A U.P. Power Corporation | Holding 108338.881 111999.645
Limited

The Subsidiary Companies purchase the bulk electricity from the Company and sell it to the
franchise/ultimate consumers. The sales volume of the Companies are as under:

S No. Name of the Companies {Discoms} Status FY 2018-19 FY 2017-18
Units sold Units sold
(Mu) (Mu)

A Madhyancha! Vidyut Vitran Nigam Subsidiary| 16697.541 17007.329
Limited

8 Dakshinanchal Vidyut Vitran Nigam Subsidiary! 19035.310 18735.574
Limited

C Purvanchal Vidyut Vitran Nigam Limited | Subsidiary 20795.201 20758.596

D Pashchimanchal Vidyut Vitran Nigam Subsidiary| 28393.360 28437.300
Limited

E Kanpur Electricity Supply Company Subsidiary] 3173.838 3199.737
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f | Southern U.P. Power Transmission Subsidiary - -
Company Limited

4. DEPOSITS
No Deposits have been accepted from the public as mentioned/covered under Chapter V of

Companies Act, 2013.

5. AUDITORS

5.1 STATUTORY AUDITORS
The Comptroller & Auditor General of India, New Delhi appointed RM Lall & Co.
Chartered Accountants, Lucknow as Statutory Auditors of the company for the year
ended 31% March, 2019. Pursuant to the Companies Act, 2013 management reply to the
remarks of the Statutory Auditors is enclosed as Annexure 1 .The supplementary audit of
the CAG is Completed and its final comments and our reply on such comments are
enclosed as Annexure X . The above standalone financial statement and consolidated
financial statements have been approved by the Board of Directors in its meeting held
on 30.12.2020 band 02.03.2021 respectively.

5.2 COST AUDITOR
K.B Saxena & Associates, Cost Accountant, Lucknow was appointed as Cost Auditor by
the Company for the Financial year 2018-19 under section 148 of the Companies Act,
2013.

5.3 SECRETARIAL AUDITORS
Dileep Dixit & Co. Practicing Company Secretary has conducted the Secretarial Audit of
the Company for the Financial Year 2018-19. The Secretarial Audit Report is placed at
Annexure Il with management reply.

6. BOARD AND COMMITTEES
There have been following changes in the Board of Directors of the Company during the FY
2018-19

SN Name Post Held Period
From To
1. Shri Alok Kumar Chairman 20.05.2017 31.03.2019
2. Smt. Aparna U. Managing Director 26.10.2017 31.03.2019
3. shri Sudhanshu Dwivedi | Director {Finance) 30.06.2016 31.03.2019
4. Shri Satya Prakash Director (PM&A) 01.07.2016 31.03.2019
Pandey
5. Shri Vijai Kumar Director {Distribution) 06.01.2018 31.03.2019
6. Shri V.P. Srivastava Director {Corporate 04.01.2018 31.03.2019
Planning)
Shri A.K. Srivastava Director {Commerdial) 27.06.2018 31.03.2019
8. Shri Amit Gupta Nominee Director 22.01.2018 31.08.2018
Dr. Senthil Pandian C. Nominee Director 10.09.2018 31.03.2019
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SN Name Post Held Period
From To
9. Shri Neel Ratan Kumar spl. Secretary (Finance) 16.04.2013 31.03.2019
UP Government
10. | Smt. Manju Shankar Woman Nominee 10.12.2015 31.03.2019
Director
6.1 Number of Meetings of the Board

During the Financial Year 2018-19, there were eight meetings of the Board of Directors of

the Company on the following dates:

S.No. Date of Meeting S.No. Date of Meeting
1 139" Board Meeting — 21.05.2018 6 144" Board Meeting -04.02.2019
2. | 140™ Board Meeting — 19.07.2018 7 145" Board Meeting — 06.03.2019
3. 141* Board Meeting — 08.10.2018 146™ Board Meeting -22.03.2019
4 142" Board Meeting — 14.11.2018
5 143" Board Meeting — 11.01.2019
6.2 COMMITTEE OF THE BOARD

According to section 177 of the Companies Act, 2013 Board has constituted an Audit

Committee consisting of the following Directors:

1) Managing Director, UPPCL
2) Nominee Director

3) Director (Commercial)

4) Director (Finance), UPPCL

and appointed Company Secretary as Secretary of the committee and to perform such

duties and activities as prescribed.

The Audit Committee met on the following dates during the financial year 2018-19 and the
financial statements of the said year have been reviewed by the Committee.

- 21.05.2018
- 19.07.2018
- 14.11.2018
- 06.03.2019
- 22.03.2019

6.3 DECLARATION BY INDEPENDENT DIRECTOR
Being a Government Company, the power to appoint Independent Director vests with
the Government of UP and the company has taken up with the State Government for
appointment of requisite number of Independent Directors. However, the State
Government appointed Smt. Manju Shankar and Shri Nee! Ratan Kumar as Non
Executive Directors during the FY 2018-19.

6.4 PERFORMANCE EVALUATION OF DIRECTORS
The Ministry of Corporate Affairs (MCA) vide notification dated 5™ June, 2015 has
exempted the Government Companies from the provisions of Section 178(2) of the
Companies Act, 2013 which provides the manner of evaluation of performance of
Board, its committees and Directors by the Nomination & Remuneration Committee.
The requirement of mentioning the statement on the manner of formal evaluation of




20™ ANNUAL REPORT
2018-19

8.

10.

11,

performance of Directors in Boards’ Report as per section 134(3) {p) of the Act has also
been done away with for Government Companies where the directors are evaluated by
the Ministry or Department of the State Government which is administratively in charge
of the company, as per its own evaluation methodology. Further MCA vide its
notification dated 5% July, 2017 has made an amendment in the schedule IV of the Act,
whereby it has exempted Government Companies from complying with the
requirement of performance evaluation by the Independent directors of non-
independent directors and Chairman and performance evaluation of the Independent
Directors by the Board, if the concerned department or ministries have specified these

requirements.

CORPORATE SOCIAL RESPONSIBILITY
Since the Company being into a heavy losses during the year it is not mandatory for the
company to make any expenditure towa rds the CSR activities during the year.

VIGIL MECHANISM
There is a common vigilance wing for all Government Utilities in U.P. Power Sector.

MANAGERIAL REMUNERATION
The details of the remuneration of the directors and key managerial is placed as Annexure

DISCLOSURE UNDER SEXUAL HARASSMEN [ OF WOMEN Al WORKPLACE (PREVENIION,
PROHIBITION & REDRESSAL) ACT, 2013

As per the Sexual Harassment of Women at Workplace {Prevention, Prohibition and
Redressal) Act, 2013 and rules made thereunder, the Company has Internal Complaints
Committee in place to redress complaints received regarding the sexual harassment.
There was no complaint of sexual harassment filed during the FY 2018-19.

FRAUD REPORTING
No fraud reported during the year under consideration.

12. COMPLIANCES

12.1

12.2

123

CONSERVATION OF ENERGY
Pursuant to Section 134(3) (m) of Companies Act, 2013 read with Rule 8 of The
Companies (Accounts) Rules,2014 information relating to ‘Conservation of energy,
technology absorption is given in Annexure-IV to this Report.
RISK MANAGEMENT POLICY
Your Company is a Public Sector Undertaking wholly owned by the Government of Uttar
Pradesh. Our Subsidiary Companies follow the Tariff rates approved by the UPERC to
issue the bills to the consumers of the electricity. In case of other matters the guidelines
mentioned in Supply Code issued by the UPERC is followed.
The policy related matters are to be followed from the directives issued by the U.P
Government from time to time.
INTERNAL FINANCIAL CONTROLS AND ADEQUACY

The Company has a proper and adequate system of internal controls to ensure that all
assets are safeguarded and protected against loss from unauthorized use or disposition,
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12.4

12,5

12.6

12.7

12.8

129

13.

and to ensure that all transactions are authorized, recorded, and reported correctly and
adequately.

All financial and audit control systems are also reviewed by the Audit Committee of the
Board of Directors of the company.

ANNUAL RETURN OF THE COMPANY
Ihe extract of the Annual Return of the Company for the FY 2018-19 is enclosed as

Annexure -Vl .

PARTICULARS OF LOANS, GUARANTEES, AND INVESTMENTS UNDER SECTION 186
Loans, Guarantees or investments under section 186 of the Companies Act, 2013 form
part of the notes to financial statements attached to this Report.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES UNDER
SECTION 188(1)

Particulars of contracts or arrangements with related parties referred to in Section
188(1) of the Companies Act, 2013 in the prescribed form AOC-2 are given as Annexure
Vi of this Report. Further attention of the members is drawn on Note no. 1(B) (21) of the
Financial Statement which sets out related party disclosure.

SUBSIDIARIES AND ASSOCIATE COMPANIES

As on 31% March, 2019 the Company has seven subsidiaries (subsidiary company
Sonebhadra power generation company Limited has been inoperative since 27.03.2019)
and one associate company (associate company Yamuna power generation company
timited has been inoperative since 25.03.2019). A statement containing the salient
features of the financial statements of our subsidiaries and associate companies are
covered in the management discussion and analysis and also annexed in the prescribed
AOC-1 as Annexure V, Part A& B of this report.

DIVIDEND DISTRIBUTION POLICY
The Directors do not recommend any dividend for the year, as the company has no
profits to distribute,

SIGNIFICANT & MATERIAL ORDERS
There are no significant and material orders passed by the Regulators or Courts or tribunal
impacting the going concern status and company’s operations in future.

DIRECTORS RESPONSIBILITY STATEMENT:
in line with the Section 134{3)(c) of the Companies Act, 2013 the following declarations
with regard to Directors responsibilities are being made:-

(i) That in the preparation of the Annual Accounts, the applicable Accounting
Standards had been followed along with proper explanation relating to material
departures;

(ii) That the Directors had selected such accounting policies and applied them
consistently and made judgments and estimate that are reasonable and prudent so
as to give a true and fair view of the State of Affairs of the Company at the end of
the Financial Year and of the Profit and Loss of the Company for that period.
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{iii)  That the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

{ivi  That the Directors had prepared the annual accounts an a going concern basis.

{v) That the Directors has devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

14. Other Disclosures:

14.1 A certificate from Company Secretary in practice for non-debarment/disqualification.
A certificate from the Practicing Company Secretaries has been received stating that none
of the Directors on the Board of the Company have been debarred or disqualified from
being appointed or continuing as directors of companies by SEBI/MCA or any such
statutory autharity and the same is reproduced at the end of this report and marked as
Annexure-Vil,

14.2 A certificate from Company Secretary in practice on Corporate Governance.
The Company has obtained compliance certificate from the Practising Company Secretaries
on corporate governance. The same is reproduced at the end of this report and marked as
Annexure-iX.

15. ACKNOWLEDGEMENT:

The Board of Directors wish to place on record their deep appreciation for the continued
support received from the Government of Uttar Pradesh, especially the Departments of
Energy, Finance, Planning, Law, Public Enterprises and other Departments of Govt. of U.P.
and Government of India, the Central Electricity Authority, U.P Electricity Regulatory
Commission, Power Finance Corporation, Rural Electrification Corporation & Other
Financial Institutions. ]

The Board also thanks the Statutory Auditors, , the Branch Statutory Auditors, Internal
Auditors, Cost Auditors and the Office of the C&AG for their constructive suggestions,
guidance and cooperation,

For and on behalf of the Board of Directors

Date: 27 - 03~ 2023 Managiag Director Director (Finance)
Place: Lucknow
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MANAGEMENT'S REPLY TO THE STATUTORY AUDITOR'S REPORT ON THE

STANDALONE FINANCIAL STATEMENTS OF THE CORPORATION FOR THE

YEAR ENDED ON 31.03.2019

~ " AUDITORSREPORT

TANAGEMENT REPLY.

To,
The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

Report on Standalone Financial Statements
Qualified Opinion:

We have audited the accompanying Standalone
Financial Statements of Uttar Pradesh Power
Corporation Limited (“the Company™), which
comprise the Balance Sheet as at 31st March, 2019,
the Statement of Profit and Loss (including other
Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year
then ended and notes to the financial statements,
including a summary of significant accounting
policies and other explanatory information (“the
Standalone Financial Statements™) in which are
incorporated accounts of Material Management zone
(Location code — 300, 330, 640 and 970) and its units
(*“MM Zone”) thereof which have been audited by
other auditor.

No Comments

In our opinion and to the best of our information and
according to the explanations given to us, except for
the effects of the matters described in the “Basis for
Qualified Opinion”section of our report, the aforesaid
Standalone Financial Statements give the information
required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the
Companijes (Indian Accounting Standards) Rules,
2015, as amended (“Ind AS”) and other accounting
principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and the
loss, including other comprehensive income, its
cash flows and changes in equity for the year ended
on that date.

No Comments

Basis for Qualified Opinion:

We draw attention to the matters described in
Annexure T, the effect of which, individually or in
aggregate, are material but not pervasive to the
financial statement and matters where we are unable

No Comments
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to obtain sufficient and appropriate audit evidence.
Our opinion is qualified in respect of these matters.

We conducted our audit of the Standalone Financial
Statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for
the audit of the Standalone Financial Statements
section of our report. We are independent of the
Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of
India (ICAI) together with the independence
requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions
of the Act and the Rules made thereunder, and we
have fulfilled our other ethical respensibilities in
accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone
Financial Statements.

Key Audit Matters:

Key audit matlers are those matters that, in our
professional judgment, were of most significance in
our audit of the financial statements of the current
period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a
separate opinion on these matters except for the
matters described in Annexure I to the “Basis for
Qualified Opinion” section. We have determined that
there are no other key audit matters to communicate in
our report.

No Comments

Information other than the Standalone
Financial Statements and Auditor’s Report
thereon:

The Company’s Board of Directors is responsible for
the preparation of the other information. The other
information comprises the information included in the
Anmnual Report but does not include the Standalone
Financial Statements and our auditor’s report
thereon.The above Report is expected to be made
available to us after the date of this Auditor's Report.

Our opinion on the Standalone Financial Statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone

No Comments

financial statements, our responsibility is to read the
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other information identified above when it becomes
available and, in doing so, consider whether the other
information is materially inconsistent with the
standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

When we read the above identified reports, if we
conclude that there is a material misstatoment therein,
we are required to communicate the matter to those
charged with governance and take appropriate actions
necessitated by the circumstances and the applicable
laws and regulations.

Management’s  Responsibility for  the
Standalone Financial Statements:

The Company’s Board of Directors is responsible for
the matters stated in Section 134(5) of the Act with
respect to the preparation of these Standalone
Financial Statements that give a true and fair view of
the financial position, financial performance, cash
flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act, read
with the Companies {Indian Accounting Standards)
Rules, 2015 as amended and other accounting
principles generally accepted in India. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and
other irregularities; selection and application of
appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate
internal financial controls, that were operating
effectively for ensuring the accuracy and
completeness of the accounting records, relevant to
the preparation and presentation of the financial
statements that give a true and fair view and are free
from material misstatement, whether due to fraud or
error.

In preparing the Standalone Financial Statements,
management is responsible for assessing the
Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going
concern and using the going concern basis of
accounting unless management either intends to
liquidate the Company or to cease operations, ot has
no realistic alternative but to do so.

Those charged with Governance are also responsible
for overseeing the Company’s financial reporting

No Comments
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Auditor’s Responsibility for the Audit of the
Standalone Financial Statements:

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinfon. Reasonable assurance Is a high level of
assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we
exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement * of the Standalone Financial
Statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of
not detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of internal
control.

e Obtain an understanding of internal financial
controls relevant to the audit in order to
design audit procedures that are appropriate in
the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also
responsible for expressing our opinion on
whether the company has adequate internal
financial controls system in place and the
operating effectiveness of such controls.

o Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of
management’s use of the going concern basis
of accounting and, based on the audit

No Comments
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evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Company’s ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
atiention in our auditor’s report to the related
disclosures in the financial statements or, if
such disclosurcs are inadequate, to modify our
opinion. Qur conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Company to cease
to continue as a going concern,

s Evaluate the overall presentation, structure
and content of the Standalone Financial
Statements, including the disclosures, and
whether the financial statements represent the
underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
Standalone Financial Statements that individually or
in aggregate makes it probable that the ecomomic
decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial
statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters communicated with those charged
with governance, we determine those matters that
were of most sigoificance in the audit of the
Standalone Financial Statements of the current period
and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or
regulation precludes public disclosure about the




AUDITOR'S REPORT

MANAGEMENT REPLY -

matter or when, in oxtremely rare circumslance, we
determine that a matier should not be communicated
in our report because the adverse consequences of
doing so would reasonably be cxpected o owtweigh
the public interest benefits of such communicaiion,

Other Matters:

a. The financial statements of the Company for the
e ended 317 Much, 2018 were wudited by
another auditor who axpressed o modified
opinion on these financial statements vide their
report dated 29" March 2019,

k. The company had issued bonds (Refer Para 23
of note — 29 "Notes on Accounts”) avd had
them listed on BSE. In view of the same. the
company is required to comply with the
regulations of SEBI (Listing Obligations and
Disclpsure Requirements) Regulations, 2013.
The same has not been done by the company.

No comments

The unaudited [inancial statements of the
company for the half year ended September 2018
and March 2019 have been submitted on
30.09.2020 and 31.12.2020 respectively. Hence
.the compliance is being done by the company.

Nt

(Nidhi Kumar Narang)
Director (Finance)
DIN-03473420

Tede: 27|03 / 217

Prote " Luddtsgun

M@qmar)
an

aging Director
DIN-08095154




Report on Other Legal and Regulatory Requirements:

ANNEXURE | OF STATUTORY AUDITORS'REPORT. |

MANAGEMENT REPLY

1. As required by the Companies (Auditor’s
Report) Order, 2016 (“the Order”) issued by the
Government of India in terms of sub-section (1 1) of
Section 143 of the Act, we give in “Annexure-II”, a
statement on the matters specified in the paragraphs 3
and 4 of the said Order, to the extent applicable.

No comments

2. As required by directions issued by the
Comptroller & Auditor General of India under section
143(5) of the Act, we give in “Annexure - III (a) and
III (b)”, a statement on the matters specified in the
directions and sub-directions,

No comments

3. As required by section 143(3) of the Act,
based on our audit, we report that:

(a) Except the matters described in the “basis for
qualified opinion” section, we have sought and
obtained all the information and explanations which to
the best of our knowledge and belief were necessary
for the purposes of our audit

No comments

®) In our opinion and except to the matters
described in Annexure “I" of our report, proper books
of account as required by law have been kept by the
Company so far as it appears from our examination of
those books and proper returns adequate for the
purposes of our audit have been received from the
branch of the Company not visited and not audited by

No comments

us.
(c) The reports on the accounts of the branch of
the Company (i.e., MM Zone Location code- 300,
330, 640, 970) audited under Section 143(8) of the Act
by branch auditors have been sent to us and have been
properly dealt with by us in preparing this report.

No comments

(d) The Balance Sheet, the Statement of Profit
and Loss, the Cash Flow Statement and the Statement
of Changes in Equity dealt with by this Report are in
agreement with the books of account and with the
returns received from the branch not visited and not
audited by us.

No comments

(e) Except the matters described in the “basis for
qualified opinion” section, in our opinion, the
aforesaid Standalone Financial Statements comply
with the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules
issued there under.

No comments

H Being a Government Company, pursuant to
the Notification No. GSR 463(E) dated 5% June, 2015
issued by Ministry of Corporate Affairs, Government
of India; provisions of sub-section (2) of section 164
of the Act, regarding disqualification of the directors

No comments
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are not applicable to the Company.

(2 With respect to the adequacy of the internal
financial controls system in place and the operating
effectiveness of such controls, refer to our report in
“Annexure-IV”,

No comments

(h)  With respect to the other matters to be
included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information
and according to the explanations given to us:

i Except for the effects of the matters described
in the “Basis of Qualified Opinion” section, the
Company has disclosed the impact of pending
litigations on its financial position in its financial
statemnent;

ii. The Company did not have any long-term
coniracts including derivative contracts entailing any
material foreseeable losses.

iii. There were no amounts which were required
to be transferred to the Investor Education and
Protection Fund by the Company.

No comments




Annexure I

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31* March, 2019.

On the basis of such checks as we considered
appropriate and according to the information and
explanations given to us during the course of our
audit, we report that:

No comments

1.

The Company has not complied with the
following Ind AS notified under Section 133 of
the Companies Act, 2013, read with Rule 3 of
the Companies (Indian Accounting Standards)
Rules, 2015 (as amended):

In accordance with the provisions contained in Ind

a.  Trade Receivable (Note-8), Financial

Assets-Other (Note-11), Other Current | AS 1, the assets and liabilities are to be classified

Assets (Note-12), Trade payable (Note- | into current/non-current based upon their nature.

18) and Other Financial Liabilities And therefore all those liabilities/assets that are

(Note-19) have been classified as current expected to be settled within twelve months

assets/liabilities include balances which | period have been classified as current. Hence, the

are outstanding for realisation/settlement classification of liabilities/assets into current/non-

since previous financial years and in the | current is consistent with Ind AS 1.

absence of adequate

information/explanations regarding the

realisability/settlement of such amounts

within twelve months after the year end,

reasons for not classifying them as non-

current assets/liabilities is inconsistent

with Ind AS 1 Presentation of

Financial Statements. This has resulted

in over statement of respective current

assets/liabilities and understatement of

the corresponding non-current

assets/liabilities.

b. Recognition of Insurance and other | As per the accounting policy of the
claims, refunds of Custom duty, | Company, the insurance and other claims,
Interest on Income Tax & trade tax, | refunds of Custom Duty, Interest on Income
‘_:‘:::st 0;_‘ loans to staff :ndd oth;r tax & trade tax, and interest on loans to staff
i of income covere y | : :

Significant Accounting Policy no. 2 ii C;elfgasci:;mservaUVely accounted for on
(c) of Note—1 has been done on cash P :
basis. This is not in accordance with
the provisions of Ind AS 1
Presentation of Financial
Statements.
c.  Additions during the year in Property, | Due to multiplicity of functional units as well as

Plant and Equipment include employee
cost at a fixed percentage of the cost of
each addition to Property, Plant and
Equipment in accordance with Note-]
Significant Accounting Policy Para
(3)())(@. Such employee cost to the
extent not directly attributable to the
acquisition _and/or _installation _of

multiplicity of functions at particular unit,
capitalization policy for employee cost are
framed to capitalize the said expenses at a pre
determined rate and accordingly the treatment has
been given while capitalizing the employee cost.




Property, Plant and Equipment is
inconsistent with Ind AS 16 Property,
Plant and Equipment. This has resulted
in overstatement of fixed assets and
depreciation and understatement of
employee cost and loss.

d. Inventory which includes stores and
spares for capital works, operation and
maintenance and others is valued at cost
(Refer accounting policy no. 3(Vl)(a) of
Note-1). Valuation of stores and spares
for O & M and others is not consistent
with Ind AS 2 Inventories i.e., valuation
at lower of cost and net realizable value.
Further, the stores and spares for capital
work should be classified as part of
Property, Plant and Equipment and
recognised, measured and disclosed in
accordance with Ind AS 16 Property,
Plant and Equipment.

The business of the Corporation is to purchase
electricity from generation source and sell the
same to distribution companies. Hence, the
company do not have any irade inventory. The
company maintains inventory only for internal use
i.e. for construction and maintenance of fixed
assets for which the company has the policy for
valuation of assets for which the company has the
policy for valuation of stores and spares. Hence,
there is no contravention of Ind AS 2. Further,
Stores issued for capital work has been shown as a
part of CWIP as a normal business policy.

e.  Accounting for Employee Benefits:
Actuarial Valuation of gratuity liability
of the employees covered under GPF
scheme has not been obtained. (Refer
Para 4(a) Note — 29 “Notes on
Accounts”). This is inconsistent with
Ind AS 19 Employee Benefits.

Actuarial valuation has been done every year for
Gratuity for CPF employees and Leave
encashment for both GPF and CPF employees as
per IND AS- 19 further in absence of the latest
actuarial valuation report, the provision for
Gratuity Liability of the employees covered under
GPF scheme has been made on the basis of
actuarial valuation report dated 09.11.2000.

f  The Company has made a provision for
impairment of investments (Note-3,
except Para (III)(b)jon the basis of net
worth of investee companies as on 31%
March,2019 (Refer Para 25 Note — 29
“Notes on Accounts”)which is net in
accordance with Ind AS 36 Impairment
of Asselts.

As per para 9 of Ind AS 36, which states that "An
entity shall assess at the end of each reporting
period, whether there is any indication that an
assets may be impaired. If such indication exists,
the entity shall estimate the recoverable amount,
Hence, the company has estimated the recoverable
amount on the basis of net worth of the
subsidiaries.

g The Financial Assets (Note-6, 8, 11 and
12} have not been measured at fair value
as required by Ind AS 109 Financial
Instruments (Refer Para 6 and 12(b) of
Note — 29 “Notes on Accounts”) and
proper disclosures as required in Ind AS
107 Financial Instruments: Disclosures
have not been done for the same.

All the financial assets are recognised in
accordance with the accounting policy no.XV and
necessary disclosure has also been made in Notes
to accounts.

Inter unit transactions amounting Rs. 15440.75
lacs, are subject to reconciliation and
consequential adjustments. (Refer Note-12).

The reconciliation of the Inter unit transactions is
a continuous process and the effect of entries is
given in the accounts on reconciliation. However,
pecessary instructions have been issued to
zone/units for taking effective steps in this regard.

Loans and Other Financial Assets (Note-6),
Trade Receivables Others (Note-8), Financial
Assets-Others - Employees, Others (Note-11),

Reconciliation and necessary confirmation of the
balances of assets and liabilities is a continuous
process and consequential accountal/adjustment is

10
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Other Current Assets - Suppliers &
Contractors(Note-12),  Financial  Liability-
Ivade Payables (Note-18), Other Financial
Liabilities - Liability for Capital/O&M
Suppliers/Works, Deposits from Suppliers
{Note-19) are subject to
confirmation/reconciliation.

made in the books of accounts, as and when
required.

Documentary evidence in respect of
ownershipfiitle of land and land rights,
building was not made available to us and
hence ownership as well as accuracy of
balances could not be verificd. Additionally,
the identity and location of Property, Plant and
Equipment iransferred under the various
transfer schemes has also not been
identified(Refer Para 5(a) of Note — 29 “Notes
on Account ).

Documentary evidence in respect of ownership/
title are kept at unit level. However, units have
been instructed to cnsurc that records are put up
during course of audit. Regarding identity &
location, necessary instructions have been issued
to complete physical verification of assets.

It was observed that the maintenance of party-
wise subsidiary ledgers and its reconciliation
with primary books of accounts i.c., cash
books and sectional journal are not proper and
effective.

Proper and effective procedure for maintenance of
subsidiary ledger are already prescribed in the
Company. However, [or implementing the
procedure more smoothly and efficiently,
necessary instructions have been issued to
zone/units.

Employees benefit expenses aggregating Rs.
18896.15 Lacs (Refer Note-23 Employees
benefit expenses) is net off by Rs. 2095.60
Lacs have been determined and claimed from
U.P. Power Transmission Corporation Limited
(UPPTCL). However, no documentary
evidence confirming agreement of this
arrangement between Company and UPPTCL
was available on records (Refer Para 14 of
Note — 29 “Notes on Accounts”). Liability
towards Goods and Service tax in respect of
this amount claimed from UPPTCL has not
been recognised and measured.

The amount related to employees benefit expenses
determined and claimed from  U.P. Power
Transmission Corporation Limited (UPPTCL) is
as per OM. no 505/PCL/CA-AS/TRANSCO
dated 14.11.2018 issued by UPPCL in this regard.

Sufficient and appropriate documentary audit
evidences in respect of Contingent liabilities
disclosed in Para 19 of Note — 29 “Notes on
Accounts” were not provided to us.

The related documents are available in the units
concerned. However the units have already been
instructed to maintain proper records.

Revenue eamed from the sale of power
through Indian Energy Exchange Limited,
India has not been recognised separately in the
statement of Profit and Loss, but has been
reduced from the cost of purchase of power
aggregating Rs. 53,78,644.24Lacs(Refer Note-
22 Purchase of Power). Additionally, details of
aggregate units sold during the year and
revenue earned from such sale was not made
available to us.

The matter is under consideration and the same
will be recognised separately in the accounts, if
required .In respect of the details of aggregate
units sold during the year and revenue earned
from such sale, the zone/units concerned have
been instructed to provide the same in the next
audit.

The Company has not classified trade payable
outstanding from Micro and Small enterprises
as required by Schedule - ITI of the Companies
Act, 2013. Further, in the absence of adequate
information, we are unable to confirm

As reported by our divisions there are no
outstanding balance in respect of MSME units.

11
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compliance with Section 22 of MSMED Act,
2006 regarding disclosures on principle
amount and interest paid and/or payable to
such enterprises (Refer Para 15 of Note — 29
“Notes on Accounts”).

10. Records for inventories lying with the third
parties are not being maintained properly at
Zona] Offices/units of the Company.

Necessary instructions have been issued to
units/Zones

11. The Annual Accounts of F.Y 2016-17 and
2017-18 are yet to be adopted in Annual
General Meeting (ReferPara 27 of Note - 29
“Notes on Accounts’).

The Annual Accounts for the F.Y. 2016-17 and
2017 18 havo beon adopted in the Annual General
Meeting on 03.03.2021 and 30.09.2021
respectively.

12. Aggregate amount of market value of quoted
investment (Refer Para (1I))(b) of Note-5) has
not been disclosed as required in Division II of
Schedule III of Companies Act, 2013.

Necessary disclosure in this regard has been made
in the books of accounts for the F.Y. 2019-20.

13. The branch auditor has expressed the audit
opinion on the Trial Balances as at 31st March,
2019 of the Zonal Accounts Office (Material
Management) and these have been considered
for the preparation of the financial statement of
the company. As per existing practices,
financial statement of the branch has not been
prepared.

No comments

14, Audit observations in Branch Audit report
of MM Zone excluding those which have
been appropriately dealt with elsewhere in
the report.

a, There is no mechanism to cross-verify that
the total power purchased during the year has been
accounted for in the books of accounts. There is no
practice to account energy purchases based on
accrual but is based on actual receipt of bills from
energy suppliers through funds division of UPPCL.
There is no process of reconciliation of quantitative
power purchase accounted for in the books with the
power purchase as per REA of NPRC/ Energy
account,
Further, there is no process of periodic reconciliation
from the power supplier/other agencies. At the
initiative of auditor, balance confirmation letters were
sent to all the parties and  major
differences/deficiencies were noticed in cases where
letters/statements were reverted from some of the
parties. Appropriate action for reconciliation of
differences and its rectification was not done. The
quantification of the effect on power purchase/sale
and position of sundry payables/receivables is not
possible.

In previous audit reports also, major differences were

noticed in the balance confirmation received from

parties, but no action was taken for reconciliation of
the same.

Necessary instructions have been issued to
units/Zones.

b. Claim of differential rate of power
urchase

All invoices of the parties are getting verified as
per the rates approved in accordance with PPA.

12




It was noticed that vide letter no. 742/CE/PPA dt
08/09/2017, for all co-generation power suppliers,
maximum rate for power purchase was restricted at
Rs. 5.56. There are several cases where rates
approved as per UPERC regulations were higher than
Rs. 5.56. During the year 2018-2019, vide Board
Approval Dated 06.08.2018, the payment was to be
made in accordance of rates approved in PPA. It was
noticed that in the following cases, provision for
differential rate was not done for the intervening
eriod:

Name of Rate Rateat | Ne.of Amount
Supplier Appro | which Units
vedin | payme | purchas
PPA nt ed
Made

M/s Rana 6.09 5.56 53001495 | 28138492.00
Power Kwh
Limited-
Bilari
M/s Superior | 6.09 5.56 67584155 | 35819602.00
Food Grain Kwh
{(P) Limited
M/s Kesar 5.5 5.56 7967582 1513841.00
Enterprises Kwh
Limited,
Baheri
M/s Usher 6.54 5.56 1495076 1465174.00
Eco Power Kwh
Limited
M/s DSM 594 5.56 19477106 7401304.00
Rajpura, Kwh
Sambhal
M/s Triveni 5.5 5.56 1589398 301986.00
Engg& Kwh
Industries
Ltd,
Sabitagarh
M/s Govind 5.95 5.56 24120847 9407131.00
Sugar Mill Kwh

84047530.00
2018-19
Yadu Sugar 5.66 5.56 15259444 1525944.36
Mill, Bisauli Kwh
Kesar 5.86 5.56 51288381 | 15386514.40
Enterprises Kwh
Ltd.
Dhampur 6.04 5.56 47552938 | 2282541024
Sugar Mill. Kwh
(Sambhal)
Govind Sugar | 6.07 5.56 42014711 | 21427502.61
Mill Kwh
Seksariva 6.11 5.56 11261192 6193655.60
Biswan Kwh

67359027.21

Consent Letter was obtained in some cases for supply
@ Rs. 5.56 per unit but in some cases like M/s Kesar
Enterprises Limited, consent was conditional consent.

The above observation resulted in understatement of
power purchase during the year by at least Rs. 15.14
Crores which ultimately affects the financial

The instances where power purchase bills were
verified @Rs 5.56/kwh, the consent of concerned
co-gencrators have been obtained, thereafter bills
were verified accordingly. Subsequently no
further claims have been made by such parties for
differential payment: however, differential
amount as quoted by the audit has been disclosed
as contingent liabilities.

13




statemnents and prdiiﬁbility of DISCOMs.

< Generation based Incentives (GBI) receivable : Necessary instructions  have been assued 1o
from TREDA amounting to Rs. 63Y.43 lacs and a sum uniis/Zones 3‘
of Rs. 3779.75 lacs from NEDA arc subject to
confirmation and reconciliation and consequential
adjustment,

d. Contingent liability not provided for / not
reported as such:

As per UPERC CERC website, various orders | Units have been instructed to keep proper records
regarding purchase of power were passed during the | gnd maintain pecessary registers in respect of
year 2018-2019 and thereafter but correct position of . contingent liabilities and the same may be put up
order passed were not available with the concerned | in the next audit.

anit/zone. 1t cannot be ascertained that whether the
financial effect of the orders passed during 2018-
2019 and therealter has been incorporated in the
financial slatemnents as established
Yability/contingent liability.

It scems that appropriate control over the
cases/appeals pending at various level is not there.
The correct position of various cases should be
ascertained and appropriately accounted for. The unit
is just going by the so-called cut-off date by which if
they get claims from the power generators, they go
for recording otherwise not.

Details have been demanded of legal claims / other
matters at any other forum outstanding at various
units to arrive at the correct position of contingent /
established liability. As per list provided by units/
zone, legal cases are pending at S units (330, 327,
645, 646 & 973). List of cases pending at various
levels was provided by unit/ zone but in some cases,
{heir present status and the position of contingeni
liability / established liability was not provided and
the financial impact of the same were not disclosed in
the contingent liabilities.

In ESPC, Mahanagar (0327), several cases were
pending at various levels, but the updated position of
the cases were not made available to us. In absence of
updated position of cases correct contingent Habilities
cannot be quantified.

18, For want of completc information, the | No comments
cumulative impact of our observations in paras I to
14 above and in the Anmexure II to this report on
asscls, liabilities, income and expenditure is not

ascertained.

\
(Nidhi Kumar Narang)

Director {Finance)
DIN-03473420 DIN-08095154

Totkt 23/3]2022
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Annexure 11

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company
for the year ended 31 March, 2019.

1. (a) The company has nol mainlained
proper records showing full particulars including
quantitative details and situation of fixed assets.

The company Is In process to manage fixed assets
in ERP system. However, necessary instructions
have been issued to zone/units for maintenance
and updating the fixed assets register showing
full particulars including quauntitative details and
situation of fixed assets.

(b) The company has not carried out physical
verification of the fixed assets hence we are
unable to comment whether any material
discrepancy was noticed as such or not.

Necessary  instructions regarding physical
verification have been issued to zone/unit.

(c) The title deeds of immovable properties have
not been provided to us. Hence, we are unable to
comment on the matter whether the title deeds of
immovable properties are held in the name of the
company or not,

Documentary evidence in respect of ownership/
title are kept at unit level. However, units have
been instructed to ensure that records are put up
during course of audit.

2. Physical verification of inventory has not
been conducted during the year.

The branch auditor of MM Zone observed that:
Maintenance of records in respect to inventories
is not satisfactory. The details of Inventories in
hand are not provided to us for verification by
the respective units. In many units, Material
Stock a/c, in term of value, is lying in the trial
balance but details of the same are not available
with the respective units.

Hence, in view of the above, the discrepancies on
physical verification cannot be commented upon.

Zone has been instructed to conduct physical
verification of stock regularly in accordance with
procedure prescribed in the company.

3. According to  information  and
explanation given to us, the company has not
granted any loan, secured or unsecured to
companies, firms, limited liability partnerships or
other parties covered in the register required
under section 189 of the Companies Act 2013.
Accordingly, paragraph 3(iii) of the order is not
applicable,

No comments

4. According to  information and
explanation given to us, the Company has
complied with the provisions of section 185 and
186 of the Companies Act, 2013.

No comments

5. The company has not accepted any
deposit from the public and therefore the
directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 and other
relevant provisions of the Act and rules framed
there under are not applicable.

No comments

15




6. The cost records prescribed under section | The cost records for the F.Y. 2018-19 has been
148(1) of the Companies Act, 2013 have not been | made available to the auditor.
made available to us by the company.

7. No comments
a) According to the information and explanation
given to us and subject to para 6 ofdnnexure I of
our report, the company is generally regular in
depositing the undisputed statutory dues
including Provident Fund, Employees’ State
Insurance, Income Tax, Goods and Service Tax,
Value Added Tax, Cess, Duty of Customs, Duty
of Excise and any other statutory dues to the
appropriate authorities.

b) According to information and explanations | No comments
given to us, there are no other statutory dues of
Income Tax, Goods and Service Tax, Value
Added Tax, Cess, Duty of Customs, Duty of
Excise, which have not been deposited on
account of any dispute,

8. The company has not defaulted in | No comments
repayment of loans or borrowing to a financial
institution, bank, Government or dues to bond
holders.

9. As per the information given and | Nocomments
explanations provided, money raised by the
company by way of debt instrument i.e., Bonds
etc. and term loans have been applied for the
purpose for which they were obtained.

10. To the best of our knowledge and | No comments
according to the information and explanations
given to us by the Management, no fraud by the
company or no material fraud on the company by
its officers or employees have been noticed or
reported for the year ended 31st March, 2019.

11 As per Notification no. GSR 463(E) | No comments
dated 05" June 2015 issued by the Ministry of
Corporate Affairs, Government of India, Section
197 relating to Managerial Remunerations is not
applicable to the Government Companies.
Accordingly, provision of clause 3(xi) of the
Order are not applicable to the Company

12. The Company is not a chit fund or a | No comments
Nidhi / mutual benefit fund/ society, hence
clause3(xii) of the order is not applicable.

13. In our opinion and according to the | No comments
information and explanation given to us, the
company is in compliance with section 177 and
188 of the Companies Act, 2013 wherever
applicable, for all transactions with the related
party and the details of related party transactions
have been disclosed in the standalone financial
statements as required by the Ind AS.

14. The Company has not made any | Nocomments
preferential allotment or private placement of
shares or fully or partly convertible debentures

16




during the vear.

15 According fo the information and | Nocomments
explanations given (o us, the Company has not
entered imto any non-cash  trapsactions  with
directors or persons connccled with them as
referred to under section 192 of the Companies
Act, 2013,

16. According to the {nformation and | Nocomments
explanations given o us, the Company is not
required to be registered under section 45-14 of
the Reserve Bank of India Act, 1934,

W

(Nidhi Kumar Narang)
Director (Finance)
DIN-03473420 DIN-08095154

Pote | 2F)e2)2s22

Ploce ' Lol nemiad
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Annexure il (a)

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31'March, 2019,

Directions of Comptroller and Audifor General of India under section 143 (S) of the Companies
Act, 2013,

ANNEXURE 1ii{a) OF STATUTORY AUDITORS'  MANAGEMENT REPLY
REPORT A , T i

S.No. i Directions Reply

1. Whether the Company | No, the Company has no
has system in place to | system in place 10 provess
process all the accounting | the accounting lransactions
wransactions through IT | through IT system. The
system? If  yes, the accounting is done
implications of | manually and Cash book No comments
processing of accounting | and Sectional Journals in
transactions outside 1T | SJ1, SJ2, 813 & Sl4 are
system on the integrity of maintained but
the accounts for with the | ledgers/subledgers are not
financial implications, if | maintained.

any, may be stated

2. Whether  there is any | As  informed by  the
restructuring  of  an | management, there are no
existing loans or cases of | cases of restructuring of an
waiver/write  off  of | existing loan or cases of
debts/loans/interest  etc. | waiver/write off of
made by lender to the | debts/loans/interest cte.
Company due to the | made by lender to the
company's inability to | Company duc 10 the
repay the loan? If yes, the | company's inability to
financial implant may | repay the loan

stated.

No comuments

3 Whether fund | Funds received from State
received/receivable  for | government for scheme
specific schemes from | according to budget
Central/State provisions  of  related
agencies were propeily | financial year has been
accounted for/utilized as | released by the company to
per its tenm  and | Discoms for their
conditions? List the cascs | utilization and accounted
of deviation. for.

No comments

(Nidhi Kumar Narang) {Pankaj ar)

Director (Finance) Managing Director
DIN-03473420 DIN-08095154

Date: 23 og/ 2022
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ANNEXURE-III (b)

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31*March, 2019.

Sub-Directions of Comptroller and Auditor General of India under section 143 (5) of the
Companies Act, 2013.

Sub -
Directions

Remarks

Adequacy  of
steps to prevent
encroachment
of idle land
owned by
Company may
be examined. In
case land of the
company is
encroached,
under litigation,
not put to use
or declared
surplus, details
may be
provided.

As informed by
the
management,
there is no
encroachment
of idle land
owned by
Company, refer
para 4 of
Annexure I of
our report.

Has the
company
entered into
agreements
with franchise
for distribution
of electricity in
selected areas
and revenue
sharing
agreements
adequately
protect the
financial
interest of the
company?

Not Applicable

‘Whether the
Company
recovers and
accounts, the
State Electricity
Regulatory
Commission
(SERC)

Not Applicable

No comments
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ANNEXURE Ili(b)OF STATUTORY AUDITORS' MANAGEMENT REPLY
REPORT
approved Fuel
and Power
Purchase
Adjustment
Cost (FPPCAY?
4, Whether  the | As informed by
reconciliation the
of receivables | management,
and  payables | the
hetween the | reconciliation
gencration, of receivables
distribution and | and  payables
transmission between the
companies has | generation,
been distribution and
completed. The | transmission
reasons for | companies is in
difference may | process.
be examined. Therefore, we
are unable to
comment.
3. Whether the Not Applicable
Company is
supplying
power 1o
franchisees, if
so, whether the
Company is not
supplying
power to
franchisees at
below its
average cost of
purchase.

Dote . 273 [od]) 2022
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(Nidhi@ir Narang)

Director (Finance)
DIN-03473420
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Annexure IV

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31*March, 2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013.

We have audited the internal financial controls | No comments
over fmancial reporting of U.P. Power
Corporation Limited (“the Company”) as of
31%March, 2019 in conjunction with our audit of
the Standalone Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal | No comments
Financial Controls

The management of the company is responsible
for establishing and maintaining internal financial
controls based on the internal control over
financial reporting criteria established by the
Company considering the essential components
of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These
responsibilities include the design,
implementation and maintenance of adequate
internal financial controls that were operating
effectively for ensuring the orderly and efficient
conduct of its business, including adherence to
Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the
accounting records, and the timely preparation of
reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility No comments

Our responsibility is to express an opinion on the
Company’s internal financial controls over
financial reporting based on our audit. We
conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of
internal financial controls, both applicable to an
audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note
require that we comply with ethical requirements
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and plan and perform the audit to obtain
reasonable assurance about whether adequate
internal financial controls over financial reporting
was established and maintained and if such
controls operated effectively in all material
respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of the
internal financial controls system over financial
reporting and their operating effectiveness. Our
audit of internal financial controls over financial
reporting included obtaining an understanding of
internal financial controls over financial
reporting, assessing the risk that a material
weakness exists, and testing and evaluating the
design and operating effectiveness of internal
control based on the assessed risk. The
procedures selected depend on the auditor’s
judgement, including the assessment of the risks
of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s
internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls
Over Financial Reporting

A Company's internal financial control over
financial reporting is a process designed to
provide reasonable assurance regarding the
presentation of financial reporting and the
preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A company's internal
financial control over financial reporting includes
those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable
detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit
preparation of financial statements in accordance
with generally accepted accounting principles,
and that receipts and expenditures of the
company are being made only in accordance with
authorizations of management and directors of
the company; and (3) provide reasonable
assurance regarding prevention or timely
detection of un-authorised acquisition, use, or
disposition of the company's assets that could
have a material effect on the financial staternents.

No comments
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Inherent Limjuations of Internal Fipancial | No comments

Controls Over Financial Reporting

Because of the inberent limitations of internal
financial controls over financial reporting,
including the possibility of collusion or improper
management  override  of controls, material
misstaternents due to error or fraud may occur
and not be detected. Also, projections of any
evaluation of the internal financial over financial
reporting to future periods are subject 1o the risk
that the internal financial control over financial
reporting may become inadequate because of
changes in conditions, or that the degree of
compliance with the policies or procedures may
deteriorate.

Opinion: No comments

In our opinion, the Company has, in all material
respects, an adequate internal financial controls
system over financial reporting and such internal
financial controls over financial reporting were
operating effectively as at 31st March, 2019,
based on the internal control over financial
reporting criteria established by the Company
considering the essential camponents of internal
control stated in the Guidance Note on Audit of
Intermnal Financial Control over Financial
Reporting issued by the Institute of Chartered
Accountants of India except for the need to
strengthen the existing internal audit mechanism
considering the nature and scale of operations of
the company and the overarching legal and
regulatory framework and the audit observations
reported in Anpexure I and II of our audit report
of cven date on the Standalone Financial
Statements of the Company for the year ended

31* March, 2019,
W

{Nidhi Rmar Narang)

Director (Finance)
DIN-03473420

Dote 2%/ oa) 2022
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Management Reply on the Statutory Audit Report of Consolidated Financial Statements for the

FY 2018-19

INDEPENDENT AUDITOR’S REPORT

To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

Report on Consolidated FinancialStatements

Qualified Opinion:

We have audited the accompanying consolidated financial statements of Uttar
Pradesh Power Corporation Limited (hereinafter referred to as the “Holding
Company™), and its six subsidiaries, namcly Madhyanchal Vidyut Vitran Nigam
Limited, Lucknow, (MVVNL), Purvanchal Vidyut Vitran Nigam Limited,
Varanasi, (PuVVNL), Paschimanchal Vidyut Vitran Nigam Limited, Meerut,
(PVVNL), Dakshinanchal Vidyut Vitran Nigam Limited, Agra, (DVVNL),
Kanpur Electricity Supply Company Limited, Kanpur, (KESCO) and Southern
UP Power Transmission Company Limited(SUPPTCL) (the Holding Company
and its subsidiaries together referred to as “the Group”), which comprise the
consolidated balance sheet as at 3 1st March, 2019, the consolidated statement of
Profit and Loss (including other Comprehensive Income), the consolidated
statement of cash flows and the consolidated statement of changes in equity for
the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements™)

No Comment

In our opinion and to the best of our information and according to the
explanations given to us, except for the possible effects of the matters described
in the “Basis for Qualified Opinion” paragraph of our report, the aforesaid
consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS™) and other accounting principles generally
accepted in India.

a) In the case of consolidated balance sheet, of the state of affairs
(Financial Position)of the Group as at March 31, 2019.

b) In the case of consolidated statement of Profit and Loss, of the
consolidated net loss (financial performance including other
comprehensive income) of the Group for the year ended on that date;

¢) In the case of consolidated cash flows and changes inequity of the
Group for the year ended on that date.

No Comment
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Basis for Qualified Opinion:

We draw attention to the matters described in “Basis for Qualified Opinion”
paragraph of the audit report on standalone financial statements of Holding
company, audited by us and the subsidiaries namely MVVNL, PUVVNL,
PVVNL, DVVNL, KESCO and SUPPTCL audited by other auditors. These
matters in so far, as it relates to the amounts and disclosures included in respect
of Holding and its Subsidiaries, are included in ‘Annexure-1’,which forms an
integral part of our report, the effects of which are not ascertainable individually
or in aggregate on the consolidated financial statements that constituted the basis
for modifying our opinton. OQur opinion on the consolidated financial statements
,is qualified in respect of the matters referred to in ‘Annexure-1 'to this report, to
the extent applicable.

No Comment

We conducted our audit of the consolidated financial statements in accordance
with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the audit of the consolidated finaicial statements
section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial
statements in India in terms of the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) and the relevant provisions of the Act
and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion on the consolidated financial statements.

Key Audit Matters:

Key audit mattcrs are those matters that, in our professional judgment, were of
most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion
thercon, and we do not provide a separate opinion on these matters except for
the matters described in “Basis for Qualified Opinion” section. We have
determined that there are no other key audit matters to communicate in our
report.

No Comment

Information other than the consolidated financial statements and Auditor’s
Report thereon:

The Company’s Board of Directors is responsible for the preparation of the
other information, The other information comprises the information included in
the Annual Report but does not include the consolidated financial statements
and our auditor’s report thereon. The above Report is expected to be made
available to us after the date of this Auditor's Report.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is 1o read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the above identified reports, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to
those charged with governance and take appropriate actions necessitated by the
circumstances and the applicable laws and regulations.

No Comment

Management’s responsibility for the consolidated financial statements:
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The Holding company’s Board of Directors is responsible for the preparation
and presentation of these consolidated financial statements in term of the
requirements of the Companies Act, 2013 that give a true and fair view of the
consolidated  financial position, consolidated financial performance,
consolidated total comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended and other
accounting principles generally accepted in India. The respective Board of
Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by
the Directors of the Holding Company, as aforesaid. In preparing the
consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the
Group to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but (o do so.

The respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group.

No Comment
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Auditor’s Responsibility for the Audit of the consolidated financial
statements:

Our objectives are to obtain reasonablc assurance about whether the
consolidated financial statements as a wholc are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of thesc consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the
consolidated financial statcments, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriatc to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional otnissions, misrepresentations or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the
operating effectiveness of such controls,

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting cstimates and related disclosures made by
managemecnt.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group to continuc as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

e Evaluate the ovecrall presentation, structure and content of
theconsolidatedfinancial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statcments. We are
responsible for the direction, supervision and performance of the audit
of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. For the
other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial
statements that individually or in aggregate makes it probable that the cconomic
decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work;

No Comment
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Other Matters:

a. We did not audit the financial statements / financial information of
subsidiarics namely MVVNL, PUVVNL, PVVNL, DVVNL, KESCO and
SUPPTCL, whose financial statements / financial information reflect the
Group's share of total assets, as detailed below, and the net assets as at 31st
March, 2019, total revenues and net cash flows for the year ended on that
date, and also include the Group’s share of net loss for the year ended 31st
March, 2019, as considered in the consolidated financial statements in
respect of these subsidiaries, whose financial statements / financial
information have been audited by other auditors and whose reports have
been furnished to us by the Managemcnt . Our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiarics, and our report in terms of sub-
sections (3) and (11) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries, is based solely on the reports of the other auditors.

{Rs.in
Lakhs)
Net Assets Le., Total Tolal Csh’;:;‘l "
. . Total Assets as m Assets minus Total el P! R "
Name of the Camtpanics 31.03.2019 Lirbliesos (?21,)'.‘.’,"."; Gouiows) a4
a131,83.2019 31.03.2015 2631.03.201%
Substdiaries:
Madhyanchal VidyutVitran
Nigam Limited, Lucknow, 36.75.1t1.04 2,68,723 30 (74.61822) (14.532.26)
| (MvvNLy
Purvanchal Vidyut Vitan
Nigam Limited, Varanasi, 45.76,135.68 (61,500.19) (98,761.34) 1777501
(PuVVNL)
Paschimanchal Vidyut Vitran
Nigami  Limited, Meerut, 28.05,003.00 {1,54.735.00 (1.29,049.55 (27.474.57)
{PVVNL)
Dakshinanchal VidyutVitran
Nigam  Limited, Agra,
(DVVNL) 33.17,254.08 (9,53,302.38 (2.56,71623 (30,142.64)
Kanpur Elcciricity Supply
Company Limited, Kanpur, 44154562 (1.61.581.15 (44.964.13) 15,143.21
(KESCO)
Southem ur Power 6164 oo 026 4388
Transmission Company
Limited (SUPPTCL)
Total 1,48.20,717.06 106833482 | (ou403921) (39,186.37)
CFS Adjustment - (8313118 1.59,099.00 -
Crand Tatal 1.48,21,717,06 {11,56,465.70 | 4.50.079.61) (39,18637)

b. One subsidiary company namely, Sonbhadra Power Generation Company
Limited and one associate company namely, Yamuna Power Generation
Company Limited has been dissolved w.e.f. 27" March, 2019 and 25%
March, 2019 respectively and their names have been struck off by the
ROC-Kanpur. Hence, the financial statements of these companies have not
been incorporated in the Consolidated Financial Statements (Refer Para 29
and 30 of Note 1(B) “Notes on Accounts™).

Our opinion on the consolidated financial statements and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of
the other auditors and the financial statements / financial information certified
by the Management.
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Report on Other Legal and Regulatory Requirements:
As required by section 143(3) of the Act, based on our audit on the
consideration of report of the other auditors on separate financial statements
and the other financial information of subsidiaries, as noted in the ‘other
matter’ paragraph to the extent applicable, we report that:

a. Except for the matters described in the “Basis for Qualified
Opimon” paragraph, we have sought and obtained all the information and
explanations which to the best of our knowledge and belief were necessary for
the purposes of our audit of the aforesaid consolidated financial statements.

b.  In our opinion and except for the matters described in the “Basis
for Qualified Opinion™ paragraph of our report, proper books of account as
required by law relating to preparation of the aforesaid consolidated
financial stafements have been kept by the company so far as it appears
from our examination of those books and the reports of the other auditors.

c.  The Consolidated Balance Sheet, the Consolidated Statement of
Profit and Loss including Other Comprehensive Income, the Consolidated
Cash Flow Statement and the Consolidated Statement of Changes in
Equity, dealt with by this Report are in agreement with the relevant books
of account maintained for the purpose of preparation of the consolidated
financial statements.

d.  Except for the matters described in the “Basis for Qualified
Opinion™ paragraph, in our opinion, the aforesaid Consolidated Financial
Statements comply with the Indian Accounting Standards presctibed under
Section 133 of the Act read with relevant rules issued there under.

€. Being a Government Company, pursuant to the Notification No.
GSR 463(E) dated 5" June, 2015 issued by Ministry of Corporate Affairs,
Government of India; provisions of sub-section (2) of section 164 of the
Act, regarding disqualification of the directors are not applicable to the
Company.

f.  With respect to the adequacy of the internal financial controls
system over financial reporting and the operating effectiveness of such
controls, refer to our separate report in “Annexure—II", which is based on
the auditors’ report of the holding company and its subsidiary companies
incorporated in India. Our report expresses a qualified opinion on the
adequacy and operating effectiveness of the internal financial controls over
financial reporting of those companies, for reasons stated therein.

g With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014,as amended in our opinion and to the best of our information
and according to the explanations given to us:

i.  Except for the effects of the matters described in the “Basis of
Qualified Opinion” paragraph, the consolidated financial statements
disclose the impact of pending litigations on the consolidated financial
position of the Group;

il.  The Group did not have any material foresecable losses on long-
term contracts including derivative contracts,

fii. There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

Comments have
been given against
the specific

Observations.
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Annexure | to"Independcnt Auditors Report

o,

(As referred to in "Basis of Qualified Opinion" paragraph
of our audit report of even date to the members of U.P.

Power Corporation Limited on the Consolidated
Financial Statements of the Company for the year ended
31"March, 2019)

Based on our audit on the consideration of our report of
the Holding Company and the report of the other auditors
on separate financial statements and the other financial
information of subsidiaries, as noted in the ‘other matter’
paragraph to the extent applicable, we report that:

The Company has not complied with the following
Ind AS notified under Scction 133 of the
Companies Act, 2013, read with Rule 3 of the
Companies (Indian Accounting Standards) Rules,
2015 (as amended):

1.

a

Trade Receivable (Note-10), Financial
Assets-Other  (Note-12), Other Current
Assets (Note-13), Trade payable (Current)
{Note-19) and Other Financial Liabilities
{Note-20) have been classified as current
assets/liabilities include balances which are
outstanding for realisation/settlement since
previous financial years and in the absence
of adequate  information/explanations
regarding the realisability /settlement of such
amounts within twelve months after the year
end, reasons for not classifying them as non-
current assets/liabilities is inconsistent with
Ind AS-1 "Presentation of Financial
Statements”. This has resulted in over
statement of respective current
assetsfliabilities and understatement of the
corresponding non-current assets/liabilities.

In accordance with the provisions
contained in Ind AS 1, the assets and
liabilities are to be classified into
current/non-current  based upon their
nature, And  therefore all  those
liabilities/assets that are expected to be
settled within twelve months period have
been classified as current. Hence, the
classification of liabilities/assets into
current/non-current is consistent with Ind
AS 1.

Recognition of Insurance and other claims,
refunds of Custom duty, Interest on Income
Tax & trade tax, license fees, interest on
loans to staff and other items of income
covered by Significant Accounting Policy
no. 2 (c) of Note-1(A) has been done on cash
basis. This is not in accordance with the
provisions of Ind AS-1 "Presentation of
Financial Statements".

Considering the uncertainty of realization,
income covered by accounting policy of
the company is in line with Ind AS 18.

And in case of License fees observation for
PVVNL, due to nature of business and
various external factors it is impractical to
predict the actual consumption/input of
energy. Thus, on the basis of previous year
assessment the License fee for current
year is calculated and any shortage or
excess in payment is adjusted by PVVNL
after completion of financial year.

Accounting for Employee Benefits:
Actuarial Valuation of gratuity liability of
the employees covered under GPF scheme
has not been obtained. (Refer Para 14 Note —
1(B) “Notes on Accounts").This is
inconsistent with Ind AS-19 "Employee
Benefits”.

In absence of the latest actuarial valuation
report, the provision for Gratuity Liability
of the employees covered under GPF
scheme has been made on the basis of
actuarial valuation report dated 09.11.2000
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g. Additions during the year in Property, Plant

and Equipment include employee cost at a
fixed percentage of the cost of each addltion
to Property, Plant and Equipment in
accordance with MNofte-1(4) Significant
Accounting Policy Para (3)(I)(e). Such
employee cost to the extent not dircetly
attributable to the acquisition and/or
installation of Property, Plant and
Equipment is inconsistent with Ind AS-
16"Property, Plant and Equipment”. This
has resulted in overstatement of fixed assets
and depreciation and understatement of
employee cost and loss.

Since the Company is engaged in supply of
electricity, it has to comply with the
provisions of Electricity Act 2003 (read
with rules and regulations notified
thereunder) as per section 1 (4) (d) of the
Companies Act, 2013.

Further, as per Electricity (Supply) Annual
Accounts Rules, 1985 notified under the
Cleotricity Act, the staff costs which are
chargeable to capital works shall be
allocated on an ad-valorem basis (ie.,
allocation of capitalizable expenses as a
percent of the capital expenditure incurred
during the period on the project).

Accordingly, the staff costs have been
allocated on the basis on fixed percentage
of the capital expenditure incurred during
the period on the project which is
consistent with the requirements of the
Companies Act. Hence, there is no
overstatement of fixed assets, depreciation
and profit or understatement of employee
cost.

(h)

The auditors of the subsidiaries reported that
depreciation on fixed assets have not been
provided on pro-rata basis which s
inconsistent with Schedule — II of the
Companies  Act, 2013  andIudAS-
16"Property, Plant and Equipment” to the
extent applicable,

As per PVVNL & MVVNL, due to
multiplicity of nature of capital works and
difficulty in establishing the correct date of
installation of assets, the depreciation on
addition of fixed assets during the year has
been provided on prorata basis by taking
average six months period.

The same is also disclosed in Significant
Accounting Policies at point no. 1V(b) of
PVVNL.

M

Assessment of the Impairment of Assets has
not been done by the company, which is
inconsistent with Ind AS-36 "Impairment
of Assets".

As per para 9 of Ind AS 36, which states
that "An entity shall assess at the end of
each reporting period, whether there is any
indication that an assets may be impaired.
If such indication exists, the entity shall
estimate the recoverable amount., Hence,
the company has estimated the recoverable
amount on the basis of net worth of the
subsidiaries.
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e

Inventory which includes stores and spares
for cdpital works, operation and maintenance
and others s valued at cost (Refer accounting
policy no. 3(VIl)(a) of Note-1(4)). Valuation
of stores and spares for O & M and others is
#ot consistent with Ind AS-2 "Inventories”
i.e, valuation at lower of cost and net
realizable value. Further, the stores and
spares for capital work should be classified
as part of Property, Plant and Equipment and
recognised, measured and disclosed in
accordance with fnd AS-16 "Property, Plant
and Equipment".

The business of the Corporation is to
purchase electricity from generation source
and sell the same to distribution
companies. Hence, the company do not
have any trade inventory. The company
maintains inventory only for internal use
i.e. for construction and maintenance of
fixed assets for which the company has the
policy for valuation of assets for which the
company has the policy for valuation of
stores and spares. Hence, there is no
contravention of Ind AS 2. Further, Stores
issued for capital work has been shown as a
part of CWIP as a normal business policy.

As per the opinion drawn by the auditors of
KESCO, according to Ind AS-16 " Property,
Plant and Equipment”, the carrying amount
of an item of property, plant and equipment
shall be derccognized on disposal or when no
future economic benefits are expected from
its usc or disposal. There may be property,
plant & equipment from which no future
economic benefits are expected and the same
have not been derecognized. The company
has a prevalent practice of derecognizing
property plant & equipment as and when it is
sold as scrap which is in violation to Ind AS
16. The impact of the above is not
ascertainable,

The scrap sold as mentioned by the
Auditors is related to the old material
received during various types of repair and
maintenance work. No asset has been
identificd for which therc is no future
economic benefits for which the asset is
required to be derecognized.

“Inventories” includes obsolete stock, valued
at cost, which is inconsistent with Ind AS-2
"Inventories" i.e., it should be valued at its
Net Realisable Value.

The company does not have any trade
inventory, however it maintains inventory
only for internal use i.e. for construction
and maintenance of fixed assets for which
the company has the policy for valuation of
stores and spares.
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Right to use an asset is classified as tangible
asset instead of Intangible asset by PVVNL
and distribution license taken by DVVNL is
not yct recognised at all by the company
which is inconsistent with Ind AS-38
"Intangible assets”. This has rcsulted in
understatement of Intangible assets and
amortisation expenses.

Point Noted for Examnination.

As per PVVNL, power flows from 132 KV
substations of TRANSCO to 33 KV sub-
station of Discoms through Bay. Bay is
constructed by TRANSCO under Deposit
Works. The expenditure incurred on
construction of Bay is bound by Discoms
with exclusive right for use of such assets.
As a uniform practice in all Discoms of
Uttar Pradesh, it has been shown as assets
not in possession of discom in the annual
accounts. The same is anortized according
to life.

As per DVVNL, no payment under
nomenclature of distribution license fees
has ever been paid for acquiring
distribution license, thus, no question for
recognition as intangible assets in the
books of accounts. As such audit comment
does not seem to be reasonable.

(k) The Financial Assets-Trade Receivables

(Note-10), Advances to
Suppliers/Contractors (O&M) (Note- 13),
Employees(Receivables)  (Note-12)  and
Loans (Note-7)have not been mcasurcd at
fair value as required by Ind AS-109
"Financial Instruments"(Refer Para 8 of
Note-1(B)*“Notes on Accounts”) and proper
disclosures as required in Ind AS-107
"Financial Instruments: Disclosures’ have
not been done for the same.

All the financial assets are recognised in
accordance with the accounting policy
n0.XV and necessary disclosure has also
been made in Notes to accounts.

)

The Borrowing Cost allocated to CWIP
amounting to Rs. 13,469.00 lacs by PVVNL
is not in accordance with Ind AS-12
“Borrowing Cost” as there is no systcm of
identification of qualifying assets and
interrupted projects.

As per PVVNL, as per IND AS-23
Borrowing costs that are directly
attributable to the acquisition, construction
or production of a qualifying asset form
part of the cast of that asset.

The total interest of Rs. 13469.00 lacs is
directly attributed to the loan taken by the
company specifically for construction of
assets under various schemes and such
schemes are yet to be closed.

(m) PVVNL has not made any disclosurc with

respect to nature of contingent liabilities and
estimate of its financial effccts which is not
in compliance with disclosure requirement
of Ind AS-37 "Provisions, Contingent
Liabilities and Contingent Assets".

As per PVVNL, the contingent liabilitics
consists of Court cases other than Trade
Revenue, Demand of Interest by UPERC,
Interest on RAPDRP Loan, ' Statutory
defaults, Statutory dues, etc. has already
been disclosed separately with expected
financial obligations in Notes on Accounts
at point no. 19(b) of PVVNL.
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(n) As per the opinion drawn by the auditors of
KESCO, according to Ind AS-10 ‘Events
after the reporting period’, an entity shall
adjust the amounts recognized in its Ind AS
financial statements to reflect adjusting events
after the reporting period. In this regard the
company has not adjusted the liability of
pending litigations as at 31%* March, 2019
which have been settled till the date of
approval of Ind AS financial staternents by the
Board of Directors. Also, no details were
made available for verification. The impact of
the above is not ascertainable.

As per KESCO, The observation of the
auditors. have been noted for future
compliance, which has been complied in
F.Y. 2020-2t.

e

(0) As per the opinion drawn by the auditors of
PVVNL, License Fees is not accounted for on
accrual basis. License Fees is paid as and
when the demand is raised by UPERC and no
provision is made for the amount due, which
is not in adherence to the provisions of Ind

- AS-37 "Provisions, Contingent Liabilities
and Contingent Assets". Accordingly, the
impact of non-compliance of the above IND
AS on the financial statements is not
ascertainable.

As per PVVNL, due to nature of business
and various external factors it s
impractical to predict the actual
consumption/input of energy. Thus, on the
basis of previous year assessment thc
License fee for current year is calculated
and any shortage or excess in payment is
adjusted after completion of financial year.

(p) As per the opinion drawn by the auditors of
PVVNL, IND AS-20 Accounting for
Government grants is done on the basis of
advice from Uttar Pradesh Power Corporation
Ltd., the holding company, which is not in
accordance with accrual system of accounting
as required by Indian GAAP and also not in
consonance with the IND AS 20. Impact of
non-compliance of the above IND AS on the
financial statements is not ascertainable.
(Refer to 2(X) of “Significant Accounting
Policies’ to the Financial Statements.

Accounting for Govt Grants is done in
accordance with the accounting policy of
the Company which is well in consonance
with the provisions of Ind AS-20.

2. Inter unit transactions amounting Rs.5,38,786.87
lacs, are subject to reconciliation and
consequential adjustments. (Refer Note-13)

The reconciliation of the Inter unit
transactions is a'continuous process and the
effect of entries is given in the accounts on
reconciliation. However, necessary
instructions have been issued to zone/units
for taking effective steps in this regard.
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Loans (Note-7), Financial Assets - Other (Note-8),
Trade Receivables Others (Notel0), Financial
Assets-Others - Employees, Others (Note-12),
Other Current Assets - Suppliers & Contractors
(Note-13), Financial Liability-Trade Payables
(Note-19), Other Financial Liabilities - Liability
Jor Capital/O&M Suppliers/Works, Deposits fiom
Suppliers (Note-20) are subject to
confirmation/reconciliation.

Reconciliation and necessary confirmation
of the balances of assets and liabilities is a
continuous process and consequential
accountal/adjustment is made in the books
of accounts, as and when required

Documentary evidence in respect of
ownership/title of land and land rights, building
was not made available to us and hence ownership
as well as accuracy of balances could not be
verified. Additionally, the identity and location of
Property, Plant and Equipment transferred under
the various transfer schemes has also not been
identificd (Refer Para 6(a) of Note — 1(B) “Notes
on Account”’).

Documentary evidence in respect of
ownership/ title arc kept at unit level.
However, units have been instructed to
ensure that records are put up during
course of audit. Regarding identity &
location, necessary instructions have been
issued to complete physical verification of
assets.

It was observed that the maintenance of party-wise
subsidiary ledgers and its reconciliation with
primary books of accounts i.e., cash books and
sectional journal are not proper and effective.

Proper and effective procedure for
maintenance of subsidiary ledger are
already prescribed in the Company.
However, for implementing the procedure
more smoothly and efficiently, necessary
instructions have been issued to zone/units.

Employees benefit expenses aggregating Rs.
1,41,389.33Lacs (Refer Note-25 Employees benefit
expenses) is net off by Rs, 2095.60Lacs have been
determined and claimed from U.P. Power
Transmission Corporation Limited (UPPTCL).
However, no documentary evidence confirming
agreement of this arrangement between Company
and UPPTCL was available on records. Liability
towards Goods and Service tax in respect of this
amount claimed from UPPTCL has not been
recognised and measured.

The amount related to employees benefit
expenses determined and claimed from
U.P. Power Transmission Corporation
Limited (UPPTCL) is as per O.M. no
505/PCL/CA-AS/TRANSCO dated
14.11.2018 issued by UPPCL in this
regard.

Sufficient and appropriate documentary audit
evidences in respect of Contingent liabilities
disclosed in Para 18(b) of Note — 1(B) “Notes on
Accounts” were not provided to us.

The related documents are available in the
units concerned. However the units have
already been instructed to maintain proper
records.

N

Revenue earned from the sale of power through
Indian Energy Exchange Limited, India has not
been recognised separately in the statement of
Profit and Loss, but has been reduced from the cost
of purchase of power aggregating Rs.
53,78,644.24Lacs(Refer Note-24 Purchase of
Power). Additionally, details of aggregate units
sold during the year and revenue earned from such
sale was not made available to us.

The matter is under consideration and the
same will be recognised separately in the
accounts, if required .In respect of the
details of aggregate units sold during the
year and revenue earned from such sale,
the =zone/units concerned have been
instructed to provide the same in the next
audit.

The Company has not classified trade payable
outstanding from Micro and Small enterprises as
required by Schedule - III of the Companies Act,
2013. TFurther, in the absence of adequate
information, we are unable to confirm compliance
with Section 22 of MSMED Act, 2006 regarding
disclosures on principle amount and interest paid
and/or payable to such enterprises (Refer Para 15

As reported by our divisions there are no
outstanding balance in respect of MSME
units.

Page 12 0f 29




of Note — 1(B) “Notes on Accounts™).

The company has not maintained proper records
showing full particulars including quantitative
details and situation of fixed assets. Further, the
physical verification of the fixed assets has not
been carried out. Hence, we are unable to comment
whether any material discrepancy exists or not.

Preparations of Records are under process.

Maintenance of records in respect to inventories is
not satisfactory. The details of inventories were not
provided for verification by the respective zones of
Holding Company and its Subsidiaries.

Records are maintained and kept at unit
level. Instruction has been issued for
verification at different level.

Records for inventories lying with the third parties
are not being maintained properly at Zonal Offices
of the Holding Company and its Subsidiaries.

Necessary instructions have been issued to
units/Zones

Aggregate amount of market value of quoted
investment (Refer Note-6) has not been disclosed as
required in Division 11 of Schedule Il of
Companies Act, 2013.

Necessary disclosure has been made in the
F.Y. 2019-20.

The branch auditor has expressed the audit opinion
on the Trial Balances as at 3 Ist March, 2019 of the
Zonal Accounts Office (Material Management) and
these have been considered for the preparation of
the financial statement of the company. As per
existing practices, financial statement of the branch
has not been prepared.

No Comment

o

Audit observations in Branch Audit report of
MM Zonc cxcluding those which have been
appropriately dcalt with elsewhere in the report.
a. There is no mechanism to cross-verify that
the total power purchased during the year has
been accounted for in the books of accounts.
There is no practice to account energy
purchases based on accrual but is based on
actual receipt of bills from energy suppliers
through funds division of UPPCL. There is
no process of reconciliation of quantitative
power purchase accounted for in the books
with the power purchase as per REA of
NPRC/ Energy account.

Further, there is no process of periodic
rcconciliation from the power supplier/other
agencies. At the initiative of auditor, balance
confirmation letters were sent to all the parties
and major differences/deficiencies were
noticed in cases where letters/statements were
reverted from some of the parties. Appropriate
action for rcconciliation of differences and its
rectification was not done. The quantification
of the effect on power purchase/sale and
position of sundry payables/rcceivables is not
possible.

In previous audit reports also, major
differences were noticed in the balance
confirmation received from parties, but no
action was taken for reconciliation of the
same.

Necessary instructions have been issued to
units/Zones.
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b. Claim of differential rate of power
purchase

It was noticed that vide letter no. 742/CE/PPA L
08/09/2017, for all co-generation power supplicrs,
maximum rate for power purchasc was restricted at Rs.
5.56. There are several cases where rates approved as per
UPERC regulations were higher than Rs. 5.56. During
the year 2018-2019, vide Board Approval Dated
06.08.2018, the payment was to be made in accordance of
rates approved in PPA. It was noticed that in the
following cases, provision for differential rate was not
dane for the intervening period:;

Natne of Supplicr Rate Rate nt No. of Units Arorunt
Appraved which pirthaccs
inPPA payment
Made

Ay Rana Pomver 609 556 - 5391495 Kwh 28138492.00

Linvied. Bilan

M/s Superior Food 6.0 5% 6584135 Knh BRI (0

Grain (I Lanited

Mz Kesar Enteepwises 5375 556 7967582 Knly ISI3R41 00

Vamited, Hahent

‘M/s Usher Eco Pever 654 556 1495076 Koty 1365174 00

Limited

M/s DSM Rayues, 594 556 1TTI0G Ko b 0103 00

Sambhial

M Tnvenikngpt 575 5.56 1589398 Knh 301986.00

Industnes Lid,

Sabwtagash

Ma Govind Supar Ml sos 5% 23120247 Ruh 9407333 .00
94047530.00

2018.19

Yoda Sugar Milt, 566 556 £5253444 Knh 152544 36

ALisauli

Kesar Enaperses 1 586 55 STIRMIRT Kl 15386513 40

Drumpur Sugar Ml 604 $% 47552938 Rub 22K25410.24

Samboly

Govud Sugex A6l 607 556 $2019711 Rnh 2142750261

Sekaanvalhiswsn 6.1 356 11261192 Knli G193855.60
67159022.21

Consent Letter was obtained in some cases for supply @
Rs. 5.56 per unit but in some cases like M/s Kesar
Enterprises Limited, consent was conditional consent.

The above observation resulted in understatement of
power purchase during the year by at least Rs. 15.14
Crores which ultimately affects the financial statements
and profitability of DISCOMs.

All invoices of the parties are getting
verified as per the rates approved in
accordance with PPA. The instances where
power purchase bills were verified @Rs
5.56/kwh, the consent of concerned co-
gencrators have been obtained, thereafter
bills were verified accordingly.
Subsequently no further claims have been
made by such parties for differential
payment: however, differential amount as
quoted by the audit has been disclosed as
contingent liabilities.

c. Generation based Incentives (GBI) receivable
from IREDA amounting to Rs. 639.43 lacs
and a sum of Rs. 3779.75 lacs from NEDA
are subject to confirmation and reconciliation
and consequential adjustment.

Necessary instructions have been issued to
units/Zones

' Page 14 0f 29




d. Contingent liability not provided for / not
reported as such:

As per UPERC CERC website, various orders regarding
purchase of power were passed during the year 2018-
2019 and thereafter but correct position of order passed
were not available with the concerned unit/zone. It cannot
be ascertained that whether the financial effect of the
orders passed during 2018-2019 and thereafter has been
incorporated in the financial statements as established
liability/contingent liability.
It seems that appropriate control over the cases/appeals
pending at various level is not there. The correct position
of various cases should be ascertained and appropriately
accounted for. The unit is just going by the so-called cut-
off date by which if they get claims from the power
generators, they go for recording otherwise not.
Details have been demanded of legal claims / other
matters at any other forum outstanding at various units to
arrive at the correct position of contingent / established
liability. As per list provided by units/ zone, legal cases
are pending at 5 units (330, 327, 645, 646 & 973). List of
cases pending at various levels was provided by unit/
zone but in some cases, their present status and the
position of contingent liability / established liability was
not provided and the financial impact of the same were
not disclosed in the contingent liabilities.
In ESPC, Mahanagar (0327), scveral cases were pending
at various levels, but the updated position of the cases
were not made available to us. In absence of updated
position of cases correct contingent liabilities cannot be
quantified.

Units have been instructed to keep proper
records and maintain necessary registers in
respect of contingent liabilities and the
same may be put up in the next audit.

16.  Audit observations in Audit Report of the
Subsidiaries Companies excluding those which
have been appropriately deait elsewhere in the
report are reproduced below-

{Notes referred to in the following sub paras
form part of the notes on accounts to the
standalone financial statements of the
respective subsidiaries)

DVVNL

a. The DVVNL has received Depreciation on Land &
Land rights in earlier years through gazette
notification amounting to Rs. 39.81 lacs. No
Depreciation is chargeable on Land & Land Rights
hence the company is required to reverse the
Depreciation on same and treat it as a Prior Period
adjustiment in Financial Statements.

These values have been received under
Final Transfer Scheme, however we are
reviewing this comment to pass necessary
entries, if required.
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b. The Block of assets of the company i.e., Note - 02

Property Plant and Equipment includes an amount of
Rs. 4,536.00 lacs as “Assets not pertaining to
DVVNL". As per expert advisory opinion issued by
ICAI and Published in 2012 Opinion | "Treatment of
capital expenditure on assets not owned by the
company” the company cannot capitalize "The capital
expenditure on strengthening of power transmission
system not owned by the company " and should be
expensed by way of charge to the profit and loss
account of the period in which these are incurred. As
there is no contradiction in IND AS comparing it with
AS and paragraphs 49 and 88 of the ‘Framework for
the Preparation and Presentation of Financial
Statements’, issued by the Institute of Chartered
Accountants of India on the basis which are
considered by Expert Advisory committec while
forming their opinion. Hence Capital expenditure on
assets not owned by the company appearing in the
schedule of Property Plant and Equipment at its
written down value, being an error should be rectified
and disclosed as a “Prior Period Item’ as per IND AS -
8. Hence Property Plant and Equipment are overstated
by Rs.4,536.00lacs and accumulated losses are
understated by Rs. 4,536.00 lacs.

Point Noted for Examination.

. The CWIP includes an amount of Rs. 881.35 lacs in

AQ Headquarter account under AG Ilead 14.8 which
is persisting since long for which no capitalization is
made. As per management no reconciliation for the
same is available. We recommend the management to
reconcile the above at carliest, so that necessary
adjustment can be made.

reconciliation.

These are the old balances which are under

. While scrutinizing the Zonal Trial balance of Aligarh

Zone it was observed that an amount of Rs. 24.79 lacs
is persisting since long in AG Head 14.73R (Ram
Manohar Lohia) which is a serious anomaly as it is not
capitalized yet and needs to be followed up
immediately. )

reconciliation.

These are the old balances which are under

SN

. AG Head 22.780 "Transformers Sent for repairs” and

AG Head 22.791 "LED" is reflecting Credit balances
amounting to Rs. 272.81 lacs and Rs. 31.62 lacs
respectively, As explained by the management no
profit or loss is booked on sale/transfer of such items
hence they are reflecting such abnormal balances.

These balances are under reconciliation.

. Further we have observed that Zonal Trial of Kanpur

zone and Jhansi Zone are reflecting a credit balance in
AG 22.770 "Scrap Material” amounting Rs. 55.98 lacs
and Rs. 1,790.05 lacs which is impracticable as Stock
value cannot be negative. Thus, the Stock value has
been understated by Rs.1,846.03lacs by the company.

These balances are under reconciliation.
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g. During the verification a shortage of Rs. 19.14 lacs

was observed. The Company has raised advances
against 9 Junior Engineers and 9 Assistant store
keepers for the same which would be recovered from
the salaries in ycar 2019-20.

These advances have been reverted during
F.Y.2019-20 after obtaining explanations
with the respective employees by the
Enquiry Committee.

. During the audit it was observed that DVVNL Agra is

having TDS demand reflecting over TRACES portal
amounting to Rs.23.97 lacs for which neither
provision has becn made, nor the disclosure is proper
since the liability of current year is only disclosed
under contingent liability instead of entire
accumulated liability.

TDS demands are majorly due to furnishing
of wrong PAN and Challan mismatch which

re regularly monitored and correction
tatements werc filed by the respective
ivisions to reduce the same. Interest paid if
ny was recognised in the year of such
ayment made.

i. The Private Tube well (PTW) consumers are

exempted from Electricity Duty. However, an amount
of Rs. 15.49 lacs is accounted for by the company
with respect to it. Due to which the company has
overstated its Trade Receivables (Current Assets) and
Electricity Duty & other levies payable to government
(Current Liabilities) by the same amount.

During the F.Y. 2019-20 no Electricity duty
has been accounted for these consumers and
the opening balances has been reduced to
INIL in F.Y. 2020-21 in books of accounts,

j. Sundry Liabilitics under NOTE 16 includes an amount

of Rs. 9,495.09 lacs of AG HEAD 46,922 "SALE OF
SCRAP"” which is the part of Material cost variance
and should be written off in Profit and loss of
Company Due to the above liabilities has been
understatcd by Rs. 9,495.09 lacs and Loss has
understated by Rs9,495.09 lacs, Details are as under;

In DVVNL sale proceedings of scrap sale
were received by the Agra store centrally
and the material was sold from various
stores, Therefore the material cost of
remaining zones has been transferred in
AG 46.922 which would be cleared on
receipt of ATC from Agra store.

ZONES AMOUNT (lacs)
KANPUR 2,264.67
JHANSI 3,805.30
ALIGARH 3.425.15
TOTAL 9,495.09

KESCO

a. The land of the company is on lease from UPPCL
at Re.1/- per month as per transfer scheme. The
value of such land is yet to be ascertained by
UPPCL (Refer Point No. 9(d) of Notes on
Accounts). However, we have not been produced
with the Lease Agreement pertaining to such land.
As a result of which we are unable to check
whether the lease is in financial nature or
operating,

The Company has received leasehold land
from UPPCL. as per the transfer scheme at
a lease of Rs. 1.00 per month and holds the
same at a nominal value of Rs 1.00 in the
books of account. The land belongs to
UPPCL and the company is paying
nominal rent @ Rs. 1 p.m to UPPCL

b. The detail of individual fixed assets which have
been created through matching deposits from
customers which is subsequently amortized in the
proportion of the depreciation amount is
unavailable.

The details of fixed assets created through
deposits from customer are available and
the same has been shown to the
auditors.Thereafter some additional
required details were provided to the
Auditors and the observation has now been
removed in the Statutory Audit Report for

FY 2019-20.

Page 17 of 29




~

Pt

Advance to capital Contractors included in the
value of Capital work in Progress as per Note No.
3 of Balance Sheet includes Rs. 14.64 lacs on
account of Cash Advance given to contractors for
execution of capital projects. In our opinion this
should have been booked under the head Other
Current Financial Assets rather than Capital WIP.
Therefore, the Capital WIP as at 31/03/2019 is
overstated and Other Current Financial Assets as at
31/03/2019 is understated by Rs. 14.64 lacs.

The Cash advance is on account of advance
paid to contractor for execution of capital
work which would subsequently be
adjusted against the contractors bills raised
for execution of Capital Asset and thus has
been included as a part of capital Work in
Progress. The accounting treatment has
been followed uniformly by all DISCOM’s
under UPPCL.

Moreover the compliance of the Audit
observation has been done in FY 2019-20
and the para has also been removed in the
Statutory Audit Report of FY 2019-20.

It has been observed that inoperative debtors have
been continuously billed on the basis of IDF/RDF
for more than 2 billing cycles which is in
contravention of the provisions of Electricity
Supply Code 2005. (Impact not ascertainable)

The company has now implemented smart
meters in place of IDF/ADF meters as soon
as they are reported and the cases of
IDF/RDF are negligible now.

According to information and explanations given
to us and as per the prevalent practice of the
company, inventory of Stores and Spares is
considered as an inventory only when the same is
accounted for in the measurement book after due
verification and quality check of the said items.
Thus, liability in respect of Suppliers is accounted
for only when the inventory is accounted for in the
measurement book. Thus, in our opinion the
liability as well as corresponding current assets to
this extent in respect of material supplied is
understated. This is also a violation of the
provisions of section 128 of the Companies Act,
2013, which advocates the maintcnance of books
of account on accrual basis of accounting (Impact
not ascertainable).

A liability is booked when there is a
recasonable certainty of outflow of
economic rcsources of the enterprise. As
per the Purchase orders the material
procured are subject to inspection and
clearance. Liability of the Company
towards purchase of inventory item arises
only when the same is being inspected and
checked accordingly and the company is
not liable to pay for rejected items. Hence
the practice followed by the company is in
accordance with the accrual basis of
accounting and there is no deviation of
Companies Act and GAAP.

Moreover the audit para has now been
removed from the Statutory Audit Report
of FY 2019-20 after providing necessary
explanations to the auditors in this regard.

According to information and explanations given
fo us, inventories lying with third parties are
accounted for on the basis of consumption
statements recetved in this regard and are grouped
under “Capital Work in Progress” and “Other
Current Assets”. However, no confirmation and
reconciliation of the said inventory with the said
third parties has been done at the year end. (Impact
if any not ascertainable).

The company is having proper control over
the material issued to contractors for
execution of work and the same is properly
been accounted for.

Efforts are being made to provide balance
confirmation from contractors with respect
to material issued to them.

According to information and explanations given
to us Obsolete, defective and unused store items
have not been identified as Scrap during the
financial year ended 31* March, 2019, pending
identification by the committee formed in this
regard (Impact not ascertainable).

No such items have been declared as
obsolete during the year
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The Company has not disclosed the impact of Rs.
3567.00 lacs pertaining to interest payable to
Government of Uttar Pradesh on account of
converston of Najul land to frechold land, Out of
this Rs. 2955.00 lacs pertain till FY. 2015-16 and
Rs. 612.00 lacs pertain to F.Y. 2016-17. The final
comments of Comptroller and Auditor General of
India for F.Y. 2016-17 have not been received yet.
Hence, the deficit as at 31% March,2019 is
understated by Rs. 2955.00 lacs and other current
financial liability is understated by Rs. 2955.00
lacs (The impact of Rs. 612.00 lacs has not been
considered in our report awaiting final comments
of Comptroller and Auditor General of India for
FY 2016-17).

The company has not received any demand
from Govt. of UP to pay interest on
conversion charges due to which it is not
possible to book the liability in the books
of accounts.

A liability is booked when there is a
reasonable certainty of outflow of
economic resources of the enterprise. It is
not possible to book a liability without any
demand or a reasonable certainty and
booking of liability only on the basis of
future assumptions without any concrete
fact or evidence will lead to overstatement
of loss and liability and will not reflect the
correct position of the financial statements.
However in compliance with the
observation raised by the learned office of
C&AG and matter being contingent in
nature, we shall book the amount of Rs
51.96 crores along with further interest
based on the calculation by the office of
C&AG as a contingent liability in the
financial statements of FY 2020-21

Restructuring Rescrve: According to information
and explanations given to us the Restructuring
Reserve amounting to Rs. 14.46 lacs pertain to the
transaction affecting the opening balance of
KESCO as per the transfer scheme of KESA
pending final adjustments/ reconciliation.

The difference in Balance of erstwhile
KESA and KESCo amounting to Rs 14.46
lacs have been booked under Restructuring
Reserve in Capital Reserve at the time of
formation of KESCo in accordance with
GAAP. Necessary adjustment entries in
this regard shall be passed as soon as
possible to ensure compliance with Audit
Observation

During financial year 2016-17 and F.Y. 2015-16,
the company was in receipt of a Government
financial assistance of Rs.66,030.26lacs and
1,40,815.96 lacs respectively under the ‘UDAY’
Scheme. As per the terms of the scheme the said
fund was to be treated as 25% as Equity, 25% as
interest free loan and 50% as Subsidy / Grant.

On verification of the aforesaid the following was
observed:

Particulars

2015-16
(Amount
in lacs)

2016-17
(Amount
inlacs)

Treatme
nt in Ind
AS
Financial
Statemen
ts

Amount treated
as Equity

Under
Share
Applicati
on Money

35,203.99 | 16,507.56

The Comptroller & Auditor General has
clearly stated in the Final Comments for
FY 2017-18 that the accounting treatment
followed by the Company is correct and in
accordance with Ind AS -20 and the
observation raised by the Auditor is
deficient.
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Amount treated | 35,203.99 | 16,507.56 | Non-

as Interest Free Current

Loan Borrowin
gs

Amount treated | 68,360.59 | 32,428.38 | Capital

as Subsidy Reserves
(Other
Equity)

Amount treated 2,047.39 586.75 | Other

as Subsidy for Income

repayment of

interest

Total Amount 1,40,815.96 66,030.26

Ind AS 20 requires all grants to be recognized as income
over the period which bear the cost of meeting the
obligation. As such 50% of the amount of total grant
amounting to Rs. 32,428.38 lacs for F.Y. 2016-17 and Rs.
68,360.59 lacs for F.Y. 2015-16 which is treated as
Subsidy (Capital Reserve) should have been recognized
as income. Thus, the profit for F.Y. 2015-16 is
understated by Rs. 68,360.59 lacs and Capital Reserve is
overstated by Rs. 68,360.59 lacs similarly profit for F.Y.
2016-17 is understated by Rs. 32,428.38 lacs (cumulative
Rs. 1,00,788.98 lacs) and Capital Reserve for F.Y. 2016-
17 is overstated by Rs. 32,428.38 lacs.

Considering above the balance of Deficit (Other Equity)
as at 31/03/2019 is overstated by Rs 1,00,788.98 lacs and
Capital reserve as at 31/03/2019 is overstated by Rs.
1,00,788.98 lacs)

However, C&AG in their draft comments for FY 2016-17
have advised that “As per Ind AS 20, a government grant
that becomes receivable as compensation for expenses or
losses already incurred or for the purpose of giving
immediate financial support to the entity with no future
related costs shall be recognized in profit or loss of the
period in which it becomes receivable. The above
compensation also met against loan payable in instalment
in future, thus, the treatment of reimbursable amount of
loan in future should only have been treated as Capital
Reserve” for which we have submitted our comments.
Since the final comments of C&AG for FY 2016-17 are
awaited, the abovc observation for treatment of grant is
subject to their final comments.

k. During the year, Subsidy for repayment of loan was
received for Rs 3,647.48 lacs from Government of
U.P. As per the information and explanation given by
the management, the above amount includes Rs.
743.50 lacs for repayment of Interest and Rs. 2,903.98
lacs towards repayment of Principal. Although Rs
743.50 lacs has been booked in Profit & Loss under
other income, the amount received for Rs 2,903.98
lacs towards repayment of Principal has been credited
to Capital Reserve which as per Ind AS 20 should

The Comptroller & Auditor General has
clearly stated in the Final Comments for
FY 2017-18 that the accounting treatment
followed by the Company is correct and in
accordance with Ind AS -20 and the
observation raised by the Auditor is
deficient.

Page 20 of 29




™

have been recognized as income in F.Y. 2018-19.
Similarly, during F.Y. 2017-18, and FY 2016-17, Subsidy
for repayment of loan was received for Rs 3,994.58 lacs
and Rs 4,008.67 lacs respectively from Government of
U.P. As per the information and explanation given by the
management, the above amount includes Rs. 2,903.98
lacs (for FY 2017-18) and Rs 2,040.51 lacs (for FY 2016-
17) towards rcpayment of Principal which has been
credited to Capital Reserve but as per Ind AS 20, the
same should have been recognized as income.

Thus, the loss for F.Y. 2018-19 is overstated by Rs.
2,903.98 lacs, balance of deficit (Other Equity) as at
31/03/2019 is overstated by Rs. 7,848.48 lacs and Capital
Reserve as at 31/03/2019 is overstated by Rs. 7,848.48
lacs.

PVVNL

a. Due to non-availability of proper and complete
records of Work Completion Reports, there have been
instances of non-capitalization and/or delayed
capitalization of Properly, Plant and Equipments,
resulting delay in capitalization with corresponding
impact on depreciation for the delayed period. (Refer
to 2(II) of ‘Significant Accounting Policies’ to the
Financial Statements.)

Due to scattered geographical area and
multiplicity in nature of Capital works, in
some cases their might be declay in
capitalization of assets. However most of
the Capital works are capitalized in same
month, The effect on depreciation is very
insignificant because the company is
providing depreciation on addition of Fixed
Assets on prorata basis. The same has also
been disclosed in Significant Accounting
Policies at point no. IV(b).

b. The company has charged depreciation Rs. 62.28 lacs
in earlier years on the value of land and land rights,
while no depreciation is to be charged on the land as
per Companies Act, 2013. UPERC also has taken
useful life of land as infinity. As a result of this, Land
& Land rights under fixed assets are under stated by
Rs. 62.28 lacs and cumulated depreciation is
overstated by Rs. 62.28 lacs.

The accumulated depreciation of Rs. 62.28
lakh on Land was allocated through Final
Transfer Scheme, 2003 vide Govt. of U.P.
notification no. 1528/24-P-2-2015-
SA(218)/2014 Lucknow dated 03.01.2015.

c. Capital Work in progress is net off Material cost
variance amounting to Rs. 1,114.67 lacs, which is
pending reconciliation year together for more than a
year,

The transaction of transfer of material
between any two divisions is valued at
issue rate as issued by UPPCL(The
Holding Co.). The difference between
Issue Rate and Actual purchase rate of such
material is booked under the said AG Head
and the same is booked in Capital Work in
Progress.

The necessary adjustment will be made in
subsequent years after due reconciliation.

d. Assets amounting to Rs. 3,905.36 lacs, being expenses
on construction of Bay are shown as "Assets not in
possession of Pashchimanchal Vidyut Vitran Nigam
Ltd.". The agreement with Transco is not available
with the company. It is informed to us that the
company has aright to use of the assets. Company has
disclosed it as Tangible Assets, which is Intangible
Assets, as being rightly disclosed in the earlier

Power flows from 132 KV substations of
TRANSCO to 33 KV sub-station of
Discoms through Bay. Bay is constructed
by TRANSCO under Deposit Works. The
expenditure incurred on construction of
Bay is bound by Discoms with exclusive
right for use of such assets. As a uniform
practice in all Discoms of Uttar Pradesh, it
has been shown as assets not in possession

financial year 2017-18. This has resulted
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understatement of intangible assets and overstatement
of tangible assets by Rs. 3,905.36 lacs. (Referred to in
note 2 of Financial statements)

of discom in the annual accounts. The same
is amortized according to life.

In case of withdrawal of an asset, its gross value and
accumulated depreciation is written off on estimated
basis. In the absence of sufficient and appropriate
audit evidence thereof, we are not in a position to
ascertain impact of the same on financial statements.

Due to scattered geographical area and
multiplicity in nature of capital works, it is
quite difficult to establish the correct date
of installation/put of use of assets. In case
of withdrawal of an asset the accumulated
depreciation is written off on useful life of
thal assel.

The depreciation/amortisation on Bay (Assets not in
Possession of PaschimanchalVidyutVitran Nigam
Ltd.) is caleulated on the opening gross value of the
assets with the life of 25 years on SLM basis and not
on the additions during the financial year. In the
absence of complete details, we are unable to quantify
the impact of the same on depreciation/amortisation
and consequential impact on the financial statements.
(Refer to Note no. 2 Property, Plant and Equipment)

Noted for future compliance. The
necessary correction/adjustment will be
made in subsequent year.

It was seen that in case of asset “Overhead line on
wooden support” company has charged cumulative
deprecation more than the gross value of asset. Gross
block of the said asset was 439.83 lacs, whereas
cumulative depreciation was shown Rs. 579.18 lacs,
which was more than the gross block of the asset by
Rs.139.35 lacs. As a result of this, Lines, Cable
networks, etc. under fixed assets are understated and
cumulated depreciation is overstated by Rs. 139.35
lacs.

It is to submit that 95% depreciation was
charged on 'Overhead line on wooden
support’. At the time of withdrawal of such
assets, the withdrawal of depreciation was
not in proportion to the provision of
depreciation charged on such asset.

The negative net value of asscts is occurred
due to above said reason. Necessary
adjustment/correctionwill be made in
ensuing financial year 2019-20.

The company has calculated depreciation based on the
rate approved by UPERC. As useful life of computer
was not given in the depreciation schedule approved
by UPERC, company should have considered 3 years
useful life of computer taking conservative approach
as given in schedule 1l of Companies act 2013 instead
of taking 15 years. Consequential impact of the same
on the financial statements is not ascertained.

As per the Notification no. GSR 627(E)
dated 29 August 2014 of Ministry of
Corporate Affairs, Govt. of India the useful
life for depreciation on Office Equipments
is [5 years in its Annexure-B. Office
Equipments consists of Computer,
Printers, Photocopy Machine, etc.

As per UPERC (MYT) Regulation 2013, In case the
payment of any bills of Transmission charges,
wheeling charges is delayed beyond the period of 60
days from the date of billing, a late payment surcharge
@ 1.25% per month shall be levied by the
transmission licensee. However, the company has not
made any provision for liability for late payment
surcharge on account of non-payment of dues in
compliance of above regulation. Consequential impact
of the same on the financial statements is not
ascertained.

The PVVNL is the subsidiary of UPPCL.
The Bulk Purchase of Power is made by
UPPCL  centrally. The liability of
Transmission charges is booked on the
basis of Bills received from UPPTCL and
payment thereon is made by UPPCL and
adjusted in Books of PVVNL through
Debit Note received from UPPCL. The
accountal of liability for Wheeling charges
and payment thereof is onty a book
adjustment  for PVVNL  through
UPPCL(The Holding Co.). Being the
Government undertaking company,no such
surcharge has been imposed in past years.
Thus, following thc past practice of
company, no provision has been made
during the year.
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j- As per Note No. 5 of the Financial Statements, Trade
Receivables includes a sum amounting to Rs.
78,701.15 lacs inherited by the Company in Transfer
Scheme, which is lying unadjusted since long.

These balances are allocated through Final
Transfer Scheme, 2003 vide Govt. of U.P.
notification no. 1528/24-P-2-2015-
SA(218)/2014 Lucknow dated 03.01.2015.
The adjustment of these balances will be
made in subsequent years.

k. The company has not furnished the details of advance
deposit reccived from consumers against temporary
connection and entire security deposits from them has
been shown as non-current liabilities. In absence of
such details, quantification of current and non- current
liabilities therefrom is not possible.

In current accounting system no separate
accounting  heads for  Temporary
Connection exists. The Security Deposit
from consumer against Temporary
Connection is booked in AG Code
specified for particular category.

L. Amount of outstanding under the head sundry debtors
(AG- 23) is not reconciled with the billing ledger.
Outstanding balance in trial balance as on 31-03-2019
under this head may not be verified with consumer
ledger or with other available records available with
the divisions/zone.

The amount under the head Sundry Debtors
is booked on the basis of Online Billing
Ledger after making necessary
adjustments/correction like Inflated Bills,
Manual Billing, ete. at divisional level.

m. According to the information and explanations given
to us, frauds in shape of misappropriation of cash
collected from customers but not deposited amounting
to Rs.370.05 lacs were noticed. We are informed by
the management that departmental and legal
proceedings are in process against the concerned staff,
as soon as these frauds surfaced.

No Comments

n. No subsidiary ledgers have been maintained for
Consumer Security Deposit, Meter Security Deposit
and Advance consumption charges. In absence of
which the correctness of the figures appearing in the
financial statements under these head could not be
verified.

The company is maintaining Online
Consumer Ledger through outsourced
billing agencies which maintain ali the
required records of consumers like
Consumption, Arrear, Security, Advance,
etc.

0. Work in Progress Register (WIP Register) is not being
maintained at all the units except ECWD-MBD, which
has prepared WIP Register for the current financial
year only.

Efforts are being made to maintain WIP
Register.

p. The auditor had required to provide for contingent
liability on bank guarantee for Rs. 15.00 lacs, which
should be disclosed in the financials but the same was
not done.

The company is showing consolidate
Contingent Liability on account of
statutory dues, bank guarantee, claim of
staff and consumers & court cases and for
other related liabilities in Notes on
Accounts at point no. 19(b).
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PuVVNL

Stock shortage/ excess pending investigation amounting
lo Rs. 96.63 Lacsis outstanding as on 31/03/2019. In
absence of proper information, we are unable to comment
upon its nature and proper accounting, No movement
analysis is availablc to categorize fast moving, slow
moving, non-moving and dead stock items.

The wunits have been instructed to
investigate the balances showing under the
head “stock shortages/excess pending
investigation” and adjust the same in books
accordingly.However out of Rs. 96.63
Lacs, Rs. 57.13 Lacs pertains to opening
balances arrived under transfer scheme.

MVVNL

a. As per practice and policy of the Company, the
Property, Plant and Equipment observed and
declared “NOT IN USE” -are transferred from
Property, Plant and Equipment (Accounting Code
No. AG- 10) to Assets “NOT IN USE” (Accounting
Code No. AG- 16) and the depreciation already
provided and kept in depreciation is reversed by the
units. However, LESA Cis zone auditor reported
that when the capital assets are decommissioned for
major repairs the original cost is derived on
estimated basis and the accumulated depreciation is
derived on pro-ratabasis.

Due to unavailability of exact put to use
date of old assets, the depreciation on such
decommissioned assets is reversed on
estimated basis. The company is in the
process of implementing ERP project
which will facilitate the company to map
the actual capitalization date with the
concerned assets and hence this problem
will be resolved in the upcoming years.

b. When the store materials are issued for capital jobs
the issue rate is on Resspo-rate basis, Since the value
of capital assets on issue and value of
decommissioned assets (including the value of asset
under transfer scheme) is on estimated basis (tiine,
rate and value), on many occasions closing balance
shows negative closing balance for the current year.
Physical verification of asset is not carried out by
the management in any of the division s/ units. On
receipt of repaired transformers of different sizes,
the receiving and sending unit do not match /
respond corresponding entries in their respective
books hence the inter unit balances are outstanding
in the books, reason as informed by the
management is due to delay in submission of advice
transfer of debit and advice transfer of credit.

Store materials are issued on respo-rate
which is calculated & decided by the
management, it is not on estimated basis.
Negative  balances  appearing are
primarily due to misclassification of
heads which will be rectified in the
current Financial Year.

Inventories held by store/workshop
division has been physically verified and
the same has been valued by outsourced
CA firms at the end of the year and
impact, if any, arising due to valuation
has been duly accounted for

The management has taken cognizance
of the audit observation and has formed a
dedicated cell for reconciling Inter Unit
balances in a time-bound manner.

c. LESA Trans Gomti Zone Auditors reported that
some heads of Fixed Assets are reflecting credit
balances which as explained to us is due to wrong
classification. The zone recognizes its completed
works as Fixed Assets only at the year end, hence
yearly depreciation and WDV is not calculated
correctly.

Audit observation has been noted and
required correction will be made
accordingly.

d. No details of Capital Work in Progress (including
RGGVY Scheme, APDRP Scheme, RAPDRP
Scheme and Other) amounting Rs.2,70,481.92 lacs
(Rs. 2,11,051.28 lacs last year) and Advance to
capital suppliers/ Contractors amounting Rs.
4,02,538.34 lacs (Rs. 2,50,410.78 lacs last year)
provided to us. We are unable to comment on
Capital Work in Progress as the required
information  for  capitalization of various
works/project, age wise analysis and item wise

All the relevant information relating to
Capital Work in Progress have been
provided to the Statutory Auditor of
Financial Year 2020-2]1 which has been
considered by them.
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analysis was not made available by management.
Such capitalization is delayed and consequently
depreciation has also not been charged.

e. LESA Cis Zone Auditors also reported that
Capital work in progress (AG -14) is transferred/
capitalized to Property, Plant and Equipment (AG-
10) without taking into account, any commissioning
/completion certificate, the same is accounted on
undetermined basis. On the same reason mentioned
about the capital work in progress/ Property, Plant
and Equipment are not correctly disclosed and hence
yearly depreciation is not calculated accurately/
correctly.

Due to unavailability of exact put to use
date of old assets, the depreciation on
such decommissioned assets is reversed
on estimated basis. The company is in
the process of implementing ERP project
which will facilitate the company to map
the actual capitalization date with the
concerned assets and hence this problem
will be resolved in the upcoming years.

f. As per AG observations of previous year(s) EDC —
Shahjahanpur 10882.00 lacs and EDC Hardoi Rs
2,604.00 lacs in respect of expenditure incurred
under RGGVY already completed but not
capitalized /transferred from CWIP to fixed assets.
Due to which CWIP is overstated by Rs 13486.00
lacs and understatement of accumulated loss and
depreciation. It also results in understatement of
assets. The position of these works is not made clear
to usduring the period under audit.

Audit observation has been noted and
required correction will be made
accordingly.

g. Capital work in progress is transferred / capitalized
without taking into account, any commissioning /
completion certificate, hence the same is accounted
for on
undeterminedbasis. Thispracticeisnotasperaccepteda
ccountingpractice.

Due to unavailability of exact put to use
datc of old asscts, the depreciation on
such decommissioned assets is reversed
on estimated basis. The company is in
the process of implementing ERP project
which will facilitate the company to map
the actual capitalization date with the
concerned assets and hence this problem
will be resolved in the upcoming years.

h. As reported by management, a fraud of Rs. 99.62
lakhs have occurred during the Financial Year 2018-
19, on which Departmental Action has been taken by
the management on accused staff.

No Comment.

i. Auditor of LESA Cis Zone made the following
comments

Most of the divisions where collection of electricity is
done by E-SUVIDHA (i.e. outside agency) a separate
Cash Book are maintained on the basis of details
provided by e-suvidha. Consolidated daily collections and
remittance to HO are provided by e-suvidha and
consumer wise collection is not available at division
level. Entire collection by e-suvidha both in and cheque
are deposited by e-suvidha in its own account, after
realization of cheque directly remitted to accounts. In
respect of amount collected by e-suvidha, outside
agencies, on a day today basis, at present there is no
check to ensure that all the money collected is
deposited by e-suvidha in MVVNL/UPPCL A/c.

A dedicated separate cell at HO level
duly reconcile the daily collections made
at division level and remitted to UPPCL
by e-Suvidha.
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j. LESA Cis Zone Auditors reported that revenue
from sales of power to various categories of
consumers is not cenl percent melered for the yeal
in some cases and some ad hoc provisions are made
at the end. Necessary records regarding tariff wise
breakup, transit loss, self-consumption have not
been provided to us. providing our reservation to the
recognition and verification of revenue in
accordance with accounting standards. Revenue
from sales of power is recognized during the
financial year 2018-19 on the basis of report
generated (report no CM 315 and CM 309) from
online billing system, and authenticity of the same
needs to be verified and adverse financial impact if
any, could not be determined.

On verification of CM 309, no breakup or
bifurcation of receipts made under “others” was
furnished to uswhich were otherthanreceiptsrecorded
from E-Suvidha on account of electricity duty and
electricitycharge.

In respect of power unit consumed by employees
including ex-employees, no bill is raised on the basis of
meter reading as it is done in the case of consumers, and
is done on tariff rates of UPERC.

Revenue assessment is accounted for on
the basis of report generated by online
Lilling system which has category-wise
bifurcation of consumers, which is
authentic.

No bills are raised to employees/ex-
employees because a fixed amount are
deducted from the salary/pension as per
the Tariff regulations of UPERC.

k. Bareilly Zone Auditors reported that regarding
Sale ofenergy to consumers, revenue is booked as per
actual billing generated by computerized billing
system. Necessary record regarding tariff wise
breakup, transit loss and self-consumption have been
provided to them which is according to Accounting
Standards. Due to the above, the adverse financial
impact ifany, could not be determined

No comment.

For want of complete information, the cumulative impact
of our observations in paras ! to 16 above to this report
on assets, liabilities, income and expenditure is not
ascertained.

No comment.

Annexure II to Independent Auditors Report

(As referred to in paragraph I(f) under "Report on Other
Legal and Regulatory Requirements" section of our audit
report of even date to the members of U.P. Power
Corporation Limited on the Consolidated Financial
Statements of the Company for the year ended 31*March,
2019)

No comment.

Page 26 of' 29




Report on the Internal Financial Controls under | No comment.
Clause (i) of Sub-section 3 of Section {43 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over
financial reporting of U.P. Power Corporation Limited
(“the Company”) as of 31* March, 2019, in conjunction
with our audit of the consolidated financial statements of
the Company for the year ended on that date.

“Inherent Limitations of Internal Financial Controls |
Over Financial Reporting

Because of the inherent limitations of internal financial | No comment.
controls over financial reporting, including the possibility
of collusion or improper management override of
controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any
evaluation of the internal financial over financial
reporting to future periods are subject to the risk that the
internal financial control over financial reporting may
become inadequate because of changes in conditions, or
that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to the information and explanations provided | No comment.
to us and based on the reports on Internal Financial
Controls Over Financial Reporting of Holding company
audited by us and its subsidiaries, audited by the other
auditors, which have been furnished to us by .the
Management, the following control deficiencies have
been identified in operating effectiveness of the
Company’s internal financial control over financial
reporting as at 31st March 2019 —~

1. The auditors of DVVNL have reported that - No comment.
The Accounting entries at the unit level are being done
manually, thereafter each unit submits its accounts
prepared in computerised format to its respective Zone.
The Zone subsequently forwards the merged accounts of
all its unitsto the Head office. There is no automated
integration of Accounts at different levels.
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2.The auditors of PVVNL have reported that -

a)

b)

d)

e)

Internal control in respect of movement of
inventories during maintenancc and capital
works, material issued/ received to/ from third
partiecs and material lying with sub-divisions,
need to be reviewed and strengthened. Further,
implementation of real time integrated ERP
software is strongly recommended.

The Company does not have an appropriate
internal control system for preparing debtors
ageing and making provision for bad debts.
Instead, the provision for bad debts is made on
fixed percentage basis. This could potentially
result in non-booking of bad debts.

Instances of theft of assets (transformers, cables
etc.) are noticed in divisions of Meerut zone. The
accumulated amount of such theft assets is Rs.
2,278 Lacs as on 3ist March 2019, Divisions in
the Meerut zone have not made any adequale
arrangements to safeguard its assets from these
incidents in future. Assets of the zone are
uninsured too.

Manual Receipt Books are issued to the
employees (cashiers) of divisions of Meerut zone
for collecting cash from customers against bills
raised for sale of power. These receipt books are
kept with them indefinitely and cash is also not
deposited regularly. There is no time limit within
which these cashiers should submit the account
of receipt books taken and return of unused
receipts. Receipt books were kept for more than 5
years in EDD Baghpat. Some of receipt books
issued prior to 3 [st March2019 were not returned
in division in EDD Baghpat till the date of audit
i.e., 24th August 2019 and the actual cash actual
received in the division was not reconciled with
receipts issued to customers. This weakness in
the internal control system has resulted in a fraud
of Rs.370.04 lacs in the Meerut Zone.
Reconciliation of power received and power sold
during year has not been done. Billing is not
raised timely and correctly.

A material weakness is a deficiency or a combination of
deficiencies in internal financial control over financial
reporting such that there is reasonable possibility that a
material misstatement of the Companies® annual or
interim financial statements will not be prevented or
detected on timely basis.

No comment.
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_ . except for the effects/probable effects of | No commment,
Cthe material  wesknesses  described  above  and  in
dnaexure Ton the achiovement of the ohjectives of the
controb criteriv, the Company has muintained in all
material respects. adeguate inernal (nancial controls
over financial reporting and such internal  financial
controls  over  financial reporting  were  operating
effectively as at 31% March, 2019 based on the internal
control over financial reporting criteria established by the
company considering the cssential components of the
internal control stated in the guidance note on audit of
internal financial control over financial reporting issued
by the Institute of Chartered Accountants of India except
for the need to strengthen the existing internal audit
mechanism considering the nature and scale of operations
of the company and the overarching legal and regulatory
framework and the audit observations reported above and
in ‘Annexure [,

Y oA

(Nidhi Kumar Narang)

Director (Finance) N ging Director
DIN-03473420 DIN-08095154

Tater, 27| 03/ 2022
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DILEEP DIXIT & Co.
Company Secretaries

Office: 198, Cantt. Road, Lalbagh Lucknow-226001
Contact: 8354980010

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE PERIOD ENDED 31T MARCH, 2019
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the
Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014]

To,

The Members,

M/s U. P. POWER CORPORATION LIMITED
CIN: U32201UP] 9998GC024928

Regd. Office: Shakti Bhawan Ashok Marg
Lucknow Uttar Pradesh 226001

Email id: csuppcl2000@gmail.com

I. I have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence 1o good corporate practices by Mis U. p,
POWER CORPORATION LIMITED (hereinafter referred to as “the
company”). The Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon,

2. I have examined the registers, records, books, papers, minute books, forms and
returns filed and other records maintained by the Company for the financjal
year ended on 31% Day of March, 2019 according to the provisions of:

i The Companies Act, 2013 and Rules made there under and various alljed acts
= =ting compliance:

ii.  The Indian Electricity Act, lyay;

li.  The SEB] (Listing Obligations and Disclosure Requirements) Regulations 2015
as amended from time 10 tj me; .

iv.  The Memorandum and Articles of Association of the Company:

3. Based on my verification of books, Papers, minute books, forms and returns
filed and other records maintained by the company and also the information

ded by the Company, its officers, agents and authorized representatives
during the conduct of secretariaf audit, | hereby report that in my opinion, the
¢ompany has, during the audit period covering 1he financial year ended on
31" Day of March, 2019 complied with the Statulory provisions listed

hereunder Subject to the observations us annexed with this Andis report:

i.  maintenance of various statutory registers and documents and making necessary
entries therein;
ii.  forms, returns, documents and resolutions required to be filed with the Registrar
of Companies:
i, service of documents by the Company on jts Members, Auditors and the
Registrar of Companies; )
iv.  notice of Board and various Committee meetings of Directors;
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DILEEP DIXI T & Co.
Company Secretaries

Office: 19B, Cantt. Road, Lalbagh Lucknow-226001
Contact: 8354980010

meetings of Directors and all the Committees of Directors and passing of

circular resolutions;
vi.  notice and convening of Annual General Meeting;
vii. minutes of the proceedings of the Board Meelings, Committee and Member
Meetings; :
viii.  approvals of the Board of Directors, Committee of Directors, Meinbers and
Goverinent authorities, wherever required;
ix.  constitution of the Board of Directors, Committees of Directors and appointment
and reappointment of Directors;
%x.  payment of remuneration to Directors and Managing Director and Key
Managerial personnel; .
xi. appoiniment and remuneration of Statutory Auditors, Secretarial Auditors and
nternal Auditors;
xii.  transfer of Company's shares, issue and alloiment shares;
xiii.  contracts, repistered office and publication of name of the Company;
xiv. reportofthe Board of Directors;

xv.  investment of Company's funds;

xvi.  generally, all ather applicable provisions of the Act and the Ruies there under;

xvii. The Company has, in our opinion, Proper Board-processes and compliance
mechanism and has complied with the applicable statutory provisions, Act(s),
rules, regulations, guidelines, npplicable secretarial standards, etc., mentioned
above and as stipulated under the Memorandum and Articles of Association the
Company. .

4. | further report that as per the information and representation by the
officers of the company, it has complied with the provisions of the other
laws to the extent applicable on the company subject 10 the annexed

obbservations on the basis of information provided to us mentioned
elow:-

Iy tassss R S aApe 10T

2-Payment of bonus Act, 1965,
3-Minimum wages Act, 1948,
4~ The Workmen compensation Act, 1923,

~ 5.Industrial dispute Act, 1947,
6-The trade unions Act, 1926,
7-The prevention of workplace sexual harassment Act, 2013 and
the rules framed  there under.

5. I further report that:

The Company is a State Public Sector Undertaking (SPSU) controlled by
State Government by holding majority of shares.

i, The Directors have, complied with the requirements as to disclosure of
interests and concerns in contracts and arrangements, shareholdings and
directorships in other Companies and interest in other entities;
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ii. The Directors have complied with the disclosure requirements in respect
to their eligibility of appointment, their being independent, compliance
with the code of conduct for Diroctors and Senior Manageinent
Personnel and;

iii. ~The Company has obtained all necessary approvals under various
provisions of the Companies Act, 2013 wherever necessary;

iv.  There was no prosecution initiated against or show cause notice found to
be received by the Company during the year under review the
Companies Act, 2013 and rules, regulations and guidelines there under.

6. 1further report that during the year:

The changes in the composition of the-Board of Directors that took place during
the period under review were carried out in compliance with the provisions of the Act,
Articles of Association of the Company and as per the applicable orders issued by the
concerned regulatory body and government in this regard.

Adequate notices were given to all directors to schedufe the Board Meetings,
agenda and detailed notes on agenda were sent in advance in most of the meetings,
however, the notices for meetings were found to be circulated for a period lesser than
the time limit as statutorily prescribed yet a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

As per the minutes of the mestings duly recorded and signed by the Chairman, the
desisions of the Board were unanimous and no dissenting views have been recorded.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guideiines.

(S We further report that the applicable financial laws, such as Direct and Indirect Tax
Laws have not been reviewed under our audit in its entirety as same falls under
review of the statutory audit and by other designated professionals and we relied
upon the reports of such statutory auditor and other designated expert professionals.

We have also examined compliance with the applicable clauses of the following:

(© Secretarial Standards issued by The Institute of Company Secretaries of India;

(ii) Auditing Standards (CSAS) issued by The institute of Company Secretaries of India (ICSI)
During the period under review the Company has complied with the provisions

of the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above subject to
the following observations:
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Para wise Report on specific observations / audit qualification, reservation or
adverse remarks in respect of the applicable laws are provided in the “Annexure A"
attached with this report (forming integral part of report).

UDIN: F006244B000871944
Place: Lucknow

Date: 07.10.2020 For M/s. Dileep Dixit & Co.
— =D
—— \
Dileep m
FCS No. 6244 '
cp No..67-‘20
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Annextre A

As per the provislous of section (29 read with section 96 of the Companies Act, 2013,
the Audited Financlal Statements of the company for the financial year 2017-18 and the
report of the board of directors was required to be adopted in the annual general meeting
of the company within six months of the closing of the financial year i.e. latest by
30/05/2018, The Annual General meeting of the company was held on 27/09/2018. But
the Financial Statement (Annual Accounts) of the company for the financial year 2017-
18 were not audited and consequentiy the report of the board of directors was not
prepared and hence not ready for their adoption in this Annual Generai Meeting which

was eventuelly gol adjournad;

As per the provisions of section 149 of the Companies Act, 2013 read with the Rule 4 of
the Companles (Appointment and Qualification of Directors) Rules, 2014, the Company
is required to appoint at least two numbers of Independent Directors on the Board of
directors of the Company. Further, while consti tuting the Audit Committee under
Section 177 of the Companics Act, 2013, at least one Independent Director is required to
be appointed in the composition of the Audit Committee. Moreover, while constituting
the Social Responsibility Committee under Section 135 of the Companies Act, 2013, at
least one Independent Director has to be appointed on such committee. During the audit,
it has been found that the Company has not appointed any Independent Directors on the

P of Memntnen A8 e Caevmany the Audit Commiltee and € 2 +.>~ .. 1 ety
Committee. Thus, during the financial year ending 31.03.2019, the Company has failed

1o appoint Independent Directors in the composition of its Board of directors nor in the
composition of the Audit Committee and Social Responsibility Committee;

As per the provisions of section 203 of the Compenies Act, 2013 read with the rule 8 of
the Companies (Appointment and Remuncration of Managerial Personnel) Rules, 2014,
the Company was required to appoint three Key Managerial Personnel nan.wly the (1)
Managing Director; (2) Company Secretary; (3) Chief Financial Officer but it has been
found that the Company has not appointed a Company Secretary during the year 20] 8-
19 as per the applicable provisions of the Companies Act, 2013 and its related rules
framed thereunder;
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4. 1t was obscrved that all NCD's Issued by the Company were privately placed and listed
on Bombay Stock Exchange. However, the company has not complied with the various
regulations of SEBI (Listing Obligations and Disclosure Requirements) Regulations
2015 as amended from time to time, to the extent applicable on the Company.

5. As per the provisions of section 148 of the Companies Act, 2013 read with the rule 5 of
the Companies (Cost and Audit) Rules, 2014, the Company is required to appoint the
cost auditor within 180 days of the Commencement of every Financial Year and as per
the provisions of rule (6) sub rule (5) of these rules, every cost auditor shall forward his
report to the board of directors of the Company within 180 days of the closure of the
financial year to which the report relates. Further, During the audit, it has been found
that the cost audit report of the Company for the Financial Year 2018-19 was required to
be presented before the board of directors latest by 40/09/2019 but the same has not been
submitted before the board of directors within 180 days of the closure of the Financial
Year i.e., by 30/09/2019 a5 required by rule (6) sub rule (5) of the above rules, Thus, to
this extent the above provisions of the Companies Act, 2013 and the relevant rules have

not been complied with;

6. The share allotment committee in its meeting held on 27" Day of March, 2019 has

COMPANY LIMITED (CIN: U40300UP2013$GC0588§2) fnto investmient as equlty
share capital in the SOUTHERN-UP POWER TRANSMISSION COMPANY

LIMITED.

7. 1t has been observed that the Company has maintined statutory registers a5 per
provisions of the Companies Act, 1956.

8. The company was required to file its financial statements for the F/Y 2017-18 together
with consolidated financial statements in e-form AOC-4-CF$ within 30 days from the
actual date of Annual General Meeting or the due date of Annual General Meeting for
the F/Y 2017-18, whichever is earlier. However, the Company has not filed the same

within its duc date.
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9. The Annual Accounts of F/Y 2016-17 and 2017-18 are yet to be adopied in Annual

General Meeting.

10. As per the provisions of the Section 25A added by Companies (incorporation) .
amendment rules 2019, the Company was required to file e-form ACTIVE on or before
25/04/2019. During the audit it has been found that the Company has not filed the e-
form INC-22A ACTIVE-KYC due to non-filing of the annual accounts of the Company
for the Financial Year ending on 31/03/2018 on the MCA portal as a result qf which the
Company will not be able to file the following e-forms: -

it 1) SH-7 (change in the authorized share capital)

2) PAS-3 (change in the paid-up share capital)
3) DIR-12 (change in director except cessation)
4) INC-22 (change in registered office)

5) INC-28 (amalgamation, de-merger)

UDIN: F006244Buvve s+ - ’
Date: L“cm;;? For MUs. Dileep Dixit & Co.
Date: 07.10.2
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Dileep Kumar Dixit
FCS No. 6244
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To,
The Members,
M/s U. P. POWER CORPORATION LIMITED

CIN: 132201 UP19995G C024928

Regd. Office: Shakti Bhawan Ashok Marg
Lucknow Uttar Pradesh 226001

Email id: csuppcl2000@gmail.com

Our Report of even date is to be read along with this letter,

1. Maintenahce of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit,

2. We have followed the audit practices and process as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion, .

3. We have not verified the correctness and appropriateness of financial records and
books of accounts of the Company so far it is not concerned with our audit related

matters.

4. Where ever required, we have obtained the management representation about the
compliance of laws, rules and regulations and happening of events etc,

5. The Compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management, Qur examination was
limited to the verification of procedure on test basis.

6. The Secretarlal TodUIL NCPUIL 10 albiibons g one oo s- v sueal € Yiaulity ug
the Company nor of the efficacy or effectiveness with which the management has

conducted the affairs of the Company.

7. Due consideration was given to the fact of widespread pandemic Covid-19 novel
Coronavirus and maximum efforts were made to maintain social distancing while
conducting the audit and all steps were taken to digitally conduct the audit with less
physical presence at audit place.

UDIN: F006244B000871944

Place: Lucknow
Date: 07.10.2020 For Mis. Dileep Dixit & Co.
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REPLIES OF THE MANAGEMENT ON THE OBSERVATION IN THE
SECRETARIAL AUDIT QF THE COMPANY FOR FY 2018-19

S.No.

OBSERVATIONS

MANAGEMENT REPLY

1.

As per the provisions of section 129 read
with section 96 of the Companies Act,
2013, the Audited Financial Statements of
the Company for the financial year 2017-18
and the report of the board of directors was
required to be adopted in the annual general
meeting of the company within six months
of the closing of the financial year i.e. latest
by 30/09/2018. The Annual General
meeting of the company was held on
27/09/2018. But the Financial Statement
(Annual Accounts) of the company for the
financial year 2017-18 were not audited and
consequently the report of the board of
directors was not prepared and hence not
ready for their adoption in this Anpual
General Meeting which was eventually got
adjourned,

The Compliance is in process

As per the provisions of section 149 of the
Companies Act, 2013 read with the Rule 4
of the Companies (Appointment and
Qualification of Directors) Rules, 2014, the
Company is required to appoint at least two
numbers of Independent Directors on the
Board of directors of the Company. Further,
while constituting the Audit Committee
under Section 177 of the Companies Act,
2013, at least one Independent Director is
required to be appointed in the composition
of the Audit Committee. Moreover, while
constituting the Social Responsibility
Committee under Section 135 of the
Companies Act, 2013, at Jeast one
Independent Director has to be appointed
on such committee. During the audit, it has
been found that the Company has not
appointed any Independérnt Directors on the
board of directors of the Company, the
Audit Committee and Social Responsibility
Committee. Thus, during the financial year
ending 31.03.2019, the Company has failed
to appoint Independent Directors in the
composition of its Board of directors nor in
the composition of the Audit Committee
and Social Responsibility Committee;

Since UPPCL is a State Government
Company, Independent Directors are
appointed by the Government of U.P. The
necessary application has been made and
the appointment is in process.

5y



As per the provisions of scction 203 of the
Companies Act, 2013 read with the rule 8
of the Companies (Appointment and
Remuneration of Managerial Personnel)
Rules, 2014, the Company was required to
appoint three Key Managerial Personnel
namely the (1) Managing Director; 2
Company Secretary; (3) Chief Financial
Officer but it has been found that the
Company has not appointed a Company
Secretary during the year 2018-19 as per
the applicable provisions of the Companies
Act, 2013 and its related rules framed
thereunder;

The provision has been complied with

It was observed that all NCD's issued by
the Company were privately placed and
listed on Bombay Stock Exchange,
However, the company has not complied
with the various regulations of SEBI
(Listing  Obligations and Disclosure
Requirements) Regulations 2015 as
amended from time to time, to the extent
applicable on the Company;

The provision has been complied with

As per the provisions of section 148 of the
Companies Act, 2013 read with the rule 5
of the Companies (Cost and Audit) Rules,
2014, the Company is required to appoint
the cost auditor within 180 days of the
Commencement of every Financial Year
and as per the provisions of rule (6) sub rule
(5) of these rules, every cost auditor .shall
forward his report to the board of directors
of the Company within 180 days of the
closure of the financial year to which the
report relates. Further, During the audit, it
has been found that the cost audit report of
the Company for the Financial Year 2018-
19 was required to be presented before the
board of directors latest by 30/09/2019 but
the same has not been submitted before the
board of directors within 180 days of the
closure of the Financial Year ie, by
30/09/2019 as required by rule (6) sub rule
(5) of the above rules. Thus, to this extent
the above provisions of the Companies Act,
2013 and the relevant rules have not been
complied with;

The provision has been complied with

The share allotment commitiee in its
meeting held on 27" Day of March, 2019
has resolved to convert the loan given to

The provision has been complied with
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SOUTHERN-UP POWER
TRANSMISSION COMPANY LIMITED
(CIN:  U40300UP20138GC058892)  into
investment as equity share capital in the
SOUTHERN-UP POWER
TRANSMISSION COMPANY LIMITED.

It has been ohserved that the Company has
maintained  statutory registers as per
provisions of the Companies Aet, 1936.

The provision has been complied with

The company was required to file its
financia! statements for the F/Y 2017-18
together with  consolidated financial
statements in e-form AOC-4-CFS within 30
days from the actual date of Annual
General Meeting or the due date of Annual
General Meeting for the F/Y .2017-18,
whichever is earlier. However, the
Cormpany has not filed the same within its
due date.

The Annual Accounts of FY 2017-18 have
been duly adopted in the Adjourned AGM
and thereafter filed with ROC.

The Annual Accounts of F/Y 2016-17 and
2017-18 are yet to be adopted in Amnual
General Meeting,

The Annual Accounts of FY 2016-17 and
FY 2017-18 have been duly adopted in the
Adjourned AGM and thereafter filed with
ROC.

10.

As per the provisions of the Section 25A

added by Companies (incorporation)

amendment rules 2019, the Company was

required to file e-form ACTIVE on or

before 25/04/2019. During the audit it has

been found that the Company has not filed

the e-form INC-22A ACTIVE-KYC due to

non-filing of the annual accounts of the

Company for the Financial Year ending on

31/03/2018 on the MCA portal as a result

of which the Company will not be able to

file the following e-forms: -

1y SH-7 (change in the authorized share
capital)

2) PAS-3 (change in the paid-up share
capital)

3) DIR-12 (change in director except
cessation)

4) INC-22 (change in registered office)

5) INC-28 (amalgamation, de-merger)

The provision has been complied with
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ANNEXUREN

A, CONSERVATION OF ENERGY

Uttar Pradesh is one of the largest states in the country. U.P. Power Corporation Ltd,
achieved 100% target in providing connections to the consumer of state under ‘SAUBHAGYA’
scheme. 24x/ power supply for all has been assured under the as a tagship scheme of Central
Government funded.

Duting the year 2018-19, 660 MW {1st unit) of Meja Thermal Power Project has been
commissioned, Net Energy Import was 115369.09 MU and max demand met was 20062 MW on
dated 16.06.2018. Transmission Network at various voltage levels ie. 132kv/220kv/
400kV/765kV was extended up to total 566 Nos. of substations having 42390 ckt km lines in
totality. Distribution Network comprises total 4328 Nos. of substations at 66kV/33kV fevel, with
50855 ckt km lines. 100% electrification of villages has been carried out. Revenue collection
increased by 12.7% as compared to previous financial year amounting to Rs. 43759.78 crore.
Different schemes lLe. Saubhagya Yojna, Uday Yojna, Ujala Yojna and Pawer For Alf have been
implemented during the year with the support of State and Central Governments,

8 TECHNOLOGY ABSORPTION
Research and Development (R&D) -No Significant work has specifically been done in
R&D during the year
1.  Efforts, made towards Technology Absorption, Adaptation and Innovation are as
under (brief description) ;
{i}  Installation of electronic meters of updated technology as per the need of
system.
(i) Installation of Capacitor banks at 33 kv §/Ss.
(i) LT less distribution system in rural areas.
{iv} Feeder separation work.
2. Benefits derived as a result of the above efforts:
(i}  Accurate'Metering.
{ii)  Sustained Accuracy.
{il)  Reduction in Distribution losses AT & C Losses.
{iv) Reduction in theft and line lasses.
(v} improved quality in supply of Power.
3.  Imported Technology - None

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:
The foreign exchange earnings and outgo is nil during the FY 2018-19
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT!I BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Form AQC-1

7S

*Ammc%u-z( \/

{Pursuant to first proviso ta sub-section (3) of soction 120 rasd with sule S of Cotapunies (Atcounts) Rules, 2014)

Statement containing caliont featuras of the financial of 500 ¥ ies ot jolm a$ 38 313¢ March 2019
Part A;- Subsidiaries

1 ShiNo, 3 2 3 4 ] []

b Mame of the subsidbary x“’:’:"w tdl I D"::' * | kesco, xanpur | St
3. The date since when subsidiney was quited 12080003 | 12082003 [ 12.08.2003 | 12.08.2003 15,01.2000 {08.08.2013
;ﬂuml lrum,:::-l:‘;::l: l:nmpany’s :::o‘:fr:::t-ll’ad /A KR /A win N/A N

|5 Reporting currency and Exchangue rate 2t on the fast

date of the relevant Fmancwt year in the case of foreign NIA N/A N/A L N/A R/A N/
subsidiaries.

. Share capitat 1255330.16 | 15990/9 91 | 1439778.24 | 1688100.00 16558348 221.63
¥ Reserves and surplus [799235,84)f {31204763.81)| (946039.88) [ {1635692.76), {198004.50). 1160.72)
5 Total assots 36795717.04 | A576135.68 | 2805003.00 | 331725408 447545.62 61.64
v Towl Gablimes 3219622 42 | AI8IBIOSR | 2311264.74 [ 326484684 479966.61 073
i tavestments - . - . . .
o Tureover 3002468 47 | 110369301 | 1633426.50 | 1017459.74 244594 31 .
12 Profit/(toss) before taxation 1266242211  t98/61.3%)] (128049.55)] {256716,23} {44964.13) 038
11 Provision for taxating - - - - 013
14, Pratu/Qoss} after taxation 174648.22)|  (98s61.34)| (179049.55}| {256716.23) {44964,13) 0.25
13, Proposed Dividond . . . .
6. [xtent of shareholding {in perceniage} 100% 0o 100% 100% 100% 100%

Niase - Soatkean UP Panct Tranimeson Cospuratan I, fus 2ot conenenee 35 apcratis ard usdes tu prveesd ut caure




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024828
CONSOLIDATED FINANCIAL STATEMENT

Statemant wursuant 1o Seat Wuuszwaawﬂmummw&m&mmqumm

b jning atient fontures ot the Huanghel af subaliariss o aasaciie sepanies of jolnl vesiuiss,
25030 March 2018

Part Bi- Associates and joint Veatures

(i Lakhs)

Name of Aszaciates o Soing Ventures

1. litest sudited Balance Shoat Oate
3. Date on which the Avsoclate or folnt Venlure was assoriated or arquired
1, Shares of or foint held by the s o the yearend

o :

Amaunt of Invpstnant in Assagiatas or Juid Venlure

Fetont of Holding Iin perceniage} HA
4. Deseription of how there is sigoificant influepcy
5. Reazun why the assaciare/joint yenties Is not sonsulidated
& Networth atributable 1o shareholding oy per lalest sudited Balance Sheet
7. Profit or Loss for the yesr

I, Considered n G idi
|____i_Wot Comsidesed sn Consolidatian

Tate | 2F fo:s/zc,zg
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20.Disclosure as per idAS-24 (Related Party): -

A- List of Related Parties

(a) Lish of Subsidiary & Associalesi- ——

‘MadhyanchalV yulvitran Nigam Limited_______.

Subsidiary

—

Refer Note No. 29) __

Limited (Refer Note No. 31)
Associates .

Limited{inoperative service
Refer Note No. 30)

Southern-UP  Power  Tran

pashchimanchalVidyutVilran Nigam | Limited ____
‘PurvanchalVidyutVilran Nigam Limited____ ...
DakshinanchalVidyulVilran_rlli_gam Limited
“Kanpur Clectricity Supply Gompa ny Limited_____.
Soncbhadra  Power Generation  Company
Limited(inoperative service dated 27.03.2019,

<rmission Company

Yamuna  Power Generaion ~ Company

dated 25.03.2019,




P

{b) Key management personael-

‘Designation

Workmg Period

S. Namc
(For FY 2018-19)
No g e
Appointment Retlrementl
- | S N __| Cessatlon _;
A- UPPCL (Holdmg Company)
1 ShnEuEEEr}ET' Y Ghieman |20 1052017 | Working T
~2 | Smt. Aparna u. T Managl'ngbi}&'tafu ~126.10. 203.:1'—.'” “I'working o
—?— -"S.l:lriSudhans'hub"\;li;edl ‘Director (Fin«;r{c}éf o 30.06.2016 Working -
— | ShrisatyaprakashPandey Fiirector (P-M. & Admin.) | 01.07.2016 © \Working
5| Shiviay kamar Diractor (Distrioution) "06.01.2018 ‘Working:
& GV, p Srvastava Director (Corporate | 04.01.2018 Working
7 | ShriAK. Srivastava “Director (Eommercqan 27.06.2018 Working
% | ShaAmit Gupta (M.D of “Noriinee Director | 22.01.2018 31082018
. uepTcl) S PR — [V, R
9 | Dr SenthllPandlvan c.(M.D of “Nominee Director 10.09.2018 Working
UPPTCL) R .
10 | Shri Neel Ratan Kumar Nominee Director 16.04,2013 + Working
| tspeciat Secretary Financel | . —mee e ——
i1 SmtManju Shankar . Nominee ODirector 10.12.2015 Working
(Department of Public
 lEnterprises) | e e e [N —— -
2 I B
1 Shrilndra Mohan Kaushal Ch1ef financial Officer .| 26.12. 2017 13.11.2018
" ‘ et D e e _,._._,,_____.__ wof e = - —
ShripramendraNathSahay Chnef Financial Off‘cer 14,11.2018 Working
4 T _— Com an Secretar—.;’—art 0108 Ty i T
14 | gpinea deepSOni pany v 01.08.2017 working
B- Subsndlary & Assoclatcs (Havmg Rela{ed Party
Transachons) _ L
" Madhyancha!VldyutVntran Nigam Limited
T [ Shinlok Kumar “Veraiman """ "|'20.05.2017 Working
2 ShriSubl Chand Jha - _Managing Dif;zctar T 27 0';2018 “—' 0407!-20?8 h
3 éhn ga;;;l; ('Bgy-a-l-_w o l(ll—a;agmg Dlrcctor “Vos. 0; Zaﬁ_(— » _Wa}klng. o
4 vSIinRakesﬁ an:a?w'“ T .Dlreclor (Flnance) V3ii22016 | Working




'\./'VEJrl;iﬁ[; B

5 | Shrisubh Chand Jha 1 Dircctor (PM &A) 21.06.2017
6 Shnl\;n Smgh E{g&o}?{;ﬁ;,ca”' o 111404'?27)1‘7”_%—‘ "613@.2018
7 —é;r_rbudmr. Kumar quh Dircclor (fez;)ﬁicél) - 03 (;920;8_~ o W;k;; )
KR ShnSubh“C—Pt;a;a—J;_ ] Gradtor (Gommercial) | 17- o7 | Z806.2018
5 lshiprapmpPal “Director (Commercial) 58062018 ‘Working |
10 ShriChelluahPandlaﬁS_emﬂ—“” hi;nqlhee D:rek:TEJ:_ o 16 655)75' “——var;(;n_g-_-_
n Smt. AparnaU T 'r‘l’c;'n;mch;r;cvto—rm“ , 26.10. 2('11;“—— A\;V.;;k_—n;;—-—
12 Shrtsmn_sr;&%ar— o Nominee Direc-lor - 30.06. 2_0&“5‘””_» 30.06. 2&5— o
5 SwamiGuea mominoeDredor [ 22.012018 "\ ar082018
7 Tam Sovakumand | Woman Groor T 31032016 | 02.08.2018 -
| Smatonvadsy | Chief Financial Officor | 05.09.2017 Working
_')}5‘ smi. .NEGIUArora:fé;;ion - Ca—npany Secrelary "1 10.09.2015 22,04.2015—_
17 | smt AbhaSeme;wE&:'_ | Gompany Searetary Sa0a2018 | Working “
fl- PashchimanchalVidyutVitran Nigam Limited
~"1 | ShriAlok kumar Chairman - 20.05.2017 Working
2 Shri'll\'shutoshNi’ranjan Managfng Director 21.12.2017 Working N
37 | ShiPawan Kumar Agarwal Direcfcﬁf-’inanc;) 04-02-201';_— Working ]
2 | Shivatishvatsa “Director (P&A) 24.06.2017 Working
o armAvndRavedi | Direclor (Commercial) Seaoa7 | Working
6 | Shri Raj Kumar Agaxwal , Director(Technical) - 111710-201;“— Working T
7| Shii HK Agarwal = Gt Franeial Officer | 16022018 | Working -
"5 | Brovolinshwani Kumar Arora Company Secretary 55112015 | 31.03.2019
T '—-l'll-_!;urvancha|v;d;|.;t.\;|-t;;l.mgam Limited B
1 shnmo\(k‘JnTéF" TV Chamman 20.05.2017 Working
2 | Smt. Aparna U. Managing Director *26.10.2017 working
—3 | ShiAwi Nigam Managing Director 1906017 | 27.08.2018
T4 ShnGovdea)u'N—E—~_' T Managmg g Direclor "I 28.08. 201‘5”- - Workiﬁg
5 o sovaKomarid | Women bn';c:.i;:—r“m - \51057006 | 02082018
wé— Shri ;\nu KumarA;v:s_t—hi T Dlrcclor (Fman_c-é) o 59?1"2_5616 T Working”
5| G Ao kumar Konl | Direstor “Paa |21 o7 [ Working
s ishangarwal ‘Director (Technical) “Eocsoie T | Working
o |Smoniaya “Director(Commergial) | 3012 S5016 T [ se07208
10 Slll:I Orﬁ Praka;r;al;ul B Direclor(Commordiz.;l-)- 076{2&8‘ o Worﬁr;f;——

Wy




.

11 | Shri Anil Kumar XWélehr | chief Financial O Officar 118112015 “Working
12 | Shri S..—C.-i;i\;:éri Comp;;f:g;—!:;c;ét—zxry 01.09.2015 Working B
- DakshlnanchalVidyutV;tran Nigam Limited
1 |Swrimtokkumar | Chairman © 50652017 | Working
"2 | smtAparna U. T ireaer T 26102017 | Working
3 | Ehrsodhanshutwiwedi | Diester | 30.06.2016 Working
"4"| Dr-ChellishPandiansenthil C olrecto}(bppﬁ:f)‘ | 10092018 | Working
5 {shisK Verma .;Aé;ég;;q Director 10.04.2017 Working
6 | Shi.KC Pandey " | Director (Finance) '21.06.2017 Working
77 |'shriRakesh Kumar Direclor (Technical) 04.01.2018 Working
8 | ShriD.K Singh Director (Commercial) | 22.06.2017 Working
~5 | SwiRekesnkumar | Direclor (P8AY 37.06.2018 | Working
T10 smB?AZ;alrwaf T | Ghie! Financiat Officer | 06.06.2016 | Working
V- Kanpur Electricity Supply Company Limited
RN PO . e e — —
. Prmcnpal Secretary & .
1 | Shrialok Kumar 20.05.2017 Working
Chairman
=57 st Soumvorgaraal | Managing Director | 22.12. J017 | Working
3 E??R,Zy Kuﬁ;a}_M;lﬁu? - 'Direc(_c;r(_c-‘ot—n-mercial) " 28.06. ZOIé—“m_W_—c;l:'x_r‘\g_ -
4 | SmtAparna U. Managing Director, UPPCL 31.08.2018 Working
{Nomince Director)
5 | shriSudnanshuDwivedi Direclor (Flnance), | 31.08.2018 Working
UPPCL {Nominee Director)
6 Shn VuayV:shwab Pant DM Kanpur | 25.06.2018 Working
~ (NommeeDlrector) . L s
7 ShrtRadhaShyamYadav Director (Technicat) 02.07.2016 02.02.2019
8 | ShriSurendra Singh DM Kanpur | 27.04.2017 25.06.2018
(NomineeDirector) :
9 i8mt f\l?haSelhaTandon ) uCom;z-x‘nyS—e::;c'ary - 1-4.05;.2013 Working
Vi- Southem UP Power Transmission Company
Limited
4 | sorisudhanshubwivedi Nominee Direclor - of } 53 43 5017 Working
UPPCL (Nominated as
MD on 16 03.2018)
2 Shri Vuay Kumar Nominee Director o! 16.03.2018 Working
l UPPCL




[ ShriPradeepSoni

Nomince Director  of } 16 03.2018
UPPCL

B.GM (Trans. HQL | g3 0420118

ShriVinayPrakashSrivaslava

Shri A, C, Pandey
UPPTCL/SUPPTCL

Working

0£.08.2018

O.G.M. (Trans. HQ) | .. :
Shri P.K. Srivastava (Trans. HQ) | g¢ 0g 2018

UPPTCL/SUPPTCL

| Company Secretary

"01.08:2017

{¢) The Company is a State Public Sector Undertaking (SP
State Government by holding majority of shares. Pursuan

31.03.2012

‘Working

SU) controlled by

t to Paragraph 25 &

26 of Ind AS 24, entities over which the same government has contro} or joint

control, or significant influence, then the reporting entity
shall be regarded as related parties. The  Company
exemption available for Government related en

and other enlilies
has applied the

tities and have made limited

disclosures in the financial statements. Such entities which company has

significant transactions includes, but not limited to,
Corporation Limited, Uttar Pradesh RajyaUtpadan Nigam
Pradesh JaiVidyut Nigam Limited.

{d) Post-Employment Benefit Plan:-
1- Uttar Pradesh Power Sector Employees Trust.

B- Transactions with Related Partiesare as follows:

UP Power Transmission

Limited and Ulter

(a) Transactions with related parties- Remuneration and Benefits paid to

key management personnel (Chairm
Directors) are as follows: -

an, Managing Director and

(Z inLacs) .

2018-2019

2017-2018

Salary & Allowances 1187.37

11156.14

Leave Encashment 168.54

221.16

230.89

129.54

Contribution to Gratuity/ Pension/ PF

(b) Transaclion with related parties under the control of same g

Nature = of [ 201
Transaction

V' Name of The Company

Transmission | Power
Transmission &
... _. ... fwMisc. Transaction
Uttar Pradesh RajyaVidyutUtpadan | Power Purchase
Nigam Limited . )

Uttar Pradesh RajyaVidyulUtpadan Receivable

Power
Corporation Limited

325768.91

17 979893.69

overnment:-

8-19 201718

"~ 200989.20 !

~T086822.01

4727

(Xinlacs) .

.’= X



- NigamLimites |Wnseeuied) 1 [
4 §Uftar Pradest JalVidyut Nigam | Power Purchase 8458.81|  B065.24
| Limited | R R

(c) Oulstanding balances wilh related parties are as follows:-
(% InLacs)

{Pa}ticulars ’ 131" March | 315 March 2018 |
e 2019
Amount Recoverable |
 From Others | o R S
C»UPRVUNL | 35899 310.63
» UPPTCL T 4924710 46630.79
Amount Payable R R
To Others R ‘
. upvNL T | 8826.17 ~ 8837.52
» UPPSET / 112809.16 | 12624997 |

Dote . 27 /or] 2022 )

@ﬁamﬁ Lo darmectn WW
(ﬁ% BAN AR )

J?'”") ’iqm)

63



WAl

AN\M%,ULD -

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
(as on financial year ended on 31.03.2019)

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management &Administration ) Rules, 2014

L REGISTRATION & OTHER DETAILS:

1 CIN U32201UP19998GC024928
I Registration Date 30/11/1999
111 Name of the Company U. P. POWER CORPORATION LIMITED
v Category/Sub-category of the Company Limited by Shares
Company State Government Company

v Address of the Registered office SHAKTI BHAWANASHOK MARG LUCKNOW

& contact details UTTAR PRADESH UP 226001
V1 Whether listed company Unlisted
VI Name , Address & contact details | N.A.

of the Registrar & Transfer
Agent, if any.

1L PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be

stated

SL No | Name & Description of main NIC Code of the % to total turnover
products/services Product /service of the company

1 Electric Power Generation, D1 100
Transmission & Distribution

II.  PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
e e e e N L S AR PAA A T L AIVAY AN LD

Si. | Name & Address of the CIN/GLN HOLDING { % OF | APPLIC
N | Company / SHAR | ABLE
0 SUBSIDIA | ES SECTIO
RY/ HELD | N
ASSOCIA
TE
I | MADHYANCHAL U31200UP2003SGC027459 - | Wholly 100 Section
VIDYUT VITRAN Owned 2(87)()
NIGAM LIMITED Subsidiary
2 | DAKSHINANCHAL U31200UP2003SGC027460 Wholly 100 Section
VIDYUT VITRAN Owned 287
NIGAM LIMITED Subsidiary
3 | PURVANCHAL VIDYUT | U31200UP2003SGC027461 Wholly 100 Section
VITRAN NIGAM Owned 28710
LIMITED Subsidiary




4 | KANPUR ELECTRICITY | U40105UP1999SGC024626 | Wholly 100 | Section
SUPPLY COMPANY Owned 2(87)()
LIMITED Subsidiary

5 | PASHCHIMANCHAL. U31200UP2003SGC027458 | Wholly 100 | Section
VIDYUT VITRAN Owned 2(87X)
NIGAM LIMITED Subsidiary

6 | SONEBHADRA POWER | U40101UP2007PLC032855 | Wholly 100 | Section
GENERATION Owned 2(87Xi)
COMPANY LIMITED Subsidiary

7 | SOUTHERN-UP POWER | U40300UP2013SGC0358892 | Wholly 100 | Section
TRANSMISSION Owned 2(87XG)
COMPANY LIMIIED Subsidiary

8 | YAMUNA POWER U40300UP2010SGC040291 | Associate | 50 Section
GENERATION 2(6)
COMPANY LIMITED

SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

Category of No. of Shares held at the beginning of | No. of Shares held at the end of the year %
Sharcholders | the year change
during
the year
De | Physical Total % De | Physical Total %
ma of [ mat of
t Tot Tota
al 1
Sha Shar
res es
A. Promoters
(1) Indian 0 0 0 0 0 0 0 0 INAj O
a) 0 0 0 0 0 0 0 0 00
Individual/HU
F
b) Central 0 0 0 0 0 0 0 0 0]o0
Govt.or
State Gowt.
¢) Bodies 0 0 0 0 0 0 0 0 0 flo
Corporates
d) Banl/F1 0 0 0 0 0 0 0 0 0 |0
¢) Any 0 | 804007374 | 804007374 | 100 | O [911861625 | 911861625 100 | 13.41%
other(Hon’ble
Governor of
UP) ]
SUB 0 | 804007374 | 804007374 | 100 | 0 |91I861625 | 911861625 | 100 | 13.41%
TOTAL:(A)
D
2) Foreign
a) NRI- 0 0 0 0 0 0 0 0 010
Individuals
b) Other 0 0 0 0 0 0 0 0 00
Individuals




¢) Bodies 0 0 0 0 0 0 0 0 0 (o0
Corp.
d) Banks/I'I 0 0 0 Y Y 0 0 o 0 /¢
e€) Any ¢ 0 b ¢ 0 ¢ ¢ 0 0 jo
other...
SUBTOTAL | © 0 0 ¢ ¢ ¢ 0 0 0 |0
A2 '
Total 0 | 804007374 | 804007374 | 100 G | 911861625 | 911861625 100 | 13.41%
Shareholding
of Promoter
A=
(AXDHAX2)
B. PUBLIC
SHAREHOL
DING
(1) ¢ ¢ ¢ ¢ b ¢ ¢ ¢ 6 |o¢
Institutions
a) Mutual b ¢ ¢ T 0 0 ¢ ¢ 0 6 |o
Funds
b) Banks/FI 0 0 ¢ Y 0 0 Y 0 6 |0
<) ¢ 0 ¢ b 0 ¢ ¢ 0 0 10
Cenntralgovt
d) State Govt. 0 0 0 0 0 0 0 0 C |0
€) Venture ¢ b ¢ b ¢ ¢ ¢ ¢ 0 |0
Capital Fund
f) Insurance 0 ¢ ¢ 0 0 ¢ ¢ 0 L ]
Companies

FIIS 0 Y ¢ ¢ ¢ 0 0 ¢ 0 1o
h) Foreign 0 ¢ ¢ ¢ ¢ 0 0 ¢ 0 !¢
Venture
Capital Funds
i} Others ¢ ¢ ¢ 4] b ¢ 0 0 0 |0
(specify)
SUBTOTAL | © 0 b 0 b ¢ 0 0 6 ]o
(BX1):
(2) Non
Institutions
a) Bodies ¢ 0 ¢ ¢ ¢ ¢ 0 0 6 ]0
corporates
i) Indian 0 0 Y Y Y 0 0 0 0 |]o
ii) Overseas 0 o o Y 0 0 0 0 0 {0
b) Individuals | © 0 ¢ 0 Y o Y ¢ 0 [ O
i) Individual ¢ 0 b ¢ ¢ b ¢ 0 6 ]o
shareholders
holding
nominal share
capital upto
Rs.1 lakhs




Lo~
- i
! )

T T
[ ii) Individuals 0 0 0] o 0 0 0 [0 ]o
shareholders
holding
nominal share
capital in
excess of Rs.
1 lakhs
c) Others 0 0 0 0 0 ¢ 0 0|0
specify)
SUB TOTAL ¢ 0 0 0 0 0 0 0|0
B)(2):
Total Public 0 0 0 0 0 0 0 0|0
Shareholding
B)=
BY(D)+HB)(2)
C. Shares 0 0 0 0 0 0 0 0 |0
held by
Custodian for
GDRs &
ADRs
Grand Total 804007374 | 804007374 | 100 0 | 911861625 | 911861625 100 | 13.41%
A+B+C)
SUB 804007374 | 804007374 | 100 0 | 911861625 | 911861625 100 | 13.41%
TOTAL:(A)
1
l
V. SHARE HOLDING OF PROMOTERS

81 | Shareholders Sharcholding at the Shareholding at the %

No. | Name beginning of the year end of the year change
in
share
holding
during
the
year

No of shares | % of | % of shares | NO of % of | % of shares

total | pledged shares total pledged

shares | encumbered shares | encumbered

of the | to total of the | to total shares

comp | shares compa

any ny
Hon’ble 0 0 13.41%
Governor of 911861625 100

1 [uUp 804007374 | 100.00
0 911861625 13.41%

Total 804007374 | 100.00 100.00 0




,A..«\_
7 )

VL. CHANGE IN PROMOTERS' SHAREIOLDING ( SPECIFY IF TIIERE IS NO CIIANGE)

SL Ne. Share holding at the beginning of the Cumulative Share holding
Year during the year
No. of Shares % of total shares | No of shares % of total
of the company shares of the
company
At the beginning of the 100 -
year 804007374 -
Date wise Increase / 107854251 - - -
Decrease in Promoters
Shareholding during the
year specifying the
reasons for increase
/decrease (e.g, allotment
/ transfer / bonus/ sweat
equity etc.):
911861625 100 - -
At the end of the year
VIL. SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
Shareholding of each Shareholding at the Cumulative
Directors and each Key beginning Shareholding during
Managerial Personnel of the year the
Year
No. of shares % of No. of % of
total shares total
shares of shares of
the the
company company
1 | Shri S.P. Pandey
At the beginning of the year 1 0.00% - -
Date wise Increase / - - - -
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.):
At the end of the year 1 0.00% - -
2 | Shri Sudhanshu Dwivedi




At the beginning of the year I 0.00%

Date wise Increase / - -
Decrease in Promoters
Shareholding during the
Yyear specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.):

At the end of the year 1 0.00%
| Shri Vijai Kumar
At the beginning of the year 1 0.00%

Date wise Increase / - -
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.):

At the end of the year 1 0.00%
Smt. Aparna U.
At the beginning of the year 1 0.00%

Date wise Increase / - -
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.):

At the end of the year 1 0.00%

Shri Neel Ratan Kumar

At the beginning of the year 1 0.00%

N

Date wise Increase / - -
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g,
allotment / transfer / bonus/
sweat equity etc.):

At the end of the year 1 0.00%

Shri Alok Kumar

At the beginning of the year 1 0.00%

Date wise Increase / - -
Decrease in Promoters




Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.):

At the end of the year

0.00%

Shri V.P. Srivastava

At the beginning of the year

0.00%

Date wise Increase /
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.);

Atthe end of the year

0.00%

VIIIL. Shareholding Pattern of top ten Shareholders:

(Other than Directors, Promoters and Holders of GDRs and ADRs)

SN For Each of the Top 10 Shareholding at the Cumulative
Shareholders beginning Shareholding during
of the year the
Year
No. of % of No. of % of
shares total shares total
shares of shares of
the the
company company
At the beginning of the year | NA NA NA NA
Date wise Increase / NA NA NA NA
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer / bonus/
sweat equity etc.):
At the end of the year NA NA NA NA

IX. INDEBTEDNESS




Indebtedness of the Company including interest outstanding/accrued but not due for payment

(in Lakhs)
Secured | Unsecur Deposits Total
Loans ed Indebtedness
excluding | Loans
deposits
Indebtness at the beginning of the
financial year
i) Principal Amount 2060415 | 2099320 - 4159735
ii) Interest due but not paid 0 0 - 0
iii) Interest accrued but not
due 20751 18712 - 39463
Total (i+iitiii) 2081166 | 2118032 - 4199198
Change in Indebtedness during the
financial year
Additions
Reduction 61545
Net Change
Indebtedness at the end of the
financial year
i) Principal Amount 1998870 | 2525497 - 4524367
ii) Interest due but not paid 0 - 0 - 0
iii) Interest accrued but not
due 27677 27064 - 54741
Total (i+iitiii) 2026547 | 2552561 - 4579108




o

X REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEIL

A.  Remuneration to Managing Dircctor, Whole time director and/or Manager:

SLNo Particulars of Remuneration Total Amount
I Gross Salary I
(2) Salary as per provisions
contained in section 17(1) of the
Income Tax. 1961,
Shri Alok Kumar 59288
Shri S.P. Pandey 2812080
Shri SudhanshuDwivedi 2516258
15552110
Shri Vijai Kumar 2671011
Smt. Aparna U. 2052819
Shri V.P. Srivastava 3257936
Shri Ashok Kumar 2182718
Shrivastava
(b) Value of perquisites u/s NA
17(2) of the Income tax Act,
1961
(c) Profits in lieu of salary NA
under section 17(3) of the
Income Tax Act, 1961
NA
2 Stock option




l NA
3 Sweat Equity
7 NA
L 4 Commission
NA
as % of profit
NA
others (specify)
NA
5 Others, please specify
15552110 15552110
Total (A)
Ceiling as per the Act l
B. Remuneration to other directors:
Total 7
SLNo | Particulars of Remuneration Name of the Directors Amount
NA NA NA NA
| Independent Directors
(@) Fee for attending board committee meetings NA NA
NA NA NA
(b) Commission
NA NA NA NA
(c) Others, please specify
NA NA NA NA
Total (1)
NA NA NA NA
2 Other Non Executive Directors
(a) Fee for attending NA NA
board committee meetings
NA NA NA
(b) Commission
NA NA NA NA
(c ) Others, please specify.
NA NA NA NA
Total (2)
NA NA NA NA
Total (B)=(1+2)
NA NA NA NA
Total Managerial Remuneration
NA NA NA NA
Overall Ceiling as per the Act.




C. Remuneration To Key Managerial Personnel Other Than MD/Manager/WTD

AN
/ :

SL No. Key Managerial Personnel ]
1 Gross Salary CEO Company CFO Total
Secretary
() Salary as per provisions contained NA NA 3521092 | 3521092
in section 17(1) of the Income Tax Act,
1961.
(b) Value of perquisites ws 17(2) of the | NA NA NA NA
Income Tax Act, 1961
(c ) Profits in lieu of salary under NA NA NA NA
section 17(3) of the Income Tax Act,
1961
NA NA NA NA
2 Stock Option
NA NA NA NA
3 Sweat Equity
NA NA NA NA
4 Commission
NA NA NA NA
as % of profit
NA NA NA NA
others, specify
NA NA NA NA
5 Others, please specify
NA NA 3521092 | 3521092
Total




X1 PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

Type | Section of | Brief i Details of
! the ! Deseription Pcnahyz‘l’tmi&hrm‘n(I(“,mnpmmdmg
Compuanies ¢ fees imposed
Act § |

| Authority Appeal

FRDINCLT/Courty | made if

any

(give
details} |

'A. COMPANY

Not Applicable

f’enzil ty

Punishiment

Compounding

_B. DIRECTORS

.. Not Applicable

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Not Applicable

| Penalty

Punishinent

Compounding

Date ¢ 23[0z] 2022

V2oce. '

Lol et




.

Arrtnermana. JUA

Manish Mishra & Associates

Company Secretary in Practice

OfT, Addross: Flat No. G-2, B-1/65, Clagsic Mansion, Sector-K, Aliganj, Lucknow -226024, Uttar Pradesh
Contact: +91-9454077716, +9(-7084645555 | E-mail: fesmanishmishea@gmil.com

CERTIFICATE
To,
U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,
ASHOK MARG LUCKNOW

UTTAR PRADESH -226001

We have examined the relevant registers, records, forms, returns and
disclosures received from the Directors of U. P. POWER
CORPORATION LIMITED having CIN U32201UP1999SGC024928 and
having registered office at Shakti Bhawan, Ashok Marg Lucknow Uttar
Pradesh UP 226001 (hereinafter referred to as ‘the Company’), produced
before us by the Company for the purpose of issuing this Certificate, in
accordance with Schedule V Para-C Sub clause 10(i) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015,

In our opinion and according to the verification of the status of Directors
Identification Number {DIN} of each director done by us at the portal

Authority,
DIN Number Date of
Appointment in
S.No Name of the Director Company

1 SHRI ALOK KUMAR 06517942 20.05.2017
06523278

2 SMT APARNA UPADHYAYULA 26.10.2017
SHRI CHELLIAH SENTHIL 08235586

PANDIAN 10.09.2018

SHRI NEEL RATAN KUMAR 03616458 16.04.2013
47276

SMT MANJU SHANKAR 035472 10.12.2015
SHRI SATYA PRAKASH 07581307

6 | PANDEY 01.07.2016
SHRI VINAY PRAKASH 08051823

7 | SRIVASTAVA - o 04.01.2018




O

8 SHRI VIJAI KUMAR 08051813 06.01,2018
SHRI ASHOK KUMAR 08189765

9 SRIVASTAVA 27.06.2018
06533235

10 | SHRI SUDHANSHU DWIVEDI 30.06.2016

*The date of appointment is as per the MCA Portal.

Ensuring the eligibility for the appointment/continuity of every Director
‘on the Board is the responsibility of the management of the Company.
Our responsibility is to express an opinion on these based on our
verification. This certificate is neither an assurance as to the future
viability of the Company nor of the efficiency or effectiveness with which

the management has conducted theaffairs of the Company.

For Manish Mishra & Associates
Practicing Company Secr:

S st

i
Sukhmendra Kumar

Partner .
ACS No: 37552 CP No: 21707 --
Lucknow, January 09, 2023
UDIN:A037552D002911051
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ﬂs Manish Mishra & Associates

Company Secretary in Practice

Aliganj, Lucknow - 226024, Uttar Pradesh

Off. Address: Flat No. G-2, B-1/65, Clasxic Manslon, Sector-K, 2
Contact: +91-9454077716, +91-7084645555 | E-mail; fesmonishmishra@gmnil.com
PRACTISING COMPANY SECRETARIES’ CERTIFICATE ON CORPORATE

GOVERNANCE
To,
U. P. POWER CORPORATION LIMITED
- Shakt hawan,
Ashok Marg Lucknow

Uttar Pradesh ~226001

of Schedule V of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”),
The compliance of the conditions of Corporate Governance js the responsibility of the
management, Our examination was limited to the review of procedures and implementation

We further state that such compliance is neither an assurance as to the future viability of the
Companynor of the efficiency or effectiveness with which the management has conducted
Ve the affairs of the Company.
1

For Manish Mishra & Associates ]
Practicing Company Secreta'r,iﬁﬁ;l‘,;";, .

ARy
'..’ \‘}‘/

|ty
Sukhmendra Kumar G
P al’tner, ‘\'\\
ACS No: 37552 CP No: 21707
Lucknow, January 09, 2023
UDIN- A0375520002911060
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indian Audit & Accounts Department

Office of the Accountant General
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6)(b) OF THE COMPANIES ACT, 2013 ON THE
STANDALONE FINANCIAL STATEMENTS OF U.P. POWER CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCH 2019

The preparation of financial statements of U.P. Power Corporation Limited (UPPCL) for
the year ended 31 March 2019 in accordance with the financial reporting framework
prescribed under the beﬁpames ‘Act, i2013 (Act) as the responsibility of the Management
of the (,ompa v “Ihe statutory auditor appointed bS/ lhc Cowmptroller and Auditor
General ofIndla under Se: ."'oxf*'i?§9(5) of tHE“iAfct‘ls respon31ble for expressmg opinion on

L
the ﬁnancxal statg,nfn;s finder ’Se,

'I‘hls is state‘i%l& gve been done b“y»

’ Pt k 3‘.';#*
I, on beha’lf ofithe Comptrollersand
1 o udit of the; man"" it
supp eme%_ Vo u )g& foment

(UPPCL) t;ra

Based ofi; Ty supp,l@_gtaty aud;,‘%ﬁj, ; '*‘\“%M‘«}nghhght the followmg significant
matters. under Section 143 (6)(b) of theb’i&%’c “hich have come to my attention and which
i : for enablmg better understandm' """of the ﬁnancxal statements

Statement of Profit and
Purchase of Stock in trade (Power Purchased) (Note 22): ¥ 53,786.44 crore

ST

J.UU.I
Qﬁd

Farens »qE i,

u}-;,_ o T 100.13 crore

1, The above does-? b~1ne1u€ie~bﬂi/supp1qrentaty'»-bﬂls
received from dﬁer aifhes%détaﬂéd beﬁow i A i
e~g. Bill of M/ s RKM. Powergen Com Limited-related tostransmissi nchar es and
el et T Trin 15 PRane Hetele s
power pu.chase of () ? 33.46 crore or tﬁe penod rom GI 04.20 to 31, 03 2019

'_ _.whmh were verified by the Company on 02/09/20 end 18/09/20 Though the
. UPPCL’s (Standalone) accounts for the year 2018-19 were closed on 31.12.2020, the

Company did not account for the above bills of (-) ¥33.46 crore in the books of

accounts for the year 2018-19.

e et 4 1 o



b) Supplementary bills of Efficiency Gain amounting to (-) ¥ 105.62 crore of four
parties' pertaining to the period from 201415 to 2018-19 which was verified by the
Company before the date of closing date (31.12.2020) of the Annual Accounts for the
year 2018-19,

¢) Bill amounting to ¥239.21 crore of M/s Power Grid Corporation of India Limited in

respect of bill for tra.gsmfsgxon chaxges and 1 power purchase for the period July 2011 to
March 2019 whn,:; was verified? by the Company before the closing date (31.12.2020}
of the Annual Accounts for theayear 20183-

B. COIYIMEN;I

s Current Ass?tﬁ’ 3
- Fm“anc:al %s;ts- Other (Note
q‘

1 .. ?‘,_:
T
%4

2. suted betwaegg ];dmzstry of Power, GOI,
Govermnent of: Uttar Pradesh ( (GoUP)
The net loss of the D,IS%@MS for the‘i'ears 2016417 and 2017 18‘15 deplcted as under:
. A ; R in Jakn)
E Net Loss 2017-18
MVVNL 43,170.58
PyVVNE: 83,256.03
PVVNL 800, 1,51,695.16
(‘ DVVNL 1 44,348 3 e 2,36,649.85
- KESCO 55.06:(Profit) 6,441.75 (Profi)
Net losses :3.50,160.40 5,14,771.62
2017-18 | 2018-19
Percentage of net loss fo be 5 per cent of losses of 2016- 10 per cent of losses of
- [taken over by GoUP .., S 17 taken.over in 2017-18 4. 2017-18 taken over in
T st s 2018-19
Toss funding By" Ggﬁ%‘ﬁ oo ] m—g 50'8.02 T %f 51,477.16
UDAY scheme ™ B say z ?‘75 .08 crd é %d 7 5ay ¥ 514,77 crote
" Actual fuudmg by GoUp. o . %405.93.croxg |.. . . T 761.09 crore
HERGS Do aREadotEGAURE | § ¢ LEd 1f Rew3psoiire| FIN° | BH £X24648 biok

Thus, it may be seen from the above that total excess funding of T 490.17 crore: (i 243.85
cmre+?24632 crore) was claimed/received from the GoUP in the years 2017-18 and

¥ 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, T 92.40 crore (NTPC} verified on 27/07/20,
¥ 0.14 crore (Arawali Power Compary) verified on 21/03/20 and % 0,13 crore (NSM-1T).

% 1.97 crore on 18/10/18, ¥ 47.52 crore or 11/11/19, ¥ 185,79 crore on 07/01/20, £ 3.05 crore on 27/07/20
aind T 0.88 crore on 28/07/201.e. total bili amounting to T 239.21 crore.




2018-19 which should have been shown as liability payable to GoUP in the books of the

accounts,

This resulted in understatement of ‘Other Financial Liabilities” and ‘Financial Assets-

Other (Curent)’ by T 490.17 crore, each.

Current Liabitities

Other Financial Lmbxht}es ([Note-19a L4 3,534 56 crore

3. The above ¢ ces,not include ¥ 28. 65 crore bemg mterest payable on account of delayed
o '___:-_.deposﬂ/nmz-aeposxt of G ta}&gowdent Eund (%28 .08 crore) and Pension and Gratuity

0. 57 oraxe) as, ﬁwﬁ%fke 936‘“‘ t"‘angi‘ ; ,n,tgd 'fon.,hl the Fmanclal Statements of Uttar

Prades,h Towe E_’:j. ch

| understate:*’«c’gt%f‘é'urrent L1ab1ht1e§ fhd(
De§plte co;rngﬁt'of the CAG off}

—~
"y
! i

g:z;

AS sche:dule’m to the Compames Act

The Cmr:pany mam%edwlz nm{g?%er of accoxég 'g out | of which eight accounts were
't‘% 55 -\?x‘\'r

havmg 2510 balancc and fourféccounts?‘ re;havmg account balance of % 800.05 crore as

Balance as on 31
. March 2019
) HDFC Ban 3,84,31,507
A 2. | HDFC Bank { “UPPCL: DSRA Series- 2 88.39.247
3, | ICICI Bank 628105501280 UPPCL Debt Servicing Reserve 4,92,8526,138
o _ Account (DSRA)

4. 1 I Bank .. | 628105501283 UPPCL Debt Servige Reserve 13,02,46,63,939

& S . e %ccmmt ’nSRA‘lﬂerles,-% gorpe

& ; “ ok o] 2017:18E Lpd G L
% ) TGl % mi A N1 R 8,00,04,60,831

Thus, <52 disclosure accounts hgg; not been made as B;gregmre;ment og Guidarnce note.
Diesdeoalodd T | i in 152 PRIAIE LI T
5. As per wqmrement of Para 17 of Ind AS-24 the Notes to accounts at para No. 228 (b)

'ade_ & sc,oeure of Related Parties. However, the company has not included the

1 -rﬁimexanon and benefit paid to Chief Financial Officer, and Company Secretary, in

Key Management Personnel under related party disclosure of Remuneration and benefits
paid to them.




Eama

Thus, the disclosure of related-party transactions was incomplete and deficient to that
extent.

6. At point No 19 of Notes to Accounts following Contingent Liabilities has not been
included in respect of claims against the company raised by the parties, which are under

consideration of the Appellate Tnbunal of Electricity:

e 4 L ®in crore)
SL Name of the Party Description of claiti | . Period of Amount of
‘No. . ; . claim claim
. | Aptil 2015 to 12978

March 2019,
% 201 &, -to

109.92

239.70

ﬁmarket wﬂ ! >.1§t‘at the end of the asset’s useful life.

R

markea, and itis probggjﬁéﬁ'lat such

P bletith

The Company has amomsedy&hztangl"b%é%%sets up to 95 per cent value of their value

cogg;denng res:d 1al value of S per cent and usefu life

tmg pohcy adopted by the Company on

amortisation of Intanglble Assets is not in confonmty with the provisions of Ind. AS 38.
Despite similar comment of the CAG on the  Accounts for the year 2016-17 and 2017-18,

no corrective aﬁﬁoﬂ j&’e’ﬁ*ﬂ{‘éﬁ‘bythé Manﬁgwﬁ’fénﬁ ; ; ‘:m‘ By §
' ”’ :-:§:f~f Pl T AR LT
$M ~
§ 5 eagls %m:' E B x&:g Fonqnd onaigz be&alﬂo[ﬁhe
BA% ﬁ il - omp"érol‘ler&Audltor Ge%eral of It
Pla'ge: ‘Ln'cknow
 Datei23-02-)el T Co

(TanyafSingh) |
Accoupntant Geners!



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF UTTAR
PRADESH POWER CORPORATION LIMITED FOR THE YEAR ENDED
31 MARCH 2019

The preparation of consohdated ﬁnanclal statements of Uttar Pradesh Power Corporation

R

Limited for the year ended 31 March’ 2019 in accordance with the financial reporting
framewnrik: prescnbed under ﬂge Companies Act, ?013 (Act) IS the respousibility of the
_jManage"lent of ‘the Comy alg {’I"?AéﬁSﬁit o ““"
Auditor Lrneral of iﬁxcha,vunder‘-S’k :
responsi o for ex%i%sﬁlg opinion o ’The"ﬁﬁanclal staten’tfé lgnder Sectlon 143 read with
Secno.." 129 (4)’ ét};é Act based onque ‘{%%
audmns: presq Béd;iinder Section 14
them Yide theu Audit Report dat'

r‘m(

L on B ,‘nlf oﬁ ﬁ? Compuollé

dent audit in acLt fga,nce W1th the standards on
?the Act. This 1s“"st§t d to have been done by

k

A the financial staterents of

“P('CL), subsidiary companies-
Erm hal Vidyut Vitran T Nigam

- Limited (PVVNL), Madhyancha‘i Vidyut \ifi‘&‘an”Nigawn;: Limited (MVVNL) Dakshinanchal

year ended March\5.019 This supplemen.ary audit
has bean carned out mdependently W1thout access to the working papers of the Statutory

Audztors and is hxmted pnmanly to inquiries of the Statutory Auditors and company-

persoramel and a Sexeu Vi 5 wwl‘dm

Sr

Based o0 my suppfcu_ mry audztgv,_l wodld lxke ‘to higlthght tht, followﬁgiszgmﬁcant matters
S‘ecto 143 (6 d thSu 129 (4) ofsthezActswhich-h 2
ur?éer i nvgl )(J)k g:a) 1;ea w% . ec méxé ( )"ofhgeg %:w 11 %\ie _com xo n}y
attennnn which m my v1ew are nevessary i‘or enabling 2 befter understandmg of fie

. financial _s_taten;ems and the related audit report:

Page I of &
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SOl . B B .

A. COMMENTS ON CONSOLIDA:I‘E]} PROFITABILITY

_recewable agdinkd osses of 2017—18 Yas:

- In respect of PuVVNL Other Jite

Statement of Profit and Loss
Other Income (Note 23): 13,322.74 crore

- The above includes additional subsidy received from the Government of Uttar Pradesh

{GoUP) against previous year losses under UDAY scheme amounting to ¥ 761.09 crore
(PVVNL T 112. 60 crorg; DVVNL % 28850 trore, sPUVVNL ¥ 208.38 crore and MVVNI,

3 183.61 crore) As*per the thpartxte MoU signed (30 January 2016) among the Ministry of
Power, Gol; GoBP and | PPET (SEBEhalf ﬁffﬁllzﬁiévQOMs) £ implementation of UDAY
scheme, theGoUP /s ' ..I en s flﬁggofsigl7:18 mtheyear 2018-19. As per
Ind AS: ‘20 Grovﬁf e 1ot °f

year'2017- s’ "é&«%vvm TLS

._0 ’

3 a7 S
statement of Proﬁt and Lose f6r the yéar«2018~19 Thus the ‘Loss and ‘Non-Current
anblhtxe ' are und rstated by < 231.09 crore.

action has notbx ', eh't

:Was rec{uced‘__ 3. 95 crore or: account of adjustment of
wrong accountal of interest earned durmg the financial year 2017-18 on unutilised funds of
Government of Indla (Gol) sponsored Schcmcs (ie RGG\{Y R-APDRP, IPDS and

e ppvecperas ST ol o ¢ ’T?'
DDUGJY). ,z; : ‘%-:5_ : ,%w SEEEd g.J 7§ gl o
As per reqwrement of IndAS 8 i‘eaz; Wlth S

lgmﬁcant ?&ccoununéL Pohcy (point 2 XVI of
?@&LA& d’{sth Qo;g)%a?y fl% Qnt"h( shalléc,ogzgct Ha;terf:alx P%;%x;%u&od oﬂ‘axﬁ getrpsp?qtlvs;y
by restating the comparative amounts for the prior penod(s) presented in which the error
occurred,

-'ﬂﬁ'sr-ré'sulted in understatement of ‘Other Income’ and overstatement of Loss for the year by

¥ 5.95 crore each. Consequently, disclosure under ‘Other Equity® (Reserves and Surplus-

Page 2 of @
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Retained earnings) in respect of prior period has not been made as per requirement of Ind AS
8§ and Accounting Policy of the Company.

Purchase of Stock in trade (Power Purchased) (Note 24): ¥ 56,024.50 crore

3. The above does not include b11Vsupplementa:y bills amounting to ¥ 100.13 crore received

from different parties ag detalled Below'™ ,

a) Bill of M/ s R kM. Powergen Cowpany Lluutcd rclatcd to transmission chargos and
power purchase of ;%%35'46%@5% for th?peno% from 01.04:2017 to 31.03.2019 which

g "?3
were, - venﬁed bv 09/20an i8/99/20 Though the UPPCL’s

I.“‘;',

110 were EﬁZsed’aon 31.12; 2020, the Company

djdu.not acé% ff’ or the above b i ). 3 33.46 cror Iﬁe books of accounts for the

A a,’

~ycar 201§§ “é : *1;3 £
b) vSupplcm:5%:5‘3d ey %59 amqh\_mtmg to (- )%&10562 crore of four parties!
" ‘ 0018319 which Was yfrified by the Company

he Annual5/ cbounts for the year 2018-

S

respect of bxf .‘i:gf’iransmiss ch( g"“and:power p hase for the period July 2011 to

March 2019 which was® erxﬁed2 by the Comp y oefore the closing date (31.12.262G}
TP e R

of the Annual Accounts forff& year F‘&?fLS-,l.9. .

Thls re ulted @imdcrstatement of Purchase of Stock i m trad (Power Purchascd) as well as

Corporation Limited (PFC) by PuVVNL relatlng to ﬁnanclal year 2017-18. However, same

was not accounted as requu:ed by Ind AS 8 rggd with Slgmﬁcant Accountmg policy (point
2 XVI of Note 1“K)*<fi‘f’t‘5e.¥ Hmp e 5’ A

;‘-;‘5“:». ) '::' “# S %"‘% e

3,

This resulted in 6‘Verétafement Bf ﬁnan%e vcost’ #ad Losk For the y'eea? by ¥ 22.73 crore
%’éé%l‘ (,(%:pp,scq%ontly,}e '371'1s%losurc’gﬂrgi&trits ]ger Egmﬁ}?‘a gRésengs affﬂ %urplus—Retamed

"‘ £ ¥
earnings) in respect of prior period error is not made as per reqmrement of Ind AS 8 and

Accounnng‘Poh_cy of the Company.

17 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, ¥ 92.40 crore (NTPC) verified on 27/07/20,
X 0.14 crore (Arawali Power Company) verified on 21/03/20 and ¥ 0.13 crore (NSM-II).

® 1.97 crore on 18/10/19, T 47.52 crore on 11/11/19, T 185,79 crore on 07/61/20, T 3.05 crore on 27/07/20
and ¥ 0.88 crore on 28/07/20i.e. total bill amounting to ¥ 239.21 crore,

Page 3 of &
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%‘g‘ty) .

b) The above does not include interest of T 89.19 crore relating to projects under R-APDRT
which were already completed by DVVNL. As per requirement of Ind AS 23, entity shall
charge interest as revenue expenditure on completion of Assets. However, the Company

“has capitalised the interest of T 89.19 crore instead of booking as finance cost.
This resulted in overstatement of Capltal Work-m -Progress and understatement of Finance
cost by T 89.19 uore each Cou.sequcuﬂy, Loss fox thc year is also understated by
' ?89 19crore o :

RS i

B. COMNTS ON gg ¥
Assets @ e
Nop-Current Ass%ts.gﬁa
Property Plant%ndgqmpment (Noig‘z

:39,518.87 crore

‘.- i
. 5. The above mc §§ r;tercst of T 114. 27»,01'4) abx?iprojects of P fmder R-APDRP which has
' beergipcum%é%%compleﬁon Q projec

sent: torPFC bﬁMarch 2018.. H WE he G pitalised thﬁ%aforesand interest amounting
o3 1 14 27 cr% @?te | : Hgis Expendxt;;re
§ B E

2 B B ;e
This r&eulted m~ 7t

This resulted in overstatement of ‘Cash and Cash equivalents’ and understatement of “Trade

Receivables’ by X 10. 32 crore. ... - -

Desplte comment:of m};u lar matareao‘f C‘&AG QQ”%hg tacg:olln\‘t._ %)i%ﬁl@é year 2017-18, no
“’N‘ g 3‘_;: ,a’ﬁ; 2

corrective action ha%’ been taken' by1he Company - o

Babicnslinee e o lnm o sl dRoehle Sastoon & =
7. The above includés X257 crore being the amount of cheques received from consumers upto

31 December 2018 on. account of sale of power by PVVNL which has become time barred

but same has not been reversed in accounts,

This resulted in overstatement of Financial Asseis-Bank Balance Other than Cash and Cash

Equivalent (Current) and understatement of Trade Receivables by ¥ 2.57 crore each

Page 4 ¢f¢
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Despite similar comment of Comptroller and Auditor General of India on the accounts for the
years 2016-17 ard 2617-18, no corrective action has been taken.
Equities and Liskilities
Other Equity (Note-15): (-) T 63,502.24 crore

8. As per clause 1. 2(i) of the tnpa.rtlte MOU executed between Ministry of Power, GOI, GoUP
and UPPCL, ‘the GoUP Bhall take over the ﬁlture<losses of the DISCOMs in a graded

vE s

manner. Accordmgiy, 5 per cegt Ioss of 2016 17 and 10 per cépt loss of 2017-18 was to be

rt-s"lm

r 2 Ji?
- ng&g %spectwely
6-17 and;2017~ B is depicted as under:
g :, Y & . R in lakh)
s N’thoss 2016-17 %1% . Net Loss 2017-13
ek 5. & 43,170.58
83,256.0%
1,51,605.16
(, - 2,36,649.85
6,441.75 (Profit)
5,14,771.62
2018-19
10 per cent of Tosses of
2017-18 taken cver iy
- o 2¢18-19 I
Loss "ﬁmding b : 17 508 021" SLATTIE |
UDAY sclieme say T.175.08 &ire . sayX 514.77 crore
Actual fundmg bv (ioUP csnn, R 409.93 crore | T 761.09 crove
e lﬁ,f\gﬁw“m e 243.??5 crore % 246.32 crore
s from the above that total excess fundmg»:of 4 490 17 crore (X 243.85

e

6:32 cmre was'¢

(Current)’ by % 490.17 crore, cach.

9 The above includes "€ 13.73 crore on account of encashment of bank guarantee received
against the mobili¥; 1 Dk i - 7 _°’?&‘)‘,‘i§§fé’a§e&t to“ﬁi_’cé_’ﬂ“ _""é’tﬁ’r’ 6?:?1,‘,:9 ‘1cat10n work under
RGGVY-11™ plan‘fol Bijndre distot'by PYUNL ubing 2015-18M0EH has been wrongly

1;9”(? ude‘cﬁl.‘, | g;hergggt% Tghe unact]u§;qd5,mnp t:o%’c‘l 3%\/[% “in thE :);e?r 2017 -18 ftood at ? 8 %8

crore (mcludmg interest of T (.87 crore) The PVVNL refunded (29 May 2017) the excess

encashed amou.nt 0fT4.385 crore (X 13.73 crore - T .88 crore) to the contractor by debiting
vter Unif Trans!.‘ers head under Other Current Assets.

‘The aforesaxdincomact accounting of encashment amount of bank guarantee resulted in

Overstatement of Other Equity by ¥ 13.73 crore as well as Other Non-Current Assets

Page 5 0f ¢



{Advances to Capxtal Suppherq/(‘ontractors) by ¥ 8.01 crore and Other Current Assets (Inter
Uit Trdnsfers) by ¥5.72 crore (including interest ¢ (.87 crore).

10 The above is understated by ¥ 11.69 crore due to non-provision of the differential amount
between the actual license fee paid and the license fee amount payable as per the provision of
UPERC (Fee and Fme) Regulaﬂons, 2010 m respect of PVVNL. This has resulted in
lu.derstatemeut of Other Equity {minus balance) as Welleas Uther Current Liabilities by

¥11.69 crore. - g
N )esplte sumlar com.%e%tg‘gf# CRG
action has been take& i
;q?"’*

-urrent‘anbil;ﬁe’s -
mz.anclal anbxhgﬁ r

5 sih (s.‘ {T

12. The dbove does not mclude R2265 or6
c:eposﬂ/non-depo‘ it of General Provident Fund (? 28. 08 cror -;and Pensmn and Gratuity

g.mterest payable on account of delayed

Despite comment of the C&AG on the Accounts for the year 2012-13 to 2017-18, no
corrective action has been taken by the Management

13. The above does nWZ‘TﬁHé‘? _5?"064:?523%3@@ th""&"ﬁt""ésf‘ éf) (e GoUP by KESCO
pa

hentof Gohversion chiirgé‘s Tor ’convei'smn of nazul land to

'\n

on zccount of delay

_— -

.who,.ldi.»nd A T
*‘4?. \*;‘:5,.455 ?g ?ﬁﬁit‘;iii fnv?‘ mggigiﬁjii ’}fgfj"’sg E.-"St"‘

The fequest for waiver of interest was finally rejected by GoUP in December 2009. As the
interest was not waived off by GoUP, the provision for interest on delayed payment should

_ _‘ﬂave been made n the Accounts. However, the Company neither made any provision nor

V ‘dqnctea any (‘ontmgent Liability on this account.

3T 175 evore= (12 EMIOs of joan of T 350.99 crore) v
. Page 6 of ¢




This resulted in understatement of ‘Other Financial Liabilities’ as well as ‘Property, Plant and
Equipment’ by ¥ 51.96 crore each. Although the Statutory Auditor at point No. 8.2 in their
report had commented the interest payable amount but impact for the years 2017-18 and

2018-19 was not commented.

14, In case of PVVNL the Statutory Audnor&m the1r Report under Emphasis of Matters at point
No. 8 of Annexure—B commented that interest payai)“le 0 PFC amounting to ¥ 313.69 crore

has been cons1dered as cennngentghablhty; _g;accounts however, financial impact of the

hablhty for the égm as been prowdéd1n§§counts

o 'I'h.s resulted % nderstatemmt of Current habllmes by ¥ 31 3, crore, Fmanoe cost by

z 64~27 crorgand’;Property, Pxéﬁ"gf’ ’Egmp‘in,.,_' i
. R ¢

.Consequently, Loss for

COHSIdvratIO'i of the A£pel

!f' ,

§L | Pertaini | Name of the PartyiRd JeHoL, ggclaim’“ " [Period  of | Amount of claim
No. | ngte claim C in crore)
s Wis.Rosa Power Supply Company — energy bills . ' 3

MisR g ?py pany - gy bills, At s B 12918
1. o

109.92
. Delayed payme. of - ;2007-08 to

2. R 2013-14 36.52
Total _ 276.22

As the bills of 276. 22 cror‘e ar 6*dxsputed, there’forg, the same should have been shown under
. the contingent llablﬁtgeg 4 As%lﬁey di?:loéur& 3 ﬂle ﬁﬁ'énmhl Stat iy °n‘t us the contingent
L1ab1ht1es are understated by L4 276 22 crore

b | ] .
pabedd o Try Palslie Tant g gt
16. i‘» Eer%%ée&u‘l o?np‘émeé" Act 0“13 in ca§e o‘h‘o%x/mgs, dlti;‘oi 5] disclosures
relating to maturity/redemption or conversion date of bonds, repayment of term loans and

other loans etc. are requxred to be given. However, the Notes to Accounts do not include

; =aby Ve- _Sclc>sures in case of loans and bonds amounting to 2 56,109.79 crore shown under the
heaa ‘Borrowmgs (Note 16).
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Despite a similar comment of the CAG on the Accounts for the years 2016-17 and 2017-18,

no corrective action has been taken by the Management.

17. Uttar Pradesh Jal Vidyut Nigam Limitéd (UPJVNL) has been supplying electricity to Staff
and ether consumers at Pipri, Sonbadhra on behalf of UPPCL since January 2000. Due to
non-transfer of consumers lo concemed-:Dlscom and non-remlttance of collected amount to
»UPI‘CL/Dlscom a hablhty towards UPPCL amouulmg o R 80.73 crore has been shown in the

i h the ze‘gl ction in the above liability on account of

ﬁn ft"’ nnmézigbﬁ @PJVNL Ttus material fact has not

‘?EQ; ¢

been dlsclosed by théu_‘ ; 17' i %}Accounts &

Despltc sxmllar

correctxvc actxo dﬁ’been taken by th

for usq by th%’C mpany Thi;
reqwrement o_‘i Tné %S 7.

D. OTHER COMMEN '_a 3 ‘ .
1%. Para 100 of md AS 38 on lmangxole Assets provxdes that residual value of an Intangible
Asset'with a finite useful life shall be assumed to be zero unless: (a) there is a commitment by
o a thlrd pal“cy to purchase the asset at the end of its useful life; or (ii) there is an active market
: -‘for the asset and residual value can be determined by reference to that market; and it is
' probable that such a market W1II exist at the end of the asset’s useful hfe
The Compariy*Hass : &
conéidering residual £ :
commitment by a third party to purchase the asset at the end of its useful life and its residual
value is not detenmnable, the amortisation shOuld have been done of 100 per cent value of
_ the asset. Thus, thr ‘untmg’fmjgy*zd tegcg Ey the ffomxgany*on=amomsauon of Intangible
Assets is not in conf ity" Rthithe prfwrsmns %f Ind&A§ﬂ38{ LA
Liag;zie&s%mﬂar wment of the C&AG on the Accountg-for Jthe years 2016-17 and 2017- 18,

no B‘sﬁ { 5 ‘{: R "l f""‘i ot
te ((M ¥ §§ R RE ; ..-"._- g _‘_;
coreciive actlon has %een aken Y LManagement LI

- 28, a) The value of Inventory stores & spares of ¥ 73.17 crore includes slow moving stores

amountmg to < 1.69 crore which are more than three years old in case of I\ESCO However,

Company has not formulated any accounting policy in respect of provision for diminution in

Poge § of @




R
Y
P

7
the value of unserviceable/ slow moving stores and in the absence of an accounting policy for

the same no provision was made in the accounts.

b) MVVNL and DVVNL made Provision for obsolete stores of ¥ 41.22 crore and ¥ 78.09 crore
for obsolete store in the year 2012-13 and 2016-17, respectively when value of Inventory was
¥ 229.99 crore and T 1 019 67 crore The- value of mventory increased to ¥ 2,127.77 crore
(MVVNL ¥ 815, 54; grore- .and DVVNL 1,312 23 crore) in the year 2018-19, however, the
amount of provxsxon remzunegiir unchanged at:%:.1 %9 31 crore (MVVNL < 41.22 crore and

i DVVNL ? 78 09 cro%g) m}he?aﬁsenceug aélyaccouﬁnn&g ioohcy in t}ns regard

o
Rhave
%

d on the behalf of the
ditor General of India

Ac ountant General

1

R o o

N T [
%2 AT SR G
u!g{':::gé 1&" K"-’i
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REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

()

AUDIT COMMENT MANAGEMENT REPLY
A. COMMENTS ON The point wise reply is given below :-
PROFITABILITY 1. A)
Statement of Profit and Loss Verific Bill Reference ‘Partic | Amo | Reply
ation ulay unt
Purchase of Stock in trade (Power No. of Bill | inclu
and ded
Purchased) (Note 22): ¥ 53,786.44 Date in
crore g;ﬁ
. 3416 RKMP/UPPCL/POC/Ma | POC | 0.49 | The bills
- The above does not include| |0209.1 |y(LTAY2019/007 Bill | Crore | were
. . . 9 3(LT raised
bill/supplementary bills amounting A) by RKM

POC | 0.17 | Powerge
Bill Crore {n Pvt.

different parties as detailed below: 3(MT Ld. on
0A) 28.08.19

a. Bill of M/ s RK.M. Powergen on
account
Company Limited related to ' of

L. reimburs
transmission charges and power ement of
arrear

purchase of (-) ¥33.46 crore for bill

the period from 01.04.2017 to ;ﬂ;sed

31.03.2019 which were verified PGCIL
to RKM.
by the Company on 02/09/20 and PGCIL
has
18/09/20. Though the UPPCL’s raised
(Standalone) accounts for the w gz
the basis
of
31.12,2020, the Company did not varicus
orders
account for the above bills of (-) and

lat
¥33.46 crore in the books of ,r;gu e

accounts for the year 2018-19. %i::lges.
provisio
n against
the
aforesai
d
liability
was not
made in
the
accounts
of the

to ¥100.13 crore received from

year 2018-19 were closed on




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES AcCT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AUDIT COMMENT MANAGEMENT REPLY

unit for
the F.Y.
2018-19
as the
amount
was not
ascertain
able as
on
31.03.20
19.
Hence,
the
accounti
ng of the
aforesai
d  bills
have
been
done by
the unit
in the
year in
which
the bills
received
. ie.
KY.
2019-20.
4258 RKMPPL/PPA/CN/LPS/ | Credit | - Amount
18.09.2 | 18092020 Note 1201 | omitted
0 2017- | Crore | from the
18 accounts
Credit | - of
Note | 22.11 | Financia
2018- {Core 1 1 year
19 2018-19
due to
non-
presenta
tion of
bill up
to
18.09.20
20 by
RKM.
Howeve
I, the
same
has been
accounte
d in the
books of
financial
year
2019-20
on the




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019.
AvpiT COMMENT MANAGEMENT REPLY

basis of
verificat
ion date
accordin
gly.

TOTAL (Rs.) -33.46

Crore

b) Supplementary bills of Efficiency
Gain  amounting to (9%
105.62 crore of four parties!
pertaining to the period from
2014-15 to 2018-19 which was
verified by the Company before
the date of closing date
(31.12.2020) of the Annual
Accounts for the year 2018-19.

1.B)

It is stated that the amount of Rs. 105.62 crore includes
bill of four parties (viz, NTPC- 92.40 crore: Bajaj Energy
Ltd.- 12.95 crore; APCPL- 0.14 crore; NSM II- 0.14 crore)
for Efficiency Gain on the basis of the orders passed by
CERC date 30.12.2019. For example, photocopy of NTPC
invoice and CERC order dated 30.12.2019 against Pt. No.
284/ RC/2019 (UPPCL was not a party of this petition) is
enclosed herewith. The provision against the said liability
was not made in the books of accounts of the unit for the
F.Y. 2018-19 as the amount was not ascertainable as on
31.03.2019. Hence, the accountings of the aforesaid bills
have been done by the unit in the year in which the bills
receivedi.e. F.Y. 2019-20.

c) Bill amounting to
% 239.21 crore of M/s Power Grid
Corporation of India Limited in
respect of bill for transmission
charges and power purchase for
the period July 2011 to March

1.C)
Verifica Bill Bill | Amt. Reply
tion No. | Referen | Ame | inclu
& Date ce unt ded
(Rs.) | inRs.
239.2
1
Crore

4061 Various | 3.04 1.97 The bills were raised
18.10.20 | Invoices | Crore | Crore | by PGCIL on

1% 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, ¥ 92.40 crore (NTPC) verified on 27/07/20, ¥ 0.14
crore (Arawali Power Company) verified on 21/03/20 and % 0.13 crore (NSM-I1).




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS orf U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

)

AUDIT COMMENT MANAGEMENT REPLY
2019 which was verified? by the || 19 account of CERC
. order dated
Company before the closing date 11.04.2019  against
31.122020) of the Annual Petition No.
( ) 243/TT/2018
Accounts for the year 2018-19. (UPPCL was not a

party of this

This resulted in understatement of petition). Since the

Purchase of Stock in trade (Power amount was not
ascertainable as on
Purchased) as well as Revenue from 31.03.2019. Hence,

the accounting of the
aforesaid bills has
been done by the unit
in the year in which
the bills received. i.e.

Operations by £100.13 crore.

2019-20.
4428 MI 103.0 | 4752 | The bill for Inter
11.11.20 | 0908190 | 0 Crore |state  transmission
19 007 Crore charges is revised
06.11.20 time to time on the
19 basis of trueup
finalization or CERC

orders issued time 1o
time. The amount of
revision is  not
ascertainable  until
CERC issues order.
Hence, the amount of
Rs. 47521 crore
which pertains to
arrear for the period
of July 2011 to
March 2019 has been
accounted for in the
year in which the
bills received ie.

F.Y. 2019-20.
54 MI 304.9 {1857 | As replied above
07.01.20 ] 0910900 | 8 9 against verification
20 06 Crore | Crore [no. 4428  dated
01.01.20 11.11.2019.
20
2766 MI 3.05 13.05 | The bill for
27.07.20 { 0904200 | Crore | Crore | Transmission
20 029 Deviation Charges
20.07.20 which was finalized
20 after Revision-I by

MQOP Order No.

¥ 1.97 crore on 18/10/19, ¥ 47.52 crore on 11/11/ 19, ¥ 185.79 crore on 07/01/20, ¥ 3.05 crore on 27/07/20 and % 0.88
crore on 28/07/20i.e. total bill amounting to ¥ 239.21 crore,




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AupiT COMMENT MANAGEMENT REPLY

NRPC/Comml/202/R
TA/2020 dated
11.03.2020. As the
liability was not
ascertainable at the
time of closing of
accounts for FE.Y.
2018-19. Hence, the
accounting the
aforesaid has been
done in the year in
which the bills
received ie. FEY.

2019-20.
2791 NI 157 [0.88 |PGCIL had raised
28.07.20 | 0904200 | Crore | Crore | the bill on account of
20 007 FERV (Foreign
23.07.20 Exchange Rate
20 Variation) on Interest
Payment & Loan
Repayment for

ULDC assets. These
charges are not
ascertainable before
receiving of invoice
and calculation with
audited  certificates
from PGCIL and
therefore, the
liability could not be
created in the books
of FY. 2018-19.
Hence, the
accounting  against
the aforesaid liability
has been done in the
year in which the
bills received i.e.

F.Y. 2019-20.
TOTAL (Rs.) | 2392
1
Crore
B. COMMENTS ON FINANCIAL In Point no 1.2(i) of UDAY MoU Sample format for
POSITION calculation of future losses of discoms has been given to

Current Assets e v e o lonso of th discoms i gaded
. ial _ 11): o SS€S 0 iscoms in a gra
Financial Assets- Other (Note-11) manner and shall fund the losses according to table
¥19,844.12 crore mentioned therein. In point no. 1.2(m) it has stated that
losses after 01.10.2015 shall be calculate according to

2. As per clause 1.2(3) of the tripartite indicated estimated losses to Annexure-B.

MOU executed between Ministry of




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019.

AUDIT COMMENT

MANAGEMENT REPLY

Power, GOI, Government of Uttar
Pradesh and  UPPCL, ‘the
Government of Uttar Pradesh
(GoUP) shall take over the future
losses of the DISCOMs in a graded
manner. Accordingly, 5 per cent loss
of 2016-17 and 10 per cent loss of
2017-18 was to be taken over by the
GoUP in the years 2017-18 & 2018-
19 respectively.

The net loss of the DISCOMs for the
years 2016-17 and 2017-18 is
depicted as under:

(X in lakh
DISC Net Net
oM Loss Loss
2016-17 2017-18
MVVNL 72,279, 43,170.
56 58
PuVVNL 86,732. 83,256.
37 03
PVVNL 46,800, 1,51,69
13 5.16
DVVNL 1,44,34 2,36,64
8.34 9.85
KESCO 31,955. 6,441.7
06 5
(Profit) (Profit)
Net losses 3,50,16 5,14,77
0.40 1.62
2017-18 2018-19
Percentage 5 per 10 per
of net loss cent of cent of
to be taken losses losses
over by of of
GoUP 2016-17 2017-18
taken taken
over in over in
2017-18 2018-19
Loss 17,508. 51,477.
funding by 02 16
GoUP in say X say
UDAY 175.08 514.77

Thus, UPPCL Has calculated OFR as per MoU Provisions.
The subsidies received under UDAY has been accounted

for correctly.




REePLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019.
AUDIT COMMENT MANAGEMENT REPLY

scheme crore crore
Actual ks 4
funding by 409.93 761.09
GoUP crore crore
Excess 4 R
funding 243.85 246.32
made by crore crore
GoUP

Thus, it may be seen from the above
that total excess funding of ¥490.17
crore (X 243.85 crore + ¥ 246.32
crore) was claimed/received from
the GoUP in the years 2017-18 and
2018-19 which should have been
shown as liability payable to GoUP
in the books of the accounts.

This resulted in understatement of
‘Other Financial Liabilities’ and
‘Financial Assets-Other (Current)’
by ¥ 490.17 crore, each.

fw\}
3

Current Liabilities
Other Financial Liabilities (Note-
19): ¥ 3,534.56 crore

3. The above does not include
%28.65 crore being interest payable
on account of delayed deposit/non-
deposit of General Provident Fund
(Z28.08 crore) and Pension and
Gratuity (%0.57 crore) as worked out
and accounted for in the Financial
Statements of Uttar Pradesh Power
Sector Employees Trust for the year
2014-15. This resulted  in
understatement of Current Liabilities
and Accumulated Loss by %28.65

1t is to submit that as per audited accounts of the company,
there was no amount payable to UPPSE Trust as on 31-03-
2015 (after netting off of the liabilities towards G.P.F of
%16.60 Crore Dr and pension & gratuity of ¥3.92 Ci).
Hence, the accountal of interest was not required.
However, the UPPSE Trust has already been requested to
reconcile its account with the company.
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RerLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019,

AUDIT COMMENT

MANAGEMENT REPLY

crore.

Despite comment of the CAG of
India on the Accounts for the year
2012-13 to 2017-18, no corrective
action has been taken by the

Management.

C. COMMENTS ON DISCLOSURE
Notes on Accounts (Note-29)

4. Para 8.1.11 of Guidance note on

Division II- IND AS schedule III to
the Companies Act 2013 provides
that earmarked balances for specific
purpose with banks to be disclosed
separately.
The Company maintained 12
number of accounts out of which
eight accounts were having zero
balance and four accounts were
having account balance of ¥800.05
crore as on March 2019 which was
earmarked for specific purpose, as
detailed below:

Sl Na | Account | Purp | Balance
.| me Number ose as on 31
N| of March
0.| ban 2019
k
1.| HD | 502000041 | UPPC | 3,84,31,
FC | 67832 L 507
Ban DSR
k A
ESCR
ow
Acco
unt
2.| HD | 502000173 | UPPC | 88,39,24
FC | 58986 L 7
Ban DSR

Necessary disclosure regarding earmarked balances for
specific purpose with banks has been disclosed in the
Financial year 2019-20.
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RePLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

AUDIT COMMENT MANAGEMEN'T REPLY

k A
Series
-2
3. ICI | 628105501 | UPPC | 4,92,85,
CI | 280 L 26,138
Ban Debt
k Servic
ing
Reser
ve
Acco

unt
{DSR
A)

4.} ICI | 628105501 | UPPC { 3,02,46,
Cl | 283 L 63,939
Ban Debt
k Servic
e

Reser
ve

Acco
unt

(DSR
A)
Series
-/
2017-
18

Total 8,00,04,
60,831

Thus, the disclosure accounts has not
been made as per requirement of

Guidance note.

5. As per requirement of Para 17 of Necessary disclosure has been made in the F.Y. 2019-20.

Ind. AS-24 the Notes to accounts at
para No. 22B (b) made disclosure of
Related Parties. However, the
company has not included the
remuneration and benefit paid to
Chief Financial Officer,
and Company Secretary,in  Key
Management Personnel under related

party disclosure of Remuneration
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RePLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

AUDIT COMMENT MANAGEMENT REPLY
and benefits paid to them.
Thus, the disclosure of related party
transactions was incomplete and
deficient to that extent.
6. At point No 19 of Notes to Accounts
following Contingent Liabilities has | The point wise reply is given below:
not been included in respect of Nemeop | Description | Amount
claims against the company raised S1.No. P of claim of claim Comments
) : arty (Cr.)
by the parties, which are under M/s Rosa | Bnergy Bills | 24791 | Bill of LPS
; ; 1. power date
consideration of the Appellate Supply 04.01.2019
Tribunal of Electricity: Company was received
from M/s Rosa
(X in crore) for Rs. 129.78
S1 | Nam | Descri | Per | Amo lC’- ‘”h‘ff “t’:;
. | eof | ption | iod | unt tzte;ezlof‘;q )
N | the of of of 1437/2019 )
0. | Party | claim | clai | clai under UPERC.
m m Accordingly a
M/s Apr l°,°r';t_il{1§emf Re
Rosa il e o
129.78 Cr.
Powe 201 shown in ;va;
Llf Energy |5 to| 129. 2019-20.
* | Supp! | Bills Mar 78 However M/s
y ch Rosa again
submitted
Com 201 revised invoice
pany 9 amounting Rs.
M/s | Transm | Aft 247.91 Cr.
RK. |ission [er which  was
M. charges | 201 ’e‘.“fnef ;”
Powe |, LPSC |6 to| oo suplir o5 the
2. {gen | & Ma 92 same was not
Privat | Penalty |y claimed as per
e for 201 UPERC’ order.
Limit | short 8 ietn")’:;n ‘stho]:::
ed supply as contingent
Total 239. liability.
70
Thus, the Contingent Liabilities are
understated by ¥239.70crore.

10




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)}(b) oF THE COMPANIES ACT, 2013 OoN THE STANDALONE FINANCIAL
STATEMENTS or U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

T

Auprr COMMENT MANAGEMENT REPLY
2. M/s Transmission | 109.92 | Contingent
RK.M charges Liability of Rs
Powergen | LPSC & 109.92 Cr. has
Private Penalty  for been shown in
Ltd. short supply EY 201920
accounts.
D. OTHER COMMENTS

7. Para 100 of Ind AS 38 on Intangibl
e ° } on fntangive The compliance of the same has been done in the F.Y
Assets provides that residual value 2019-20.

of an Intangible Asset with a finite
useful life shall be assumed to be
zero unless: (@) there is a
commitment by a third party to
purchase the asset at the end of ifs
useful life; or (ii) there is an active
market for the asset and residual
value can be determined by
reference to that market; and it is
probable that such a market will
exist at the end of the asset’s useful
life.

The Company has amortised
Intangible Assets up to 95 per cent
value of their value considering
residual value of 5 per cent and
useful life of 6 years. Since there is
no commitment by a third party to
purchase the asset at the end of its
useful life and its residual value is
not determinable, the amortisation
should have been done of 100

11
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2019,

AUDIT COMMENT  MANAGEMENT REPLY

per cent value of the asset. Thus the
accounting policy adopted by the
Company on  amortisation  of
Intangible  Assets is  net 1n
conforuiy with the prowvisions of

Ind. AS 38,

Despite similar comment of the CAG
on the Accounts for the year 2016-17
and 2017-18, no comrective action has

been taken by the Management

WY

{Nidhi Kumar Narang)

Director {(Finance)
DIN-03473420

Dawe -17'?[03}20’L$
Yloce® Luckrons
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION LIMITED FOR THE
YEAR ENDED 31 MARCH 2019

FINAL COMMENTS MANAGEMENT’S REPLY

The preparation of consolidated financial No Comment
statements of Uttar Pradesh Power Corporation
Limited for the year ended 31 March 2019 in
accordance with the financial reporting
framework prescribed under the Companies Act,
2013 (Act) is the responsibility of the
Management of the Company. The Statutory

}-4 uditor appointed by the Comptroller & Auditor
| "General of India under Section 139 (5) read with
Section 129 (4) of the Act is responsible for
expressing opinion on the financial statements
under Section 143 read with Section 129 (4) of
the Act based on independent audit in
accordance with the standards on auditing
prescribed under Section 143 (10) of the Act.
This is stated to have been done by them vide
their Audit Report dated 6 April 2021.

I, on behalf of the Comptroller and Auditor No Comment
g”:leral of India (C&AG), have conducted a
s\{;pplementary audit of the consolidated
financial statements of Uttar Pradesh Power
Corporation Limited for the year ended 31
March 2019, under Section 143 (6) (a) read with
Section 129 (4) of the Act. We conducted a
supplementary audit of the financial statements
of parent company Uttar Pradesh Power
Corporation Limited (UPPCL), subsidiary

companies- PurvanchalVidyutVitran Nigam




- apers of the Statutory Auditors and is limited

L~

Limited (PuVVNL),

Paschimanchal VidyutVitran Nigam Limited
(PVVNL), Madhyanchal Vidyut Vitran Nigam
Limited (M VVNL), Dakshinanchal VidyutVitran
Nigam Limited (DVVNL), Kanpur Electricity
Supply Company Limited (KESCO), Southern
UP Power Transmission Company Limited
(SuUPPTCL) and Sonebhadra Power Generation
Company Limited and of associate company -
Yamuna Power Generation Company Limited
for the year ended 31 March 2019. This
supplementary audit has been carried out

independently without access to the working

primarily to inquiries of the Statutory Auditors
and company personnel and a selective

cxamination of some of the accounting records.

Based on my supplementary audit, I would like
to highlight the following significant matters
under Section 143 (6) (b) read with Section 129
(4) of the Act which have come to my attention
and which in my view are necessary for enabling
a better understanding of the financial statements

(1 the related audit report:

A. COMMENTS ON CONSOLIDATED PROFITABILITY

Statement of Profit and Loss
Other Income (Note 23): 13,322.74 crore

1. The above includes additional subsidy received
from the Government of Uttar Pradesh (GoUP)
against previous year losses under UDAY scheme
amounting to [J 761.09crore (PVVNL []112.60
crore, DVVNL 0

256.50crore,PuVVNL[]208.38crore and MVVNL

Reply attached. (Annexure-1)




[ 183.61 crore). As per the tripartite MoU signed
(30 January 2016) among the Ministry of Power,
Gol; GoUP andUPPCI, (on behalf of all
DISCOMs) for implementation of UDAY scheme,
theGoUP was to refundtenper cent of losses of
2017-18 in the year 2018-19. As per Ind AS 20,
Government grant for losses already incurred
should be recognised in the statement of profit and
loss for the year in which it becomes receivable.
Thus, the amount receivable against losses of|
2017-18 was [] 530.00crore only (tenper cent of
losses for the year 2017-18ie. PVVNL
[0 1,516.95crore, DVVNL  []2,366.50crore,

[ “uVVNL[] 832.56¢rore andMVVNL

[] 437.75 croreand add impact of understatement
ofloss by PVVNL[] 30.83 crore, DVVNL[] 50.77
crorc and PuVVNL[] 100.75 crore, respectively
less impact of overstatement of loss by
MVVNL([]36.14 crore) which should have been
recognised as income while the remaining amount
[J231.09crore([]761.09croreless  [J530.00crore)
should have been shown as deferred income in the
Non-Current Liabilities.

However, in CFS total amount received of

Q .61.09crore is accounted for as income in the
statement of Profit and Loss for the year 2018-
19. Thus, the ‘Loss’ and ‘Non-Current
Liabilities’ are understated by [J231.09 crore.
Despite a similar comment of the CAG on the
accounts for the year 2017-18, corrective action

has not been taken by the Management.

2. In respect of PuVVNL, Other Income was
reduced []5.95 croreon account of adjustment of

wrong accountal of interest earned during the

In reference to the Draft comment it is to submit that the
interest amounting to Rs. 5.95 Crore has inadvertently booked

by PuVVNL during the current year income instead Prior




financial year 2017-18 on unutilised funds of
Government of India (Gol) sponsored Schemes
(i.e. RGGVY, R-APDRP, IPDS and DDUGIJY).
As per requirement of Ind AS 8 read with

‘ Significant Accounting Policy (point 2 X V] of
Note 1A) of the Company an entity shall correct
material prior period errors retrospectively by
restating the comparative amounts for the prior
period(s) presented in which the error occurred.
This resulted in understatement of ‘Other
Income’ and overstatement of Loss for the year
by{15.95 crore each. Consequently, disclosure
under‘Other Equity’ (Reserves and Surplus-
(“etained earnings) in respect of prior period has
not been made as per requirement of Ind AS 8

and Accounting Policy of the Company.

Period. Since the accounts for FY 2018-19 has been closed and

it has no impact on Reserve & Surplus in the next years.

The point wise reply is given below :-

3. The above does not include
bill/supplementary bills amounting to ¥ 100.13
. . . . Verificat Bilt Part Amount included Reply
crore received from different parties as detailed fonfNo. | Reference | louf in the bill
and ar
below: Date of
: Bint
a) Bill of M/ s RK.M. Powergen Company
imi iQeay 3416 RK POC Bitl 3{LTA) | 0.49 Crore The bills were raised
Limited related to transmission charges and 0010 | wmp o 17 Grore by RKM Povergen Pyt
jup Bili (td. on 28.08.19 on
-~ power purchase of (-) [] 33.46 crore for the pcL 3(MT account of
(._ . /PO OA) reimbursement of
ATy c/ arrear bill raised by
period from 01.04.2017 to 31.03.2019 o aC to g oo
. . L '| has raised billed on
which were verified by the Company on i RKM on the basis of
120 various orders and
02/09/20 and 18/09/20. Though the 19/ regulatory changes.
007 The provision against
the af id liabiti
UPPCL’s (Standalone) accounts for the year e the,
accounts of the unit
2018-19 were closed on 31.12.2020, the for the F.Y, 2018-19 2
the amount was not
Company did not account for the above bills ;f;;;;‘;;‘i::::
. the accounting of the
of (-) [] 33.46 crore in the books of accounts aforesaid bills have
. been done by the unit
in the year in which
fOl' the year 201 8-19’ the bills received. i.e.
F.Y. 2019-20.
4258 Credit Note -12.01 Crore Amount omitted from
18.08.20 2017-18 the accounts of




-22.11 Crore Financial year 2018-19
due to non-
presentation of bill up
0 18.09.2020 by RKM.
However, the same
has been accounted in
the boaks of financial
year 2019-20 on the
basis of verification
date accordingly.

Credit Note
2018-19

RKMPPL/PP
A/CN/LPS/18
082020

TOTAL {Rs.) -33.46 Crore

.

b)Supplementary bills of Efficiency Gain

amounting to (-)¥ 105.62 crore of four
parties’ pertaining to the period from 2014-
15 to 2018-19 which was verified by the
Companybefore the date of closing date
(31.12.2020) of the Annual Accounts for the
year 2018-19.

It is stated that the amount ofRs. 105.62 crore includes bill of
four parties (viz, NTPC- 92.40 crore: Bajaj Energy Ltd.- 12.95
crore; APCPL- 0.14 crore; NSM II- 0.14 crore) for Efficiency
Gain on the basis of the orders passed by CERC date
30.12.2019. For example, photocopy of NTPC invoice and
CERC order dated 30.12.2019 against Pt. No. 284/ RC/2019
(UPPCL was not a party of this petition) is enclosed herewith.
The provision against the said liability was not made in the
books of accounts of the unit for the F.Y. 2018-19as the
amount was not ascertainable as on 31.03.2019. Hence, the
accountings of the aforesaid bills have been done by the unit in
the year in which the bills received i.e. F.Y. 2019-20.

¢) Bill amounting to []239.21 crore of M/s

Power Grid Corporation of India Limited in
respect of bill for transmission charges and
power purchase for the period July 2011 to
March 2019 which was verified> by the
date

Companybefore  the closing

(31.12.2020) of the Annual Accounts for the

4428 Ml 103.0 | 47.52 | The bill for Inter-state transmission charges
year 2018-19, 1.11.2 ) 0908190007 | O Crare | js revised time to time on the basis of true-
019 0611.2019 | Crore up finalization or CERC orders issued time
This resulted in understatement of Purchase of to time. The amount of revision is not
ascertainable until CERC issues order.
Stock in trade (Power Purchased) as well as Hence, the amount of Rs. 475.21 crore
which pertains to arrear for the period of
Revenue from Operations by [] 100.13 crore. July 2011 to March 2019 hasbeen
accounted for in the year in which the bitls
received i.e. F.Y. 2019-20.
54 M 304.9 | 185.7 | Asreplied above against verification no.
07.012 | 091050006 | 8 9 4428 dated 11.11.2019.
020 01.01.2020 Crore | Crore

Verifica 8ill Bill Amt. Reply
tion No. Reference Amo incle
& Date unt ded
{Rs.) | inRs,
239.2
1

Crore
4061 Various 3.04 197 The bills were raised by PGCIL on account
18.10.2 | Invoices Crore | Crore | of CERC order dated 11.04.2019 against

019 Petition No. 243/TT/2018 (UPPCL was not a
party of this petition). Since the amount
was not ascertainable as on 31.03.2019.
Hence, the accounting of the aforesaid bills
have been done by the unitin the year in
which the bills received. i.e. 2019-20.

'] 12.95 crore (M/s Bajaj Energy Limited) verificd on 16/09/20, [] 92.40 crore (NTPC) verified on 27/07/20, [] 0.14 crore (Arawali
Power Company) verified on 21/03/20 and [J 0.13 crore (NSM-II).

28/07/20i.¢. total bill amounting to [] 239.21 crore.

0 1.97 crore on 18/10/19, [J 47.52 crore on 11/11/19, [] 185.79 crore on 07/01/20, [ 3.05 crore on 27/07/20 and [] 0.88 crore on




2766 M 3.05 3.05 The bill for Transmission Deviation Charges
27.07.2 | 0904200029 | Crore | Crore | \hich was finalized after Revision-l by MOP
020 20.07.2020 Order No. NRPC/Comml/202/RTA/2020
dated 11.03.2020. As the fiability was not
ascertainable at the time of closing of
accounts for F.Y. 2018-19. Hence, the
accounting the aforesaid has been done in
the year in which the bills received i.e. F.Y.

2019-20.
2791 NI 157 0.88 PGCIL bad raised the bill on account of
28.07.2 | 0904200007 | Crore | Crore | FERV {Foreign Exchange Rate Variation)on
020 23.07.2020 Interest Payment & Loan Repayment for

ULDC assets. These charges are not
ascertainable before receiving of invoice
dnd calevlation with audited cerlificales
from PGCIL and therefore, the liability
could not be created In the books of F.Y.
2018-19. Hence, the accounting against the
aforesaid lability has been done in the year
in which the bills received i.e. F.Y. 2019-20.
TOTAL(Rs.) | 239.21 Crore

4. a) The above includes []22.73 crore on | As per Para 42 of Ind AS-08 “An entity shall correct material
account of interest on loan taken from | prior period errors retrospectively in the first set of financial
Power Finance Corporation Limited (PFC) | statements approved for issue after discovery”

e by PuVVNL relating to financial year

The amount of Rs. 22.73 crore is immaterial as compared to

2017-18.  However, same was mot the total finance cost of Rs. 1203.46¢rore, hence in view of the

accounted as required by Ind AS 8§ read above mentioned, the accounting has been done in the FY

with Significant Accounting policy (point 2018-19.

2 XVI of Note 1 A) of the Company.

This resulted in overstatement of ‘Finance

cost’ and ‘Loss’ for the yearby [] 22.73crore

each.Consequently, disclosure under‘Other

Equity’ (Reserves and Surplus-Retained

earnings) in respect of prior period error is not
_made as per requirement of Ind AS 8 and

*--Accounting Policy of the Company.

b) The above does not include interest of [] No Capitalization of such interest has been made by DVVNL
89.19 crore relating to projects under R- in FY 2019-20 and onwards.
APDRP which were already completed by
DVVNL. As per requirement of Ind AS 23,
entity shall charge interest as revenue
expenditure on completion of Assets.
However, the Company has capitalised the
interest of [] 89.19 crore instead of booking as

finance cost.




This resulted in overstatement of Capital
Work-in-Progress and understatement of
Finance cost by [J 89.19 crore each.
Consequently, Loss for the year is also

understated by [] 89.19 crore.

.

5.The above includes interest of ¥ 114 27 croreon
projects of PVVNL under R-APDRP which has
been incurred after completion of all the projects
under R-APDRP and closure report was also sent
to PFC by March 2018. However, the Company
capitalised the aforesaid interest amounting to [

114.27 crore after March 2018 instead of charging

_.s Expenditure,

This resulted in overstatement of Property, Plant
and Equipment and understatement of Finance
Cost by [J 114.27 crore each. Consequently, Loss
for the year is also understated by [J 114.27 crore.

PVVNL has been intimated to examine the matter and take the

necessary action accordingly.

6. The above includes [J10.32 crore being the
amount of cheques received against sale of
power by PuVVNL and deposited in banks
up to December 2018 but remained

. unrealised up to 31 March 2019 and became

time barred. However, amount of these
cheques has not been reversed in the
accounts.
This resulted in overstatement of ‘Cash and Cash
equivalents’ and understatement of ‘Trade
Recetvables’ by [J 10.32 crore.
Despite comment of a similar nature of C&AG

on the account for the year 2017-18, no

Un-cashed cheques are regularly monitored/ reconciled by the
units and time barred un-cashed cheques are reversed in the
Cash Book. It is a continues process as the Discoms receives
number of cheques on daily basis. Although, PUVVNL has
been intimated to take the necessary action to minimize such

cases.




corrective action has been taken by the

Company.

-,

7. The above includes [] 2.57 crore being the
amount of cheques received from consumers
upto 31 December 2018 on account of sale
of power by PVVNL which has become time
barred but same has not been reversed in
accounts.

This resulted in overstatement of Financial

Assets-Bank Balance Other than Cash and Cash

Equivalent (Current) and understatement of

Trade Receivables by [] 2.57 crore each

Despite similar comment of Comptroller and

—.uditor General of India on the accounts for the

years 2016-17 and 2017-18, no corrective action

has been taken.

Un-cashed cheques are regularly monitored/ reconciled by the
units and time barred un-cashed cheques are reversed in the
Cash Book. It is a continues process as the Discoms receives
number of cheques on daily basis. Although, PVVNL has becn

intimated to take the necessary action to minimize such cases.

8. As per clause 1.2(i) of the tripartite MOU
executed between Ministry of Power, GOI, GoUP
and UPPCL, ‘the GoUP shall take over the future
losses of the DISCOMs in a graded manner.
Accordingly, 5 per cent loss of 2016-17 and 10
per cent loss of 2017-18 was to be taken over by
( ~ GoUP in the years 2017-18 & 2018-19
respectively.

The net loss of the DISCOMs for the years
2016-17 and 2017-18 is depicted as under:

([ in lakh)
DISCOM Net Loss Net Loss
2016-17 2017-18
MVVNL 72,279.56 43,170.58
PuVVNL 86,732.37 83,256.03
PVVNL 46,800.13 1,51,695.1
6
DVVNL 1,44,348.34 2,36,649.8
5

In Point no 1.2(i) of UDAY MoU Sample format for
calculation of future losses of discoms has been given to
calculate the amount on which State Government shall take
over the future losses of the discoms in a graded manner and
shall fund the losses according to table mentioned therein. In
point no. 1.2(m) it has stated that losses after 01.10.2015 shall
be calculate according to indicated estimated losses to

Annexure-2.

Thus, UPPCL Has calculated OFR as per MoU Provisions.
The subsidies received under UDAY has be accounted for

correctly.




KESCO 31,955.06 6,441.75
(Profit) (Profit)
Net losses 3,50,160.40 5,14,771.6
2
2017-18 2018-19
Percentage of 5 per cent 10 per
net loss to be of losses of cent of
taken over by 2016-17 losses of
GoUP taken over 2017-18
in 2017-18 taken over
in 2018-19.
Loss funding 17,508.02 51,477.16
by GoUP in say [] say
UDAY scheme 175.08 0514.77
crore crore
Actual funding (1409.93 (0761.09
by GoUP crore crore
Excess funding [1243.85 [j246.32
made by GoUP Crore crore

Thus, it may be seen from the above that total

L .xcess funding of [J490.17 crore ([] 243.85 crore
+ []246.32 crore) was claimed/received from the
GoUP in the years 2017-18 and 2018-19 which
should havc been shown as liability payablc to
GoUP in the books of the accounts.

This resulted in understatement of ‘Other
Financial Liabilities’ and ‘Financial Assets-

Other (Current)’ by []490.17 crore, each.

The necessary correction has been made by PVVNL in annual

accounts of FY 2019-20.

9. The above includes []13.73 crore on
account of encashment of bank guarantee
{ :eceived against the mobilisation advance (MA)
released to a contractor for electrification work
under RGGVY-11" plan for Bijnore district by
PVVNL during 2017-18 which has been
wrongly included in Other Equity. The
unadjusted amount of MA in the year 2017-18
stood at [] 8.88 crore (including interest of []
0.87 crore). The PVVNL refunded (29 May
2017) the excess encashed amount of

[14.85 crore ([]13.73 crore - [] 8.88 crore) to the




contractor by debiting the Inter Unit Transfers

head under Other Current Assets.
The aforesaid incorrect accounting of encashment
amount of bank guarantee resulted in
overstatement of Other Equity by []13.73 crore as
well as Other Non-Current Assets(Advances to
Capital Suppliers/Contractors)by [] 8.01 crore
and Other Current Assets (Inter Unit Transfers)
by [1 5.72 crore (including interest [] 0.87 crore).

10. The above is understated by [] 11.69 crore due
to non-provision of the differential amount
between the actual license fee paid and the
license fee amount payable as per the
provision of UPERC (Fee and Fine)
Regulations, 2010 in respect of PVVNL. This
has resulted in understatement of Other Equity
(minus balance) as well as Other Current
Liabilities by [] 11.69 crore.

Despite similar comment of C&AGon the

accounts of for the year 2017-18, no corrective

action has been taken.

The necessary correction has been made by PVVNL in annual

accounts of FY 2020-21 (Annexure-3).

11.PVVNL has shown outstanding loan

amounting to [] 218.75 crore (balance of
(. loan of [] 350 crore taken on 30 June 2017
payable in 24 EMIs w.e.f 30 July 2018)
from Rural Electrification Corporation
(REC) as Borrowing (Current) under
Current Liabilities. Since EMIs amounting
to ¥ 175.00 crore of loan® was only due

within 12 months from the Balance Sheet

date, the balance amount of loan of [] 43.75

The necessary presentation has been given by PVVNL in
annual accounts of FY 2019-20.

3[] 175 crore= (12 EMIOs of loan of [] 350.99 crore)




crore has been incorrectly classified under

Non-Current Liabilities.

12. The above does not include [| 28.65 crore
being interest payable on account of delayed
deposit/non-deposit of General Provident
Fund (X 28.08 crore) and Pension and

Gratuity ([J 0.57 crore) as worked out and

accounted in the Financial Statements of

Uttar Pradesh Power Sector Employees
Trust for the year 2014-15. This resulted in
understatement of Current Liabilities and
Accumulated Loss by [] 28.65 crore.

~ Despite comment of the C&AG on the

- Accounts for the year 2012-13 to 2017-18, no

corrective action has been taken by the

Management.

It 1s to submit that as per audited accounts of the company,
there was no amount payable to UPPSE Trust as on 31-03-
2015 (after netting off of the liabilities towards G.P.F of
(116.60 CroreDr and pension & gratuity of [13.92 Cr). Hence,
the accountal of interest was not required However, the
UPPSE Trust has already been requested to reconcile its

account with the company.

13. The above does not include []51.96 crore
being the interest payable to the GoUP by

KESCO on account of delayed payment of

conversion charges for conversion of

nazulland to freehold land.
The request for waiver of interest was finally
~=jected by GoUPin December 2009. As the
€"“fr'iierest was not waived off by GoUP, the
provision for interest on delayed payment should
have been made in the Accounts. However, the
Company neither made any provision nor
depicted any Contingent Liability on this
account.
This resulted in understatement of ‘Other
Financial Liabilities’ as well as ‘ Property, Plant
and Equipment’ by [J 51.96 crore each.
Although the Statutory Auditor at point No. 8.2

As replied by the KESCO, no demand has been received from
GoUP for payment of interest on conversion charges. Hence, in
absence of any demand from the GoUP or reasonable certainty,

accounting or disclosure as contingent liability is not required.




in their report had commented the interest
payable amount but impact for the years 2017-18

and 2018-19 was not commented.

14. In case of PVVNL the Statutory Auditors in
their Report under Emphasis of Matters at
point No. 8 of Annexure-B commented that
interest payable to PFC wnounting to [J
313.69 crore has been considered as
contingent liability in accounts however,
financial impact of the comment has not
been commented. The interest of [] 313.69
crore ([J 64.27 crore for the year 2018-19
and [] 249.42 crore for previous years ie.
2009-10 to 2017-18) payable to PFC.

The demand for payment for the interest is
regularly being made by the PFC, however, no
liability for the same has been provided in
accounts.

This resulted in understatement of Current
liabilities by [] 313.69 crore, Finance cost by

[1 64.27 crore and Property, Plant and
Equipment by []J249.42 crore. Consequently,
Loss for the year is also understated by []64.27

S0re,
‘»..h .

Whenever a Loan from Government converted into Grant, it’s

Interest and other charges also convert/treated into Grant.

Power Finance Corporation vide letter no. 065598 dated

26.09.2019 has confirmed that a procedure for conversion of

RAPDRP Part-B loans into Grant in under consideration at

MoP.

In view of the above and in anticipation of conversion of loans

into Grant PVVNL has not included the same in Finance Cost.

C. COMMENTS ON DISCLOSURE

Notes to Accounts

15. Contingent Liabilities does not include the
claims mentioned hereunder, which are
under consideration of the Appellate

Tribunal of Electricity (APTEL):

1. The point wise reply is given below:

SL.No.

Name of Party

Description of
claim

Amount of
claim (Cr.}

Comments

M/s Rosa power
Supply Company

Energy Bills

24791

8ill of LPS date
04.01.2019 was
received from M/s
Rosa for Rs. 129.78




Cr. which was later
subjected to Pettion
Np. 1437/2019 under
UPERC. Accordingly a
contingent liability of
Rs. 129.78 Cr. was
shown in F.Y 2019-
20. However M/s

‘Rosa again submitted

revised invoice
amounting Rs. 247.91
Cr. which was
returned in original
to supplier as the
same was not
claimed as per
UPERC' wider. Hence,
it has not been
shown as contingent
Hability.

S| Pe | Name of the Party and | Perio | Amoun
I | rta | description of claim dof t of
. | ini claim | claim
N| ng & in
ol to crore)
M/s Rosa Power Supply | April
Company —energy bills | 2015
Up to 129.78
PC March
L 2019
{ M/s REK.M. Powergen Aler
Private Limited- 2016
transmission charges, to
LPSC & penalty for May
short supply 2018 109.92
KE | Delayed payment of 2007-
2| SC | license fee 08 to
o 2013- 36.52
14
Total 276.22

As the bills of [J 276.22 croreare disputed,
therefore, the same should have been shown
under the contingent liabilities in the disclosure of
the financial statement. Thus, the contingent

Liabilities are understated by [] 276.22crore.

b M/s R.K.M Powergen Transmission 109.92 Contingent Liabillty
Private Ltd. charges LPSC & of Rs109.92 Cr. has
Penalty for short been shown in F.Y

supply 2019-20 accounts.

2. The compliance was made by KESCO in the financial

statements of FY 2019-20.

16. As per Schedule 111 of Companies Act 2013,

in case of Borrowings, additional

_ disclosures relating to maturity/redemption

{ or conversion date of bonds, repayment of

term loans and other loans etc. are required

to be given.However, the Notes to Accounts

do not include above disclosures in case of

loans and bonds amounting to 2

56,109.79croreshown under the head
‘Borrowings® (Note 16).

Despite a similar comment of the CAG on the

Accounts for the years 2016-17 and 2017-18, no

Disclosures related to Bond have given in Point no. 39 (VII) of

Notes to Accounts.




corrective action has been taken by the

Management.

17. Uttar Pradesh JalVidyutNigam Limited
(UPJVNL) has been supplying electricity to
Staff and other consumers at Pipri,
Sonbadhra on behalf of UPPCL since
January 2000. Due to non-transfer of
consumers to concerned Discom and non-
remittance of collected amount to
UPPCL/Discom a liability towards UPPCL
amounting to [] 80.73crore has been shown
in the books of UPJVNL for 2018-19.
Further, the reduction in the above liability
on account of cost of power sold to UPPCL
is still undetermined by UPJVNL.This
material fact has not been disclosed by the
UPPCLin the Notes to Accounts.

Despite similar comment of CAG on the accounts
for the years2016-17 and 2017-18, no corrective

action has been taken by the Management.

This matter pertains to PuVVNL and UPJVNL. The authorities
concerned of both the companies have been requested to takc
final decision and accordingly ensure necessary compliance in

its books of accounts.

18. An amount of 1.13 crore (in the form of
Fixed Deposit) has been submitted by
DVVNL as security in Court. Since, the

amount has been deposited in Court, the

same was not available for use by the
Company. This fact has not been disclosed
in Cash Flow Statement as per requirement

of Ind AS 7.

DVVNL has disclosed the same in F.Y 2019-20.

D. OTHER COMMENTS




£

19. Para 100 of Ind AS 38 on Intangible Assets
provides that residual value of an Intangible
Asset with a finite useful life shall be
assumed to be zero unless: (a) there is a
commitment by a third party to purchase the
asset at the end of its useful life; or (ii) there
1s an active market for the asset and residual
value can be determined by reference to that
market; and it is probable that such a market
will exist at the end of the asset’s useful life.

The Company has amortised Intangible Assets
up 1o 95 per cent value of their value considering
residual value of 5 per cent and useful life of 6
““ears. Since there is no commitment by a third
party to purchase the asset at the end of its useful
life and its residual value is not determinable, the
amortisation should have been done of 100 per
cent value of the asset. Thus, the accounting
policy adopted by the Company on
amortisationof Intangible Assets is not in
conformity with the provisions of Ind AS 38.
Despite similar comment of the C&AG on the
Accounts for the years 2016-17 and 2017-18, no
corrective action has been taken by the

(" “anagement.

..

The Discoms have been intimated to examine the matter and

take the necessary action.

20. a)The value of Inventory stores & spares of
g 73.17 croreincludes slow moving stores
amounting to [] 1.69 crore which are more
than three years old in case of KESCO.
However, Company has not formulated any
accountingApolicy in respect of provision for

diminution in the value of unserviceable/

The matter pertain to Kesco and making the provision is a
matter of company specific situation depending on the working
of the employees, area covered in that company and Stores &
Spares requirement and handling by the store/JE. It is an
accounting estimate done by the company considering the facts
in each case basis, hence, it may be concluded that the making

of provisions are based on the company wise situation basis.




slow moving stores and in the abseince of an

accounting policy for the same no provision |

was made in the accounts.

b} MVVNL andDVVNI, made Provision f(or
obsolete stores of [] 41.22 croreand [] 78.09 crore
for obsolete store in the year 2012-13 and 2016-
17, respectively when valuc of Inventory was []
229.99 crore and [J 1.019.67 crore. The value of
inventory increased tof] 2.127.77 crore(MV VNI,
[0 815.54 crore and DVVNL [} 1.312.23 erore) in
the year 2018-19, however, the amount of
rovision remained unchanged at [] 119.31 crore
(MVVNL [ 41.22 crore and DVVNL [J 78.09
crore) in the absence of any accounting policy in

this regard.

As informed by the MVVNL the amount of Rs. 41.22 crore
appearing as provision for unserviceable stores in the books of
accounts s received under Final Transfer Scheme of the

Discoms.

Also the provision is a matter of company specific situation
depending on the working of the eniployees, arca covered in
that company and Stores & Spares requirement and handling
by the store/JL. Tt is an accounting estimate done by the
company considering the facts in cach case basis, hence. it may
be concluded that the making of provisions are based on the

company wise situation basis,

Y
R
(Nidhi Kumar Narang)

Director (Finance)
DIN-03473420

Tate 27/ 2)2aa
Floce |\ Loctimrecn

N-08095154




U. P. Power Corporation Ltd.
{A Government of UP undertaking) i
CIN-URZ201UPT90GSGCN24028
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Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 1
Phone No. 0522-2286618, Email: csunit.uppci@gmail.com i

CEO & CFQ Certification

To

‘The Board of Directors
U. P. POWER CORPORATION LIMITED

We, the undersigned, in our respective capacities as Chief Financial Officer of U. P. POWER
CORPORATION LIMITED (“the Company™), to the best of our knowledge and belief certify

that:

a) We have reviewed the financial statements and the cash flow statement for the financial year
ended 31" March 2019 and to the best of our knowledge and belief, we state that:
i.  These statements do not contain any materially untrue statement or omit any material factor
contain statements that might be misleading;
ii.  These statements together present a true and fair view of the Company’s affairs and are in
compliance with the existing accounting standards, applicable laws and regulations.

b) There are no transactions entered into by the Company during the financial year, which are
fraudulent, illegal or violative of the Company's code of conduct.

c) We are responsible for establishing and maintaining internal controls and for evaluating the
effectiveness of the same over the financial reporting of the Company and have disclosed to the
Auditors and the Audit Committee, deficiencies in the design or operation of internal controls, if
any, of which we are aware and the steps we have taken or propose to take to rectify these

deficiencies.

d) We have indicated, based on our most recent evaluation, wherever applicable, to the Auditors and
Audit Committee:
i.  Significant changes, if any, in the internal control over financial reporting during the vear;
ii.  Significant changes, if any, in the accounting policies made during the vear and that the
same has been disclosed in the notes to the financial statements; and
iii.  Instances of significant fraud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the
Company’s internal control system over financial reporting.

Dulikin

Date: 27/03/2023 Nitin Nijhawan Pankaj

Place: Lucknow CFO naging Director
DIN : 08095154
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT) BHAWAN, LUCKNOW.
CIN - U32201UP18995G 024598

BALANCE SHEET AS AT 31 MARCH 2019
{ Amount in lakh 2§
———— \x{\ﬁ N

/ Note / As 51 As at

PARTICULAR J No. | 31st March, 2019 31st March, 2013
e T e
l. ASSETS
1 Non-Current Assets
a) Propeny, pian: and Equipmeny 2 E07G.97 573G .89
b) Caputar Wark—lr:-ngress 3 2.73 613 45
<) Infanaqible Assatls a 28782 96.99
d} Financial Assels
{} Investiments S 499682 58 337236.57
(n) Loans & Otrer Financia) Assets 6 2785083 25 3811513.26
2 Current Assals
a} Inventories 7 156 54 156.54
b} Financia} Assats
[1Trade recewvables g 2354413 1 2072876 .04
{(n) Cash ard Casp Equivalents g 16250887 147874 44
() Bank balance ¢ther than (i) above 10 43257 11 55152 58
{v)Other 11 1984412 g4 1046485 16
c) Other Current Assels 12 50283.08 30605 65

_ Total —____TT 848617881 T eimaTiEs
0. EQUITY AND LIABILITIES T T
Eguity

3) Fquity Shase Capnat 13 39118618 32 8040073 g1

5) Other Equiy 14 {8486663 85) (7616583 11)
Liabilities
1 Nen-Gurrent Liabilities
~=HIIen Lighiliting

a} Finaneiat Liabilities

i)Borrowings 15 4835817 74 4840210 64
MOther Financia| Liabilities H:1 8774 .85 607850
2 Current Liabilties
a} Financiat Liabititips
S)Burrowings i7 114359 06 162302 18
N Trade Payables 18 2543827 38 1728554.07
) Other Financiaf Liabijities 353455 31 25717548

Totaf
Company inlormation & Significam accouniing policies
Notes on Accounts 28

The accompanying nates form aa integral part of the financiaj statements

i
’

u
CaatiEd
{Niharika Gupta) A.K‘Awasrhn { Sudhir rya j (M,Dnvaraj)

{ :
Company Secretary Chjat Ganerat Manager & CFO  Director { Fance ) Managing Directar
DIN - 05 35780 DIN - 08677754

Place . Lucknow Subject to ouy ‘epon of even g;

Cate = 23-0\-2p7, For R.M Lali 3Gy |
Charnereg Accodntgnts

FRN No. a0dga2c

M. No Q71448



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CiN - U32201UP19995GC024928

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31* MARCH 201§

{ Amountin jakk t }

o ¥
i
PN tor the year caded For the year ended
A g Gt
PARTICULAR T Sist Mtasch 019 st March 2018

b Revewe from Operations W0 537864424 4727678.73
2 10774.03 9652.05

I Oiher ncome 21

I TQTAL REVENUE (1 "y §389418.27 473727178
IV EXPENSES
Purchase of Stock in tradde(Power Porchased) g 5378644 24 472758521
Lmployee benefits expense 23 18896 15 17696.08
Fuivapce covt 24 498 3.27
Depreciation and Amestizaiion eapense 25 35433 330.38
Qther Expenses
3} Admitnistralive, Genesal & Other Pprarnon d 8273.3% 451551
b} Reparr & Maintenance 27 1852 $9 1§75.68
) Bad Delbity & Provisions 28 BD62665 24 §13514.3¢
TOTAL EXPENSES (v 6211321.84 3565341.04
Vo Prefit floss) teiore eaveplional tems and tax (1] A% {423903.57} {82R06Y.26]
¥l Eeeepiionad ems
VIE Profit/ (lossy belore tax Vvl {B24403.57) [H2R063.26}
VI Tax éxpere
(B Cureept foa Fix: 1) 81
{23 Ocferrad tax 2.0e o
X Profit/ dhoss) fur the purivd From conbiuing npwridions (Vi Vi {424903.57) {82B06%.26)

X Prabifilisse) from disc emtitaing siperalions
At e BEspena ol shscuntiniving sperations

XH o Protit {loss) hem Fevalimaing apveraimns (aftes an) NN

XM Profit/{Loss) for the preriond (X eX1) (%24903.57) {B28065.26)
Other Compyohensive income
MY A G Bows Hist witl net b rechantibiod 10 profit o o
Acturial Gavs v if o) {H2.10} 32K
{1} locone tax reis Bag 5 Hevet Yt il not be roclassitiod profitag ks
B (i} Hems that with be sochassiland iy Pl ol jp
. 4} Inroume s mhbnﬁ i frers that wiil e ahassifunl 1o protit e tons
1 Tt compretissior Incsme for the 4O XY [Comprinemp Pradit (ot
xv :::v.l (3!91\*: (:iiﬂq“ﬂ';"-(”t:‘:lVL‘”:I\'? nrui-_' (xﬁ‘:l.:: ;‘:n‘ud) Homprng Lt (825015.80) (826036.45)
XVl Earmning por egunty share { for contiung, operation §
(1) Baxic {8 {35.31) (106.75}
£2) Diluted (1) 95.31) {108.75)
XVH Farning per ety share { lor sisanhieuing operation 3
(1) Basic (23
12} Dilunsd (4
XVUT Larning per equity share { for mtinuing and discontinuimg, operation )
{1} Basic {2) 95,31} (106.75}
(2} Diluted (8 (85:31) {106.75)
Company information & Significant sceouning polcies i
Matae on Accounts 2%
The sccompagying notes form an witegral par of the financial statements
Vo' ‘
2T f“h
{Niharika Gupta) { A K.Awasthi ) [ SudhicHlya } (M. Devardy
Company Secretary Chiel Seneral Manager & CFG Direcrar { Fifance ) Managing Disector
DIN - 08185780 DIN - 08677754

Place ' Lucknow Subject 10 our report of even day

Date - ) YD1~ 201, Fgr R.M Lal &’ﬂﬁq,’
Chanered Actoungaets,

. . “&
FRN Ne. 000§32G el
AN R

RP Tc\uanj" . -
Fanner
M, No. 071448




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUGKNOW.
CIN - U32201UP1999SGC024928

STATEMENT OF CHANGES IN EQUITY

Equity Share Capital

Particulars

{ Amount in lakh 2 )

Balance as at 157 April 2017
Changes during the year

7287520.82
752552.99

Balance as at 15" April 2018
Changes during the year

8040073.81
1078542 51

Balance as at 317" March 2019

OTHER EQUITY

9118616.32

{ Amount in lakh ¥ )

For the year ended 31 march 2019

Particulars shace aaphcaf:cn . Restructuring - _
meney pending Capital Reserve Reserve Retained Earning Total
allotment

Balance al the beginning of the reporning
pariod 258075.02 19595.12 55076.00 (7950329.25) {7616583.11)
Changes in accounting policy or priot period
items 0.00 0.00 0.00 0.00 0.00
Restaied balance at the beginning of the
reporting perind 259075.02 18595.12 55076.00 {7950329.25) {7616583.11)
Total comprehensive income fof the year 0.00 0.00 (825015.80) (825015.80)
Share application money received 1033477.57 0.00 0.00 103347757
Sharg ailoted against application money 1078542.51 0.00 0.00 1078542,51
{Balance at the erd of the reporting period 214010.08 19588.32 55076.00 (8775345.05) {8486663.8

Note - In the F.Y.2017-18 the amount of Rs.74671 .12 lacs was shown as Ca
Reserve amounting to Rs. 55078.00 lacs {i.e.Rs.74671.12 lacs - Rs, 1959

shown separately in the current year.

!

pital Reserve which includes the Restructuring
5.12 Iacs). Hence the Restrucring Reserve has been




U.P. POWER CORPORATION LIMITED
CIN - U32201UP19995GC024928

NOTE NO. 1

COMPANY INFORMATION & SIGNIFICANT ACCOUNTING POLICIES OF STANDALONE FINANCIAL

~—

(a

(d)

e}

{f)

STATEMENT

REPORTING ENTITY

U.P Power Corporation Limited (the "Company”) is a Company domiciled in india and limited by
shares (CIN: U32201UP199956C0249.’18). The shares of the Company are held by the GoUP and its
Nominees on behalf of Govt. of U.P. The address of the Company’s registered office is Shakti Bhawan,
Ashek Marg, Lucknow, Uttar Pradesh-226001. The Company is primarily invoived in the purchase and

sale/supply of power.

GENERAL/BASIS OF PREPARATION

The standalone financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013. However where there is a deviation from the
provisions of the Companies Act, 2013 in preparation of these accounts, the corresponding
provisions of Electricity (Supply) Annual Accounts Rules 1985 have been adopted.

Cost convention, on arccrua! basis, unless stated

The accounts are prepared under tustorica’
caunting sssumption of going concern.

otherwise, in persuance of Ind AS, and on ac

Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade Tax
and interest on loans to staff is accounted for on receipt basis after the recovery of principal

in full.

Statement of compliance

prepared on accrual basis of accounting, unless
an Accounting Standards {Ind AS) notified under
rds) Rules, 2015 and subsequent amendments
extent notified and applicable), applicable
provisions of the Electricity Act, 2003 to the

These standalone financial statements are
stated otherwise, and comply with the indi
the Companies (Indian Accounting Standa
thereto, the Companies Act, 2013 (to the
provisions of the companies Act, 1956, and the
extent applicable.

Functional and presentation currency

prepared in Indian Rupee (2}, which is the Coempany's
information presented in indian rupees has been rounded
0 wo decimais), cxcept as stated otherwise.

The financial statements are
functional currency. All financial
io the nearest rupees in lacs {upt

Use of estimates and management judgments
The preparation of financial statements require management to make judgments, estim‘ié
and assumptions that may impact the application of accounting policies and the repog

value of asset, liabilities, income, expenses and related dfsciosures concerning thg} i{ems



(g

involved as well as contingent Assets and Liabilities at the balance sheet date. The estimates
and management’s judgments are based on previous experience and other factor
considered reasonable and prudent in the circumstances. Actual results may differ from this

estimate.

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate are reviewed and if

any future periods alfected.

} Current and non-current classification
1) The Company presents assets and liabilities in the balance sheet based on current/non-
current classification.
An asset is current when it is:

Expected to be realized or intended to scld or cansumed in normal aperating cycle;

+ Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

.
» Cash or cash equivalent unless restricted from being exchanged ar used to settle a liability
for the last twelve months after the reporting period.

All other assets are classified as non-current.

Al
3.

(a

A liability is current when:

» It is expected to be settled in normal operating cycle;

e it is held primarily for the purpose of trading:

e itis due to be settled within twelve months after the reporting period; or

« There is no unconditional right to defer settiement of the liability for at {east twelve month
after the reporting period.

| other liabilities are classified as non-current.

SIGNIFICANT ACCOUNTING POLICIES

I- PROPERTY, PLANT AND EQUIPMENT

Property, Plant and Equipment are shown at historical cost less accumulated depreciation.

(b} All costs relating to the acquisition and installation of Property, Plant and Equipment tilf the

date of commissioning are capitalized.

{¢} inthe case of commissioned assets, where final settlement of bills with the contractor is yet

(d

{e

>

to be affected, capitalization is done, subject to necessary adjustment in the year of final

settiement.

)} Due to multiplicity of functional units as well as multiplicity of functions at particular unit,

Employees cost to capital works are capitalized @ 15% on deposit works and @ 9.5% on

other works on the amount of total expenditure.

Borrowing cost during construction stage of capital assets are capitalized as per prg;ds' of
< wiiy

Ind AS-23. EL
i[ A"i

\'w}: | 5 H\\ )

—




{c)

{a

—

{b}

{c)

(a)

(b}

Ao

H- CAPITAL WORK-IN-PROGRESS

Property, Plant and Equipment those are not yet ready for their intended use are
carried at cost under Capital Work-in-Progress, comprising direct costs, related

incidental expenses and attributable interest.

The value of construction stores is charged to capital work-in-progress as and when
the material is issued. The material at the year end lying at the work site is treated

as part of capital work in progress.

i INTANGIBLE ASSETS

Intangible assets are measured on initial recognition at cost. Subsequently the
intangible assets are carried at cost less accumulated amortization/accumulated
impairment losses. The amortization has been charged over its useful life in

accordance with Ind AS-38{Intangible Assets).

An intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use.

- DEPRECIATION

Depreciation is charged on Straight Line Method as per Schedule Ul of the Companies Act
2013.

Depreciation on additions to / deductions from Property, Plant and Equipment during the
year is charged on Pro rata basis.

Property, Plant and Equipment are depreciated up to 95% of original cast except in case of
temporary erections/constructions where 100% depreciation is charged.

V- INVESTMENTS

Financial Assets- investments {Non Current) are carried at cost. Provision is made far
diminution/impairment, wherever required, other than temporary, in the value of such
investments to bring it on its fair value in accordance with Ind AS 109(Financial Instruments).

Vi- STORES & SPARES

Stores and Spares are vaiued at cost.

As per practice consistently following by the Compnay, Scrap is accounted for as and when
sold.

Any shortage fexcess of material found during the year end are shown as "material
short/excess pending investigation™ till the finalization of investigation.

vii- REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from subsidiaries and other bulk power
accounted for on cash basis due to uncertainty of realisation, /

o H\




{c} Sale of energy to subsidiary distribution companies is accounted for, on the rates decided by

the management.

vill-  POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

(a) tn respect of Central Secter Gencrating Units and unscheduled interchange/reactive energy,
at the rates approved by Central Electricity Regulatory Commissicn {CERC}

(b} In respect of State Sector Generating Units and unscheduled interchange/reactive energy, at
the rates approved by U.P. Electricity Regulatory Commiission {UPERC).

{c} Inrespect of Power Trading Companies, at the mutually agreed rates.

1X- EMPLOYEE BENEFITS

(a) Liability for Pension & Gratuity in respect of employees has been determined on the basis of

acturial valuation and has been accounted for on accrual basis.

!b) Medical benefits and LTC are accounted for on the basis of claims received and approved

during the year.
{c) Leave encashment has been accounted for on accrual basis.

X- PROVISIONS, CONTINGENT UIABILITIES AND CONTINGENT ASSETS

{a) Accounting of the Provisions is made on the basis of estimated expenditures to the extent

possible as reguired to settle the present obhigations.
{b) Contingent assets and hiabilities are disclosed in the Notes on Accounts.

{€) The Contingent assets of unrealisable income are not recognized.

XI- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

Government Grants (Including Subsidies) are recognised when there is reasonable assurance
that it will be received and the company will comply the conditions attached, if any, to the
grant. The amount of Grant, Subsidies and Loans are received from the State Government by
the UPPCL centrally, being the Holding Company and distributed by the Holding Company to

the DISCOMS,

ubsidies received towards cost of capital assets are

Consumer Contributions, Grants and S
artion in which

treated initially as capital reserve and subsequesntly amortized in the prop
depreciation on related asset is charged.

Xli- FOREIGN CURRENCY TRANSACTIONS

accounted at the exchange rates prevailing on the date of

Foreign Currency transactions are
as at the year end in respect of monetary assets and

transaction. Gains and Losses, if any,
liabitities are recognized in the Statement of Profit and Loss.

;ﬂo«\i - o "\\




Xi- DEFERRED TAX LIABILITY

peferred tax liability of Income Tax {reflecting the tax effects of timing difference between
sccounting income and taxable income for the period) is provided on the profitability of the
Company and na provision is made in case of current loss and past accumulated josses 3s

per Para 34 of Ind AS 12 [Income Taxes).

XIV-  STATEMENT OF CASH FLOW

statement of Cash Flow is prepared in accordance with the indirect method prescribed in Ind

AS - 7 {Statement of Cash Flow).

Xv- FINANCIAL ASSETS

Initial recognition and measurement:
Financial assets of the Company comprises, Cash & Cash Equivalents, Bank Balances,

Trade Receivable, Advance to Contractors, Advance to Employees, Security Deposits,
Claim recoverables etc. The Financial assets are recognized when the company
become a party to the contractual provisions of the instrument.

All the Financial Assets are recognized initialty at fair value plus transaction cost that
are attributable to the acuisition or issue of the financial assets as the company
purchase/acquire the same on arm length price and the arm length price is the price

on which the assets can be exchanged.

Subsequent Measurement:

A- Debt I[nstrument:- A debt instrument is measured at the amortized cost in
accordance with Ind AS 108(Finanicial Instruments).

8- FEquity Instrument:- All equity investments in entities are me
through P & L (FYTPL) as the same is not held far trading.

asured at fair value

Expected credit loss ar provisions are recognized for

Inpairment on Financial Assets-
itial recognistion. The impairment losses and

all financial assets subsequent to in
reversals are recognised in Statement of Prafit & Loss.

XVi-  FINANCIAL LIABILITIES

=

Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes 3 party to the
contractual provisions of the instruments. All the financial liabilities are recognised
initialty at fair value. The Company's financial liabilities include trade payables,

borrowings and other payables.

subsequent Measurement:

Borrowings have been measured at
method. Effective interest rate method is
of a financial instrument and of allocating interes
relevant period. Since each borrowings has its own sep
thereforethe rate of interest at which they have been
Trade and other payables are shown at contractual value/am

fair vatue using effective interest rate {EIR}
a method of caiculating the amortised cost
t and other expenses Overs the
arate rate of interest and risk,
acquired is treatgd as EIR.
ortized cost. RN
R
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A financial liability is derecognised when the obligation specified in the contract is

discharged, cancelled or expired.

xVil- MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by restating the comparative
amount for the prior periods presented in which the error accurred. If the error occurred
before the earliest period presented, the opening halance of assets, liabilities and equity for

the earliest period presented, are restated.

e b i "\\{

(Niharika Gupta) (A. K. Awasthi) (Sudhir arya) (M. Devaraj)
Company Secretary  Chief General Manager & Director {Flhance) Managing Director
CFO DIN - 05135780 DIN - 08677754 .

Subiject to our report of even date
For R. M. Lall & Co.
Chartered Accountafis: - "~
FRN No. oo?§§zc RIS
i 5

0 S u"
S P i

(R. P. Tewari) *
Partner
M.No. 071448

Place : Lucknow
Date @ 23-D31-1OL)
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - U32201UP19985GC024928

NOTE - 2
PROPERTY PLANT AND EQUIPMENT
2018419

( Amount in lakh ¥ )

Gross Biock Depreciation Net Block

As at Additions Deductions / As at As at Additions Deductions / As at As at
Particulars 01.04.2018 Adjustments” 31.03.201% 01.04.2018 “IPPE Adjustments* | 31.03.2019 31.03.2019
Adjustment

Land & Land Rights 470.45 0.00 0.00 470,45 0.00 0.00 0.00 0.00 470C.45
Buildings 4775.82 4815 0.00 4821.97 1394.50 93 16 0.00 1493.66 332831
Other Civit Works 57442 0.00 0.00 §74.42 383.25 16.35 000 398,60 275.82
Plant & Machinery 866,98 107.56 0.00 974.52 34096 69.12 0.00 410.09 564.43
Vehicles 220.20 8,57 14,92 214.85 98 82 11.80 10.19 101.43 113 .42
Furniture & Fixtures 511.96 73.33 0.00 §85.29 96.84 33.96 0.00 130.80 454 .49
Office Equipments 1555.68 409.16 0.00 1964.75 969.14 131.66 0.00 1100.70 884.05
TOTAL 9075.40 645.77 14,92 9706.25 3284.51 380.96 10.19 3835.28 6070.97
Previous Year 7943.84 1160.10 28.51 5075.40 2972.45 333.88 21.80 3284.54 5790.89

“Deduction/Adjustment made during the year under Gress Black & Depreciation represents obselete vehicles which were written off during the year.

LY

\N,v\:

*’\\\




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN - U32201UP1999SGC024928

CAPITAL WORKS IN PROGRESS

NOTE -3

{Amount in lakh ¥ }

PARTICULARS As at 01.04.2018 Additions {Deduction)! Adjustments Capitalised | Asat
{_31.03.2013
Capital Work in Progress * £13.45 874.33 (838 28) §45.77 2.73
{ GRAND TOTAL §13.45 | 874.33 [ (833.28) [ 545.77 i 2,73
*Itincludes Employee cost related to works,
NOTE - 4
INTANGIBLE ASSETS
2018.19
{ Amount in lakh ¥ )
Gross Block Amortization Net Block
. As at Additicns Deductions / As at As at Additions | Deductions / As at As at
Particulars 01.04.2018 Adjustments 31.03.201% | 01.04.2018 IPPE Adjustments | 31.03.2049 31.03.2019
Adjustment i |
{ i
Software 115.17 224.20 £.00 339.37 18.18 33.37 0.00 51.55 287.82
TOTAL 11847 224.20 0.00 339,37 18.18 33.37 0.00 51.55 287.82
Previous Year 34.32 80.85 0.00 115,17 1.08 17.42 0.00 18.18 96.99

w-\J‘E‘ﬂ’ | '-




‘ﬁ’i‘;% U.P.POWER CORPORATION LIMITED

ot
IeEgT 1. ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
ey, CIN - U32201UP1999SGC024528

FINANCIAL ASSETS - INVESTMENTS {NON-CURRENT)

NOTE-5

{ Amount in fakh ¥ )

Farticulars

] Aa at 31.03.2013 1 f A3 a1 31.03.2018 i

CORE TERM INVESTMENT (N EQUITY INSTRUMENT AT EOST [Unquoted]

TRADE INVESTHENTS

1 Subsidiaries

{3} KESCO
ssyspanis  Equity Shares of 2100 each Fully paid up. 165593.48 13270174
{ nRos ] Equily Snhares of 240/- each Fully paid up. }
From (his 6OGDOODD shares are alloled for considesation other thar cash
persuant o KESA Zone EDUY scheme 2000
Share Applcation Meney pending 1o¢ allotment 30000.92 3664804
1845564 41 169349.78
Less - Provision for impairment in inwestnent 195584 41 oo 16334578 Q.00
16} Dakshinanchat VVNL
158809500 Equity shares of ¥ 1000/ each fully paid up 168808500 500226.18
{ s002615 )Equity Shares of ¥10004- each Fudly paid vp. 3
Share Application Moncy pending for allolment S 153168.01 1129227.49
18« 1263.01 1629453.58
Less - Provision for impairment in e siment 16412632.01 000 1628453.67 Q.01
t¢) Mathyanchat VVNL
125632596 Equily shares of 1 1000/ each fully paid up 1255328.18 106968937
{ 106989937 ) Equiy Shaces of 10000 each Fully paid up. )
Share Application Money pending fet alioiment _..asaris 5] 42421763
174404122 1454 117.00
Loss - Piovision for wnpaiment in invesimend 1475318 68 266772.54 1397870.45 9674655
i} Paschimanchal VWNL
143977314 Equily shares of 2 1000~ each tly paid up 143977314 88682091
{ #ma93) ) Equily Shares of 310005 each Fully paid up. ]
Share Application Money pending for allotment 2815629 42033140
1467931 423 1308540,73
Less - Provision for impaimend in invesiment 1457931.43 .00 1308540.72 0.0t
ie) Purvanchal VYNL
150907491  Equily shares of ¥ 1000k cach Rully paid up 1595074 91 136218125
136218725 )Equily Shares of 21000/ each Fuily paid up. )
Shae Apphcalion Money pending for afloiment 22076927 23609367
1669644,18 1599074,92
Less - Prowsion for impairment in invesiment 1865844 .18 0.06 1598074 32 a00
(i Sonebhadra PGCL
§52023 Equily thares of T 1000/ eath lully pad up €25.22 6.65
{ (24 § Equity Shares of 1000k each Fully paid up. )
Less - Provision for impairment i invesiment 62823 o .00 6.6% o.ae
(h} Southern U.P.Power Transrission Co. L, 22163 500
2216300 Equity Shates of 1108 each Fully pad up. }
{ 50000 ; Equity Shares of ¢10¢6- each Fully paid up. }
Less - Provisen for impairment i investment 18C.72 6081 5 00 3.0
H Associates
1a} Yamuna Powar qoperation Co. Lid, 66.0% 1.2%
BEO11Y Equity shares of ¥ 107 each fuly paid up
{ 12500 ) Equity Shares of ¥10 each Fuily paid up. )
Less - Pravision fof impawment in invesiment £6.01 a.bg 1,25 0.00
B Others
a) UPPTCL
22133352 Equily shates of T 1000/~ each fully paid up 221333 52 22133352
{ $2133382 ) Eguily Shares of 21600/~ cach Futly paid up. }
from his 18428700 shares are alioted for conmderation ainer than cash.
Share Apphcaton Money pending for aliotment 1407231 18072.3¢
229405.83 233405 83
Less - Provision for wnpairment in investment 30806.60 208589.23 20715.83 218690.00
(b} BONDS  (Listed and AAA Rated }
} 1.75% PFC Bonds 17400.00 17400 LG
ity 7.59% HUDCO Bonds 4900.00 4900 60
YOTAL 499682,68 13723657
il it i e S o

! Aggregate amount  of unquoted  investment equity sharcs & Sharc Application  Money

{ Previous year T 5439954.33 hakhs )
Aggregale  amount of provisign lor impairment made  unto

N

3 Cuonadesng  ine accwmutated  lassex ol Pisceme } UPRTCE / Yamund POOL & Somhein PICL 3 Diovibad o Mg,

(Previcus year ¥ B1B782.30 1akhs )

& Tne amount of provision fol imaarmentis tased on net worth calcuiated on the basis of balance shects of ISCOMS. S

POOL ane UPPTCL for LY, 2008 1 9,

Ve &

as on 31

31032013 e ¥ 838159527
Jmert ey BEGO a0E vt

o320 is ¥ 735897798 lakhs )

{ Previgus yaar ¥ 612501827 takhs |

g e yoar are

¢ 758577.00 fakhs }



SERs U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - U32201UP19885GC024928

LOANS & OTHER FINANCIAL ASSETS {NON-CURRENT}

NOTE -6

{ Amountinlakh T ]

(. Particulars 1 As at 31.83.2019 i As al 31.03.2018
A LOANS
Noida Power Corporation Ltd. (Licensee)
unsecured and considered doubtful
Loon 566.43 568 43
Interest Accrued & Due 10818.83 9339.21
11387.26 9507 64
Less - Provision for Bad & Doubtful Debts Loan & interest 11387.26 0.00 9907.64 0.06
B Receivables on dccount of Loan
{Unsecured and Considered pood}
Madhyanchal VVNL 552188.84 805505.34
Paschimanchal VVNL 475657.89 592593.89
Dakshinanchat VVNL 837614.59 1224857.59
Purvanchal VVNL 723948.30 1066458 .80
KESCO - 135668.37 2785078.99 122078.37 3511458 89
C Advances to Capitat Suppliers / Contractars
Secured and Considered Good 14.27 14.27
Considercd Dobliu! 1.99 1.59
15.86 15.86
Less - Provision for Doubtiul Advances 1.59 14.27 1.59 14.27
TOTAL 2785093.26 3811513.26
Note in respeci'of ‘A -The figuee in respecl of KESCO for the yrar ended 31.03.2018 relating ra imercst ccrued & Duc on Securcd & Unsecured
L.oan & Had Bebts whitton off have not been shown this year 38 the interost was finally written off :n the year 2017-18 {Refer note no. 29(8j}
HOTE-7
INVENTORIES
{Amountin¥}
Particulars i Ax at 31.03.2019 | As at 31.03.2018
A Stores and Spares
Stock of Materials - Capital Works 99.54 99.54
Stock of materials - O & M §9.70 169.24 69.70 169.24
B Others 0.65 0.65
SUB TOTAL 169.89 169.89
Less - Provision for Unsewiceable Stores 13.35 13.35
TOTAL 156.54 156.54

inventories are vaived at cost.

Vo6
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/53¢, U.P.POWER CORPORATION LIMITED
! i % |
FYEY¥]  14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
S CIN - U32201UP1999SGC024928
FINANCIAL ASSETS - TRADE RECEIVABLES {CURRENT}
( Amount in lakh T )
Particulars As at 31.03.2018 As at 31.03.2018
Sundry Debtors 5228794 52297.94
Less - Provision for Bad & Doubtful Debts 30225.06 22072.88 30225.06 22072.88
Debtors - Sate of Power ( Subsidiary )
KESCO 104956.53 45462.18
Dakshinanchal VWNL ’ £91702.56 241221.97
Madhyanchal VVNL 615118.89 37742238
Paschimanchal VVNL 237343.14 121788,98
Purvanchal VVYNL 1449421.62 1130653.86
Debtors Unbilled revenue $8131.18 ) 242190.78
suB TOTAL 3086673.92 215874017
Less - Provision for Bad & Doubtful Debls 154333.70 2932340.22 107937.01 2050803.16
Total 2954413.10 2072876.04
Debis outstanding for a period exceeding six
months from the date they are due for payment
Secured & Considered Good - -
Unsecured & Censidered Good 1091511.49 881496.35
Considered Doubtiul 86511.30 75457 87
1478022.79 956954.22
Other Debts
Unsecured & Considered Good 1862901.62 11981379.70
Considered Doubtful 98047.45 6§2704.18
1960949.07 3138971.86 1254083.89 2211038.11
fess - Provision for Bad & Doubtful Debts 184558.76 138162 07
TOTAL 2954413.10 2072876.04




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN - U32201UP1399SGC024928

Financial Assets - CASH AND CASH EQUIVALENTS (CURRENT)

NOTE -9

{ Amount in lakh ¥ )

As at 31.03.2013

As at 31.03.2018

Particulars
A Balances with_Banks
In Current & Other account 162414 .81 140394.36
In Fixad Deposit accounts 91.0C 162505.81 7474.50 147868 86
B Cash on Hand ’
Cash in Hand ( Including Stamps in hand ) 1.45 1.88
Cash Imprest with Staff 1.61 3.06 3.70 5.58
TOTAL 162508.87 147874.44
NOTE - 10

Financial Assets - Bank Balances other than above (Current)

{ Amount in lakh )

Particulars } As at 31.03.2019 ] As at 31.03.2018 |
Deposits having maturity more than 3 months but not
more than 12 months 43257.1 55162.58
43257.11 55162.58




S U.P.POWER CORPORATION LIMITED
TR 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

CIN - U32201UP1899SGC 124928

NOTE - 11
Financial Assets - OTHER { CURRENT }

{AmountinlakhT )

{ Particulars i As at 31.03.2018 I As at 31.03.2018 ]
Receivables (Unsccured) -
Uttranchal PCL 0.50 19260.86
UPRVUNL 25527 206.91
UPPTCL 13928.78 11316.28
IREDA .00 33117
Sub Total 14184.05 31115.22
Subsidiaries (Unsecured) -
KESCO 1629.38 1586.29
Dakshinanchal VWNL 811277 7280.32
Madhyanchal VINL 9201.49 8262.02
Paschimanchal VWNL 12596.60 11092.15
Purvanchal WKL 8579.71 7662.38
Sub Total 4031995 35883.16
Employees 0.22 0.50
Others $6502.92 72612.32
Total 121007 .14 139611.20
Less - Provision for Doubtfut Receivables 12100.71 108906.43 13861.12 125650.08
Recelvables on account of Loan (Unsecured)
Madhyanchal VVNL 485785 88 23371945
Less - Liabilities against Loan . 91526.67 394163.21 86469.53 14524992
Paschimanchal VVNL 383208.71 22225150
Less - Liabiiities against Loan 110977.59 27223112 110050.56 112200.684
Dakshinanchal VVNL 733115.65 494890.21
Less - Liabilities against Loan 97613.60 635502,05 95184.37 399755.84
Purvanchal VVNL 650234 .45 311983.29
Less - Liabilities against Loan 114237.58 536001.47 112030.64 1998952 .65
KESCO 37650.95 §3635.73
Less - Liabilities against Lean 4259 37608.36 0.00 £3635.73
Total 1984412.64 1045485.16
Liabilities agalnst Jean shown as deduction from Receivables on account of foan relates 1o grant received from GOUP
and misc. receipts from departments of COUP on behalf of the subsidiarics,
NOTE -12

OTHER CURRENT ASSETS

{ Amount in lakh 2 )

As at 31.03.2019 As at 31.03.2018

Particulars

UF Power Sector Empioyee Trust

Provident Fund 17669.14 183883
Pension and Graluity Lability {821.00) 1704814 {558.58) 1082.35
ADVANCES {Unsecurcd/Considered Good)
Suppliers / Canlractors 16160.53 11563.82
Less - Provision for Doubtful Advances 16 16,08 14544 48 1156.38 10407.44
Tax deducled at saurce 1552 88 1423.05
Advance Income Tax 13.28 13.28
Fringe Beneft Tax - Advance Tax 52.78 $2.78

Less ~ Provision 41,03 11,75 4103 11.75
income Accured & Due 804.53 858.44
income Accrued but not Due 82761 925.30
Prepaid Expenses 349 67 391.1%
Inter Unit Trasactions 15440.75 15692 .69

Total 50293.09

,}_\_m»\,’: Q% B k\
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536 | p.POWER CORPORATION LIMITED

(e
1\ 2" Bl 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
L=y CIN - U32201UP19995GC024928
e NCTE -13
EQUITY SHARE CAPITAL
Amount in lakh )
Particulars As at 31.03.2019 As at 31.03.2018
(A} AUTHORISED :
1250000000 Equity shares of par value of Z1000/- each 12500000.00 9000000.00
{ previous year 900000000 Equity shares of par value 21000/- each)
(B} ISSUED SUBSCRIBED AND FULLY PAID UP
911861632 Equity shares of par value £1000/- each 9118616.32 8040073.81
{ previous year 804007381 Equity shares of par vaiue 21000/- each)
{of the above shares 36113400 were alloted as fully paid up pursuant to upP
power Sector Reform Scheme for consideration other than cash)
9118616.32 8040073.81

TOTAL

a) During the year, the Cempany has ssued 107854253 Equily shares of 1000 each only and has not bought back 3ny shares,

shares having at pat valug T 1000 per share.

ard due 1o heavy accumuiated losses.

(As ot 31-03-2018} o ¥ 1250000000000 (As at 31-03-2019) with the approval of
14th June 2016, The, previous year figures of the authotised capial has been

instead of ¥8000C0000C00

b} The Company has only one ciass of equily
) During the yeat ended 315t March 2019 no dividend has been declared by bo
o} Authorised capital of the company has been increased from 3800000060000
shateholders in the Exira as Ordinary Generat Meeting of the company held on

restaled as the ampunl for the same wWas inadvertently shown as 4250000000000

dj Detail of Shareholders holding more than 5% shares in the Company:
Shareholder's As at 31.03.2019 As 3t 31.03:2018
Name
No. of shares %age holding No. of shares %age halding
Government of .
Up 911861632 100% 804007381 100%
e} Reconciliation of Na. of Shares
No, of Shares as on ) Buyback during the )
31.03.2018 issued during the year year No. of Shares as on 31.03.201¢
804007381 107854251 - §11861632

ql,o\’/ @&/ *\*




(A) Reserves and Surplus

OTHER EQUITY

3 U.P.POWER CORPORATION LIMITED
W) 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
’ CIN - U32201UP1999SGC024928

NOTE - 14

{ Amount in lakh ¥ )

Particulars

As at 31.03.2019

As at 31.03.2018

A Capital Reserves
Others

B Other Reserves
Restructuring Reserve

Surplus
As per last financial statement

Change in Accounting Policy of Prior

Period items

Restated Balance

Add:- Profit’{Loss) for the year as per
statement of Profit & Loss

{7950329.25)

0.00

{7950329.25)
{825015.80)

19595.12

§6076.00

(8775345.05)

195985.12

55076.00

(7120254.59)

(2038.21)

(7122292.80)

(828036.45)  (7950329.25)

SUB TOTAL

(8700673.93)

(7875658.13)

Capital Reserve and Restructuring Reserve relate
ty the GOUP vide notification no. 1529/24-P-2-2015 SA{

(B) Share Application Money

1o the balances transferred under Final Transfer Scheme issued
218)- 2014 dated November 3,2015

( Amount in lakh T )

As at 31.03.2019

As at 31.03.2018

Particulars
Share Application Money 214010.08 258075.02
{Pending for allotment to the Gowt. of UP)
SUB TOTAL 214010.08 259075.02
GRAND TOTAL {8486663.85) (7616583.11)

Reconciliation of Share Application Money

{ Amount in lakh k4

Share Application Money

as on 31.03.2018

Received
during the year

Allotted
during the year

Share Applicafion Money
as on 31.03.2018

259075.02

1033477.57

1078542.51

214010.08

-
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PARTICULARS

U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

FINAN

CIN - U322C1UP1Y 9995GC074928

CIAL LIABILITIES - BORROWINGS {NON CURRENT)

As at 31.03.2019

T
.

BONDS/LOANS RELATE TO DISCOMS

(a) Dakshinanchal VVNL

-

NOTE - 15

{ Amount in lakh ¥)

]

As al 11.03.2018

SECURED
Non Converiible Boends £34614.71 658630.00
UNSECURED
Non, Convertibils Bonds 402294 .59 402294 .59
REC 117358.53 136851121
PFC 188677 .14 11453210
UP GOVERNMENT
UDAY SCHEME 166699.16 333798.33
OTHER 18862.93 1528708.06 0.00 1647766.23
{b) Madhyanchal VVNL
SECURED
Non Convertibile Bonds 41247512 428870.00
UNSECURED
Non Gorvertibile Bonds 1933385.84 193338.84
REC 121084.71 102485.41
PFC 164821.20 93604.88
UP GOVERNMENT
UDAY SCHEME 94675.44 189350.88
OTHER 11791.41% 998190.72 0.00 1007660.01
¢) Paschimanchal VVNL
SECURED
Non Convertibile Bongs 207700.28 139202.15
UNSECURED
Non Convertibile Bonds 145457.89 220815.75
REC 2007(0.29 148097.23
PFC 172559.58 89486.55
UP GOVERNMENT
UDAY SCHEME 94320.04 168640.08
OTHER 11502.1% 832240.24 I 0.00 786241.76
{d) Pugvanchai VVNL
SECURED
Nen Convertibile Bonds 613355.88 638080.00
UNSECURED
Noa Convertitile Bonds 238589.30 233598.30
REC 141706.00 128311.87
PFC 185760.06 102438.28
UP GOVERNMENT,
UDAY SCHEME 107421.58 . 214684316
OTHER 155}8.27 1303381.09 .00 132427251
te} Kesce
SECURED
Non Convertibile Bonds 58730.00 58730.00
UNSECURED
Non Cenvertibife Bonds 56938.37 56338.37
REC 7510.81 3275.45
PFC 20412.41 3614.66
LOAN
UP GOVERNMENT
UDAY SCHEME 25855.78 5%711.55 e,
OTHER 3850.26 173297 63 2.00- AN L 174270.03
GRAND YOTAL 4835817.74 4540210.64

Nole - The terms of repayment,

e

delauil delalls and scouritylguaranied ootaits have been annexed

"
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A

Annowyr
Reggyment Term Dutstanding 33 00 33.03.2019 Default 3x on 31.031.2019
ging Agpregaie
Name of Orawt nstall- Repay- a0t Suaranier Principal interest Amount of
Qank Date ment ment Due %) d Peincipal Interest Tatsl Principei intereyt Defayit Detault Guaranteed Security
{Months] Fram By wef w.et. Loans
Long Term Bortawing
SECUAED
i)
MVVRL 1700377 5.97%/8 428870.00| 428870.00] - - - 21B870.00
PORIYWNL 17.011% AB%/S. §38080.0 638060.00) - - - £38080.D0] Recelvabies
PasVANL 05,1217 3 Years RN M 214560.01 214560.01 - - 214560.01] 3nd Gowt
DYVNL 27.00.18 5% £58630.03] 658630.01] - - £58630.01] Guarantee
KESCE ) 58710 D) 58730.00 . - . 58730.00
Yotal - Secared 1998870.02/ .00 1998370.02] 0.00 0.00] 0.00 0.00 1398870.02
LessCM 719%0.02 71990.02
Tow! 1926880.00! 0.00 1926880.00]
UNSECURED | i I 1
BONDS.
MVVNL 393338.84 193338 84 - . 193138 84
PoorVVNL 04.07 18/ 13559930 235595, 3¢! - 239588301 o v gntee of
PasvVAL B.09.16/3] 15 Years Sep-20 | 8.70% 14385 7,89 145457.39) - 145257.89) Gour
DVWNL 0.03.17 40729455 402294 59/ - - . 402794.59
XESCO 56938.27 $6938.37 - - 56918 37
Sub Total 1037629.99] 0.0 1037620.99) 0.00 0.00 0.00 0,00/ 1037628.89
R
MVVNL 2684 EMI & . 131789.0C 131789 00 131788.00
Poor VWAL 137 1728/32 10.25% 167344 72 187344 72 16738472 g, af
PasVVRL Seo-1s a~y Jun18 to 21407225 214877.25 - 213072.25)  goup
OWVNL 11.80% 145131 52 14519152 185191.52
Xosee 10788 68 10788 68 - - - . 10738.68
Sub Total £69191.17] 0.00] £62193,17, 0.00 0.00] 0.001 0.00 669191.17
1284-CM 80829.83] 80829 83
Total 588151.34 0,00/ 586361.34
PFC
MVVNL Sep-15 JEVIR 17844454 178444 54 . . - - 178444 34
PoarvNL 2170128 10.10% 201869.3§ 201863361 - - - 201868 38) o L antes of
Pas\NL ary Jun-16 10 183813.75 183R13.75) . . 18381375 GoUP
DVVNL 11.88% 21508151 21604) 51 - . 216081 51
Kesio 2346729 2146728 - - . . 2346725
Sub Totel 803676.85 0,00 801676 45| 2.00 0.00 0.00 .00/ M
Less-CM TFIR4AE. 06 71445‘9%
[Total 73223039 0.00! 731230.39 } ]
S




i i |
i ] ]
Unsecured GoUP UDAY Schome Loan
MVVNL Mar-18 {Conversien n-00 GAETS AL 84675 44 94675.44
PoaryVIL inte Grant) 10742158 107421 581 10"“1-531 Guarantee of
R o wszn.&f 9432004] - 9632004] o ortee o
OVVAL msm.m{ 15603916 - Tesagg s, OoUP
Kescn 253565 19 15855.78! - 2585578
Sub Total 485172.00! 0.090] 489171.00 ABRY71.00]
Unsecured GolP interest beating oan
MVVNL Mar- 16/ JanG0 1178541 11791411 - 1175181
PoarWhL | Ot 18 13538 27 13538.27 : 1983820 Carante af
PasVuNL 0y 4 11502 15} 11502.15 - 11582.15] Goup
DVVYHL 18882 83 18862 93 - 18862 83
Keico 385026 3&50,2&‘ - 3850.261
$ub Total 61545.02 5.00 61545.02 61545.02
Total - Unsecured 290891774 2.001 2508937.74
Grand Total - Secured & Unsecured refatnd to DISCOMs 4838817, 74 0.00 483581274
Note: All the Borrowings which have been £ 4 Is gusranted by GoUp.
Short Yerm Borcawing
New Okhla Industrial Development Authority Loan { ¥
$TU) =
P £ 330275 320278
PGOrIAL z 4286 45 4399 45
PasVVNL - 2842 75 282275,
DVVNL 3550.7% 3500.2% .
xeses 1054 8C 1054.8%) -
Sub Total 15000.001 o.00 15000.60]
Less-CM 0,001
lpm 15000,00‘ 0,00! 15000.00;

gt




556, U.P.POWER CORPORATION LIMITED

[ pmEiscen S
L TN i 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
a,f; s CIN - U32201UP1999SGC024928

NOTE- 16

FINANCIAL LIABILITIES - OTHERS { NON CURRENT)
{ Amount in lakh ¥ )

[ Particulars As at 31.03.201¢9 As at 31.03.2018

Leave Encashment 5231.5C 5716.38
Gratuity 543.35 362.12
TOTAL 6774.85 6078.50
NOTE- 17

FINANCIAL LIABILITIES - BORROWINGS (CURRENT}

{ Amount in l[akh T )

Particulars As at 31.03.2019

As at 31.03.2018

Overdraft from Banks
Central Bank of India 53.82 1656.30
(Pasi Passu charge on Receivables and Other Current
Assets of Corporation})
Punjab National Bank 1106.88 2846.86
{Pari Passu charge on Receivables of Corporation)
Punjab Maticnal Bank MID 2793371 30131.42
{Pan Passu charge on Receivables of Corporation)
Allahabad Bank 28.22 27842 89
(Pari Passu charge on Receivables of Corporation)
ICICI Bank 20783.52 25828.52
(Pari Passu charge on Receivables of Corporation)
OCriental Bank of Commerce 0.00 002
{Pari Passu charge on Receivables of DISCOMS)
Bank of India 49433.90 45596.17
{Pati Passu charge on Receivables of DISCOMS) 99350.06 137502.18
Loans relates to DISCOMS (Unsecured)
{a) Dakshinanchal VVNL
New Okhla Industrial Dev. authority 3500.25 3500.25
(b} Madhyanchal VVNL
New Okhla Industrial Dev. authority 3202.75 3202.75
(e} Paschimanchal VWNL
New Okhla Industrial Dev. authority 294275 294275
{d) Purvanchal VVNL
New Okhla industrial Dev. authority 4299.45 4239.45
{e) Kesco
New Okhia Industrial Dev. authority 1054.80 15000.00 1054.8C 15000.00
TOTAL 114350.06 \ 152802.18

Note - The Loans of New Okhla Industries Dev.Authorily are guaranteed by GoUF.

)\&“\i H\‘ o
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¥ U.P.POWER CORPORATION LIMITED
14-ASHOXK MARG, SHAKT! BHAWAN, LUCKNOW,

CIN - U32201UP 19995GC024928

NOTE-18

FINANCIAL LIABILITIES -TRADE PAYABLE [CURRENT)

{Amountin lakh T}

As 3t 31.03.2019

As at31.03.2018

Particulars
Lisbilitiy for Purchase of Power 254382738 1728554.07
TOTAL 254382738 172B554.07
NOTE- 13

Other Financial Liabilities {CURRENT]

{ Amountin lakh T )

{ Particulars ] As 8131.03.2019 As at 31.03.2018 1
Current Maturity of Long Term Borrowings 22426591 1828568.53
Ligbility for Capital Supplies/ Works 7103 24.58
Liabitity for O & M Supplies / Works 162.09 1.02
Deposits & Reteations kom Suppliers & Others 4885.51 8988.47
Deposil works 0.00 103.80

» Liahilities towards UPPCL CPF Trust 42.89 2163
Interest Accrued but not Dus on Boirowings §4741.10 394652.42
Stall Related Liabiblies 6014.6¢ 6018.30
Sundry Liabilities 17124.74 10236.79
Payabie to UPJVNL 883981 8851.16
Liabibties for Expenses 1308.57 600.78

TOTAL 353456.31 25717548

Note:- Delai's of Current Maturily of Long Term Borrowings is anpexed

* Includes interest on CPF

RS - N

with tis Note. [Refer Annexure to Note - 19)




Statement of Current Maturi

ty of Long-Term Borrowings

Annexure to Note - 19

{ Amount in lakh ¥
F.Y. 201818
T JLoans Relate to Discoms
5i. No. Name of the Discom Bonds REC PFC Total
1 MVVNL 16390.88 10704.29 13623.34 4071851
2 |PoorVVAL 24724.12 25638.72 16109.31 §6472.15
1 {Pasvvrlt 6§859.71 13376.96 11254.16 31490.83
4 lpvwii 24015.29 27832.00 27404.38 79251.67
5 RESCO .00 3277.87 3054.88 6332.75
Total 71990.00 80829.84 71446.07 224265.91
Total Current Maturity of Long-Term Borrowings 224265.91
F.Y. 2017-18
1 ILoans Relate to Discoms
SL No. Nams of the Discom Bonds REC PFC Total

1 |Madhyanchal VWNL 1179141 5500.00 11070.63 28362.04
2 [Purvarchal VWNL 15538.27 21172.65 13159,10 49870.02
3 |{Paschimanchal VWNL 11502.15 5415.00 §748.74 25665.89
4 |Dakshinanchal VVNL 18862.93 2472235 24536.04 68581.32
& IKESCO 3850.26 3484.12 3054.88 10389.16
Total 61545.02 60284.12 61029.39 182868.53
Tola) Current Maturity of Long-Term Borrowings 182868.53

7~\*°“x°’t




26 y.p.POWER CORPORATION LIMITED

| parmes—-mz
1‘5 ) w 14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
e CIN - U32201UP1999SGC024928
e e NOTE - 20
REVENUE FROM OPERATIONS (GROSS)
{ Amount in lakh 2}
Particulars For the Year ended on For the Year ended on
31.03.2019 31.03.2018
SALE QF POWER
Supply in Bulk
Subsidiaries
Dakshinanchal VVNL 1162242.96 1073408.91
Madhyanchal VVNL 1119978.80 $16201.69
paschimanchal VVNL 1591015.32 1457360.54
Purvanchal VVNL 1194093.54 997211.4¢%
KESCO 229547.01 198309.59
Unbilled amount of Sale of Power 81766.61 5378644.24 85087.51 4727579.73
TOTAL §378644.24 4727579.73

(3} At the end of the year, the provision for anbilled revenuc (sale of power] has been done. in the beginning of the

next year theprovision shall be withdrawn and the billing shall be donc inno

(i} Refer note No. 29(9] for prior period adjustment

OTHER INCOME

rmal way.

NOTE - 21

{ Amount in lakh ¥

Particulars

For the Year ended on

For the Year ended on

31.03.2018 31.03.2018

a Interest from :

Loans to Staff 1.63 2.21

Loans to NPCL { Licencee ) 1479.62 1287.36

Fixed Deposits 6592.87 1768.65

QOthers 2030.09 10104.21 3714.85 877347
b Other non operating income

income from Contractors/Suppliers 37.00 22.50

Rental from Staff 41.42 26.48

Miscelianeous Receipts 591.40 669.82 2869.90 2918.88

TOTAL 10774.03 9692.05

r}(a\a
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e e NOTE - 22
PURCHASE OF POWER
{ Amount in lakh ¥ )
Particulars For the Year ended on For the Year ended on
31.03.2018 31.03.2018

power Purchased from Generators & Traders - 4884763.56 4395278.75
Surcharge 115949.05 45436.30
Unscheduled Interchange & Reactive Energy Charges 12385.89 31554.73
Inter-state Transmission & Related Charges to - 408403.77 286663.27
TOTAL - Purchase of Power 5421502.27 4758933.05

Less - Rebate against Power Purchase 42858.03 31347.84
TOTAL 5378644.24 4727585.21
(i} Power purchased includes net of purchase and sale through indian Energy Exchange Limited, India.
NOTE - 23

Employee benefits expense
( Amount in lakh T)
Particulars For the Year ended on For the Year ended on
i 31.03.2018 34.03.2018

Salaries & Allowances 16722.93 16554.30
Staff Welfare Expenses 179.33 148.03
Pension & Gratuity 1708.81 1812.14
Other Terminal Benefits 348.43 317.29
Expenditure on Trust 11.68 11.85
SUB TOTAL 18972.18 17843.41

LESS - Expenses Capitalised 76.03 147.33
TOTAL 18896.15 17696.08

Stz -
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FINANCE COSTS

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,
CIN - U32201UP1999SGC024828

NOTE - 24

{ Amount in lakh ¥

For the Year ended on

For the Year ended on

Particul
articulars 31.03.2013 31.03.2018
Bank Charges 0.93 0.26
lnlerest to CPF Trust 4 .05 299
GRAND TOTAL 4.98 3.27
NOTE - 25

DEPRECIATION AND AMORTIZATION EXPENSE

{ Amount in lakh ¥ )

For the Year ended on

Far the Year ended on

Particulars
31.03.2019 31.03.2018

Depreciation on -

Buildings 95,16 91.87

Other Civil Works 15.35 16,35

Plant & Machinery 6913 52.58

Vehicies 11.80 1213

Furniture & Fixtures 33.96 28.04

Office Equipments 131.56 133.89

Intangible Assels 3337 394.33 1712 350.98
GRAND TOTAL 394.33 350.98

Ve G-
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T NOTE - 26
ADMINISTRATIVE GENERAL & OTHER EXPENSES
{ Amount in lakh )
. For the Year ended on For the Year ended on
Particulars 31.03.2018 31.03.2018
Rent 1.75 4.54
Insurance 5.82 6.56
Communication Charges 83.17 81.78
Legal Charges 761.80 499.89
Auditors Remuneration & Expenses
Audit Fee 5.00 4.68
GST/Service Tax 0.90 5.90 0.84 5.52
Consultancy Charges 1297 .80 676.64
Technical Fees & Professional Charges 3077.19 482 68
Travelling and Conveyance 478.29 401.77
Printing and Stationery 164 85 151.66
Advertisement Expenses 144.16 193.48
Electricity Charges 266 .46 536.71
Entertainment 12.91 6.21
Expenditure on Trust 1.19 1.33
Misceilaneous Expenses 1972.02 1466.34
TOTAL 8273.31 4515.51
NOTE - 27
REPAIRS AND MAINTENANCE
{ Amount in lakh T}
Particulars For the Year ended con For the Year ended an
31.03.2019 31.03.2018
Plant & Machinery 266.83 372.88
Buildings 1235.08 1117.15
Other Civil Works 4.23 12.85
Vehicles - Expenditure 400.34 22961
Less - Transferred to different Capitai &
C&M Works/Administrative Exp. 400.34 0.00 22961 0.00
Furniture & Fixtures 2.51 7.22
Ofiice Equipments 343.94 165,48
TOTAL 1852.59 1675.68
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Lucknow-226 010

India

INDEPENDENT AUDITOR’S REPORT

To,
The Members,
Uttar Pradesh Power Corporation Limited,

Shakti Bhawan,
Lucknow.

Report on Standalone Financial Statements

Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh Power
Corporation Limited (“the Company™), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss (including other Camprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information {“the
Standalone Financial Statements™) in which are incorporated accounts of Material Management zone
(Location code - 300, 330, 640 and 970) and its units {“MM Zane™) thereof which have been audited

by other auditor.

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matters deseribad in the “Basis for Qualified Opinion™ section of our report, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
{“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Scction 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (*Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, and the loss, including
other comprehensive income, its cash flows and changes in equity for the year ended on that date.

Basis for Qualified Opinion:

We draw attention 1o the matters described in Annexure T, the effect of which, individually or in
aggregate, are material but not pervasive to the financial statement and matters where we are unable to
obtain sufficient and appropriate audit evidence. Our opinion is qualified in respect of these matters.

We conducled our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our rasponsibilities under those Standards
are further described in the Auditor’s Responsibilities for the audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordange with the Code of
Ethics issued by the Insfitute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the Standalone Financial Statements under the provisions
of the Act and the Rules made thercunder, and we have fulfilled our other cthical responsibilities in
accordance with these requircments and the ICAD's Code of Ethics. We believe that the audit evidence
we have obtained is sufficicnt and appropriate to provide a basi udit opinion on the Standalone

Financial Statements. (’\'\\ -
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Key Audit Matters:

in our professional judgment, were of most significance in our

Key audit matters are those matters that,
the context of

audit of the financial statements of the current period. These matters were addressed in
our audit of the financiat statements as a whole, and in forming our opinion thereon, and we do not
these matters except for the matters described in Annexure 1 1o the “Basis

provide a scparate opinion on
other key audit matters to

for Qualified Opinion” section. We have detennined that there are no
communicate in our report.

Information other than the Standalone Financial Statements and Auditor’s Report

thercon:

The Company’s Beard of Directors is responsible for the preparation of the other infonmation. The
other informalion comprises the information included in the Annual Report but does not include the
Standalone Financial Statements and our auditor’s report thereon. The abave Report is expected to be

made available to us after the date of this Auditor’s Repart.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financia!} statements, our responsibility is to read the
other information identified above when it becomes available and, in doing s0, consider whether tbe
other information is materially inconsistent with the standalone financial statements or our knowledge

obtained in the audit or otherwise appears to be malerially misstated.

When we read the above identified reports, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and take appropriate

actions necessitated by the circumstances and the applicable laws and regulations.

Management’s Responsibility for the Standalone Financial Statements:

ponsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Standalone Financial Statements that give a true and fair view of
the financial position, financial pérformance, cash flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act,
read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudeat; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are frce from
material misstatement, whether due to fraud or error.

The Company’s Board of Directors is res

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or ta ccase operations, or has no realistic alternative but te do so.

1e Company’s financial reporting

Those charged with Governance are also responsible {or oversg i
TOCESS. .

p Qs
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Auditor’s Responsibility for the Audit of the Standalone Financial Statements:

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatemnent, whether due to fraud or error, and to issue an auditor’s report that
ncludes our opinion. Reasonable assurance is a high level of assurance bul is not a guarantee that an
audit conducted in accordance with SAs will always detect & material misstatement when it exists.
Misstatemenls can arise from fraud or error and are considered material if, individuatly or in the
aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on the

basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or ervor, design and perform audit procedures responsive to those risks,
and obtain audit evidence that s sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resuiting from fraud is higher than for one
resulting from error, as frand may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)i) of the
Companies Act, 2013, we arc also responsible for expressing our opinion on whether the
company has adequate intemal financial controls system in place and ihe operating

effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events ot conditions that may cast significant doubt on the Company's ability 0 continue as a
going concem. [f we conclude that a material uncertainty exists, we are required to draw
attention in our auditer’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to-cease to continue as a going coancern.

Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that individually
or in aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in {i} planning the scope of our audit work and in evaluating the results of our work; and (31} 1o evaluate

the effect of any identified misstatements in the financial statements.

We communicaté with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
A —.

internal control that we identify during our audijt.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine thase matters that
were of most significance in the audit of the Standalone Financial Statements of the current period and
are therefore the key audit malters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circuinstance, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so wounld reasonably be expected to outweigh the public interest benefits of such communication.

QOther Matiers:

a. The financial statements of the Company for the year ended 3 I March,2018 were audited by
another auditor who expressed a modified opinion on these financial stutenients vide their report
dated 29" March 2019,

b. The company had issued bonds (Refer Para 23 of note — 29 "Notes on Accounts "} and had thent
listed on BSE. In view of the same, the company is required to comply with the regudations of
SEBI (Listing Obligarions and Disclosure Requirements) Regulations, 2013, The same has not
been done by the company,

Report on Other Legal and Regulatery Requiremceuts:

{. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
“Annexure-11”, a stateinent on the matters specified int the paragraphs 3 and 4 of the said Order,

to the extent applicable.

As required by directions issued by the Comptroller & Auditor General of India under section
143(5) of the Act, we give in “Annexure - H (a) and 111 (b)", a statement on the matters
specified in the directions and sub-directions.

)

(%5}

As required by section 143(3) of the Act, based on our andit, we report that:

Except the matiers described in the “basis for qualified opinion™ section, we have sought
and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

b. In our opinion and except to the matters described in Amrexwre I of our report, proper
books of account as required by law have been kept by the Company so far as it appears
from our examination of thosc books and proper retums adequate for the purposes of our
audit have been received from the branch of the Company not visited and not audited by

us.

The reports on the accounts of the branch of the Company {i.e., MM Zone Location
cade- 300, 330, 640, 970) audited under Section 143(8) of the Act by branch auditors
have been sent to us and have been properly dealt with by us in preparing this report.

d. The Balance Sheet, the Stateincnt of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report arc in agreement with the
books of account and with the returns received from the branch not visited and not

audited by us.
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e. Except the matters described in the “basis for qualified opinton” section, in our opinion,
the aforesaid Standalone Financial Statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued there

under.

f. Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5%
June, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions of
sub-section (2) of section 164 of the Act, regarding disqualification of the directors are

not applicable to the Company.

With respect to the adeguacy of the internai financial controls system in place and the
operating effectiveness of such controls, refer to our report in “Annexure-fV™,

h. With respect 10 the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opirion and to
the best of our information and according to the explanations given to us:

i. Except for the effects of the matters described in the “Basis of Qualified Opinion”
section, the Company has disclosed the impact of pending litigations on its
financial position in its financial statement;

ii. The Company did not have any long-term contracts including derivative contracts
entailing any material foresceable losses.

iil. There were né¢ amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For R. M. LALL & CQO,,
Chartered Accountan(s

M.No.: 671448

UDIN: 21071448AAAAART626

Place: Lucknow
Date : 29® January, 2021
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Anrexure 1

As referved to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company

for the year ended 31* March, 2019,

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

1.

The Company has not complied with the foliowing ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) Rules,

2015 (as amended):

4,

Trade Receivable (Note-8), Financial Assets-Other (Note-11), Other Current Assets (Note-
12). Trade payable (Note-18) und Other Finoncial Liabilities {Note-19) have been
classified as current assets/liabilities include balances which are oulstanding for
realisation/settlement since previous financial years and in the absence of adequate
information/explanations regarding the realisability/settlement of such amounts within
twelve months afler the year end, reasons for not classifying them as non-current
assets/liabilities is inconsistent with Ind AS | Presentution of Financial Statements. This
has resulted in over statement of respective current assets/liabilities and understatement of

the corresponding non-current assets/liabilitics.

Recognition of Insurance and other claims, refunds of Custom duty, Interest on lncome
Tax & trade tax, interest on loans to staff and other iterms of income covered by Significant
Accounting Policy no. 2 (c) of Note-] has been done on cash basis. Fhis is not in
accordance with the provisions of Ind AS 1 Presentation of F inancial Statcments,

Additions during the year in Property, Plant and Equiptent include employee cost af 2
fixed percentage of the cost of each addition to Propeny, Plant and Equipment in
accordance with Note-1 Significant Accounting Policy Pora (3) (1itd). Such employee cost
to the extent not directly attributable to the acquisition and/or installation of Property, Plant
and Equipment is énconsistent with Ind AS 16 Property, Plant and Equipment. This has
resulted in overstatement of fixed assets and depreciation and understatement of employee

cost and loss.

Inventory which includes stores and spares for capital works, operation and maintenance
and others is valued at cost (Refer accounting policy no. 3(VI}(a} of Note-1}. Valuation of
stores and spaces for O & M and others is not consistent with Ind AS 2 Iwentories i.e.,
valuation at lower of cost and net realizable value. Further, the stores and spares for capital
work should be classified as part of Property, Plant and Equipment and recognised,
measured and disclosed in accordance with fnd AS 16 Property, Plunt and Equipnent.

Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the
employees covered under GPF scheme has not been obtained. (Refer Para 4{a} Note ~ 29
“Nofes on Accounis '}, This is inconsistent with Ind AS 19 Employee Benefits.

The Company has made a provision for impairment of investments (Note-5, except Para
(111)(b)) on the basis of net worth of investee companics as on 31 * March,2019 (Refer Para
25 Note — 29 “Notes on Accounts”), which is not in accordance with Ind AS 36

Impairment of Assels.

The Financial Asscts (Note-6, 8 11 and 12} have not been ineasured at fair value as
required by fud AS 109 Financial Instrumnents (Refer Paru 6 and 12(b) of Note — 29

Page 6 of 15




[

n

“Notes on Accounis”) and proper disclosures as required in fnd AS 107 Financial
Instrumenis: Disclosures have not been done for the same.

{nter unit transactions amounting Rs. 1544075 lacs, are subject to reconciliation and

cansequential adjustments. (Refer Note-12)

Loans and Other Finencial Assets (Noie-6j. Trade Receivables Others (Note-8), Financial
Assets-Others - Employees, Others (Note-11), Other Cirrent Assets - Suppliers & Conlractors
(Note-12). Financial Liability-Trade Payables (Note-18), Other Financial Liabilities - Liability
Jor Capita/O&M  Suppliers/Works, Deposits from Suppliers (Note-13) are subject to

confirmation/reconciliation.

respect of owaership/title of land and land rights, building was not

Documentary evidence in
ot be verified.

made available to us and hence ownership as well as accuracy of balances could n
Additionally, the identity and location of Property, Plant ard Equipment transferred under the
various transfer schemes has also not been identified (Refer Para S(a) of Note — 29 “Notes on

Account”).

1 was observed that the mainicnance of party-wise subsidiary ledgers and its reconciliation with
primary books of accounts i.c., cash books and sactional journal are not proper and effective.
Employees benefit expenscs aggregating Rs. 18896.15 Lacs (Refer Noie-23 Employees benefit
expenses) is nel off by Rs. 2095.60 Lacs have been determined and claimed from U.P. Power
Transmission Corporation Limited (UPPTCL). Howcver, no docuricatary cvidence confirming
agreement of this arrangement between Company and UPPTCL was available on records (Refer
Para 14 of Note = 29 “Notes on Accounts ”). Liability towards Goods and Service tax in respect
of this amount claimed from UPPTCL has not been recognised and micasured.

Sufficient and appropriate documentary audit evidences m respect of Contingent labilities
disclosed in Para 19 of Note — 28 "Notes on Accounis ™ werc nat provided to us.

Revenuc earned from the sale of power through Indian Encrgy Exchange Limited, India has not
been recognised separately in the statement of Profit and Loss, but has been reduced from the
cost of purchase of power apgregating Rs. 53,78.644.24 Lacs (Rufer Note-22 Purchase of
Power). Additionally, details of aggregatc units sold during the year and revenue earned from

such sale was not made available to us,

has not classified trade payable outstanding {from Micro and Small enterprises as
t, 2013. Further, in the absence of adequate
Section 22 of MSMED Act, 2006
payable to such enterprises

The Company
required by Schedule - I of the Companies Ac
information, we are unable 1o confirm compliance with
regarding disclosures on principle amount and interest paid and/or
(Refer Para 15 of Note — 29 “Noies on Accoupts ).

Records for inventories tying with the third partics are not Leing mainiained properly at Zonal
Officesfunits of the Company.

The Annual Accounts of F.Y 2016-17 and 2017-18 are yet to be adopted in Annual General
Meeting (Refer Para 27 of Note - 19 “Notes on Acconnis ™).

rket value of quoted investment (Refer Fara (111)(b) of Note-3) has not

Aggregate amount of ma
ct, 2013.

heen diselosed as required in Division H of Schedule 1] of Companies A

audit opinion on the Trial Balances as at 3ist March, 2019

‘The branch auditor has expressed the
have been considered for the

of the Zonal Accounts Office (Material Mnnagcmcn}),%m(
/, ,(A‘?‘ : AN

Page 7 of 15



preparation of the financial statement of the company. As per existing practices, financial
statement of the branch has not been prepared.

Audit observations in Branch Audit report of MM Zone excluding those which have been
appropriately dealt with elsewhere in the report.

&.

b.

There is no mechanism 1o cross-verify that the total power purchased during the year has
been accounted for in the books of accounts. There is no practice to account energy
purchases based on accrual but is based on actual receipt of bilis from energy suppliers
through funds division of UPPCL, There is no process of rcconciliation of quantitaiive
power purchase accounted for in the books with the power purchase as per REA of NPRC/
Energy account.

Further, there is no process of periodic reconciliation from the power supplierfother
agencies. At the initiative of auditor, balance confirmation lctters were sent to all the parties
and major differences/deficiencics were noticed in cases where letters/statements were
reverted from some of the parties. Appropriate action for reconciliation of differences and
its rectification was not done. The guantification of the effect on power purchase/sale and
position of sundry payables/receivables is not possible.

In previcus audit reports also, major differences were naticed in the balance confirmation
received from parties, but no action was taken for reconcitiation of the same,

Claim of difTercntial rate of power purchase

It was noticed that vide letter no. 742/CE/PPA dt. 08/09/2017, for all co-generation power
suppliers, maximum rate tor power purchase was restricted at Rs. 5.56. There are several
cases where rates approved as per UPERC regulations were higher than Rs. 5.56. During the
year 2018-2019, vide Board Approval Dated 06.08.201 8. the payment was to be made in
accordance of rates approved in PPA. It was noticed that in the following cases, provision
for differential rate was not done for the intervening period:

Name of Supplier Ratc Rute at No. of Units Amount
: Approved | which purchased
in PPA payment
Made

M/s Rana Power Limited- 6.09 5.56 33091495 Kwh 28138492.00
Bilari
M/s Supertor Food Grain 6.09 5.56 67584155 Kwh 35819602.00
{P) Limited
M/s Kesar Enterprises 5.95 5.56 7967582 Kwh 1513841.00
Limited, Baheri
M/s Usher Eco Power 6.54 5.56 1495076 Kwh 1465174.00
Limited
M/s DSM Rajpura, Sambhal | 5.94 5.56 19477106 Kwh 7401304.00
M/s Triveni Engg & 5.75 3.56 1589398 Kwh 301986.00
Industries Lid, Sabitagarh
M/s Gavind Sugar Mill 5.95 5.36 24120847 Kwh 9407131.00

84047530.00
2018-19
Yadu Sugar Mill, Bisauli 5.66 5.56 15259444 Kwh 1525944.36
Kesar Enterprises Lid. 5.86 5.56 51288381 Kwh 15386514.40
Dhampur Sugar Mill. 6.04 5.56 47552938 Kwh 22825410.24
{Sambhal)
Govind Sugar Mili 6.07 5.56 42014711 Kwh 21427502.61
Seksariva Biswan 6.11 5.56 11261192 Kwh 619365560
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Name of Supplicr Rate Rate at No. of Units Amount

Approved | which purchased
in PPA payment
Made
67339027.21

Consent Letter was obtained in some cases for supply @ Rs. 5.56 per unit but in some
cases like M/s Kesar Enterprises Limited, consent was conditional consent.

The above observation resulted in understatement of power purchase during the year by at
least Rs. 15.14 Crores which ultimatcly affects the financial statements and profitability of

DISCOMs.

Generation based Incentives (GBI) receivable from IREDA amounting to Rs. §39.43 lacs
and a sum of Rs. 3779.75 lacs from NEDA are subject to confirmation and reconciliation

and consequential adjusiment.

d. Contingent liability not provided for / not reported as such:

As per UPERC CERC websile, various orders regarding purchase of power were passed
during the ycar 2018-2019 and thercafter but correct position of order passed were not
availzble with the concerned unit/zone. It cannot be ascertained that whether the financial
effect of the orders passcd during 2018-2019 and thereafter has been incorporated in the

financial statements as established liability/contingent Hiability.

It seems thal appropriate control over the cases/appeals pending at various level is not
there. The correct position of various cases should be ascertained and appropriately
accounted for. The unit js just going by the so-called cut-off date by which if they get

claims from the power generators, they go for recerding otherwise not.

Details have been demanded of legal claims / other matters at any other forun outstanding
at various units 1o arrive at the correct position of contingent / established liability. As per
list provided by units/ zone, legal cases are pending at 5 units (330, 327, 645, 646 & 973).
List of cases pending at various [evels was provided by unit/ zone but in some cases, their
present status and the position of contingenl liability / established fiability was not provided
and the financial impact of the same were not disclosed in the contingent liabilities.

In ESPC, Mahanagar (0327), several cases were pending at various levels, but the updated
position of the cases were not made available to us. [n absence of updated position of cases

correct contingent Jiabilities cannot be quantified.
{5. For want of complete information, the cumulative impact of our observations in paras § 1o 14
above and in the dmexure 11 10 this report on assets, liabilities, income and expenditure is not
ascertained.

For R. M. LALL & CO,,
Chastered Acco

(FRN: 0(% 4(2)
2 o
»

i S
Partnedecoune
M.No.: 07144

Place: Lucknow UDIN: 21071448AAAAART626

Date : 29" January, 2021
Page 9 of 15




Aanexure I

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company

for the year ended 31% March, 2019.

Loy

(s) The company has not maintained proper records showing full particufars including
quantitative details and situation of fixed assets.

(b) The company has not carried out physical verification of the fixed assets hence we are
unable to comment whether uny material discrepancy was noticed as such or not.

(c) The title deeds of immovable propertics have not been pravided to us. Hence, we are unable
to comment on the matter whether the title deeds of immovable properties are held in the name

cf the company or not.

Physical verification of inventory has not been conducted during the year.

The branch auditor of MM Zone observed that:

Maintenance of records in respect to inventorics is not satisfaciory. The delails of Inventories
in hand are not provided fo us for verification by the respective uniis. In many wiits, Materia!
Stock a‘c, in term of value, is lying in the trial balance but details of the same are not availoble

with the respective wnits.,
Hence, In view of the above, the discrepancies on pliysical verification cannot be commented
upon.

According to information and explanation given to us, the company has not granted any loan,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered
in the register required under section 189 of the Companies Act 2013. Accordingly, paragraph

3(iii) of the order is not applicable.

According to information and explanation given to us, the Company has complied with the
provisions of section 185 and 186 of the Companies Act, 2013.

The company has not accepted any depasit from the public and therefore the directives issued
by the Reserve Bank of India and the provisions of sections 73 to 76 and other relevant
provisions of the Act and rules framed there under are not applicable.

The cost records prescribed under section 148(1) of the Companics Act, 2013 have not been
made available to us by the company.

a) According to the information and explanation given to us and subject to para 6 of Annexure
of cur report, the company is generally regular in depositing the undisputed statutory dues
including Provident Fund, Employees® State Insurance, Income Tax, Goods and Service Tax,
Value Added Tax, Cess, Duty of Customs, Duty of Excise and any other statutory dues to the

appropriate authorities.

b) According 1o information and explanations given to us, there are no other statutory dues of
Income Tax, Goods and Service Tax, Value Added Tax, Cess, Duty of Customs, Duty of

Excise, which have not been deposited on account of any dispy

Page 10 of 15



12.

The company has not defaulted in repayment of loans or borrowing to a financial institution,
bank, Government or dues to bond holders.

As per the information given and explanations provided, money raised by the company by way
of debt instrument i.e., Bonds etc. and term loans have been applied for the purpose for which

they were obtained.

To the best of our knowledye and according to the information and explanations given to us by
the Management, no fraud by the company or no material fraud on the company by its officers
or employees have been noticed or reported for the year ended 315t March, 2019.

As per Notification no. GSR 463(E) dated 03™ June 2015 issued by the Ministry of Corporate
Affairs, Government of India, Section 197 relating to Managerial Remunerations is not
applicable to the Government Companies. Accordingly, provision of clause 3(xi) of the Order

are not applicable to the Company.

The Company is not a chit fund of a Nidhi / mutual benefit fund/ society, hence clause 3(xii) of
the order is not applicable.

In our opinion and according to the information and explanation given to us, the company is in
compliance with section 177 and 188 of the Companies Act, 2013 wherever applicable, for ail
transactions with the related party and the details of related party transactions have been
disclosed in the standalone financial statements as required by the Ind AS.

The Company bas not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

According 1o the information and cxplanations given to us, the Company has not entered into
any non-cash transactiens with directors or persons connected with them as referred to under

section 192 of the Companies Act, 2013.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-JA of the Reserve Bank of India Act, 1934.

For R. M. LALL & CO.,
Chartered Accy fagly,
(FRN: 0 q‘g

(CA R.P. Tewstid

Partner
M.No.: 071448

UDIN: 21071448AAAAART626

Place; Lucknow
Date : 29” Janvary, 2021

Page 11 of 15



Annexure III(a)

As referred 1o in, and forming part of, eur audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company

for the year ended 31* March, 2019.

Directions of Comptrolier and Auditor General of Indis under section 143 (5) of the Companies
Act, 2013.

S.Ne.

Directions

Reply

1.

Whether the Company has system in place
to process all the accounting transactions
through IT system? If yes, the implications
of proccssing of accounling transactions
outside IT system on the integrity of the
accounts for  with  the  financial
implications, if any, may be stated

No, the Company has no system in place to
process the accounting transactions through
IT system. The accounting is done manually
and Cash book and Sectional Journals in SJ1,
$J2, SI5 & SJ4 are maintained but
ledgers/subledgers are not maintained.

Whether therc is any restructuring of an
existing loans or cases of waiver/write off
of debts/loans/interest etc. made by lender
to the Company due to the company's
inability to repay the loan? If yes, th
financial implant may stated. :

As informed by the management, there are no
cases of restructuring of an existing loan or
cases of waiver/write off of
debts/loans/interest etc. made by lender to the
Company due to the company's inability to
repay the loan

Whether fund received/receivable for
specific schemes from Central/State
agencies were properly accounted
for/utilized as per its term and conditions?
List the cases of deviation.

Funds received from State govermment for
scheme according to budget provisions of
related financial year has been released by
the company to Discoms for their utilization
and accounted for.

Place: Lucknow
Date : 29" January, 2621

For R. M. LALL & CO,,
Chartered Acco
522

Partner
M.No,: 071448

UDIN: 21071448AAAAART7626
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Annexure [ (b)

As referred to in, and forming part of, our audit report of even date fo the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company
for the year ended 31"March, 2019,

Sub-Directions of Comptrolier and Auditor General of India

Companies Act, 2013,

under section 143 (5) of the

-8.No.

Sub - Dircctions

Remarks

I

Adequacy  of  steps  to  prevent
encroachment of idic fand owned by
Company may be examined. In case land
of the company is encroached, under
litigation, not put to use or declared
surplus, details may be provided.

As informed by the management, there is no
encroachment of idle land owned by
Company, refer para 4 of Annexure I of our
Feport,

Place: Lucknow
Date : 29" January, 2021

2. Has the company entered into agreements | Not Applicatle
with  franchise for distribution of
clectricity in sclected areas and revenue
sharing agreements adequately protect the
financial interest of the company?

3. Whether the Company recovers and Net Applicable
accounts, the State Electricity Regulatery
Commission (SERC) approved Fuel and
Power Puschase Adjustinent Cost
(FPPCA)?

4. Wiether the reconciliation of receivables | As informed by the management, the
and payables between the genecation, | reconciliation of receivables and payables
distribution and transmission companies | between the geoneration, distribution  and
has been completed. The reasons for | transmission companies is in  process.
difference may be examined. Therefore, we are unable 10 comment.

5. Whether the Compauy is supplying power | Not Applicable
to franchisees. If 0, whether the Company
is not supplying power to lranchisees at
below its average cost of purchase.

For R. M. LALL & CO.,
Chartered Accountants
I
(FRN: 0009320) [/ -
N~ ow

M.No.: 071448

UDIN: 21071448AAAAART626
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Annexure [V

As referred to in, and forming part of, our audit report of cven date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company

for the year ended 31° March, 2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143

of the Companies Act, 2013.

ing of U.P. Power Corporation

We have audited the internal financial controls over financial report
dit of the Standalone

Limited (“the Company”) as of 31"March, 2019 in conjunction with our au
Financial Statements of the Company for the year ended on that date.

Managenient’s Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and mainiaining internal financial
controls based on the intermal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Interna! Financial Controls Over Financial Reporting issucd by the Institute of Chartered Accountants
of India ({ICAI'}. These responsibilitics include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and cfTicicat
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the

accuracy and completeness of the accounting records,

prevention and detection of frauds and errors, the
and the timely preparation of reliable financial information, as required under the Companics Act, 2013.

Auditors’ Responsibility '

Our respansibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companics Act,
2013, to the extent applicable o an audit of internal financial controls, both applicable to an audit of

Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those

Standards and the Guidance Note require that we comply with ethical requircments and plan and

perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of intemal
financial controls over financial reporting included oblaining an understanding of internal financial
controls over financial reporting, assessing the risk that 2 material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

¢ audit-evidence we have obtained is sufficient and appropriate to provide a basis for

We believe that th
trols system aver financial reporting.

our audit opinion on the Company’s internal {inancial con

Meaning of Internal Financial Coutrols Over Financial Reporting

al reporting is a process designed to provide
neial reporting and the preparation of financial
cotall ,;2§ epted accounting principles. A

N page 14 of 15

A Company's internal financial control over financi
reasanable assurance regarding the presentation of fina
statements for external purposes in accordance with g




company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3}
pravide reasonable assurance regarding prevention or timely detection of un-authorised acquisition, use,
or disposition of the company's asscts that could have @ material effect on the financial statements.

Inhcrent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility al coflusion or improper management override of controls, material misstatements due 10
error or friud may occur and not be detected. Also, projections of any cvaluation of the intemal
financial over financial reporting to future perieds are subject to the risk that the internal financial
control over financial reporting may become inadeguate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

Opinion:

[n our-opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2019, bused on the internal control over financial reporting crileria
established by the Company considering the essentinl components of internal control stated in the
Guidance Note on Audit of Internal Financial Contral aver Financial Reporting issued by the [nstitute
of Chartered Accountunts of India except for the need to strengthen the cxisting internal audit
mechanism considering the nature and scale of operations of thc company and the overarching legal and
regulatory framework and the sudit observations reported in Annexure | and 11 of our audit repont of
even date on the Standalone Finaneia! Statements of the Contpany for the year ended 31* March, 2019,

For R. M. LALL& CO.,

Chartered Ac @@?‘L‘;‘?
(FRN: 0 b\

{CAR.
Partner
M.No.: 071448

UDIN: 21071448AAAAART626

Place: Lucknow
Date : 29" January, 2021

Page 150f 15



U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON 31st MARCH 2019

- R {7 in Lakhs)
o - 2018-19 2017-48
a |CASH FLOW FROM OPERATING ACTIVITIES -
! [Het Loss Belore Taxation & Extraordinary items (824,903.57) (8280 6)
1 Adjustovent £ For
E a_|Depreciation ) N - 38433 350 58 EE‘
. b {Interest & F nancial Charges o 4.98 327
j ¢ _Bad Debts & Provision o  B0B,25624 813.514 31
I ¢ linterest Income (10.104 .21} (877317)
f Sut Total 796,551.34 807,085.39
Cperating Profit Before Working Capital Change (28,352.23) (20,973.87)
Adjustment for
2 |inventories - 3.68
b |Trade Receivable {927.933.75) 41672 41
¢ |Other Curient Assels (20,147.11) (2,286 09;
d_IFinanciai assets-others (839,270 74) 94,188.26
i e _Other financial Liab. . 96,168.60 889,336 61
! i {Financial Liabilities-Borrowings (38,552.12) 1 37,053.02
g |Trade Payable 815,273.31 (4,731 47}
h {Bank balance sther than cash 11,905.47 (24,951.37
Sub Total (1,002,556.34) 230,285.05
NET CASH FROM OPERATING ACTIVITIES {A) {1,030,908.57) 209,311.18
B [CASH FLOW FROM INVESTING ACTIVITIES
2 |Decrease (increase) in Property.Plant & Equipment (30.32) {1,764 24)
b |{increase)dDecrease in investments (919,023 11) {923,092 47)
¢ |Decrease/{increase) in Loans & Other financial assels Non-Cutrent Assets 1,024,940.38 {1.466,715.93)
d linterest incomes 10,104 21 677317
e |Decrease (Increase) in Intangible asse's (224.20) (80.85
NET CASH GENERATED FROM INVESTING ACTIVITIES (B} 115,766.96 {2,384,887.32)

C |CASH FLOW FROM FINANCING ACITIVITIES

(104,392 €0)

1,444,171 47

a !Proceeds from Bonowing

b |Proceeds from Shate Capital 1,033,477.57 6583.612.48

¢ |Proceed from other equily - (2,038.21}

d |Clher [ong term liabilities 696.35 203.21

e |inerest & Financial Chaiges (4.98) (3.27)

NET CASH GENERATED FROM FINANGING ACTIVITIES (C) 929,776.04 2,126,245.68
NET INCREASE/ (DECREASE) IN CASH 8 CASH EQUIVALENTS (A+B+C) 14,634.43 {49,330.46})
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 147,874.44 197,204.80
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (Refer Nole no.10} 162,508.87 147 874.44

Notes to the Cagh-Flaw
(3 This Stalement has been prepared under indirect method as prescribed by Ind

AS-07

(; Cash and cash equivalent consists of cash in hand, bank balances with scheduled banks and fixed deposils with banks.
wi) Previous year figures have been regrouped and reclassifed wherever considered necessary

\ s
\\-'”‘\Lf‘
{Nihariks Gupta) {A.K Awasthi ) { sudm“,a )
Company Setretary Chief Geperal Manager & CFO Oirectar { Finhnce }
DiN - 0513}780

Fiace : Lucknaw

Date - B—O‘,mrl‘\

{M.Devard)
Managing Directos
DIN - CBE77754

Subject to our report of evar date

ForRMiali & Co.

/w—NChanered Accountants

¢ 'fRN No. 000932C

\\/ / {R.P. Tewari)

Pariner
M. No. 071448
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o ;-.@ U.P.POWER CORPORATION LIMITED
14.ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
W CIN - U32201UP1999SGC024928

NOTE - 28

BAD DEBTS & PROVISIONS

{ Amount in lakh T

For the Year ended on

For the Year ended on

Particulars 31.03.2019 31,03.2018
Bad Debts written off - Others 3203.67 0.00
PROVISIONS
Doubtful Debts ( Sale of Power } 46396.69 (2083.62)
Doubtful Loans and Advances

Other Current Assets 459,67 1.15

Financial Assets Others {Non Current) Q.00 {16.84)
Loans { Non Current} 147962 1939.28 (2940.61) {2956.30}
Doubtful Financial Assets ( Others ) {1860.41) {228.07)
Provision for impairment in investment 756577.00 818782.30
TOTAL 806256.24 813514.31

VM

"\1\




U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 29

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF

BALANCE SHEET AS AT 31 MARCH 2019 AND STATEMENT OF PROFIT &

(a)

(b)

{©

(d)

(e)

LOSS FOR THE YEAR ENDED ON THAT DATE

U.P. Power Corporation Limited (the “Company") was incorporated
under the Companies Act, 1956 on 30.11.1989 and commenced the
business w.ef 15.01.2000 in terms of Government of UP.
Notification No. 149/P-1/2000-24 dated 14.01.2000.

Vide Govt. of U.P. Natification No. 186/XXIV-1-2000 dt. Jan 15, 2000
the distribution business of KESA Zone of erstwhile UPSEB has been
transferred to KESCO, as wholly owned subsidiary company of the

company, w.e.f. 15.1.2000.

Due to division of State of Uttar Pradesh a separate Slate named
Uttaranchal (now Uttarakhand) came into existence w.e.f. 09.11.2001
and a separate Corporation Uttaranchal Power Corporation Ltd. had
taken over commercial operations in the State of Uttaranchal as per
Govt. of India notification no. 42/7/2000-R&R dated 05.11.2001.

The distribution business of U.P. Power Corporation Ltd. was
transferred to subsidiary companies viz. Madhyanchal Vidyut Vitran
Nigam Ltd., Lucknow, Paschimanchal Vidyut Vitran Nigam Lid.,
Meerut, Poorvanchal Vidyut Vitran Nigam Ltd., Varanasi &
Dakshinanchal Vidyut Vitran Nigam Ltd., Agra (Known as DISCOMs)
on 11.08.2003 as per The Uttar Pradesh Power Sector Reforms
(Transfer of Distribution Undertakings) Scheme, 2003 issued vide
GoUP  Notification  No. 2740/P-1-2003-24-14P2003  dated

12.08.2003.

The State Government through Gazette Notification No. 2974(1)/24-
p-2-2010, Dated 23 Dec 2010 made a Provisional Transfer Scheme
for the purpose of transfer of the transmissian activities including
Assets, Liabilities and related proceedings from U.P. Power
corporation Ltd. to the Uttar Pradesh Power Transmission
Corporation Limited (UPPTCL/TRANSCQC). in terms of this Scheme,
the transfer was made effective from 01.04.2007, the date since
which the company and UPPTCL have started working as separate
entities for purchasefsale of Bulk power and transmission work

respectively.

(@) As per Final Transfer Schemes of Discoms and Transco
issued vide notification no. 1528/24-P-2-2015-SA(218)-2014 dated
November 03, 2015, and notification no. 1529/24-P-2-2015-SA(218)-
2014 dated November 03, 2015 respectively, the final balances of
assets and liabilities were given to ‘DISCOMs’ as of)- 1.08.2003,
TRANSCO' as on 01.04.2007 and to the company as-oh 1:5‘4\‘20(27
as against the balances earlier notified by Proviglongl Lgawster
Schemes of Discoms and Transco which were re"{@r{red




(b)

()

1(d) and 1(e) above.

Consequent upon the above notification the necessary
adjustments in this regard was done in the annual accounts of the
company for F.Y. 2014-15.

The assets and liabilities relating to Uttaranchal Power Corporation
Lid. were transferred as per an agreement dated 12.10.2003 with

Uttranchal Power Corporation Ltd., w.e.f. 09.11.01.

The receivable from Uttrakhand Power Corporation Ltd. amounting to
Rs. 192.61 Crore as on 11.03.2019 (Refer Note-11) has now been
mutually settled and the same has been approved by the Board of
Directors of the company in their meeting held on 18th December,
2019. Accordingly, the amount of Rs. 160.58 Crore payable to
Uttarakhand Power Corporation Ltd. by U.P. Power Sectlor
Employees Trust on account of GPF contribution has been adjusted
against the above receivable amounting to Rs. 192 61 Crore and the
same has been accounted for by the company as receivable from
U.P. Power Sector Employees Trust (Ref Note-12) and the balance
amount of Rs. 32.03 Crore ie (Rs. 192.61 Crore - Rs.160.58 Crore)
has finally been written off and accounted for as Bad Debts.

3. Equity received from GoUP for distribution works is invested in each

DISCOM based on physical / financial targets and is shown as investment in
respective DISCOMs.

4. (a)

(b)

©

(d)

Based on actuarial valuation report dated 08.11.2000 (adopted by
Board of Directors), provision for accrued liability on account of
Pension and Gratuity for the employees covered under GPF scheme
has been made @ 16.70% and 2 38% respectively on the amount of

basic Pay and D.A_ paid to employees.
As required by IND AS 19 (Employee Benefits). the company has

measured its habilities arising from Gratuity for the employees
covered under CPF Scheme on the basis of Actuarial Valuation

Report for the F.Y. 2018-19.

The provision for Earned Leave Encashment (Terminal Benefits) for
all employees has been made as per Actuarial Vvaluation Report for
the F.Y. 2018-19.

The Disclosure with respect fo the abave point no 4(b) & 4(c) is as
below:n

SN | Defined benefit plans:- Gratuity Leave Encashment
(Amount ¥ in Lacs) N ~ B o
" "Ason ML‘ " As on As on As on
: | 3032019 | 31/03/2018 | 31/03/2013 31/03/2018
1 Assumptions ] , )
Discount Rate 7.77% I” TT789% 7.43% 7.69%




Rate of increase in
Compensation levels

| Rate of return on Plan

assets

 4.00%

Not Applicable

Average future servicé {in
Years)

7576 Years

3.00%

4.00%

3.00%

“Not Apph‘cab!;

Not Applicable

Not Applicable

26.31 Years

" 14.88 Years

14.98 Years

Service Cost

Current Service Cost

4364

72.08

67.20

Past Service Cost
(including curtailment
(Gains/ Losses) B

18.98

Gains or losses on Non

Routine settlements

Net inferest Cost

Benefit Obligation

interest Cost on Defined |

Interest income on Plan
Assets

452 .97

'457.26

Net Interest Cost
{Income)

29.02

492.97

457.26

Change in present
value of obligations

Opening of defined
benefit obligations

7 367.82

316.85

6410.48

6532.25

{nterest cost

25.02

23.64

492.97

457.26

Service Cost

64.55

62.62

72.08

67.20

Benefits Paid

(6.01}

{2.48)

{1052.74)

(1134.50)

Actuarial {gain)/Loss on
total #abilities

11223

(32.81)

1114.72

488.27

due to change in financial
assumptions

80.30

{24.58)

459.86

{255.99)

due to change in
demographic
assumplions

0

a

0

due to experience

31.83

{8.23}

654.86

744.26

variance

Closing of defined
benefit obligation

567.61

367.82

7037.51

6410.48

Change in the fair value
of plan assets

Opening Fair value of
plan assets

Actual return on plan

assets

O

»




; Employer Contribution 6.01 2.48 1052.74 113450 |
Benefits paid 16.01) {2.48) (1052.74) {1134.50)
Closing Fair value of 0 0 0 0

~ Iplanassets N B T P
6 | Actuarial {(Gain)/Loss
| onPlan Asset S o o o
" | Expected Interest Income | % o R .- —
Actual Income on Plan 0 0 0 0
Assets N L - B
Actuarial gain/(loss) on e 0 0 0
| Assets N .
7 | Other Comprehensive
Income I R RO o
Opening amount 0 0 N/A N/A
recognized on OC/.
outside P&L account o o ,_&
Actuarial gain/{loss) on {112.23} 32.81 N/A N/A
liabilities ] B B .
Actuarial gain/(loss) on 0 0 N/A N/A
,,,,, assets [ A B—
Closing amount {112.23) 32.81 N/A N/A
recognized on OCI
outside P&Laccount | Ll
8 | The amounts to be
recognized in the
Balance Sheet
>>>>> Statement R ]
Present value of 567.61 367.82 7037.51 6410.48
obligations o i
}}}}} Fair value of plan assets | 0 0 . 0 0 B
Net Obligations 567.61 367.82 7037.51 £410.48
Amount not recognized 0 0 Y 0
due to assets limit o
Net defined benefit 567.61 T 367.82 7037.51 6410.48
liability/(assets)
recognized in balance
sheet R I T i
9 | Expenses recognized in
Statement of Profit &
loss -
Service cost T 8455 62.62 72.08 67.20
Net Interest cost R Y'Y * S B EX-T 492.97 457.26
Net actuarial {gain)/loss 1114.72 488.27
Expensesl(lncome)m 9357 8626 |  1679.77
recoghized in statement
of Profit & Loss o I

Q\’}",




I

10 |Change in Net Defined | | T T
| Obligations o - g - i
" Opening of Net defined | 367.82 ; 316.85 6410.48 653225
| benefit fiability L Y N
: Service Cost ‘ 64.55 I 62.62 72.08 67.20
Netinterest Cost | 2002 L 2364 | 49297 45726
"Re-measurements i 1223 7 ey | 111a72 488.27
"Contributions paid to fund |  {6.01) (za8) | (10s274) | (113450)
. . SR B o e .
Closing of Net defined i 567.61 367.82 7037.51 6410.48 :
| benefitliability 1 ___ 1. . L -
S _ Sensitivity analysis o . o
Item | “Ason Impact As on impact
) . | 31/03/2019 31/03/2019 | L
Base liability I 567.61 7037.51
inoasein Discount rate | 52876 | (38385 | " 6843.01 (194.50)
| by 0.50% o o
Decrease in Discount 610.62 43.01 7243.90 206.39
rate by 0.50% R ) o ) »
Increase in salary 655.33 87.71 7444 68 407.17
inflation by 1% I B »
Decrease in salary | 495.31 (72.30) 6669.98 {(367.53)
inflation by 1% R -
Increase withdrawal rate 589.63 22.02 7091.41 53.90
by05% o . R
Decrease withdrawal rate 543.88 (23.73) 6980.59 {56.92) ‘
by 0.5% |
5. (@  The Company is making efforts to recognize and identify the location
of land along with its title deed as well as of other Property, Plant &
Equipment, transferred under various Transfer Schemes for the
purpose of maintaining fixed assets registers.

(b) Where historical cost of a discarded/ retired/ obsolete Property, Plant
& Equipment is not available, the estimated value of such asset and
depreciation thereon has been adjusted and accounted for.

(c) In terms of powers conferred by the Notification no. GSR 627(E)
dated 29 August 2014 of Ministry of Corporate Affairs, Govt. of India,
the depreciation/amortization on Property, Plant & Equipment/
Intangible Assets have been calculated taking into consideration the
useful life of assets as approved in the orders of UPERC (Multi Year
Distribution tariff) Regulation, 2014.

(d)  Depreciation on Computers and peripherals and software has been
provided on the basis of the useful life notified in the UPERC (Multi
Year Distribution tariff) Regulation, 2014, TN

6 (@) The Provision for Bad & Doubtful Debts against revenue:ifféjn \31?3\ £
i I
A / )
> @V | ’ H\ V NSl
Nt ~ﬂ_,//



Power has been made @ 5% on incremental debtors during the year.

(i

Assets).
(i) Provision @ 100%

The details of provision for doubtful loans & advances are as under:-

Provision ta the extent of 10% on the balances of suppliers/
contractors has been made under Note no. 12 (Other Current

on interest accrued and due during the year on

loan of NPCL has been made under the Note No. 06 (Loans & Other

financial assets-Non Current).

A provision

(c)

for doubtful receivables to the extent of 10% on the
balances appearing under the different heads of “Financial Assets-

Other- Current” Note no. 11 (excluding Receivable on account of

loan) has been made.

under progress (refer note no. 12).

Interest on Secured and Unsecured Loan to Kes

18 vide Board
corresponding accountal has been ma

year 2017-18.

Net Prior Period Expenses/ (Income) du
Lacs). Out of which (
(Rs. 2038.21 Lacs) was pertaining to

has been restated in the respective financial yeats in accor
Change

provisions of Ind AS-8 (Accounting Policies,

Estimated and Erors). Reconciliation of Financia

which are retrospectively restated as under:-

Reconciliation of balances of IUT amounting to Rs. 15440.75 lacs is in

co amouting to Rs. 4725.35

lacs and Rs. 358.44 lacs respectively was written off during the year 2017-
resolution 142(57) dated 14th November 2018 and
de in the books of accounts for the

ring F.Y. 2018-19 (Rs. 18227.45

Rs. 16189.24 Lacs) was pertaining to FY. 2017-18
the F.Y. 2016-17 or before. The same
dance with the
in Accounting

| Statement line items

T In Lacs
T M

1 [ SN

A- Balance Sheet o o I
l Audited Restated
's . figures as | Adjustme | figures as
!No. Particulars Note on nt on Remarks
e 31.03.2018 31.03.2018 - .
i ASSETS
b 1 | Non-current assels
% (a) Property, Plant and
- Equipment 2 §790.89 0.00 5790.89
{b) Capital work-in-progress 3 6§13.45 0.00 613.45 s
{c) Intangible assets 4 96.99 o000 86.89 .
(d) Financial Assels B
(i) Investments 5 337236.57 0.00 337236.57
(i) Loans & Other Financiat
Assets 6 3811513.26 | 0,00 | 381151326
2| Currentassels IR T D U . e
| (a)inventories 1.7 4. 1AL 0.00 156,54
_!{b) Financial Assets I EE N A R e -
" (i) Trade receivables g T1842794.80 | 23008124 2072876.{0{- PR
| ’ I A [ \agy ,ﬁ)ﬁoi .
e

r}p‘ Je &, : ‘6 ﬁ H{




{iiy Cash and cash I - PPE |
) qujvalents 9 - 147773.02 10142 | 147874.44 Adjustment
{iiiy Bank balances other
than (ii) above 10 55162.58 _ D.00 55162.58
PPE
(iv) Others 11 1046052 10 433.06 | 1046485.16 | Adjustment
PPE
(c) Other Current Assets 12 30586.89 18.76 | 3060565 | Adjustment
) Total Assets 7277777.09 | 230634.48 7508411.57 L
I EQUITY AND LIABILITIES - ]
Equity ~
(a) Equity Share Capilal 13 8040073 81 0.00 804007381
PPE
{b) Other Equity 14 | 750835553 | -18227.48 | -7616583.11 | Adjustment
~ LIABILITIES }
1| Non-current liabilities » N
- {a) Financial ligbilities -
(i) Borrowings , 15 4940210.64 0.00 | 494021064
{b) Other financial liabilities 16 | 607850 0.C0 607850 .
2 | Current liabilities -
(a) Financial liabilities 1
{i) Borrowings 17 152802.18 0.00 15290218 o
PPE
(i) Trade payables 18 1480199.35 | 248354.72 1728554 .07 | Adjustment
PPE
(iii) Other financial liabilities 19 256668.24 507.24 257175.48 | Adjustment
Total Equity and Liabilities 7277777.09 | 230634.48 7508411.57 ]
B- Profit & Loss
Account
S . . . Equity
No Adjustment of Prior Period Errors (Reserve
Particulars ! Note | &
Audited Restated Surplus)
figures for Related figures for | regtated
the year to the the Year | for the
ended Year ended period
31.03.2018 | Related to | ended Total 31.03.2018 | gnded
the Year 31.03.20 31.03.201
ended 17 and 7 and
_______ 31.03.2018 | before __| before
i | Revenue From | ) - 4
Operations | 20 464249222 | 85087.51 | 157103.28 24219(}?@ 1 19710328
| Otherincome | 21 | 4363930  -3947.25] -169032 | 563757 | ~ -1690.32 |

\)\




3

ﬁtarlTr;Con;e
(=11

|

|EXPENSES |

Purchases of
Stock-in-Trade
{Power
Purchased) = _

Employee
benefits

_expense |
| Finance costs_ |

-1 P
Depreciation

and
amorlization
expenses
QOther
expenses

Adminstiration,
General &
Repair and o
Maintenance

i
H

466613152 | 81140.26

464249768

_17628.45
227

35098

IR, -2 1 B

1659.97

_ B5087.51,

15.71

_ 6762 |
_ 108

15710328

155412.96 @ 236553.22

24219079

415.51

100

4737271.78
!

472758521

17696 08
327

1675.68

i

__ 35098 )

155412 96

157103.28

34789
. 0Og

i

000

Bad Debts &
Provisions

Total expenses
(V)

_ 80135685

1215786 |

5468011.51

97329.50

157451.17

_. 1215766

254780.67

5565341.04.

Profit/(Loss)
before
exceptional
items and tax

-§11879.99

-16189.24

-2038.21

-18227.45

-828069.25

81351431 |

_157451.17

U

-2038.21

Qi-1V)

Exceptional

i ltems

VIl | Profiti(Loss)

hefore tax

-811879.99

-16189.24

-2038 21

-18227.45

-828069.25

}
i
R

(V(+-VN)

Taxexpense. .
(1) Current tax

(2) Deferred
tax

Profit (Loss)
for the period
from
continuing
operations
(VII-VII)

.811,879.99 |

,\;_,.v\‘)/

-16,189.24

-2,038.21

1 -18,227.45

f v

£

.

S o
,[,

S

-828,068.26

_-2,038.21




X Iprofit(Loss) |

|
|
|,

Xl

XI

~ from
| discontiniuing

. operations

Tax expense
of
discontiniuing
Profit/(Loss)
from
discontiniuing
operations
(after tax) (X-
X

for the period

Other
e income
wilt not be
profit or loss-

nt of Defined
Benefit Plans
(Acturial Gain

relating to
items that will
not be

profit or loss

operations

Profitf(Loss)

.52 —

Comprehensiv
A () tems that |
reclassified to

Remeasureme

orloss)
(i) Income tax

reclassified to

will be

relating to
items that will

B () ltems that |

reclassified to

_|profiterioss
(i) Income tax

be reclassified
 to profitor loss |

.§11,879.99 | -16.189.24 | -2.036.21
3281) 000} 000

| |
!
L I
|
|
|
1
.18,227.45 | -828,069.26 | -2038.21 |
|
r,
|
1
_ oo0) 3281 000
1
i
i T




Total
Comprehensiv
e Income for
the period
(XN+XIV)
(Comprising
Profitf(Loss)
and Other
Comprehensiv

e Income for

the period) -811,847.18 -16,189.24 | -2.038.20 | -18,227.45 | -828,036 45 -2,038.2C

10.  Liquidated damages (LD) amounting to % 381.91 Crore (LD imposed on SE
UPPTCL 2200.00 Crore and LD imposed on WUPPTCL Z181.91 Crore) had
been netted off from power purchase cost in the vyear

2016-17.

11.  Liability towards staff training expenses, medical expenses and LTC has
been provided to the extent established.

12. (a) Some balances appearing under the heads ‘Financial Assets-Other
(Current)', ‘Loans & Other Financial Assets (Noa-Cusrent)’, 'Other
Current Assets (including UP Power Sector Employees Trust)', 'Other
Financial Liabilities (Current)’ and Financial Liabilities- Trade
Payables (Current)' are subject to confirmation/ reconciliation and
subsequent adjustments as may be required.

(b) On an overall basis the assets other than Property, Plant &
Equipment and Financial Assets-investments (Non-current) have a
value on realisation in the ordinary course of business at least equal
to the amounts at which they are stated in the Balance Sheet.

13.  Basic and diluted earnings per share has been shown in the Statement of
Profit & Loss in accordance with Ind-AS 33 “Earnings Per Share”. Basic
earnings per share have been computed by dividing net loss after tax by the
weighted average number of equity shares outstanding during the year.
Number used for calculating diluted earnings per equity share includes the
amount of share application money (pending for allotment).

Earnings per share: 31.03.2019 31.03.2018

(@) Net loss after tax (numerator used (825015.80) (828036.45)

for calculation) ¥ in Lacs

(b) Weighted average number of 865587584.83  775703593.17

Equity Shares® (denominator for
calculating Basic EPS)

3\\w\éf , & F\&&




(c) Weighted average number of 876062221.24 781656156.88

Equity Shares* (denominator for
calculating Diluted EPS)

(d) Basic earnings per share of % (95.31) (106.75)
1000/- each in
(e) Diluted earnings per share of (95.31) (106.75)

Z1000/- each in ¥

(As per para 43 of Ind AS-33 issued by Institute of Chartered Accountants of
India, Potential Equity Shares are treated as Anti Dilutive as their
conversion to Equity Share would decrease loss per share, therefore, effect
of Anti Dilutive Potential Equity Shares are ignored in calculating Diluted
Earnings Per Share) * Calculated on monthly basis.

* Calculated on monthly basis.

14.

15,

16.

17.
18.

Due to circumstances necessitated, two units of the company i.e. HQ.
Payment (Location Code-992) and Electricity Training Institute (Location
Code-982) Unit of the company have been performing the work of UPPTCL.
Therefore, the 25% of the employee cost of these units has been
apportioned to UPPTCL as per O.M. No. 505 dated 14.11.2018 issued by

Director (Finance) of the company.

Nothing adverse has been reported by the units/zone concerned regarding
compliance of the provisions in respect of unpaid liabilities and interest

thereon under the MSMED Act 2006.

The energy sold to Discoms has been billed on differential Bulk Sale Tariff
(BST) which is calculated by apportioning the average BST in the ratio of
Average Billing Rate of Discoms. The average BST is computed on the
basis of cost of energy purchased by the company after prior period
adjustments, divided by total guantum of energy supplied to UP Discoms.

Payment in foreign currency- Nil (previous year-Nil).

Quantitative Details of Energy purchased and sald:-

S. No.

Details 2018-19 2017-18

(1)

Total number of Units purchased 115435.51 MU 119163.550 MU

()

Tatal number of units sold 108338.881 MU 111999.645 MU

(Hi)

% of Loss 6.148 6.012

19.

Contingent Liabilities.-

S. No.

Details 2018-19 Amount
) (R in lacs)

0}

Capital commitments -

Ao

& A



|
|

I i
] (in | Income Tax P |4.13 a
| Power Purchase | 101014382 | 516273.93 !
| Other Contingencies | 1317.09 ' 1317.09 |

i

(i)

(iv)

20.

21.

22.

18.08.2020 and 28.08.2020 Sonebhadra Power Generatio
yYamuna Power Generation Company Litd. respective

in case of court cases, the amount! of contingent ligbitity has been disclosed lo the extent
possibie.

As per requirement of section 135 and schedule VIl of the Companies Act,
2013 read with companies (Corporate Social Responsibility Policy) Rules
2014 the company has incurred losses during the three immediately
preceding financial years, no amount has been spent on CSR, also no
provision has been made by the company in this regard.

Since the Company is principally engaged in the business of Electricity and
there is no other reportable segment as per Ind AS-108 ‘Operating
Segments’, hence the disclosure as per ind AS-108 on segment reporting is

not required.

Disclosure as per Ind AS-24 (Related Party): -
A- List of Related Parties

{a) List of Subsidiary & Associates:-

Subsidiary

“Madhyanchal Vidyut Vitran Nigam Uimited

Pashchimanchal Vidyut Vitran Nigam Limited
Purvanchal Vidyut Vitran Nigam Limited

“Dakshinanchal Vidvut Vitran Nigam Limited .. )
Kanpur Electricity Supply Company Limited ]

Sonebhadra Power Generation Company Limited
(inoperative service dated 27.03.2019)

Southern U.P Power Transmission Company Limited

Associates e

Yamuna Power Generation Company Limited
(inoperative service dated 25.03.2019)

As per order of the Registrar of Companies (MCA), Kanpur, U.P. dated
n Company Ltd. and

ly have been struck off from

the Register of Companies and the same have been dissclved.

(b) Key management personnel:-

>

3
\,
-

S. Name Designation Working Period
No. {For FY 2018-19)
Appointment Retirement/
Cessation
1| Shri Alok Kumar Chairman 20.05.2017 | Working
2 | Smt. Aparna U. Managing Directer | 26.10.2017
gm‘vzgfha“h“ Director (Finance) 30.06.2016 |,

ERTEYA




» V‘W'orking Period

'S, Name " ‘Designation o
No. 4 (For FY 2018-19) ’
Appointment | Retirement/ ‘
i ) ) Cessation
Shri Satya Prakash . . .
| 4 Pandey Dirgqtor (P.M. & Admm,? ) 01.07.2016 ~Sp/\’lgrkmg
g | ShriVijay Kumar 0000 (Distribution) 06.01.2018 | Working
6 | ShiiV. P. Srivastava | Drecter (Corporate 04.01.2018 | Working
planning) »
7 | ShriAK Srivasiava Director (Commercial) 27.06.2018 | Working
Shri Amit Gupta . .
i 8 (M.D of UPPTCL) Nommeg Dnrecﬁtor 22.01.2018 31.08,2018””
Dr. Senthil Pandiyan Nominee Director
9 |cC. inee Lirec 10.09.2018 | Working
(M.D of UPPTCL) -
Shri Neel Ratan
10 | Kumar (Special Nominee Director 16.04.2013 | Working
Secretary- Finance)
Smt Manju Shankar
11 | (Department of Nominee Director 10.12.2015 | Working
Public Enterprises) o
1o | ShrilndraMohan | oy iot Financial Officer | 26.12.2017 | 13.11.2018
Kaushal R L
Shri Pramendra P . ) .
13 Nath Sahay Chief Financial Officer 14.11.2018 | Working
14 | Shii Pradeep Soni ggr:)pany Secretary (Part | 5 g8 2017 | Working

(c) The Company is a State Publi
Government by holding majority o
AS 24 (Related Party Disclosures), entities
control or joint control, or significant influenc
entities shall be regarded as relate
available for Government related entities
disclosures in the financial statements. Such enti
significant transactions includes, but not limited to, are as follows:-
(i) UP Power Transmission Corporation Limited,

(i) Uttar Pradesh Rajya Utpadan Nigam Limited

(i) ~ Uttar Pradesh Jal Vidyut Nigam Limited.

(d) Post-Employment Benefit Plan:-
1- Uttar Pradesh Power Sector Employees Trust.
2- U.P. Power Corporation Limited Contributory Provident Fund.

B- Transactions with Related Parties are as follows:
(a) Transaction with Subsidiaries and Associates:-

¢ Sector Undertaking (SPSU) controlied by State
t shares. Pursuant to Paragraph 25 & 26 of ind
over which the same government has
e, then the reporting entity and other
d patties. However, in view of the exemption
the Company has made limited
ties which company has

(Amount Z in Lacs)

“Particulars | Subsidiaries 1 Assooiﬂafgs""‘\,‘m}
2018-19 | 2017-18 | 2018-1 9.1 204748
(i) Sales 537864424 | 4727579.73 | / B ﬁ\}

w\\r“’\q/ @ ,. 13 }*\“'

. l‘\r\“:‘/". '/!
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(i) Purchase
(iii) Dividend received

(ivy Equity Contribution
made

' 918958.35

(v) Loans (Net Increase/
(Décrease))”

(71748.87)

915699.46

13768841 -1 -]

{(vi) Amount Recoverable
Other than Loan

1474561.32

(283325.99) o

(vi) Recevable-Others |
(Net Increase/(Decrease))

(830.21) |

*| oans have been arranged by UP
has been routed through the accounts

200

(63.76) 1.00

PCL on behalf of Discoms and the same
of the company. The figures of Loans

have been shown after adjustments of liabilities against loans i.e. grants

received from Govemment an

Department.

(b) Transactions with related parties- Remuneration

d miscellaneous receiplts from Governmenls's

and Benefils paid to

key management personnel (Chairman, Managing Director and Directors)

are as follows: -

(Amount T in Lacs)

" 2018-19 2017-18
Salary & Allowances " 15493 149.12
Leave Encashment 72.38 000
Contribution to Gratuity/ Pension/ PF 22.43 19.98

Debts due from Directors were Rs. NIL (Previous year Nit)

(c) Transaction with related parties

under the control of same government:-

(Amount ¥ in Lacs)

4

S. Name of The Company Nature of 2018-19 2017-18
No i _Transaction |
1 UP Power Transmission Misc.
Corporation Limited Transactions 2612.50 1579.22
o (Net) |
2 Uttar Pradesh Rajya Power
Vidyut Utpadan Nigam Purchase 979893.69 | 986822.01
Limited i
3 Uttar Pradesh Rajya Receivables
Vidyut Utpadan Nigam (Unsecured) 48.36 47.27
Limited ) .
4 Uttar Pradesh Jal Vidyut Power
Nigam Limited _Purchase | .

F\\\r

14




(d) Outstanding balances with related parties are as follows:-

(Amount ¥ in Lacs)

Particulars 31°*' March 31* March
2019 2018
Amount recoverable towards
loans o
From Subsidiaries
» MVVNL 1037978.72 | 1039224.79
» PVVNL 858866.60 814850.39
» PurVVNL 1374188.75 1378442.09
> DVVNL 1630730.24 1719847.80
» Kesco 173319.32 185714.10
» SPGCL 0.00} 613.59
> SPTCL 0.00 216.63
Amount recoverable other
than loans
From Subsidiaries ;
> MVVNL 643144 .91 1385684 .40
> PVVNL 278082.15 132881.14
> PurVVNL 147872911 1138316.24
> DVVNL 616697.57 248502 29
» Kesco 110340.13 47048 48
From Associates
> YPGCL 0 63.76
From Others
» UPPSET 17048 14 1082.35
» UPRVUNL 255.27 206.91
» UPPTCL 13928.78 11316.28
Amount Payable towards
loan
To Subsidiaries
» MVVNL §91626.67 88469.53
» PVVNL 110977.59 110050.56
» PurVWNL 114237.98 112030.64
> DVVNL 87613.60 95194.37
> Kesco 42 .59 0.00
Amount Payable other than
loan
To Others /
> UPJVNL 883981 8851.16
> UPPCLCPF 4289 21.63

\ 4
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23.

The status of Bonds issued by the Company for the subsidiaries is as

Payment of Principal amount is started from

24.

25,

Due to heavy unabsorbed los

and unceriainties to recover such losses in near

under:-
{(Amount ¥ in Lacs)
5. Petisge of Aupnunt No o? fhada Fave Prswous | Pad “Heal .\mu;»gt“ T aeat Prinopa & Crastangng Quisiandg
No Bands of Benes Bonds ot Ve e tor sate of of e Amount € as at as @l
issue date o o mierest e date f payabie 4 31.032018 31002008
wlew st payment poyatic Bragipat o orext [¥3
payrwrt on nost paymerd dun dale iy
a1 J—
T - N
COMPANY b 15608 s My [ren
e 1 b = ¥ 4 &y~ "y
ot serics | F370%0 62100 fer w rei% A Pad A 14238 74 Pl 23259 00 o &s1000 00 51000 26
HIYTNE.172 s
¥ THE u 2
COMPANY 27 13 Mg o 5 H
5 a5 s | - [ . o 3 rrsn 83
o saroy | 34895808 N ner o Yo S Pt Fase 4 e sz 3 248953 00 MpusD 80
WIS e
3 THE %‘ §
COMPANY o % daie 12 Ap- [T -4
. 453 I3 3 ~ [ i P8 3G w810
Dond saries 820 02 [y ;:‘.7 it 9% ous v 193433 o wicas T3 425820 09 seutz0 00
o #2017-18 g ______
4 THE 2
COMP 27 . . . ¥
COMPANY | (510000 sate v e ek P gy 22 mpe 11498 20 LI 1188 00 = 548400 50 43160 €0
Bong series 28 205% s e
WIDT- 18 .
UP Pows P e g e e g e P L LT T S -
Cosporation 537682 514682 ok ' Ry ":;\{“9‘ e e 20083 34 D;CJ;; 888e 10 537687 00 $37682 69
0t I ;
NS . £ wie I R o e I
2 B Power o8 & 2 =
Carpheation reeeyy w3508 | Sep ' £ % e | es | 0T | e Rfeial % | o T PR
i - 2051 2818 3 F13 4 2687 £
31U Power o ‘gi
Corporation F- 10 p e ' VR B Gl BRI B v d weote | NI r2er 9 g 20800 Pueen o0
14 - 2032 2617 o8 s son
JaEasyoe | AN7E IR TARTIAAT T TT TR T Y T

ses i.e. T 8775345.05 Lacs as on 31.03.2018
future, the deferred tax

assets have not been recognized in accardance with Para 34 of Ind AS-12
(Income Taxes) issued by ICAL

In the opinion of management, there is no specific indication of impairment
of assets except

sheet date as envisaged by Ind AS-36 (Imp
assets of the company have been accoun
most of the assets are very old where t
unlikely. The Impairment in Investment in Subs

Investment in Subsidiaries & Associates as on balance
airment of Assets). Further, the
ted for at their historical cost and

he impairment of assets is very

idiaries and Associates is

calculated on the basis of Net worth of Subsidiaries & associates as on
31.03.2018.
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Disclosure as per Ind AS-37 (Provisions, Contingent Liabilities and

26.
Contingent Assets) is as under:-
(Amount Z in Lacs)
MOVEMENT OF PROVISIONS
WITHDRAWL /
S. OPENING ADJUSTMENT CLOSING
PARTICULARS
NO. BALANCE ASON SSS:EIS:EM\:;[:EI OF PROVISION | BALANCE AS ON
01.04,2018 DURING THE 31.03.2018
YEAR
y  [Provision for impaitment i 6.125,018.26 756,577.00 6,881,595.25
Invesiment
Provision for Doublful debls on " "
2 7 Gy, 184,558 .7
p4 Sundry Deblors (Sale of power) 138,162.0 46,395 89 8 (3
. |Provision for Bad & deubtful debls "
156, 48, 16160
3 Other current assels. 1.156.35 458567 805
Provision for Bad & doubtful debls
4 {Financigl Asseis -Loans [Non- 9.907.64 1,479.62 11,387 28
Current}
Provision for 8ad & doubtiul debis,
! ) 18604 12,100.71
5 Financial Assels-other (Current) 396142 86041
5 Provision for Bad & doupifu: debis 159 158
Advance to capital supplier
7 {Provision for unservisable stores 1335 1335
Total 6.288,220.41 804 91298 1.850.41 7.091,272.98)
27 The Annual Accounts of £.Y. 2016-17 and 2017-18 are yet to be adopted in

Annual General Meeting as final comments of CAG o

and Stand Alone! CFS F.Y 2017-18 are awaited.

28. Financial Risk Management

The Company's principal financial liabilities comprise loan
trade payables and other payables. The
liabilities is to finance the Company's opera
financial assets includes borrowings/advances, 1
and Cash that derive direcily from its operations.

equity investment.

The Company is exposed to the following ris

instruments;

@

risk arises principally from casih

Ao

7

Credit Risk: Credit risk is the risk of financial loss t
customer or counter party to a financial instrumen
contractual obligation resulting in a financial loss to
& cash equiva %ntfs a
ot

i

main purpose

o the Co
t faitg  tof meet
the;C;Ql’ﬁpa y d

n CFS F.Y 2016-17

s and borrowings,
of these financial
tions. The Company's principal
rade & other receivables
The Company also holds

ks from its use of financial

eposits
)

w



with banks and financial instifutions. {n order to manage the risk, company
accepts only high rated bank/Fis.

Market Risk- Foreign Currency Risk: Market risk is the risk that changes
in market prices, such as foreign exchange rates and interest rates will
affect the Company's incomel/loss. The objective of market risk
management is 1o manage and control market risk exposure within
acceptable parameters, while optimizing the return. The Company has no
material foreign currency transaction hence there is no Market Risk w.r.t

foreign currency transiation.

(b)

Market Risk- Interest Rate Risk: The Company is exposed to interest rate
risk arising from borrowing with floating rates because the cash flows
associated with floating rate borrowings will fluctuate with changes in
interest rates. The Company manages the interest rate risks by entering into
different kind of loan arrangements with varied terms (eg. Rate of interest,

tenure etc.).

{c)

At the reporting date the interest rate profile of the Company's interest-
bearing financia! instruments are as under:

{Amount T in Lacs)

Particulars 31.03.2019 | 31.03.2018
Financial Assets

Fixed Interest Rate Instruments- | 0.00 0.00
Deposits with Bank «

Varnable Interest Rate Instruments- | 43348.11 55251.08
Deposits with Bank

Total 43348 11 55251.08
Financial Liabilities

Fixed Interest Rate Instruments-|0.00 0.00
Financial Instrument Loans ’

Variable Interest Rate Instruments- | 0.00 0.00
Cash Credit from Banks

Fair value sensitivity analysis for fixed-rate instruments °

The company's fixed rate instruments are carried at amortised cost. They are
therefore not subject to interest rate risk, since neither the carrying amount nor the
future cash flows will fluctuate because of a change in market interest rates.

Liquidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in
meeting the obligations associated with its financial liabilities that are settled by
delivering cash or other financial assets. The Company’s approach to managing
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normat and stressed condition, without
incurring unacceptable losses or risking damage to the company’s reputation.

The Company manages liquidity risk by maintaining adequate Fl/Bean
and reserve borrowing faciliies by continuously monitoring, fogég:"a‘ *
cash flows and matching the maturity profile of financial assets ar.id\_ﬁ

A @/ 18 ‘ "



W

29. Capital Management

The Company's objective when managing capital is to safeguard its ability
to continue as a going concem, S0 that it can continue to provide returns for
shareholders and benefits for other stakeholders and maintain an appropriate

capital structure of debt and equity.

The Company is wholly owned by the GoUP and the decision 1o transferring
the share application money for issuing the shares is fay solely with GoUP. The
Company acts on the instruction and orders of the GoUP to comply with the

statutory requirements.

The debt portion of capital structure is funded by the various panks, Fls and
other institutions as per the requirement of the company.

30. Revenue from Operation

The Company earns revenue primarily from bulk supply of power to its
wholly owned subsidiary companies (Discoms). The Company procures the power
from various sources on behalf of Discoms and to supply the same fo its Discoms.

Effective 01st April, 2018, the Company has applied Ind AS 115, Revenue
from Contracts with Customers, using the cumulative catch up transition method,
applied to contracts with customers that were not completed as at 01st April, 2018.
Accordingly, the comparative amounts of revenue have not been retrospectively
adjusted and continue to be reported as per Ind AS 18 “Revenues” and Ind AS 11
“Construction Contracts” (to the extent applicable). The effect on the adoption of
Ind AS 115 was insignificant as we supply the power to our Discoms at Purchase

cost amount.

Revenue from sale of power is recognized on satisfaction of performance
obligation upon supply of power to its Discoms at an amount that reflects the
consideration the Company expects to receive in exchange for those supplied

power.

344 Sonbhadra Power Generation Company Limited was incorporated as per
directives of GoUP No. 608 /Fo(Fofo)u0 /24860 dated 13.11.2006. As per
guidelines issued by Ministry of Power, Government of India for the
implementation/development of project, the Company initiated  the
preparatory activities such as process of land acquisition, arrangement for
coal linkage, arrangement of water resources and environmental clearance
etc. but Ministry of Coal, GOI did not communicate about allotment of coal
to the project, due to resistance from land owners land acquisition process
has abandoned, Ministry of Environment & Forest, GO, finding Singraulli
region as critically poliuted declared Moratorium on establishing new
projects in this area, the concerned department did not communicate
regarding allocation of water 1o the project.

Board of Director took cognizance of the above facts and decided 10
abandon/close the project with dissolution of the Company--andidirected 1o

present the case before Energy Task Force, Government{v(‘?f;UPT’ SN
én{wéed to

5
s
5

Energy Task Force, Government of UP alé._é_ecom
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32.

abandon the project with dissolution of this Company and further directed to
get the approval by Han'ble Cabinet, Govt. of UP. The Govt of UP vide its
letter no 432/24-S0f0f0%0 / 18——20(9’6#@ 14 dated 02.07.2018 conveyed its
decision to dissolve Sonbhadra Power Generation Company Limited. The
Company has been closed with effect from 27.03.2019 in accordance with
the provision of section 248(2) of the Companied Act 2013. Subsequently,
the company has been strike off w.e.f. 18.08.2020 from the register of the
Companies and the said company is dissolved. Resulting to this the
treatment of balances of Sonbhadra Power Generation Company Limited

has been done as below:

Sonbhadra Power Generation Company Limited has issued its equity share

in the name of UP Power Corporation Limited far the amount of Rs. 613.58
Lacs in consideration of converting Sundry Payables to the Company during
FY 2018-19. Correspondingly UP Power Corporation Limited has shown this
equity shares under the head of Investments and the impairment of the
same has been made since the subsidiary company is no more in

existence.

. An amount of Rupees one lakh under the head of Sundry Receivables,

arisen after the issuance of Equity Shares mentioned in point No.1 above,
from Sonbhadra Power Generation Company Limited has been writien off
during FY 2018-18 in accordance with approval of Board of Directors dated

22nd March, 2019,

. Sonbhadra Power Generation Company Limited has transferred the closing

palance of Bank Account Rs. 0.42 Lacs, as on the date of closure, to the
Company. The Company has taken over the Statutory or Other
Expenses/Dues to that extent of this Company in compliance of the decision
of Board of Directors taken in the 146th meeting dated 22nd March, 2019.

The Board has also decided in its 146th meeting dated 22nd March, 2019 to

bear Statutory or Other Expenses/Dues by UP Power Corporation Limited
arisen over and above transferred from Sonbhadra Power Generation

Company Limited as mentioned in Point No. C above.

Yamuna Power Generation Company Limited was incorporated on
20-04-2010 as a Government Company by the Company, Greater NOIDA
Industrial - Development Authority, New Okhla Industrial Development
Authority and Yamuna Expressway Industrial Deveiopment Authority as per
directives of Government of U.P. vide G.O. no. 2133/24-1-09-1784/09
dated 2nd July, 2009. The Company was formed with the objective to meet
out growing demand of electricity during 12th five year plan and was given
to perform initial project preparation activities such as acquisition of land,
arrangement for fuel linkage, water resources and environmental clearance

etc.

Due to non-availability of required land and uncertainty of allocation
of fuel (coal/gas) for the project, ultimately lead Energy Task Force (ETF)
Govt. of U.P, come to conclusion to abandon the project in its meeting dated
07-05-2012. Subsequently on the recommendation of the said Task Force,
Govt. of UP took the decision to abandon the project and y{i;‘:ﬁgﬂ‘he

company and conveyed its decision on 05.05.2015. Compz}ahgi‘ s "been
o the

closed  with effect from 2503.2019 in agcordancé
Qﬁ/ 20 !"\‘ \/5 \ 7
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provisions of sec. 248(2) of The Companies Act 2013. Subsequently, the
Company has been strike off w.e.f. 28.08.2020 from the register of the
companies and the said company is dissolved. Resulting to this the
treatment of balances of Yamuna Power Generation Company Limited has

been done as below:

A. Yamuna Power Generation Company Limited has issued its equity share in

the name of the Company for the amount of Rs. 64.76 Lacs in consideration
of converting Sundry Payables to the Company during FY 2018-19.
Correspondingly UP Power Corporation Limited has shown this équity
shares under the head of Investments and the impairment of the same has
been made since the subsidiary company is no more in existence.

_ Yamuna Power Generation Company Limited has transferred the closing

balance of Bank Account Rs. 1.39 Lacs, as on the date of closure, to the
Company. The Company has taken over the Statutory or Other
Expenses/Dues to that extent of this Company in compliance of the decision
of Board of Directors taken in the 146th meeting dated 22nd March, 2018.

C. The Board has also decided in its 146th meeting dated 22nd March, 2019 to

pear Statutory or Other Expenses/Dues by UP Power Corporation Limited
arisen over and above transferred from Yamuna Power Generation
Company Limited as mentioned in Point No. B above.

Southern U.P. Power Transmission Company Limited was incorporated on
08-08-2013 as a Government Company of Utitar Pradesh. The main
Objectives of the Company consists evacuation/ transmission of Power from
Lalitpur TPS to Agra and adjoining districts through 765/400 KV AIS/GIS
substation and 765 & 400 KV transmission lines.

The Board of Directors of Southern U.F. Power Transmission
Company Limited in its 6th meeting neld on 20th September, 2016 has
decided that necessary action for the closure of the Company/striking off of
the name of the Company as per the provisions of the Companies Act, 2013
may be taken up. Since Southern U.P. Power Transmission Company
Limited is a wholly owned subsidiary company of the Company, the Board
of Directors of the Company in its 139th Meeting held on 21st May, 2018
has approved/ratify the above mentioned decision of the Directors of
Southern U.P. Power Transmission Company Limited

The decision Board of Directors of the Company regarding closure of
the Company/siriking off of the name of the Company as per the provisions
of Companies Act, 2013 has been approved by the Share Holders of the
Company in its Extra Ordinary General Meeting held on 14th June, 2018.

Subsequently, this matter has been sent to the Energy Task Force
(ETF) on 26th June, 2019 for its acceptance/approval. Resuiting to this
Southern U.P. Power Transmission Company Limited has issued its Equity
Shares in the name of the Company for the amount of Rs. 216.63 Lacs in
consideration of converting borrowings from UPPCL during FY.Z 018-19.
Correspondingly the Company has shown this equity shares undet.the Hea
of Investments and the impairment of the same has been magde aibse The
subsidiary company is in the process of closure! striking off of the n,én}:e

o




from the register of the Company.

34.  The figures as shown in the Balance Sheet, Statement of Profit & Loss, and
Notes shown in (...... ) denote negative figures.

35 Previous years figures have been regrouped/ rearranged/ reclassified

wherever necessary to make them comparable/ better presentation with the
current year figures.

").\\ol@l . é& V
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Company Secretary Chief General Manager &  Director {Figance) Managing Director
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6)(b) OF THE COMPANIES ACT, 2013 ON THE
STANDALONE FINANCIAL STATEMENTS OF U.P. POWER CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCH 2019

The preparation of financial statements of U.P. Power Corporation Limited (UPPCL) for
the year ended 31 March 2019 in accordance with the financial reporting framework
prescribed under the C‘om'p{mies Act, 7013 (Act) is the responsibility of the Management
of the Company “The statutory auditor appomted by- the Comptroller and Auditor
General of India under Se@xoxf‘?’ii’@@) of B #Act i3 responsxble for expressing opinion on
the financial statgx ts #ynder Séct; oﬁﬂe based on mdcpendent audit in
accordance wx ﬁg@tandards om%*
T}us is state

o

have been done gy

Kthe Comptroﬂemand%udxtor Generaf%éf‘f‘ dia, have conducted a
: em;s of U.P.: oyﬁr Corporatxon Limited
Al er Secnoﬁ%%ﬁ?(e)(a) of the Act. This
: %\ out access to working

qumes -of the statutory

audltors and p%y persd"f 1 n ' ifia ow “f some of the accounting
reoords N
Based on xpy supp}@%y audi €, %ghhght the foIlowxng significant

matters under Section 143 (6) #tewhich have come to my attention and which

Statement of Profit and Loss "~
Purchase of Stock in trade (Power Purchased) (Note 22): T 53,786.44 crore

s~ untingrto 100.13 crore
T xmw o

; 1.of M/ n Com Limited ssxgn charges and
zg ?“*é %é, % &Ji? }P) 33 4 crorg gr'tfxe penod 5]‘1)4? to 3% 3J20f9

whxch were verified by the Company on 02/09/20 and 18/09/20. Though the
UPPCL’s (Standalone) accounts for the year 2018-19 were closed on 31.12.2020, the
Company did not account for the above bills of (-) T33.46 crore in the books of
accounts for the year 2018-19. '



b) Supplementary bills of Efficiency Gain amounting to (-) T 105.62 crore of four
parties! pertaining to the period from 2014-15 to 2018-19 which was verified by the
Company before the date of closing date (31.12.2020) of the Annual Accounts for the
year 2018-19.

¢) Bill amounting to ¥ 239.21 crore of M/s Power Grid Corporation of India Limited in

respect of hill for t_ransmis_sioil charges and power purchase for the petiod July 2011 to
March 2019 which was verified? by the Company before the closing date (31.12.2020)
of the Annual Accountgé’(?)r Wear 20 L&@}g %

ergte kﬁc trade (Power Purchased) as well

“&»%%
%é
LS

) FINANCIA%&O%ION "?}; p
: i

ég Other (Note -11) T 19 844 12 crore ’% § ;
e M uted betwei ’ Mamsn'y of Power, GOI,
K > Governme) g Uttar Pradesh (GoUP)

M "‘;xgﬁner Accordingly, 5 per
; lgéfe'taken over by the GoUP

as Revenue frony @pe Mior
B. COlMNIE r§

Current Ajse
Fmancml 154

(ibvpmme:%o
shall take oyef

e
ceni: loss o;%ﬁil

o

B,

‘5

01 7-1 8 is depncted as under:

The net loss of the, heyears 201651 an

o . - @ in lakh)
DISCOM Net Loss 2016-17 Net Loss 2017-18

% 72,279.56 | i 43,170.58
: 8673237 83,256.03
PVVNL 46 ,800.13 1 1,51,695.16
DVVNL | ‘ﬁjﬁ‘&&:i(“ e 2,36,649.85
KESCO 1,955:06(Profit) 6,441.75 (Profit)
Net losses %3,50,160.40 5,14,771.62
2017-18 2018-19
Percentage of net loss to be 5 per cent of losses of 2016- 10 per cent of losses of
taken over by GoUP . A 17 taken over in 2017-18 | 2017-18 taken over in
e et s il Wl 0 e 2018-19
Loss funding by G?IE@’ T P I I [ 56& D2 [£7 g - 51,477.16
UDAYscheme * !! %7 &7 % sy 175 08 eroré | | sayR 514.77 crore
o, . R40993crore | . . < 761.09 crore |
Y T ies i SpA38scroredd i '3 "&24*6%26:’0&

Thus, it may be seen from the above that total excess funding of T 490.17 crore (X 243.85
crore + T 246.32 crore) was claimed/received from the GoUP in the years 2017-18 and

1T 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, ¥ 92.40 crore (NTPC) verified on 27/07/20,
% 0.14 crore (Arawali Power Company) verified on 21/03/20 and ¥ 0.13 crore {NSM-I1).

¥ 1.97 crore on 18/10/19, T 47.52 crore on 11/11/19, T 185.79 crore on 07/01/20, T 3.05 crore on 27/07/20
and ¥ 0.88 crore on 28/07/20i e. total bill amounting to ¥ 239.21 crore.



2018-19 which should have been shown as liability payable to GoUP in the books of the
accounts.

This resulted in understatement of ‘Other Financial Liabilities’ and ‘Financial Assets-
Other (Current)’ by T 490.17 crore, each.

Current Liabilities
Other Financial Liabilities (Note-19): T 3,534.56 crore

3. The above does rpof’ include ¥ 28.65 crore being interest payabie on account of delayed
deposit/non~deposit of Gepgral Provident. 5%%8 08 crore) and Pension and Gratuity
(?057 crore)asw (KeG Wand

gt

”ecduntedﬁfér“’m% Fmanclal Statements of Uttar
past for th%?éyca; 2014—15 This resulted in

uxrent anbmnes and Accumulated f?ﬁgé hy T 28.65 crore.

pfthe CAG ofé’“““ ia‘»"n. he Accounts f&’ year 2012-13 to 2017-18,

Balance as on 31
No. March 2019
1. HDFC Bank“ 3,84,31,507
2. | HDFC Bank T PPCL DSRA Series- 2 88,39,247
3. | ICICI Bank 628105501280 UPPCL Debt Servicing Reserve 4,92,85,26,138
) Account (DSRA)
4. | ICICIBank .. | 628105501283 U;PPCL Debt Service Reserve 3,02,46,63,939
g e ’; oo o écm
sEl g o ot | 201718, %A%/
N ) R ‘ﬂ'otal ] EX S 8,00,04,60,831

3- us, ‘ghe dlsclosure gzcounfs not be: madc as piE%reqmrimem -Guidance note.
i

=134 LRy :t i gl et v |
5. Asper requ1rement of Para 17 of Ind, AS-24 the Notes to accounts at para No. 22B (b)

made disclosure of Related Parties. However, the company has not included the
temuneration and benefit paid to Chief Financial Officer, and Company Secretary, in
Key Management Personnel under related party disclosure of Remuneration and benefits

paid to them.



Thus, the disclosure of related party transactions was incomplete and deficient to that

extent,

6. At point No 19 of Notes to Accounts following Contingent Liabilities has not been
included in respect of claims against the company raised by the parties, which are under

consideration of the Appellate Tribunal of Electricity:
. R g . (X in crore)
SL | Name of th,e Party | Description of claim | . Period of Amount of

No. T ~ ¢elaim claim
YR ; April 2015 to
1. S arch 2015, 129.78
Mis . 2016, to
F 109.92
239.70

: 1 value of an Intangible

k unless (a) there is a

Smce there is no

a tiur ;,party to purchase the asset at the end of its useful life and its
ould have been done of 100

commxtment b

residual valuc 1S et nmnable, thc amomsatx

per cent value of ”the ass: ; gthc aécountmg po. 1cy adopted by the Company on
amortisation of Intangible Assets is not in conformity with the provisions of Ind. AS 38.

Despite similar comment of the CAG on thc Accounts for the year 2016-17 and 2017-18,

no corrective aﬁfﬁ?‘ ??3%%%%& Manﬁgﬁ’m"éﬁ T T -
3 " :f ': ; ."t % ‘f
S 5 ) - o .
A I e g PR BE e ‘Vv, ?Q SR w’z“«' Eﬁ d{‘
s A gsay Dokod FMEE R 1B ngg‘egﬂx ?
; : Comp%o% uditor General of India
Place: Lucknow
Date: 23-12 - Joll_

(Tany. mgh) ‘
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF UTTAR
PRADESH POWER CORPORATION LIMITED FOR THE YEAR ENDED
31 MARCH 2019

The preparation of consolidated financial statements of Uttar Pradesh Power Corporation
Limited for the year ehcféd‘ 31 March 2019 it accordance with the financial reporting
framework prescnbed under the Compamcs Act, 2013 (Act) is the responsibility of the

2
ie. Staj m‘_ ?Z‘u T, & ppomted by the Comptroller &

Management of the Com 1) £
u i A ‘w‘ﬂ

Audltor Genera] of dndiax écti¢ . (5) rea%%@ gectmn 129 (4) of the Act is
’ “‘ . » {»zi l?-gé" e
ik ﬁ “vgxder Secuon 143 read with

i

anémﬁg pres%%
them v:de th ﬁgc!
1, on behalf %

supplemen

has been carried out mdependently w1thout access to the working papers of the Statutory

Auditors and is lm'.uted pnmanly to inquiries of the Statutory Auditors and company
P

a‘t;gmq" mmedf *yv“" lde’g""

Based on my sup;;f' taf? audlt, 1 Would hke to ght the fo ow%gﬁxgmﬁcam matters

i:r Seftmn 143 (6). %) fead wath% fctiohlm %4) the~A§( whwfha\f{ gcgm;:o % y

onandw chmmyvxewarenecessary or ena Imga unerstandmg of

personnel and a selex

financial statements and the related audit report:

Page 1 of 9



A. COMMENTS ON CONSOLIDATED PROFITABILITY

Statement of Profit and Loss
Other Income (Note 23): 13,322.74 crore

1. The above includes additional subsidy received from the Government of Uttar Pradesh
(GoUP) against previous year losses under UDAY scheme amounting to T 761.09 crore
(PVVNL T 112.60 crore, DVVNL 3 256.50 crore, PuVVNL ¥ 208.38 crore and MVVNL
T 183.61 crore). As: per the tripartite MoU signed (30A January 2016) among the Ministry of
Power, Gol; éoUP and UP {@ ehalf GF1LD: L%?OMS) for implementation of UDAY

scheme, the GoUP wis | ré, 3 ton pégf;}yﬁbﬂé‘?‘é‘ﬁo% 1718 in the year 2018-19. As per
Ind AS:20, Govériment “Jossesialready inc ecfé} should be recognised in the
statement of prof i ar if ~which i %’%s c¢1vable Thus, the amount

year, 3017-18 e
crorenand |
< 30.83 crore;

of overstatemgt R

mcome whlle fe

Z 100.75 % respecnvely less impact
which sh

éﬁ%

d have been recognised as
rore less X 530.00 crore)
ial bxhues

2. In respect of PuVVNL, Otherlnéome“?as feduced 75.95.'6;&3 on account of adjustment of
wrong accountal of interest earned during the financial year 2017-18 on unutilised funds of
Government of India (Gol) sponsored Schemes (i.e RGGVY R-APDRP, IPDS and

DDUGIY). Hn N:;‘z‘z,y{, R
0

As per recpxﬂ:rencnen%‘ii AS 8 rcad thh Sxémﬁ icconntmé Poliéy (point 2 XVI of

o514, e Qomery g oot spalhpirpet ruyer pidnderipd g pepoppeatively

by restating the comparatlve amounts for the prior period(s) presented in which the error

L

occurred,
This resulted in understatement of ‘Other Income’ and overstatement of Loss for the year by

T 5.95 crore each. Consequently, disclosure under “Other Equity’ (Reserves and Surplus-

Page 2 of 9



Retained earnings) in respect of prior period has not been made as per requirement of Ind AS

8 and Accounting Policy of the Company.
Purchase of Stock in trade (Power Purchased) (Note 24): T 56,024.50 crore

3. The above does not include bill/supplementary bills amounting to ¥ 100.13 crore received
from different parties as dctailéd below:"" ‘.

a) Bill of M/ s RK.M. »waergen Company Limited related to transmission charges and
power puichase of (- ﬁ%ﬁfm théeritd from 01.04.2017 to 31.03.2019 which
were. Verified Hy e Company i 0200930 andh 8/09/20: Though the UPPCL's
(Stahdélone)‘ ) ‘ oiints jea 2018-19 wereﬁg%’s;ﬁ%bg 31.12.2020, the Company

did-not ac or the above bil 5. £(-) T 33.46 cror%l{f?gbooksi of accounts for the
. e : o 4 5 A .
~year 201 oty g %? é

nting to (-) ’t’%@é{& croi-g of four parties!
19 which W S %griﬁed by the Company

Pertaining;tdfthe period -ﬁ,r

fﬁéfore th%ﬁi?a of closinp’ e Annualf/ géf;‘unts for the year 2018-
e ol B g S - "

o) Bill%gme;%: # ¥239.5)" idJCOrpbration of India Limited in
respect of billfgrtrapsmission Shares er pifchasé’for the period July 2011 1o
March 2019 whighegadWerified” by the Comifay before the closing date (31.12.2020)
of the Annual Accounts forsfe 8 R

- This resulted in

Revenueé from:O

Finance Cost (No

Corporation Limited (PFC) by PuVVNL relating to financial year 2017-18. However, same
was not accounted s required by Ind AS 8 read with Significant Accounting policy (point
2 XV1 of Note 12 SLORpaay T ¢ e T
N IR T TG
This resulted in dve entt &£ “Finance cost’ #hd ‘Lost” or thé.year by T 22.73 crore
Féach, .G pently,. Hisclosuré®inder, $COther : ity (Réservies . S - ined
TP el Pioqreoidry Ol BguD (Kpsepes o Sy Rening

earnings) in respect of prior period error is not made as per requirement of Ind AS 8 and

Accounting Policy of the Company.

T 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, T 92.40 crore (NTPC) verified on 27/01/20,
% 0.14 crore (Arawali Power Company) verified on 21/03/20 and ¥ 0.13 crore (N SM-II}.
X 1.97 crore on 18/10/19, T 47.52 crore on 1/11119, T 185.79 crore on 07/01/20, T 3.05 crore on 27/07/20
and 0,88 crore on 28/07/20i.¢, total bill amounting to ¥ 239.21 crore.
Page 3 of 9



b) The above does not include interest of ¥ 89.19 crore relating to projects under R-APDRP
which were already completed by DVVNL. As per requirement of Ind AS 23, entity shall
charge interest as revenue expenditure on completion of Assets. However, the Company
has capitalised the interest of T 89.19 crore instead of booking as finance cost.

This resulted in overstatement of Capital Work-in-Progress and understatement of Finance
cost by ¥ 89.19 crore “cach. Conseq;aentl)';, ‘Loss . for the year is also understated by
¥ 89.19 crore. ‘ T

B. COMMENTS ON ANC
Assets % Sl
Non-Current Asse
Propeﬂy Plant

5. The above incl % ﬁerest of T114 Z%vcmm&n;pro,;ects of PV ' " on
been incurred aﬁe;}completton of.all the projects ,gx;dcr R- APDI?&&&% closure report was also
sent 16-PFC by érch 2018, How;« tyghe : : pitalised th%foresa:d interest amounting
10?11427“@ r March 20 :

This resulted m%g
Cost by L4 %

T 11427 crore

a Expendlmre $

F quipme éﬁlf? derstatement of Finance
ss for é%é\ Jfar is also understated by

Current Assefs

by PuVVNL and depo§1ted anks up to Decem 01'8 ut. remamed unrealised up to 31
March 2019 and ‘became: irie. barred “However, amount .of these cheques has not been
reversed in the accounts. P '

This resulted in overstatement of ‘Cash and Cash equivalents' and understatement of ‘Trade

Receivables’ by T 10.32 crore. -~ o

Despite comment. of mﬁar naturc ~of C&AG nh_{he @ccomt fot -g;le year 2017-18, no

corrective action has been écen by the Company -

BahBaldnte ek ten foush a;;dacsais‘nixz.quiwgnt%a& dmysz shogd erote s - ¢
7. The above includes ¥ 2.57 crore being the amount of cheques received from consumers upto

31 December 2018 on account of sale of power by PYVNL which has become time barred

but same has not been reversed in accounts.
This resulted in overstatement of Financial Assets-Bank Balance Other than Cash and Cash
Equivalent (Current) and understatement of Trade Receivables by ¥ 2.57 crore each
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MANAGEMENT'S REPLY TQ THE STATUTORY AUDITOR'S REPORT ON THE
STANDALONE FINANCIAL STATEMENTS OF THE CORPORATION FOR THE
YEAR ENDED ON 31.03.2019

To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

Report on Standalone Financial Statements
Qualified Opinion:

We have audited the accompanying Standalone
Financial Statements of Uttar Pradesh Power
Corporation Limited (“the Company™), which
comprise the Balance Sheet as at 31st March, 2019,
the Statement of Profit and Loss (including other
Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year
then ended and notes to the financial statements,
including a summary of significant accounting
policies and other explanatory information (“the
Standaloneé Financial Statements™ in which are
incorporated sccounts of Material Management zone
(Location code — 300, 330, 640 and 970) and its units
(“MM Zone”) thereof which have been audited by
other auditor.

No Comments

In our opinion and to the best of our information and
according to the explanations given to us, except for
the effects of the matters described in the “Basis for
Qualified Opinion”section of our report, the aforesaid
Standalone Financial Statements give the information
required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards Ne Comments
prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules,
2015, as amended (“Ind AS™) and other accounting
principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and the
loss, including other comprehensive income, its
cash flows and changes in equity for the year ended
on that date.

Basis for Qualified Opinion:

We draw attention to the matters described in
Annexure T, the effect of which, individually or in
agpregate, are material but not pervasive to the
financial statement and matters where we are unable

Wl -

No Comments




. JDITOR'S RE
to obtain sufficient and appropriate audit evidence.
Our opinion is qualified in respect of these matters.

We conducted our audit of the Standalone Financial
Statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for
the audit of the Standalone Financial Statements
section of our report. We arc independent of the
Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of
India (JCAI) together with the independence
requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions
of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalome
Financial Statements,

Key Audit Matters:

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the financial statements of the current
period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a
separate opinion on these matters except for the
matters described in Annexure I to the “Basis for
Qualified Opinion™ section, We have determined that
there are no other key audit matters to communicate in

our report.

No Comments

Information other than the Standalone
Financial Statements and Auditor’s Report
thereon:

The Company’s Board of Directors is responsible for
the preparation of the other information. The other
information comprises the information included in the
Annual Report but does not include the Standalone
Financial Statements and our sauditor’s report
thereon.The above Report is expected to be made
available to us after the date of this Auditor's Report.

Our opinion on the Standalone Financial Statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In conmection with our audit of the standalone
financial statements, our responsibility is to read the

No Comments
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above when it becomes
available and, in doing so, consider whether the other
information is materially inconsistent with the
standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

When we read the above identified reports, if we
conclude that there is a material misstatement therein,
we are required to communicate the matter to those
charged with governance and take appropriate actions
necessitated by the circumstances and the applicable
laws and regulations.

Management’s  Responsibility for the
Standalone Financial Statements:

The Company’s Board of Directors is responsible for
the matters stated in Section 134(5) of the Act with
respect to the preparation of these Standalone
Financial Statements that give a true and fair view of
the financial position, financial performance, cash
flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act, read
with the Companies (Indian Accounting Standards)
Rules, 2015 as amended and other accounting
principles generally accepted in India. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and
other imegularities; selection and application of
appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate
intemal financial controls, that were operating
effectively for ensuring the accuracy and
completeness of the accounting records, relevant to
the preparation and presentation of the financial
statements that give a true and fair view and are free
from material misstatement, whether due to fraud or
efTor.

In preparing the Standalone Financial Statements,
management is responsible for assessing the
Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going
concern and using the going concern basis of
accounting unless management either intends to
liquidate the Company or to cease operations, or has
no realistic altemnative but to do so.

Those charged with Governance are also responsible
for overseeing the Company’s financial reporting

No Comments
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process.

Auditor’s Responsibility for the Audit of the
Standalone Financial Statements:

Our objectives are to obtain reasonable assurance
about whether the financial statements 8s a whole are
free from material misstatement, whether due to fraud
or etror, and to issue an auditor’s report that includes
our opinion, Reasonable assurance is a high level of
assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these
Standalone Financial Statements.

As part of en audit in accordance with SAs, we
exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material
misstatement of the Standalone Financial
Statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of
not detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of intemal
control.

» Obtain an understanding of internal financial
controls relevant to the audit in order to
design audit procedures that are appropriate in
the circumstances. Under section 143(3)(@) of
the Companies Act, 2013, we are also
responsible for expressing our opinion on
whether the company has adequate internal
financial controls system in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

s Conclude on the appropriateness of
management’s use of the going concern basis
of accounting and, based on the audit

No Comments
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whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Company’s ability to continue as a going
concern. If we conciude that a material
uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if
such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report, However, future events or
conditions may cause the Company to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure
and content of the Standalone Financial
Statements, including the disclosures, and
whether the financial statements represent the
underlying tramsactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
Standalone Financial Statements that individually or
in aggregate makes it probable that the economic
decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect
of any identified misstalements in the financial
statements.

We communicate with ihose charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in intermal
control that we identify during our audit.

‘We also provide those charged with povernance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
maiters that may reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters com;nunicatcd with thase charged
with governance, we determine those matters that
were of most significance in the audit of the
Standalone Financial Statements of the current period
and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or
| regulation precludes public disclosure _about the

plebr



AUDITOR'S REP ,
matter or when, in extremely rare circumstance, we
determine that a matter should not be communicated
in our report because the adverse conscquences of
doing so would rcasonably be expected to outweigh
the public interest benefits of such communication.

Other Matters:

a. The financial statements of the Company for the
year ended 31" March,2018 were audited by
another auditor who expressed a modified
opinion on these financial statements vide their
report dated 29" March 2019.

b. The company had issued bonds (Refer Para 23
of note — 29 "Notes on Accounts”) and had
them listed on BSE. In view of the same, the
company is required 1o comply with the
regulations of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.
The same has not been done by the company.

No comments

The unaudited financial statements of the
company for the half year ended September 2018
and March 2019 have been submitted on
30.09.2020 and 31.12.2020 respectively. Hence
,the compliance is being done by the company.

st

(Nitin Nijhawan)
Chief Financial Officer

(Nidhi Kumar Narang)
Director (Finance




Report on Other Legal and Regulatory Requirements:
MANAGEMENT REP|

1. As required by the Compames (Aud:tor ]
Report) Order, 2016 (“the Order™) issued by the
Government of India in terms of sub-section (11) of No comments
Section 143 of the Act, we give in “Annexure-II”, a
statement on the matters specified in the paragraphs 3
and 4 of the said Order, to the extent applicable.

2. As required by directions issued by the
Comptroller & Auditor General of India under section

143(5) of the Act, we give in “Annexure - I (a) and No comments
I (b)”, a statement on the matters specified in the
directions and sub-directions.

3. As required by section 143(3) of the Act,
based on our audit, we report that:

(a) Except the matfters described in the “basis for No comments
qualified opinion” section, we have sought and
obtained all the information and explanations which to
the best of our knowledge and belief were necessary
for the purposes of our audit

b) In our opinion and except to the matters
described in Annexure “I' of our report, proper books
of account as required by law have been kept by the
Company so far as it appears from our examination of No comments
those books and proper returns adequate for the
purposes of our audit have been received from the
branch of the Company not visited and not andited by

(c) The reports on the accounts of the branch of
the Company (i.e, MM Zone Location code- 300,
330, 640, 970) audited under Section 143(8) of the Act No comments
by branch auditors have been sent 10 us and have been
properly dealt with by us in preparing this report.

@) The Balance Sheet, the Statement of Profit
and Loss, the Cash Flow Statement and the Statement
of Changes in Equity dealt with by this Report are in No comments
agreement with the books of account and with the
returns received from the branch not visited and not
audited by us.

(e) Except the matters described in the “basis for
qualified opinion™ section, in our opinion, the
aforesaid Standalone Financial Statements comply No comments
with the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules
issued there under,

) Being a Government Company, pursuant to
the Notification No. GSR 463(E) dated 5® June, 2015
issued by Ministry of Corporate Affairs, Government
of India; provisions of sub-section (2) of section 164
of the Act, regarding disqualification of the directors

putobs
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® With respect to the adequacy of the internal
financial controls system in place and the operating
effectiveness of such controls, refer to our report in
“Annexure-IV”.

No comments

() With respect to the other matters to be
included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules,
2014, in our opinion and to the best of our information
and according to the explanations given to us:

I Except for the effects of the matters described
in the “Basis of Qualified Opinion” section, the
Company has disclosed the impact of pending
litigations on its financial position in its financial
Staternent;

ii. The Company did not have any long-term
contracts including derivative contracts entailing any
material foreseeable losses.

iii. There were no amounts which were required
to be transferred to the Investor Education and
Protection Fund by the Company,

No comments
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As referred to in,

Annexure I

and forming part of, our audit report of even date to the members of

U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31* March, 2019.

On the basis of such checks as we considered
appropriate and according to the information and
explanations given to us during the course of our
audit, we report that:

No comments

L

The Company has not complied with the
following Ind AS notified under Section 133 of
the Companies Act, 2013, read with Rule 3 of
the Companies (Indian Accounting Standards)
Rules, 2015 (as amended):

In accordance with the provisions contained in Ind

a, Trade Receivable (Note-8), Financial

Assets-Other (Note-11), Other Current | AS 1, the assets and liabilities are to be classified

Assets (Note-12), Trade payable (Note- | into current/non-current based upon their nature.

18) and Other Financial Liabilities And therefore all those liabilities/assets that are

(Note-19) have been classified as current expected to be settled within twelve months

assets/liabilities include balances which | period have been classified as current. Hence, the

are outstanding for realisation/settlement | classification of liabilities/assets into current/non-

since previous financial years and in the | current is consistent with Ind AS 1.

absence of adequate

information/explanations regarding the

realisability/settlement of such amounts

within twelve months after the year end,

reasons for not classifying them as non-

current assets/liabilities is inconsistent

with Ind AS 1 Presentation of

Financial Statements. This has resulted

in over statement of respective current

assets/liabilities and understatement of

the corresponding non-current

assets/liabilities.

b. Recognition of Insurance and other | As per the accounting policy of the
claims, refunds of Custom duty, | Company, the insurance and other claims,
Interest on Income Tax & trade 1ax, | refunds of Custom Duty, Interest on Income
}?terest g;} loans to staff an:d 0‘1;:" tax & trade tax, and interest on loans to staff
items income  cover y | ; nservati
Significant Accounting Policy no. 2 :_i c;:i)l?gasf: atively accounted for on
(c) of Note-1 has been done on cash ’
basis. This is not in accordance with
the provisions of Ind AS 1
Presentation of Financial
Statements.

c.  Additions during the year in Property, | Due to multiplicity of functional units as well as

Plant and Equipment include employee
cost at a fixed percentage of the cost of
each addition to Property, Plant and
Equipment in accordance with Note-1
Significant Accounting Policy Para
(3)(D(d). Such employee cost to the
extent not directly attributable to the
acquisition and/or _installation _of

multiplicity of functions at particular unit,
capitalization policy for employee cost are
framed to capitalize the said expenses at a pre
determined rate and accordingly the treatment has
been given while capitalizing the employee cost.

o \




Property, Plant and Equipment is
inconsistent with Ind AS 16 Property,
Plant and Equipment. This has resulted
in overstatement of fixed assets and
depreciation and understatement of
employee cost and Joss.

d. Inventory which includes stores and
spares for capital works, operation and
maintenance and others is valued at cost
(Refer accounting policy no. 3(VI){a} of
Note-1). Valuation of stores and spares
for O & M and others Is not consistent
with Ind AS 2 Inventories i.e., valuation
at lower of cost and net realizable value.
Further, the stores and spares for capital
work should be classified as part of
Property, Plant and Equipment and
recognised, measured and disclosed in
accordance with Ind AS 16 Property,
Plant and Equipment.

The business of the Corporation is to purchase
electricity from generation source and sell the
same to distribution companies. Hence, the
company do not have any trade inventory. The
company tmaintains inventory only for internal use
ie. for construction and maintenance of fixed
assets for which the company has the policy for
valuation of assets for which the company has the
policy for valuation of stores and spares. Hence,
there is no contravention of Ind AS 2. Further,
Stores issued for capital work has been shown as a
part of CWIP as a normal business policy.

e.  Accounting for Employee Benefits:
Actuarial Valuation of gratuity liability
of the employees covered under GPF
scheme has not been obtained. (Refer
Para 4(a) Note — 29 “Notes on
Accounts”). This is inconsistert with
Ind AS 19 Employee Benefits.

Actuarial valuation has been done every year for
Gratuity for CPF employees and Leave
encashment for both GPF and CPF employees as
per IND AS- 19 further in absence of the latest
actuarial valuation report, the provision for
Gratuity Liability of the employees covered under
GPF scheme has been made on the basis of
actuarial valuation report dated 09.11.2000.

The Company has made a provision for
impairment of investments (Nofe-3,
except Para (II[)(b))on the basis of net
worth of investee companies as on 31%
March,2019 (Refer Para 25 Note — 29
“Notes on Accounts”)which is not in
accardance with Ind AS 36 Impairment
of Assets.

As per para 9 of Ind AS 36, which states that "An
entity shall assess at the end of each reporting
periad, whether there is any indication that an
assets may be impaired. If such indication exists,
the entity shall estimate the recoverable amount.
Hence, the company has estimated the recoverable
amount on the basis of net worth of the
subsidiaries.

g.  The Financial Assets (Nofe-6, 8, 11 and
12) have not been measured at fair value
as required by Ind AS 109 Financial
Instruments (Refer Para 6 and 12(b) of
Note — 29 "Notes. on Accounts”) and
proper disclosures as required in Ind AS
107 Financial Instruments: Disclosures
have not been done for the same.

All the financial assets are recognised in
accordance with the accounting policy no.XV and
necessary disclosure has also been made in Notes
to accounts.

Tnter unit transactions amounting Rs. 15440.75
lacs, are subject to reconciliation and
consequential adjustments. (Refer Note-12}.

The reconciliation of the Inter unit transactions is
a continuous process and the effect of entries is
given in the accounts on reconciliation. However,
necessary instructions have been issued to
zone/units for taking effective steps in this regard.

Loans and Other Financial Assels (Note-0),
Trade Receivables Others (Note-8), Financial
Assets-Others - Employees, Others (Note-11),

Reconciliation and necessary confirmation of the
balances of assets and liabilities is & continuous
process and consequential accountal/adjustment is

s
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Other Current Assets - Suppliers &
Contractors(Note-12),  Financial  Liability-
Trade Payables (Note-18), Other Financial
Liabilities -~ Liability for Capital/lO&M
Suppliers/Works, Deposits  from Suppliers
{Note-19) are subject to
confirmation/reconciliation.

ade in the books of accounts, as and when
required.

Documentary  evidence in  respect of
ownership/title of land and land rights,
building was not made available to us and
hence ownership as well as accuracy of
balances could not be verified. Additionally,
the identity and location of Property, Plant and
Equipment transferred under the various
transfer schemes has also mnot been
identified(Refer Para 5(a) of Note — 29 “Notes
on Account”).

Documentary evidence in respect of ownership/
title are kept at unit level. However, units have
been instructed to ensure that records are put up
during course of audit. Regarding identity &
location, necessary instructions have been issued
to complete physical verification of assets.

1t was observed that the maintenance of party-
wise subsidiary ledgers and its reconciliation
with primary books of accounts ie, cash
books and sectional journal are not proper and
effective.

Proper and effective procedure for maintenance of
subsidiary ledger are already prescribed in the
Company. However, for implementing the
procedure  more smoothly and efficiently,
necessary instructions have been issued to
zone/units.

Employees benefit expenses aggregating Rs,
18896.15 Lacs (Refer Note-23 Employees
benefit expenses) is net off by Rs. 2095.60
Lacs have been determined and claimed from
U.P. Power Transmission Corporation Limited
(UPPTCL). . However, no documentary
evidence confirming agreement of this
arrangement between Company and UPPTCL
was available on records (Refer Para 14 of
Note — 29 “Notes on Accounts”). Liability
towards Goods and Service tax in respect of
this amount claimed from UPPTCL has not
been recognised and measured.

The amount related to employees benefit expenses
determined and claimed from UP. Power
Transmission Corporation Limited (UPPTCL) is
as per OM. no 505/PCL/CA-AS/TRANSCO
dated 14.11.2018 issued by UPPCL in this regard.

Sufficient and appropriate documentary audit
evidences in respect of Contingent liabilities
disclosed in Para 19 of Note — 29 “Notes on
Accounts " were not provided to us.

The related documents are available in the units
concerned. However the units have already been
instructed to maintain proper records.

Revenue camed from the sale of power
through Indian Energy Exchange Limited,
Tndia has not been recognised separately in the
statement of Profit and Loss, but has been
reduced from the cost of purchase of power
aggregating Rs. 53,78,644.24Lacs(Refer Note-
22 Purchase of Power). Additionally, details of
aggregate units sold during the year and
revenue earned from such sale was not made
available to us.

The matter is under consideration and the same
will be recognised separately in the accounts, if
required .In respect of the details of aggregate
units sold during the year and revenue eamed
from such sale, the zone/units concerned have
been instructed to provide the same in the next
audit.

The Company has not classified trade payable
outstanding from Micro and Small enterprises
as required by Schedule - III of the Companies
Act, 2013. Further, in the absence of adequate
information, we ar¢ unable 1o confirm

As reported by our divisions there are no
outstanding balance in respect of MSME units.

b
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compliance with Section 22 of MSMED Act,
2006 regarding disclosures on principle
amount and intwrest paid and/or payable to
such enterprises (Refer Para 15 of Note — 29
“Notes on Accounts”).

10, Records for inventories lying with the third
parties are not being maintained properly at

Zonal Offices/units of the Company.

Necessary instructions have been issued to
units/Zones

The Annual Accounts of F.Y 2016-17 and
2017-18 are yet to be adopted in Annual
General Meeting (ReferPara 27 of Note - 29
“Notes on Accounts”).

11,

The Annual Accounts for the F.Y. 2016-17 and
2017-18 have been adopted in the Annual General
Meeting on 03.03.2021 and 30.09.2021
respectively.

12.  Aggregate amount of market value of quoted
investment (Refer Para (II)(b) of Note-3) has
not been disclosed as required in Division II of

Schedule 111 of Companies Act, 2013.

Necessary disclosure in this regard has been made
in the books of accounts for the F.Y. 2019-20.

13. The branch auditor has expressed the audit
opinion on the Trial Balances as at 31st March,
2019 of the Zonal Accounts Office (Material
Management) and these have been considered
for the preparation of the financial statement of
the company. As per exisling practices,
financial statement of the branch has not been

prepared.

No comments

Audit observations in Branch Audit report
of MM Zone excluding those which bave
been appropriately dealt with elsewhere in
the report.

a. There is no mechanism to cross-verify that
the total power purchased during the year has been
accounted for in the books of accounts. There is no
practice to account energy purchases based on
accrual but is based on actual receipt of bills from
energy suppliers through funds division of UPPCL.
There is no process of reconciliation of quantitative
power purchase accounted for in the books with the
power purchase as per REA of NPRC/ Energy
account.

Further, there is no process of periodic reconciliation
from the power suppliet/other agencies. At the
initiative of auditor, balance confirmation letters were
sent to all the parties and  major
differences/deficiencies were noticed in cases where
letters/statements were reverted from some of the
parties. Appropriate action for reconciliation of
differences and its rectification was not done. The
quantification of the effect on power purchase/sale
and position of sundry payables/reccivables is not
possible.

In previous audit reports also, major differences were
poticed in the balance confirmation received from
parties, but no action was taken for reconciliation of
the same.

14,

Necessary instructions have been issued to
units/Zones.

b. Claim of differential rate of power

All invoices of the parties are gefting verified as
per the rates approved in accordance with PPA.

purchase
Mt
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It was noticed that vide letter no. 742/CE/PPA dt.
08/09/2017, for all co-generation power suppliers,
maximum rate for power purchase was restricted at
Rs. 5.56. There are several cases where rates
approved as per UPERC regulations were higher than
Rs. 5.56. During the year 2018-2019, vide Board
Approval Dated 06.08.2018, the payment was to be
made in accordance of rates approved in PPA. It was
noticed that in the following cases, provision for
differential rate was not done for the intervening

riod:
Name of Rate Rate at | No.of Amount
Supplier Appro | which Units
vedin | payme | purchas
PPA Rt ed
Made

M/s Rana 6.09 556 53091495 | 28138492.00
Power Kwh
Limited-
Bilari
M/s Superior | 6.09 5.56 67584155 | 35819602.00
Food Grain Kwh
(P) Limited
M/s Kesar 5.75 5.56 7967582 1513841.00
Enterprises Kwh
Limited,
Bsheri
M/s Usher 6.54 356 1495076 1465174.00
Eco Power Kwh
Limited
M/s DSM 594 5.56 19477106 7401304.00
Rajpura, Kwh
Sambhal )
M/s Triveni 5.15 5.56 1589398 301986.00
Engg& Kwh
Industries
Ltd,
Sabitagarh
M/s Govind 5.95 556 24120847 9407131.00
Sugar Mill Kwb

B34047530.00
2018-19
Yadu Sugar 5.66 5.56 15259444 1525944.36
Mill, Bisauli Kwh
Kesar 5.86 556 51288381 15386514.40
Enterprises Kwh
Lid.
Dhampur 6.04 556 47552938 | 2282541024
Sugar Mill. Kwh
{Sambhal)
Govind Sugar | 6.07 556 42014711 | 21427502.61
Mill Kwh
Seksariva 6.11 556 11261192 6193655.60
Biswan Kwh

67359027.21

Consent Letter was obtained in some cases for supply
@ Rs. 5.56 per unit but in some cases like M/s Kesar
Enterprises Limited, consent was conditional consent.

The above observation resulted in understatement of
power purchase during the year by at least Rs. 15.14
Crores which ultimately affects the financial

The instances where power purchase bills were
verified @Rs 5.56/kwh, the consent of concerned
co-generators have been obtained, thereafter bills
were verified accordingly. Subsequently no
further claims have been made by such parties for
differential payment: however, differential
amount as quoted by the audit has been disclosed
as contingent liabilities.

plebs
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statements and profitability of DISCOMs.

c. Generation based Incentives (GBI) receivable
from IREDA amounting to Rs. 639.43 lacs and a sum
of Rs. 3779.75 lacs from NEDA are subject to
confirmation and reconciliation and consequential
adjustment,

Necessary instructions have been issued to
units/Zones

d. Contingent liability not provided for / not
reported as such:

As per UPERC CERC website, various orders
regarding purchase of power were passed during the
year 2018-2019 and thereafter but correct position of
order passed were not available with the concemed
unit/zone. It cannot be ascertained that whether the
financial effect of the orders passed during 2018-
2019 and thereafter has been incorporated in the
financial statements as established
liability/contingent liability.

It seems that appropriate control over the
cases/appeals pending at various level is not there.
The correct position of various cases should be
ascertained and appropriately accounted for. The unit
is just going by the so-called cut-off date by which if
they get claims from the power generators, they go
for recording otherwise not.

Details have been demanded of legal claims / other
matters at any other forum outstanding at various
unmits to arrive at the correct position of contingent /
established lability. As per list provided by units/
zone, legal cases are pending at 5 units (330, 327,
645, 646 & 973). List of cases pending at various
levels was provided by unit/ zone but in some cascs,
their present status and the position of contingent
liability / established liability was not provided and
the financial impact of the same were not disclosed in
the contingent liabilities.

In ESPC, Mahanagar (0327), several cases were
pending at various levels, but the updated position of
the cases were not made available to us. In absence of
updated position of cases correct contingent liabilities
cannot be quantified.

Units have been instructed to keep proper records
and maintain necessary registers in respect of
contingent liabilities and the same may be put up
in the next audit.

15. For want of complete information, the
cumulative impact of our observations in paras I fo
14 above and in the Annexure I to this report on
assets, liabilities, income and expenditure is not

No comments

ascertained.
pluli

{Nitin Nijhawan)
Chief Financial Officer
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(Nidhi Kumar Narang)
Director (Finance)




Annexure I

As referred to in, and forming part of, our audit report of even date to the members
of U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31*' March, 2019.

1. (a) The company has not maintained
proper records showing full particulars including
quantitative details and situation of fixed assets.

The company is in process fo manage fixed assets
in ERP system. However, necessary instructions
have been issued to zonefunits for maintenance
and updating the fixed assets register showing
full particulars including quantitative details and
situation of fixed assets.

(b) The company has not carried out physical
verification of the fixed assets hence we are
unable to comment whether any material
discrepancy was noticed as such or not.

Necessary  instructions regarding physical
verification have been issued to zone/unit.

(c) The title deeds of immovable properties have
not been provided to us. Hence, we sre unable to
comment on the matter whether the title deeds of
immovable properties are held in the name of the
company or not.

Documentary evidence in respect of ownership/
title are kept at unit level. However, units have
been instructed to ensure that records are put up
during course of audit.

2. Physical verification of inventory has not
been conducted during the year.

The branch auditor of MM Zone observed that:
Maintenance of records in respect lo inventories
is not satisfactory. The details of Inventories in
hand are not provided io us for verification by
the respective units. In many units, Material
Stock a/c, in term of value, is lying in the trial
balance but details of the same are not available
with the respective units.

Hence, in view of the above, the discrepancies on
physical verification cannot be commented upon.

Zone has been instructed to conduct physical
verification of stock regulatly in accordance with
procedure prescribed in the company.

3. According to  information  and
explanation given to us, the company has not
granted any loan, secured or unsecured to
companies, firms, limited liability partnerships or
other parties covered in the register required
under section 189 of the Companies Act 2013.
Accordingly, paragraph 3(iii) of the order is not
applicable.

No comments

4, According to  information  and
explanation given to us, the Company has
complicd with the provisions of section 185 and
186 of the Companies Act, 2013.

No comments

5. The company has not accepted any
deposit from the public and therefore the
directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 and other
relevant provisions of the Act and rules framed
there under are not applicable.

No comments

6. The cost records prescribed under section

The cost records for the F.Y, 2018-19 has been

pbude
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148(1) of the Companies Act, 2013 have not been | made available to the auditor.

made available to us by the company.

7 No comments

a) According to the information and explanation
given to us and subject to para 6 gfdnnexure I of
our report, the company is generally regular in
depositing the undisputed statutory dues
inchuding Provident Fund, Employees' State
Insurance, Income Tax, Goods and Service Tax,
Value Added Tax, Cess, Duty of Customs, Duty
of Excise and any other statutory dues to the
appropriate authorities.

b) According to information and explanations { No comments

given to us, there are no other statutory dues of
Income Tax, Goods and Service Tax, Value
Added Tax, Cess, Duty of Customs, Duty of
Excise, which have not been deposited on
account of any dispute,

8. The company has not defaulted in | No comments

repayment of loans or borrowing to a financial
institution, bank, Government or dues to bond
holders.

9. As per the information given and | Nocomments

explanations provided, money raised by the
company by way of debt instrument i.e., Bonds
etc. and term loans have been applied for the
purpose for which they were obtained.

10. To the best of our knowledge and
according to the information and explapations
given to us by the Management, no fraud by the
company or no material fraud on the company by
its officers or employees have been noticed or
reported for the year ended 31st March, 2019.

No comments

11. As per Notification no. GSR 463(E)
dated 0S™ June 2015 issued by the Ministry of
Corporate Affairs, Government of India, Section
197 relating to Managerial Remunerations is not
applicable to the Government Companies.
Accordingly, provision of clause 3(xi) of the
Order are not applicable to the Company

No comments

12 The Company is not a chit fund or a
Nidhi / mutual benefit fund/ society, hence
clause3(xii) of the order is not applicable.

No comments

13. In our opinion and according to the
information and explanation given to us, the
company is in compliance with section 177 and
188 of the Companies Act, 2013 wherever
applicable, for all transactions with the refated
party and the details of related party transactions
have been disclosed in the standalone financial
statements as required by the Ind AS,

No comments

14, The Company has not made any
preferential allotment or private placement of
shares or fully or partly convertible debentures
during the year.

No comments

pluks
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15, According to the information and
explanations given to us, the Company has not
entered into any non-cash transactions with
directors or persons connected with them as
referred to under section 192 of the Companies
Act, 2013.

No comments

16. According to the information and
explanations given to us, the Company is not
required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934.

No comments

b

{Nitin Nijhawan)
Chief Financial Officer
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(Nidhi Kumar Narang)
Director {Finance)




Annexure 1l (a)

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31"'March, 2019.

Directions of Comptroller and Auditor General of India under section 143 (5) of the Companies
Act, 2013,

S.No. | Directions Reply

1. Whether the Company | No, the Company has no
has systemm in place to | system in place to process
process all the accounting | the accounting transactions
transactions through IT | through IT system. The
system? If yes, the |accouniing is done
implications of | manually and Cash book No comments
processing of accounting | and Sectional Joumals in
transactions outside IT | SJ1, 8J2, SJ3 & SJ4 are
system on the integrity of | maintained but
the accounts for with the | ledgers/subledgers are not
financial implications, if | maintained.

any, may be stated
2 Whether there is any | As informed by the
restructuting of  an | management, there are no
existing loans or cases of | cases of restructuring of an
waiver/write  off of | existing loan or cases of
debts/loans/interest  etc. | waiver/write off of
made by lender to the | debts/loans/interest ete.
Company due to the |made by lender to the
company's ipability to| Company due to the
repay the loan? If yes, the | company's  inability to
financial implant may | repay the loan

stated.

No comments

3 Whether fund | Funds received from State
received/receivable  for | government for scheme
specific schemes from | according to  budget
Central/State ptovisions  of  related
agencies were propetly | financial year has been

accounted for/utilized as | released by the company to No comments

per its term  and | Discoms for their
conditions? List the cases | utilization and accounted
of deviation. for.

W adne

{Nitin Nijhawan) (Nidhi Kumar Narang)
Chief Financlal Officer Director (Finance)
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ANNEXURE-III (b)

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31March, 2019.

Sub-Directions of Comptroller and Auditor General of India under section 143 (5) of the
Companies Act, 2013. :

Sub -
Directions

Remarks

Adequacy  of
steps to prevent
encroachment
of idle land
owned by
Company may
be examined. In
case land of the
company is
encroached,
under litigation,
not put to use
or declared
surplus, details
may be
provided.

As informed by
the
management,
there is no
encroachment
of idle land
owned by
Company, refer
para 4 of
Annexure I of
our report.

Has the
company
entered into
agreements
with franchise
for distribution
of electricity in
selected areas
and revenue
sharing
agreements
adequately
protect the
financial
interest of the

company?

Not Applicable

Whether the
Company
recovers and
accounts, the
State Electricity
Regulatory
Commission
{SERC)

Not Applicable

No comments
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approved Fuel

and Power

Purchase

Adjustment

Cost (FPPCA)?

Whether  the | As informed by

reconciliation | the

of receivables | management,

and payables | the

between  the | reconciliation

generation, of receivables

distribution and | and  payables

transmission between  the

companies has | generation,

been distribution and

completed. The | transmission

r€asons for | companies is in

difference may | process.

be examined. Therefore, we
are unable to
comment.

Whether the Not Applicable

Company is

supplying

power to

franchisees, if

so, whether the

Company is not

supplying

power to

franchisees at

below its

average cost of

purchase.

bk

{Nitin Nijhawan)

Chief Financial Officer
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Annexure IV

As referred to in, and forming part of, our audit report of even date to the members of
U.P. Power Corporation Limited on the Standalome Financial Statements of the
Company for the year ended 31%*March, 2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Comipanies Act, 2013.

We have audited the internal financial controls | No comments
over financial reporting of U.P. Power
Corporation Limited (*the Company”) as of
31¥March, 2019 in conjunction with our audit of
the Standalone Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal | No comments
Financial Controls

The management of the company is responsible
for establishing and maintaining internal financial
controls based on the intemal control over
financial reporting criteria established by the
Company considering the essential components
of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over
Financtal Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI"). These
responsibilities include the design,
implementation and maintenance of adequate
internal financial controls that were operating
effectively for ensuring the orderly and efficient
conduct of its business, including adherence to
Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the
accounting recotds, and the timely preparation of
reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility No comments

Our responsibility is to express an opinion on the
Company’s internal financial controls over
financial reporting based on our audit. We
conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of
interna] financial controls, both applicable to an
audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note
require that we comply with ethical requirements

plbs
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and plan and perform the audit to obtain
reasonable assurance about whether adequate
internal financial controls over financial reporting
was established and maintained and if such
controls operated effectively in all material
respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of the
internal financial controls system over financial
reporting and their operating effectiveness. Our
audit of internal financial controls over financial
reporting included obtaining an understanding of
internal  financial conmtrols over financial
reporting, assessing the risk that a material
weakness exists, and testing and evaluating the
design and operating effectiveness of internal
control based on the assessed risk. The
procedures selected depend on the auditor’s
judgement, including the assessment of the risks
of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s
internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls
Over Financial Reporting

A Company's intemnal financial control over
financial reporting is a process designed to
provide reasonable assurance regarding the
presentation of financial reporting and the
preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A company's internal
financial control over financial reporting includes
those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable
detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit
preparation of financial statements in accordance
with generally accepted accounting principles,
and that receipts and expenditures of the
company are being made only in accordance with
authorizations of management and directors of
the company; and (3) provide reasonable
assurance regarding prevention or timely
detection of un-authorised acquisition, use, or
disposition of the company's assets that could
have a material effect on the financial statements.

No comuments
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Inherent Limitations of Internal Financial | No comments
Controls Over Financial Reporting

Because of the inherent limitations of internal
financial controls over financial reporting,
including the possibility of collusion or improper
management override of controls, material
misstatements due to error or fraud may occur
and not be detected. Also, projections of any
evaluation of the internal financial over financial
reporting to future periods are subject to the risk
that the internal financial control over financial
reporting may become inadequate because of
changes in conditions, or that the degree of
compliance with the policies or procedures may
deteriorate.

Opinion: No comments

In our opinion, the Company has, in all material
respects, an adequate internal financial controls
system over financial reporting and such internal
financial controls over financial reporting were
operating effectively as at 31st March, 2019,
based on the internal control over financial
reporting criteria established by the Company
considering the essential components of internal
control stated .in the Guidance Note on Audit of
Internal  Financial Contro] over Financial
Reporting issued by the Institute of Chartered
Accountants of India except for the need to
strengthen the existing internal audit mechanism
considering the nature and scale of operations of
the company and the overarching legal and
regulatory framework and the audit observations
reported in Annexure I and IT of our audit report
of even date on the Standalone Financial
Statements of the Company for the year ended
31 March, 2019.

Note:- The replies are to be placed before the BoD for approval and are to be adopted in the AGM.
Hence, the above replies are draft reply. After adoptlon of the accounts in the AGM, the replies will
be made available to the audit.

b

(Nitin Nijhwan) (Nidhi Kumar Narang)
Chief Financial Officer Director (Finance)
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REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

AUDIT COMMENT MANAGEMENT REPLY
A. COMMENTS ON The point wise reply is given below :-
PROFITABILITY LA)
Statement of Profit and Loss Verific Bill Reference Partic | Amo | Reply
ation ular uni
Purchase of Stock in trade (Power No. of Bill | inclu
and ded
Purchased) (Nofe 22): T 53,786.44 Date in
crore ;l;ﬁ
. 3416 RKMP/UPPCL/POC/Ma | POC | 949 | The bills
1. The above does mnot include| |02.09.1 | y(LTA)2019/007 Bitl | Crore | were
. . . 9 (LT raised
bill/supplementary bills amounting A) by RKM
to %100.13 crore received from IB’%C %:;e :"we{,ﬂge_
3 i 3 . 3(MT Ltd on
different parties as detailed below: on) 280819
a, Bill of M/ s RK.M. Powergen on
account
Company Limited related to of
. reimburs
transmission charges and power ement of
purchase of (-) ¥33.46 crore for ;Kf ar
the period from 01.04.2017 to ;i”d
31.03.2019 which were verified PGCIL
to RKM.
by the Company on 02/09/20 and PGCIL
ha
18/09/20. Though the UPPCL’s raised
(Standalone) accounts for the ;‘E ﬁ
year 2018-19 were closed on g;e basis
31.12.2020, the Company did not various
orders
account for the above bills of (-) and
lat:
¥33.46 crore in the books of ggu 2
accounts for the year 2018-19. ;:? Bes-
provisio
n against
the
aforesai
d
liability
wias not
made in
the
accounts
of the




RerLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS or U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

AUDIT COMMENT MANAGEMENT REPLY

ynit for
the F.Y.
2018-19
as the
amount
was not
ascertain
able as
on
31.03.20
19,
Hence,
the
accounti
ng of the
aforesai
d bills
have
been
done by
the unit
in the
year in
which
the bills
teceived
. 1e.
F.Y.
2019-20.
4258 REMPPL/PPA/CN/LPS/ | Credit | - Amount
18.08.2 | 18092020 Note | 1201 | omitted
0 2017- | Crore | from the
18 accounts
- of
Note | 22.11 | Financia
2018- | Crore | | year
19 2018-19
due to
non-
presenta
tion of
bill up
to
18.09.20
20 by
RXM.
Howeve
r, the
ssme
has been
accounte
d in the
books of
financial
year
2019-20
on the




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AuDIT COMMENT MANAGEMENT REPLY

basis of
veriftcat
ion date
accordin
gly.

TOTAL (Rs.) -33.46

Crore
1.B)

b) Supplementary bills of Efficiency It is stated that the amount of Rs. 105.62 crore includes

Gain  amounting to () ¥ | bill of four parties (viz, NTPC- 92.40 crore: Bajaj Encrgy
Ltd.- 12.95 crore; APCPL- (.14 crore; NSM II- 0.14 crore)
. . for Efficiency Gain on the basis of the orders passed by
pertaining to fhe period ffom | cpp« 4aie 30.12.2019. For example, photocopy of NTPC
2014-15 to 2018-19 which was | invoice and CERC order dated 30.12.2019 against Pt. No.
284/ RC/2019 (UPPCL was not a party of this petition) is
enclosed herewith. The provision against the said Hability
was not made in the books of accounts of the unit for the
(31.122020) of the Annual|FY. 2018-19 as the amount was not ascertainable as on
Accounts for the year 2018-19. 31.03.2019. Hence, the accountings of the aforesaid bills
have been done by the unit in the year in which the bills
received i.e, F.Y. 2019-20.

105.62 crore of four parties’

verified by the Company before

the date of closing date

1.O)

c) Bill amounting 10 | Verifica | Bill Bill | Amt. Reply
tion No. | Referen | Amo | inclu

239, i
¥ 239.21 crore of M/s Power Grid & Date ce unt | ded
Corporation of India Limited in {Rs.) | in Rs.
. . 2392
respect of bill for transmission 1
charges and power purchase for Crore

. 4061 Various |3.04 | 1.97 The bills were raised
the period July 2011 to March || 18.10.20 | Invoices | Crore | Crore by PGCH. on

1% 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, ¥ 92.40 crore (NTPC} verified on 27/07/20, ¥ 0.14
crore (Arawali Power Company) verified on 21/403/20 and % 0.13 crore (NSM-II).

YN



Y REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER

SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019,
AUDIT COMMENT MANAGEMENT REPLY

2019 which was verified® by the || 19 accomt of CERC
Company before the closing date ?;?52_2019 a:aﬁ
(31.12.2020) of the Annual Petition No.

243/TT/2018
Accounts for the year 2018-19. (UPPCL was not a
. , party of this
This resulted in understatement of petition). Since the
Purchase of Stock in trade (Power amount was not
ascertainable as on
Purchased) as well as Revenue from 31.03.2019. Hence,

the accounting of the
aforesaid bills has
been done by the unit
in the year in which
the bills received. i.e.

Operations by ¥100.13 crore.

2019-20.
4428 MI 103.0 | 47.52 | The bill for Inter-
11.11.20 | 0908190 | O Crore | state  tramsmission
19 007 Crore charges is revised
06.11.20 time to time on the
19 basis of true-up

finalization or CERC
orders issued time to
time. The amount of
revision is not
ascertainable  until
CERC issues order.
Hence, the amount of
Rs. 47521 crore
which pertains to
arrear for the period
of July 2011 to
March 2019 has been
accounted for in the
yeat in which the
bills received Le.

F.Y. 2019-20.
54 MiI 3049 | 185.7 | As replied above
07.01.20 | 0910900 | 8 9 against  verification
20 06 Crore | Crore | no. 4428  dated
01.01.20 11.11.2019.
20
2766 MI 3.05 {3.05 | The bill for
27.07.20 | 0904200 | Crore | Crore | Transmission
20 029 Deviation  Charges
20.07.20 which was finalized
20 after Revision-I by

MOP Order No.

2% 1.97 crore on 18/10/19, T 47.52 crore on 11/11/19, ¥ 185.79 crore on 07/01/20, ¥ 3.05 crore on 27/07/20 and 20.88
crore on 28/07/20i.¢. total bill amounting to ¥ 239.21 crore.
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REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AupiT COMMENT MANAGEMENT REPLY

) NRPC/Comml/202/R
TA/2020 dated
11.03.2020. As the
liability was not
ascertainable at the
time of closing of
accounts for F.Y.
2018-19. Hence, the
accounting the
aforesaid has been
done in the year in
which the bills
received ie. FY.

2019-20.
2791 NI 157 | 088 |PGCIL had raised
28.07.20 | 0904200 | Crore | Crore | the bill on account of
20 007 FERV (Foreign
23.07.20 Exchange Rate
20 Variation) on Interest

Payment & Loan
Repayment for
ULDC assets. These
charges are not
ascertainable before
receiving of invoice
and calculation with
audited  certificates
from PGCIL and
therefore, the
liability could not be
created in the books
of EY. 2018-19.

Hence, the
accounting  against
the aforesaid liability

has been done in the
year in which the
bills received ie.

F.Y. 2019-20.
TOTAL (Rs.) | 239.2
1
Crore
B. COMMENTS ON FINANCIAL In Point no 1.2(i) of UDAY MoU Sample format for
POSITION calculation of future losses of discoms has been given to

Current Assets calculate the amount on which State Government shall
. . _{11. | take over the future losses of the discoms in a graded

Financial Assets- Other (Note-11): manner and shall fund the losses according to table

T 19,844.12 crore mentioned therein. In point no. 1.2(m) it has stated that

. .. 1 losses after 01.10.2015 shall be calculate according to

2. As per clause 1.2(j) of the tripartite indicated estimated losses to Annexure-B.

MOU executed between Ministry of

wubr



REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019.

AupiT COMMENT

MANAGEMENT REPLY

Power, GOI, Government of Uttar
Pradesh and  UPPCL, ‘the
Government of Uttar Pradesh
(GoUP) shall take over the future
losses of the DISCOMs in a graded
manner. Accordingly, 5 per cent 10ss
of 2016-17 and 10 per cent loss of
2017-18 was to be taken over by the
GoUP in the years 2017-18 & 2018-
19 respectively.

The net loss of the DISCOMs for the
years 2016-17 and 2017-18 1is
depicted as under:

(% in lakh
DISC Net Net
OM Loss Loss
2016-17 2017-18
MVVNL 72,279. 43,170.
56 58
PuVVNL 86,732. 83,256.
37 03
PVVNL 46,800. 1,51,69
13 5.16
DVVNL 1,44,34 2,36,64
8.34 9.85
KESCO 31,955. 6,441.7
06 5
(Profit) {Profit)
(Net losses 3,50,16 5,14,77
0.40 1.62
2017-18 2018-19
Percentage 5 per 10 per
of net loss cent of cent of
ito be taken losses losses
over by of of
GoUP 2016-17 2017-18
taken taken
over over in
2017-18 2018-19
Loss 17,508. 51,477.
funding by 02 16
GoUP in say 3 say X
UDAY 175.08 514.77

for correctly.

Thus, UPPCL Has calculated OFR as per MoU Provisions.
The subsidies received under UDAY has been accounted

pabs




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH

2019,
AUDIT COMMENT MANAGEMENT REPLY

scheme " crore crore
Actual E 4
funding by 409.93 761.09
GoUP crore crore
[Excess T L 4
funding 243.85 246.32
made by crore crore
GoUP

Thus, it may be seen from the above
that total excess funding of T490.17
crore (T 243.85 crore + ¥ 246.32

crore) was claimed/received from

the GoUP in the years 2017-18 and |

2018-19 which should have been
shown as liability payable to GoUP
in the books of the accounts.

This resulted in understatement of
‘Other Financial Liabilities’
‘Financial Assets-Other (Curmrent)’
by ¥ 490.17 crore, each.

and

Current Liabilities
Otber Financial Liabilities (Note-
19): ¥ 3,534.56 crore

3. The above does not include
£28.65 crore being interest payable
on account of delayed depositnon-
deposit of General Provident Fund
(328.08 crore) and Pension and
Gratuity (30.57 crore) as worked out
and accounted for in the Financial
Statements of Uttar Pradesh Power
Sector Employees Trust for the year
2014-15.  This
understatement of Current Liabilities
and Accumulated Loss by ¥28.65

resulted in

1t is to submit that as per audited accounts of the company,
there was no amount payable to UPPSE Trust as on 31-03-
2015 (after netting off of the liabilities towards G.P.F of
£16.60 Crore Dr and pension & gratuity of X3.92 Cr).
Hence, the accountal of interest was not required.
However, the UPPSE Trust has already been requested to
reconcile its account with the company.

b




REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

AUDIT COMMENT MANAGEMENT REPLY

crore.

Despite comment of the CAG of
India on the Accounts for the year
2012-13 to 2017-18, no corrective
action has been taken by the

Management.

Necessary disclosure regarding earmarked balances for
C. COMMENTS ON DISCLOSURE specific purpose with banks has been disclosed in the

Notes on Accounts (Note-29) Financial year 2019-20.
4. Para 8.1.11 of Guidance note on
Division 1I- IND AS schedule III to
the Companies Act 2013 provides
that earmarked balances for specific
purpose with banks to be disclosed
separately.

The Company maintained 12
number of accounts out of which
cight accounts were having zero
balance and four accounts were
having account balance of ¥800.05
crore as on March 2019 which was

earmarked for specific purpose, as

detailed below:
FSl Na | Account | Purp | Balance
.} me | Number ose ason 31
N] of March
0. ban 2019
K
1| HD | 502000041 | UPPC | 3,84,31,
FC | 67832 L 507
Ban DSR
k A
ESCR
ow
Acco
unt
b1 HD | 502000173 | UPPC | 88,39,24
EC | 58986 L 7
Ban DSR

ik



RePLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS or U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AUDIT COMMENT MANAGEMENT REPLY

k A
Series
-2
3. ICI | 628105501 | UPPC | 4,92,85,
Cl | 280 L 26,138
Ban Debt
k Servic
ing
Reser
ve
Acco

unt
(DSK
A)

4] ICI | 628105501 | UPPC | 3,02,46,
CI | 283 L 63,939
Ban Debt
k Servic
e

Reser
ve

Acco

unt
(DSR
Ay
Senies
-1
2017~
18
Total 8,00,04,
60,831

Thus, the disclosure accounts has not
been made as per requirement of

Guidance note.

5. As per requirement of Para 17 of Necessary disclosure has been made in the F.Y. 2019-20.

Ind. AS-24 the Notes to accounts at
para No. 22B (b) made disclosure of
Related Parties. However, the
company has mnot included the
remuneration and benefit paid to
Chief Financial Officer,
and Company  Secretary,in  Key
Management Personnel under related

party disclosure of Remuneration

M



REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019,

AUDIT COMMENT MANAGEMENT REPLY
and benefits paid to them.
Thus, the disclosure of related party
transactions was incomplete and
deficient to that extent.
6. At point No 19 of Notes to Accounts
following Contingent Liabilities has | The point wise reply is given below:
not been included in respect of e or | Deserip ton | Asount
claims against the company raised | | SLNo. Party of claim Ot;gli)m Comments
r.
by the parties, which arc under Ns Ross | Eneigy Bills | 24761 | Bl of LPS
: : 1. power date
consideration of the Appellate Supply 04.01.2019
Tribunal of Electricity: Company \;85 h;;’-celi{VOd
om S Rosa
& in crore) for Rs. 129.78
SI| Nam | Descri | Per | Amo G “’h“;‘? “”‘3
.| eof | ption | iod | unmt :Zte;ctﬁ’oiwﬁ
N the of of of 1437/2019 '
o. | Party | claim | clai | clai under UPERC.
m m Accordingly a
M/s Apr comir_xgent
Rosa i liability of Rs.
129.78 Cr. was
Powe 201 shown in F.Y
L1t Energy |5 to| 129. 2019-20.
* | Suppl | Bills Mar 8 However M/s
y ch Rosa again
submitted
C:nm 501 revised invoice
pany amounting Rs.
M/s | Transm | Aft 24791 Cr.
RK. |ission er which was
M. charges | 201 zﬁ:ﬂ 1::
Powe |, LPSC | 6 to 109. supplier as the
2. rgen & Ma 02 same was not
Privat | Penalty |y claimed as per
¢ for 201 UPERC’ order.
s Hence, it has
i‘;m“ :ﬁ;gly 8 not been §hown
as contingent
Total 239. fability.
70
Thus, the Contingent Liabilities are
understated by ¥239.70crore.

pluke

10




REePLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) oF THE COMPANIES ACT, 2013 oN THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AupiT COMMENT MANAGEMENT REPLY
2. M/s Transmission | 109.92 | Contingent
RKM charges Liability of Rs
Powergen | LPSC & 109.92 Cr. has
Private Penalty for been shown in
Ltd. short supply FY 201920
accounts.
D. OTHER COMMENTS

7. Para 100 of Ind AS 38 on Intangible . .
The compliance of the same has been done in the F.Y
Assets provides that residual value | 5019.20.

of an Intangible Asset with a finite
useful life shall be assumed to be
zero unless: (a) there is a
commitment by a third party to
purchase the asset at the end of its
useful life; or (ii) there is an active
market for the asset and residual
value can be determined by
reference to that market; and it is
probable that such a market will
exist at the end of the asset’s useful
life.

The Company has amortised
Intangible Assets up to 95 per cent
value of their value considering
residual value of 5 per cent and
useful life of 6 years. Since there is
no commitment by a third party to
purchase the asset at the end of its
useful life and its residual value is
not determinable, the a_moxtisation
should have been done of 100

b ulr
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REPLY OF FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH
2019.

AvpiT COMMENT MANAGEMENT REPLY

per cent value of the asset. Thus the
accounting policy adopted by the
Company on amortisation of
Intangible Assets is not in
conformity with the provisions of
Ind. AS 38.

Despite similar comment of the CAG
on the Accounts for the year 2016-17
and 2017-18, no corrective action has

been taken by the Management

p bl
(Nitin Nijhawan) (Nidhi Kumar Narang)
Chief Financial Officer Director (Finance)
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U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

wy

CIN: U32201UP18398GC024928
CONSOLIDATED FINANCIAL STATEMENT

CONSOLIDATED BALANCE SHEET AS AT 31.03.2019

{Zin Lakhs,
Particulars el asasimzon | Asat3ness
() ASSEYS
(1} Mon-curront assets
(8) Proparty, Plant and Equipmonl 2 3551885.68 3174758.54
{b} Capitad work-in-progress 3 2085777.88 1474861,15
{c) Assots not in Possession 4 2978.10 11830.0/7
{d) intangible assots 5 287.82 96.99
{1} investments 6 230889.23 240990.00
{it) Loans 7 14.27 14.27
(i) Othoars 8 74403 788.30
{7) Gurren} agsots
{a) Invantorics b 34503917 318107.30
(G} Financlal Assels
{i} Trado tcocivabies 10 6844062.89 5701(86.30
() Gash and cash oquivalonts 11-A 599854.38 624416.32
(i} Bank balances other thn (i) abave 11-B §2856.90 79594 91
(ivy Others 12 263912.47 310592.53
{c} Gther Curront Assets 13 565858.70 604541.03
Totat Assets 14958282.72 12541687.71
my E Al LiTE
Equity
{a} Equity Share Capilal 14 9118636.32 8040093.81
{&) Oitsot Equily 117 {6350224.41) 164523887 .11)
{1 N iabil
{a} Financial liabilitios
{1} Borrowings 18 5610978.92 §522761.78
{b) Other Bnancial hahilitics 17 353162.93 322968.54
4]
{8) Financial Sabititios
(i) Botrowings 18 143725.06 21040218
(it} Tredo payables 1 2961907 40 2116464 47
{Hiy Other financial hablitics 20 3120095.77 278188251
(b} Provisions 27 073 1.59
Significant Accounting Policies of Consolldatod Financial Statomant 1A}
Noles on Accounis of Consalidated Financial Statomont (8}
Note 1{A) 1o 30 foam integral pan of Accounts.
S Total Equity and Liabilitiey 14958282.72 12541687.71
The accompanying notes form an integral part of the financial statoments.
\o
o Ll
{Niharika Gupta) { A.K.Awasthi ) (sheMarya § {M.Dovaraj)
Company Secretory Chiel General Manager & CFD Director { Finance | Chairman & Managing Direclor
DIN - 05835780 N - DBETTTSA

Place : Lucknow

Date : 06'0('/'&02*/
VDITww!- atuo )21 ARARAC el

Subject to our regon of even dote

For R.M. Lall & Co.

(Vikas C Srivastava)
Pariner
M. Nu, 401216




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: V33201Up4 9995GC024928
CONSOLIDATED FINANCIAL STATEMENT

CONSOUDATED STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED ON 31.03.2019
iR ENUED ON 31.03.2019

i fakhs)

ot Hota For the year anded
[ Articuans No, 3032019 for the yoar ended 31.03.2018
! Rovonise From Oporations - E7] BRI G
~ & Ongtincame 23 133277834 " o % 67
~B_ Yot heame frein _§33asia s : 53 ¥:]
v :
1 Cost of matosints consumod
2 Purchases of Stociow Trsdo Power Purchusod) m $602440.64 4928995 19
3 Changos in ewoniodios of Fnishod goods, Stoskn-Tracu gng WORk-in- Blogross
4 Empioyec banolis sapenie 5 141389.33 13748553
§ Finance coxts 26 461828.71 323110.61
8§ Deprocition and amortzation expenyes 27 11295300 110339.27
T Admingtraton, Gereneat & Oty Bxporae 28 197040.56 148a98 97
8 Repair and Marnionanca 28 225086.85 24206778
9 Uad Oohis & Provssions k] 868290.72 868254.76
18 Other. . —
VT i 76088438 57 6163576 08
v Profofloss}bofore mErntnal 1omy and mx {Hi-ivy tfﬂm {1413385.16]
W RO 3 | S T
B ol oss) bofors Tax (VLT . {iFTAB SN (1335538
VIt Tax oxpense: i
¥} Corrent tax 813
e $ES Dletrod o S
& Proft {hom} &gg B from Eontmiing eparations (Vi1 (] 27403289} 1$413385.18)
X Proltfioss) fom dscontinued operations
Xt Tax of g inved i .
ALMMM*JMMWMM TTITT T (1413355 16)
X8 ProfLoss) for the panod (1 ¥H) (1274032697 NGITESTETY
AN Othar Comprohensve incoems
A {)} tioms: Mot wil pot bo teclussifod 1o proft or lois- Romuasuremeni of 568 .80
Uolined Benoft Mans (Acturial Guin 80r LDgg) : (r62.72). ¢ !
(W} income tax ritating 10 agms that wd 60t bo rectexsifind fo prafy or Ings
B4 kgms thd wal be feclassified 1o prokl of loss )
Iy that o y
xv ;zﬂ%www Incamo for the period (XilFex1v) {Comprsing Proittoasy 1275085 415 (141402405}
X¥) Eamings porexudty shane toontmuing oonration] «
(1] Bugic {14737 {182.29}
2} i {14231} (182.29)
XVil Eamings per sty st ot disconuruod operationy
11} Bagic
12} Dinstods
XVH Egarmings per couily sharo (los discontnscd & conbnung opuratons)
11} tasic {147.31) (18229
By, )
Sgnilcant Accounting Pokcios of Consoldated Finanout Statement 1)
HNowg on A of C Foancial Siaomon we)

e ST 1AL 10 NS Torm i3 of p
Tho aecompanying notes form an integrat pant of the financial statemonts,

Vo3
't
(Ntharika Guptaj fAK Awasthi )
Company Secretary Chia! Cpnseal Manage: & CF O

oue :.",2“:, U Qa2
LOTI- 3l ey ¢ ARAAAO {olq

{ Mm 3 {M.Davara)
Director { } Chalrman & Mansging Qlmetor

oW - 0% OIN - 08877754

MR 10 our regort of even date

C Srivestava)
Pariner
M. No, €09216




£

U.P.POWER CORPORATION LIMITED
4-ASHOK MARG, SHAKT) BHAWAN, LUCKNOW,
CiN: U32201UP$999$GCOZ4928
CONSOLIDATED FINANCIAL STATEMENT

CONSOLIDATED STATEMENT OF CHANGES IN EQuITy

Qi Lokns)
A EQuITY SHARE CAPITAL AS AT 31.03.2019
Balanco at the beginning of Ghanges n Equity Balance at the
the ing period Shlumwdumgmtycqr muﬂ\-mompm
8040093.81 1078542 51 9118636.32
B. OTHER EQuUITY AS AT 31.03.2019
Share spplication money
Particutara [ pending alfotment

IR0

A EQUITY SHARE: CAPITAL AS AT 31.03.2018

end of the reparting

Balance at the boginning of Changos in Equity Balance o e ]
e reporting peried Share Cagital duting the ywar end of tha reporting period
7207540, 82 75255208 8040093 81 ]
8. OTHER EQUITY AS AT 31.03.2013 ’ :
Sharo sppiication Capitat! Other
Particiars ! ."‘m et oney & e Retained Eamings Total
(o ASABT, 4z 11156881
0.06 177 25612,
60 ; i 1571
A 214567088 Ha3pises T
00) 1414 141
000 133833 91 ; 133673 6
! 31760 7] EY
1z 0 2
782583 1
TT ABTISE18. g 7
61054
197837 61
b 3idisnioy (1 insociied




U.P. POWER CORPGRAT!ON LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 1{A)

COMPANY INFORMATION &SIGNIFICANT ACCOUNTING POLICIES OF
CONSOLIDATED FINANCIAL STATEMENT

1. Reporting Entity

U.P Power Corporation Limited (the “Company”) is a Company domiciled in India and
limited by shares (CIN: U32201UP1999SGC024928). The shares of the Company are
held by the GolP and its Nominees. The address of the Company's registered office is
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001. These consolidated
financial statements comprise the financial statements of the Company and its
subsidiaries (referred to collectively as the ‘Group’) and the Group's interest in its
Associates. The Group is primarily involved in the purchase and salefsupply of power.

2. GENERAL/BASIS OF PREPARATION

(a) The consolidated financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013. However where there is a deviation from the
provisions of the Companies Acl, 2013 In preparation of these accounts, the
corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have

been adopted.

{b) The accounts are prepared under historical cast convention, on accrual basis, unless
stated otherwise, in pursuance of Ind AS, and on accounting assumplion of going

goncern,

{c) Insurance and Other Ciaims, Refund of Custom Outy, Interest on Income Tax & Trade
Tax and Interest on loans to staff is accounted for on recelpt basis after the recovery of

principal in full.

(d) Statement of compliance

These Consalidated financial statements are prepared on accrual basis of accounting,
unless stated otherwise, and comply with the Indian: Accountmg Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, the Companies Act, 2013 {fo the extent nolified and
applicable), applicable provisions of the companies Act, 1856, and the provisions of the

ElectricityAct, 2003 to the extent applicable.

These financial statements were authorized for issue by Board of Directors on 02-03-2021.

{e} Functional and presentation currency

The financial statements are prepared in Indian Rupee (%), which is the Company’s
functional currency. All financial information presented in Indian rupees has been
rounded lo the nearest rupees in lakhs (upto two decimals), except as stated

otherwise.

{f) Use of estimates and management judgments

A Y




(9) Current and non-current Classification
1) The Group presents assets ang liabilities in the balance sheet baseq on current/non-
Current Classification,
An asset is Current when it js:
* Expected to be reéh’zed or intended tg sold or consumed in nermnal Operating cycle;

. He;d primarily for the Purpose of trading;
* Expected to be réalizeq within twelve months after the reporting period; or
* Cash or cagh €quivalent unless restricted from being exchanged o used to settle
liability for the last twelve months after the feporting period.
All other assets are classified g non-current.
A liability is Current when:

I BASIS oF CONSOLIDATION :
.
Ltd. (the

The consolidateq financia| slatements rejateq to UP Power Corporation
Company). its Subsidiariesand Associates {ogether re ferred to ag “Group”,

(a) Basis of Accountfng:
i} The finangial Statements of the Subsidiary Companies ang Assaciates in the

consolidation gre drawn up to the same feporting period ag of the Company for the

purpose of consolidation, )
i} The consolidated financial statements have been prepared in accordance with

thelndian Accounting Standard, ing AS-110- ‘Consolidateg Financial Statements'ang
Ind AS-28. ‘Investments in Assoclates and Joint Ventures' a5 Specfied in Companies

Act, 2013 ang Companies (Indian Accnunting Standards) Rules, 2015,

{b) Principles of consolidation:

Moo & |




i) Thg financial Statements of the Company and its Subsidiaries are combined on a line
basis by adding together the like jtems of the assels, liabilities, income ang
expenses afigr e}iminating intra-group balances, intragroup transactions, unrealized

profits or Iosses.,
i} The consolidated financial slatements include the investment in Associates, which

- Progertg, Plant and Equipment

{b} All costs relating to the acquisition and installation of Property, Piant and Equipment titl
the date of Commissioning are capitalized.

S capital reserve and Subsequently amortized in the proportion in

{c) Consumer Contribution, Grants and Subsidies received lowards cost of capital assets
are freated initially a
which depreciation on related asset is charged,

(d) In the case of commissioned assets, where fina| settliement of bifls with the contractor
is yet lo be affected, capitalization is done, subject to necessary adjustment in the year

of final seltiement.

Employees cost to capltal works are Capitalized @ 15% on deposit works, 13.50% on
Distribution works and @ 9.5% on other works on the amount of fofal expenditure.

- Capital Work-ln-’?r_o_g“ ress

Property, Plant and Equipment those are not yet ready for their intended use are
carried at cost under Capital Workdn-Progress, comprising direct costs, related

incidental expenses and atiributable interest.

The value of construction stores is charged to capital work-in-progress as aqd
when the material isissued. The material at the year end lying at the work site is

treated as part of capital work in progress.

Iv- INTANGIBLE ASSETS
—L22ibLE ASSETS

Intangible assets are measured on initial recognifion at cost. Subsequently the
intangible assets are carried at cost less ace Fldibg mortizationlaccumulated




impairment losses. The amortization has been charged over its useful life in
accordance with ind AS-38.

An intangible asset is derecognized on disposal or when no future economic
benefits are expected from its use,

V-  DEPRECIATION

(2) Depreciation is charged on Straight Line Method as per Schedule !l of the Companies
Act 2013.

{b) Depreciation on additions to / deductions from Property, Plant and Equipment during
the year is charged on Pro rata basis.

(c) Property, Plant and Equipment are depreciated up to 95% of original cost except in
case of temporary erections/constructions where 100% depreciation is charged.

VI-  INVESTMENTS

Financial Assets- investments {Non Current) are carried at cost. Provision is made for
diminution/impairment, wherever required, other than temporary, in the value of such
investments to bring it on its fair value in accordance with Ind AS 109.

VIl-  STORES & SPARES

(a) Stores and Spares are valued at cost.

(b} As per practice consistently following by the Compnay, Scrap is accounted for as and
when sold. .

(¢} Any shortage /excess of material found during the year end are shown as "material

short/excess pending investigation” till the finalization of investigation.

Vill-  REVENUE/ EXPENDITURE RECOGNITION
DXLV SATENULIURE RECOGNITION

{a) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumers. on energy bills is accounted for
on cash basis due to uncertainty of realisation.

(c) Sale of encrgy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(d) In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.

(e) Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

IX-  POWER PURCHASE

N & \
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(a) In respect of Central Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by Central Electricity Regulatory Commission (CERC).

{b) In respect of State Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC).

(¢) in respect of Power Trading Companies, at the mutually agfeed?fates.

(d) Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corpration Limited at the rates approved by UPERC.

X-  EMPLOYEE BENEFITS

{a) Liability for Pension & Gratuity in respect of employees has been determined on the
basis of acturial valuation and has been accounted for on accrual basis.

(b} Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year.

(c) Leave encashment has been accounted for on accrual basis.

Xl-  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
MM—'M

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the
extent possible as required to settle the present obligations.

{b) Contingent assels and liabilities, if any, are disclosed in the Notes on Accounts.

{c) The Contingent assets of unrealisable income are not recognised.

XNH-  GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS
WMMMWM”

Government Grants (Including Subsidies) are recognised when there is reasonable
assurance that it will be received and the company will comply the conditions attached,
if any, to the grant. The amount of Grant, Subsidies and Loans are received from the
State Government by the UPPCL centrally, being the Holding Company and distributed

by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on relatod asset is charged.

Xill- FOREIGN CURRENCY TRANSACTIONS
Foreign Currency transactions are accounted at the exchange rates prevailing on the

date of transaction, Gains and Losses, if any, as at the year end in respect of monetary
assets and liabilities are recognized in the Statement of Profit and Loss.

XiV- DEFERRED TAX LIABILITY

Deferred tax Hability of Income Tax (reflecting the tax effects of timing difference
between accounting income and taxable income J riod) is provided on the
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profitability of the Company and no provision is made in case of current loss and past
accumulated losses as per Para 34 of Ind AS 12 "Income Taxes™,

XV-  STATEMENT OF CASH FLOW

Statement of Cash Flow is prepared in accordance with the indirect method prescribed
in Ind AS - 7'Statement ofCash Flow'.

XVI-  FINANCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Equivalents, Bank
Balances, Trade Receivable, Advance to Contractors, Advarice to Employees,
Security Deposits, Claim recoverables etc. The Financlal assets are recognized
when the company become a party to the contractual provisions of the
instrument.

All the Financial Assets are recognized initially.at fair value plus transaction cost
that are attributable to the acquisition or issue of the financial assets as the
company purchase/acquire the same on arm length priceand the arm length
price is the price on which the assets can be exchanged.

Subsequent Measurement:
A- Debt Instrument:- A debt instrument is measured al the amortized cost in

accordance with Ind AS 109,
B- Equity Instrument:- All equity invesiments in entities are measured at fair

value through P & L (FVTPL) as the same is not held for trading.
Impairment on Financial Assets- Expected credit loss or provisions are

recognized for all financial assels subsequent to initial recognistion. The
impairment losses and reversals are recognised in Statement of Profit & Loss.

XVIl- FINANCIAL LIABILITIES

Initial recognition and measurement:

~ Financial liabilities are recognised when the Company becomes a parly to the
contractual provisions of the instruments. All the financial liabilities are
recognised initially at fair value. The Company's financial liabilities include trade

payables, borrowingsand other payables.

Subsequent Measurement:
Borrowings have been measured at fair value using effective-interest rate (EIR)

method. Effective interest rate method is a method of calculating the amortised
cost of a financial instrument and of allocating interest and other expenses over
the relevant period. Since each borrowings has its own separate rate of interest
and risk, thereforethe rate of interest at which they have been acquired is
trealed as EIR. Trade and other payables are shown at contractual

value/amortized cost.

A financial liability is derecognised when the obligation specified in the contract
is discharged, cancelled or expired.
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- XVili- Mf&TER!AL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by restating the comparative
amount for the prior perlods presented in which the error occurred. If the error occurred
before the earliest period presented, the opening balance of assefs, liabilities and
equity for the earliest period presented, are restated.

- /

{Niharika Gupta) {A. K. Awasthi) (Sudm rya) (M. «De\g{aj)
Company Secretary Chief General Director (Finance) Chairman &
Manager & CFO DIN - 05135780 Managing Director
DIN - 08677754

Place :Lucknow Subject to our report of even date

Date : 06 OY Qo] Fot R M Lall& Co
OOryY ' 2AY0 6 AAPARC Yol Chartered Accountants

? as C Srivastava)
Partner
M. No. 401216



U.P. Power Corporation Limited
ClN:UKZZOlUPlQBSSGCO2492§

Note No.1 (B}

Notes to Accounts forming part of Consolidated Financial Statements for the
E.Y 2018-19

1. The Holing, Subsidiary, and Associate companies considered in the

Consolidated Financial Statements are as foliows:

S Name of Company Status Propaortion (%) of
No. Shareholding as on*
31-03-2018 | 31-03-2018
1 U.P Power Corporation Limited Holding NA NA
2 PurvanchalVidyutVitran Nigam | Subsidiary | 100 100
Limited**
3 PashchimanchalVidyutVitran Subsidiary | 100 100
Nigam Limited"*
4 MadhyanchalVidyutVitran  Nigam | Subsidiary | 100 100
Limited**
5 DakshinanchalVidyutVitran Nigam | Subsidiary | 100 100
Limited™* .
6 Kanpur Electricity Supply | Subsidiary | 100 100
] Company Limited**
7 Sonebhadra Power Generation | Subsidiary | 0 100
Company Limited***
(inoperative service dated27,03.2019)
8 Southern-UP Power Transmission | Subsidiary | 100 100
Company Limited
9 Yamuna  Power  Generation | Associate |0 25
Company Limited***
{inoperative service dated 25.03.2019) )
* Includes the shares of promoters subsequently held by their Nominees.
** It represents the Distribution Companies (DISCOMSs).
*** Sonebhadra Power Generation Company Limited and Yamuna Power
Generation Company Limited areinoperative w.e.f. the date as cited above.As
per order of the Registrar of Companies (MCA), Kanpur, U.P. dated 18.08.2020
and 28.08.2020 Sonebhadra Power Generation Company Lid. and Yamuna
Power Generation Company Ltd. respectively have been struck off from the
Register of Companies and the same have been dissolved. (Refer Note 29 &
30)
2. The amount of Loans, Subsidies and Grants were received from the State

Government by the Uttar Pradesh Power Corporation Limited centrally, being
the Holding Company and distributed by the Holding Company to the
DISCOMSs, which have been accounted for accordingly--
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The loap taken by the Subsidiary Companies during the financial year 2018-19
amounting to ¥ 908110.44 Lacs. T 592843.69 Lacs received from the Holding
Cornpany i.e. UPPCL (The UPPCL takes ioan from financial institution far and
on behalf of Discoms) as per details given below-

S {2 InLacs)
:L Particulars | DVVNL | PuVVANL | PVWNL | MVNNL | Kesca | UPPCL | Total

(]

REC W VAR et ] agme |7 Ta2sisod | BN
2 PFC 15,340.00 3540109 S13WTE 953365 40874875 319827
3 | PFCloan 246000 ’ AL
(IPDS)
4 Hond
§ | Uday(int. "
Fm e
6 | Gowt Loan NEK N1
Total 4526255 T3.000.8¢ 132,651 82 Mins 4,468.00 59284368 V0411044

4. The Board of Directors of Discoms have escrowed all the Revenue receipt
accounts in favour of U.P. Power Corporation Limited, Lucknow. The Holding
Company has been further authorized to these escrow revenue accounts for
raising or borrowing the funds for & on behalf of distribution companies for all
necessary present and future financial needs including Power Purchase
obligation.

5. Accounting entries after reconciliation (IUT) have been incorporated in the
current year. Reconciliation of outstanding balances of 1UT is under progress
and will be accounted for in coming years.

6. {a) The Property, Plant & Equipment including Land remained with the

company after notification of final transfer scheme are inherited from erstwhile
UPSEB which had been the title holder of such Non-Current Assets. The title
deeds of new Property, Plant & Equipment created/purchased after
incorporation of the company, are held in the respective units where such

assets were created/purchased.

(b) Where historical cost of a discarded/ retired/ obsolete Property, Plant &
Equipment is not available, the estimated value of such asset and depreciation
thereon has been adjusted and accounted for.

(c) In terms of powers conferred by the Notification no. GSR 627(E) dated 29
August 2014 of Ministry of Corporate Affairs, Govt. of India, the
depreciation/amortization on Property, Plant & Equipment/intangible Assets
have been calculated taking into consideration the useful life of assets as
approved in the orders of UPERC {terms & conditions for determination of
distribution tariff) Regutation, 2006 (Annexure C),
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7. (a) Capitalisation of Interest on borrowed fund utilized during construction stage
pf Property, Plant & Equipment (i.e. Capital Assels) has been done by
identifying the Schemes/Assels and the funds used for the purpose to the
extent established,

(b) Borrowing cost capitalized during the year Is 49658.88Lacs(31*March
2018¥ 40954.18Lacs).

8. (a) The Provision for Bad &Doubtful Debts against revenue from sale of power
has been made @5% on the incremental debtors during the year.

(b) The details of provision for doubtful loans & advances are as under:-

{c)

(d)

(iProvision to the extent of 10% on the balances of suppliers/
contractors has been made by UP Power Corporation
Limited, PurvanchalVidyutVitran Nigam Limited,
PashchimanchalVidyutVitran Nigam Limited and an amount of
377.24Lacs by Kanpur Electricity Supply Company Limited against the
unadjusted advances for more than two year and Rs. 536.04 Lacs by
DakshinanchalVidyutVitran Nigam Limited against advances nol
recovered for more than 5 years.

(i)Provision @ 100% on interest accrued and due during the year on
loan of NPCL has been made by UP Power Corporation Limited under
the Note No. 07 (Financial Assels-Loans-Non Current).

A provision for doubliul receivables to the extent of 10% on the balances
appearing under the different heads of "Financial Assets-Other- Current”
(excluding Receivable on account of loan& Prepaid Expenses)/ "Other
Current Assets” (Receivable from Employees) has been made by UP
Power Corporation Limited, PurvanchalVidyutVitran Nigam Limited,
PashchimanchalVidyutVitran Nigam Limited and an amount of
¥187.36Lacs by Kanpur Electricity Supply Company Limited against the
doubtful receivables from Employees.

The provision for unserviceable store has been made @10% of closing
balance and the 100% Proviston for loss on account of theft of fixed
assets pending investigation have been made for balance at the close of
financial year by PashchimanchalVidyutVitran Nigam Limited.

9. Transmission charges are accounted for as per the bills raised by UPPTCL.

10.Government dues in respect of Electricity Duty and other Levies amounting to
704545 49 acsshownin Note-20 include51204.80Lacs on account of Other

Levies realized from consumers.

11. Liability towards staff training expenses, medical expgasg;
provided to the extent established.

e

easand LYC has been
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want of sufficient related information. However, the company is in the process
to obtain the compiete information in this regard. -
16. Debtsdue from Directors were Rs. NIL (previous year Nil).

17.Paymentto Directors and Officers in foreign currency towards foreign tour was
NIL (Previous year NIL).

18. Additionallnformation required under the Schedule-lll of the Companies Act,
2013 areas under:-

(a) Quantitative Details of Energy Purchased and Sold:-

| sl Details F.Y2018-19 | F.Y2017-18
No. (Units in {Units in
MU) Mu)
(i) Total number of units purchased 115435510 119163550
{ii) Total number of units soid 88095.250 88138.536
(iii) Distributién Losses 27340.260 31025.014

{b) Contingent Liabilities and Commitments:—

s Amount (% In Lacs)
N i Details
0. F.Y 2018-19 [F.Y 2017-18

1 | Estimated amount of contracts 8002.44 40170.09
remaining to be executed on capital

2 Power Purchase 101 0143.82 516273.93

3 Interest on RAPDRP Loan 31368.62 27906.42

4 Amount involved in court cases 9138.19 16413.41

5 Ciaims by employees under 503.57 524.82
litigation

6 | Others Contingencieé 20326.22 4853.52
Total 1 080482.86 606242.19

{c} Disclosure as per Scheduie il to the Companies Act, 2013
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B !
Ne‘. Assets .'e'.Tm.?' Asgets Share in Profit or Loss for
minus Total Liabilities as the Year 2018.19
g at 31.03.2015 K
No. Name of the Entity
As % of As % of
Consclidat | Amount | Consolidat | Amount
 ed Net {Tintakhs) led Profitor | (Tiin Lakhs)
Assets Loss
A | Parent ' .
U.P. Pawer Corporation Ltd., Lucknow {62.97} 446868.60 |- 64.70 | (825015.80)
B farh
MacdhyanchalVidyutVitran Nigam Ltd.,

] Lucknow (37.87) 268723.30 5.85 {74648.22)
PurvanchalVidyutVitran Nigam Ltd., Varanasi 9.51 {67500.19} 7.75 {96761.34)
PashchimanchalvidyutVitran Nigam itd,,

Meerut 2181 | {154735.00) 10.12 | {129049.55)
DakshinanchalVidyutVitran Nigam i1d,, Agra 134.34 |  {953302.39} 20.13 | {256716.23)
Xanpur Electricity Supply Company Ltd,,

Kanpur 22.77 | {161581,15] 3,53 | (44964.13)
Southern Power Transmission Corporation

Ltd., Lucknow {0.01) 60.91 (0.00) 0.26

C | Others
CFS. Adjustment {Refer Note No. 36} 12.42 {88131.18) | (12.08) | 1,54,059.60
‘‘‘‘‘‘ Total 100.00 | {709597.10] 100.00 | {1275095.41) |

19.8ince the Company

is principally engaged in the business of Electricity and

there is no other reportable segment as per IndAS-108 'Operating Segments’,

hence the disclosure as per IndAS-108 on segment

20.Disclosure as per IndAS-24 (Related Party): -
A- List of Related Parties

a) List of Subsidiary & Associates:-
Subsidiary

MadhyanchalVidyutVitran Nigam Limited
PashchimanchalVidyulVitran Nigam Limited
PurvanchalVidyutVitran Nigam Limited
DakshinanchalVidyutVitran Nigam Limited
Kanpur Electricity Supply Company Limited
Sonebhadra Power Generalion Company
Limited{inoperative service dated 27.03.2018,
Refer Note No. 29)

Southern-UP  Power Transmission Company
Limited (Refer Note No. 31)

Associates N

Yamuna  Power  Generation  Company
Limited(inoperative service dated 25.03.2019,

Refer Note No. 30)

N

feporting is not required.




(b} Key management personnet:-

S. | Name Designation Working Period
(For FY 2018-19)
No. :
Appointment | Retirement/
“ Cessation
A- UPPCL (Holding Company)
1 | ShriAlok Kumar Chairman 20.05.2017 Waorking
2 | Smt. Aparna U, Managing Director 26.10.2017 Working
3 | ShriSudhanshuDwivedi Director {Finance) 30.06.2016 Working
4 | ShrisatyaPrakashPandey Director (P.M. & Admin.) | 01.07.2016 Working
S | Shri Vijay Kumar Director {Distribution) 06.01.2018 Working
6 | ShriV.P. Srivastava Director {Corporate 04.01.2018 Working
7 | ShriAK. Srivastava Director (Commercial) | 27.06.2018 Working
8 | Shriamit Gupta (M.D of Nominee Director 22.01.2018 31.08.2018
UPPTCL)
9 | Dr.SenthilPandivan C.(M.D'of | Nominee Director 10.09.2018 Working
UPPICL)
10 | Shri Neef Ratan Kumar Nominee Directar 16.04.2013 Working
(Special Secretary- Finance)
11 | SMtManju Shankar Nominee Director 10.12.2015 Working
{Department of Public
Enterprises) , -
i i i .12, 13.11.201
12 Shritndra Mohan Kaushal Chief Financial Officer 26.12.2017 3.11.2018
. . . .. . . k'
13 ShriPramendraNathSahay Chief Financial Officer 14,11.2018 Working
Company Secretary (Part ing
18 1 o b deepSoni pany v ( 01,08.2017 Working
B- Subsidiary & Associates [(Having Related Party
Transactions)
I- MadhyanchalVidyutVitran Nigam Limited
1 | ShriAlok Kumar Chairman 20.05.2017 Working
2 | ShriSubh Chand Jha Managing Oirector 27.03.2018 04.04.2018
3 | Shri Sanjay Goyal Managing Director 05.04.2018 Working
4 | ShriRakesh Kumar Director (Finance) | 31.12.2016 Working
Ty
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| s |shisuohChendJna | Direclor (PM 8A) 121.06.2017 Working
6 | ShrAjit Singh | Director (Technical) | 11.04.2017 01.09.2018
7 | ShriSudnir Kumar Singh | Director (Technical) 03.09.2018 Working |
8 | StwiSubh Chand Jha Director (Commercial) 17.10.2017 28.06.2018
9 | ShiBrahm Pal Director (Commercial) | 29.06.2018 Working
10 | ShriCheffiahPandianSenthi Nominee Oirector | 10.09.2018 Working )
11 | smt. Aparna U, Nominee Director 26.10.2017 Working
12" | ShriSudhanshuDwivedi Nominee Director 30.06.2016 30.06.2019
13 | ShriAmit Gupta Nominee Director 22.01.2018 31.08.2018
14 | Smt. Selvakumari J Woman Director 31.03.2016 02082018
15 | ShritmakantYadav Chief Financia!l Officer | 05.09.2017 Working
16 | Smt. NeetuAroraTandon Company Secretary 10.08.2015 22.04.2018
17 | Smt. AbhaSethiTandon Company Secretary 23.04.2018 Warking
- PashchimanchalVidyutVitran Nigam Limited
1 | Shrialok Kumar Chairman 20.05.2017 Woaorking
2 | ShriAshutoshNiranjan Managing Director 21.12.2017 Working
3 | ShriPawan Kumar Agarwal Director (Finance) 04,02.2017 Working
4 | ShrivatishVatsa Director {P&A) 24.06.2017 Working
5 | ShriArvindRajvedi Director (Commercial) | 22.09.2017 Working
6 | Shri Raj Kumar Agarwal Director{Technical) 11.10.2017 k Warking
7| Shri HK Agarwal Chief Financial Officer | 16.02.2018 Working
8 Dr.JyotiAshwani Kumar Arora Company Secretary 02.11.2015 31.03.2019
- PurvanchalVidyutVitran Nigam Limited
1| ShriAlok Kumar Chairman 20.05.2017 Working
2 | Smt Aparna U, Managing Director 26.10.2017 Working
3 | ShriAtul Nigam Managing Director 19.06.2017 27.08.2018
4 | ShriGovindRaju N.S, Managing Director 28.08.2018 Working
5 | 8mt. Selvakumari J Women Director 31.03.2016 02.08.2018
6 | Shri Anil Kumar Awasthi Director {Finance} 29.12.2016 Working
7 | Shri Anit Kumar Kohli Director (P&A) 21.06.2017 Warking
8 | ShriAnshuiAgarwal Director (Technical) 28.06.2018 Working
9" | ShrimohitArya Direclor{Commercial) | 30.12.2016 26.07.2018
10 | Shri Om Prakash Dixil Director{Commercial) Warking




Shri Vijay Kumar

uPpPCL

R
A

g |

3

.

| 11 | Shri Anil Kumar Awasthi Chief Financial Officer | 18.11.2015 | Working
12 | Shri 8.C. Tiwari Company Secretary 01.09.2015 Working
IV-DakshinanchalVidyutVitran Nigam Limited
1| Shrialok Kumar ‘Chairman 20.05.2017 Working
2 SmtAparna U. Director 26.10.2017 Working
3 ‘ShriSudhanshuDwiwedi Director 30.06.2016 Working
4 | Dr.ChelliahPandianSenthil C Director (UPPTCL) 10.09.2018 Working
5 {ShriSK.Verma Managing Director 10.04.2017 Working
6 | Shri. KC Pandey Director (Finance) 21.06.2017 Working
7 | ShriRakesh Kumar Director {Technical) 04.01.2018 Working
8 | Shii DK Singh Director (Commercial} | 22.06.2017 Working
9 | ShriRakesh Kumar Director (P&A} 27.06.2018 Working
10 | shri D.K Agarwal Chief Financial Officer 06.05.2016 Working
V- Kanpur Electricity Supply Company Limited
. Principal Secretary & _ T
1 | Shrialok Kumar 20.05.2017 Working
Chairman
2 | Smt. SaumyaAgarwal Managing Director 22.12.2017 | Working
"3 [shri Ajay Kumar Mathur Director (Commercial) | 28.06.2018 Working
4 | SmtAparna U. Managing Director, UPPCL | 31.08.2018 Working
{Nominee Directar)
3 | shriSudhanshuDwivedi Direclor (Finance), | 31.08.2018 Working
) UPPCL (Nominee Director}
& | shri vijayVishwas Pant oM Kanpur | 25.06.2018 Working
. {NomineeDirector)
7 | ShriRadhaShyamYaday Director (Technicat) 02.07.2016 02.02.2019
8 | ShriSurendra Singh DM Kanpur | 27.04.2017 25.06.2018
{NomineeDirector)
9 | Smt. AbhaSethiTandon Company Secretary 14.03.2013 Working
V- Southern UP Power Transmission Company
Limited
. N Nominee Director of :
ShriSudhanshuDwivedi UPPCL (Nominated as 23.03.2017 Working
MD on 16.03.2018)
Nominee Director of | 16.03.2018 Working
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Nominee Oirector of | 16.03.20138 Working

ShriVinayPrakashSrivastava
UPPCL

Shri A. C. Pandey DGM (Trans. HQ). | 41 04 70118 06.08.2018

UPPTCL/SUPPTCL )
D.GM. (Trans. HQ), :
Shri P.K. Srivastava ( ) 06.08.2018 31.03.201%
UPPTCL/SUPPTCL
ShriPradeepSoni Company Secretary | 01.08.2017 Working

{c) The Company is a State Public Sector Undertaking (SPSU) controlled by
State Government by holding majority of shares. Pursuant to Paragraph 25 &
26 of Ind AS 24, entities over which the same government has control or joint
control, or significant influence, then the reporting entity and other entities
shall be regarded as related parties. The Company has applied the
exemption available for Government related entities and have made limited
disclosures in the financial stalements. Such entities which company has
significant transactions includes, but not limited to,UP Power Transmission
Corporation Limited, Uttar Pradesh RajyaUtpadan Nigam Limited and Ultar
Pradesh JalVidyut Nigam Limited.

(d) Post-Employment Benefit Plan:-
1- Uttar Pradesh Power Sector Employees Trusl.

B- Transactions with Rejated Partiesare as follows:

(a) Transactions with related parties- Remuneration and Benefits paid to
key management personnel {Chairman, Managing Director and

Directors) are as follows: -
(2 InLacs)

2018-2019 | 2017-2018
118737 | 1115.14

Salary & Allowances

Leave Encashment 168.54 221.16

230.89 129.54

Contribution to Gratuity/ Pension/ PF

(b) Transaction with related parties under the control of same government:-
(Inlacs)
Name of The Company Nature of | 2018-19 2017-18
Transaction
up Power - Transmission | Power 22576891 | 200989.20
Corporation Limited Transmission &
Misc. Transaction
Uttar Pradesh RajyaVidyutUtpadan | Power Purchase 970893.69 | 986822.01
| Nigam Limited e .
Uttar Pradesh RajyaVidyutUtpadan | Receivable 47.27

Moo &\
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| Nigam Limited

bt viepr g

Limited

Uttar Pradesh JalVidyut Nigam

(Unsecured)

Power Purchase 8458.81

{c) Outstanding balances with related parties are as follows:-

8065.24 |

H
i
H

v ®lntacs)
Particulars 31*  March | 31* March 2018
: N 2019
Amount Recoverable
From Others
> UPRVUNL 358.99 310.63
» UPPTCL 49247 .10 46630.79
Amount Payable
To Others
» UPJVNL 8826.17 8837.52
> UPPSET 112809.16 126249.97

21.Due to heavy unused carried forward losses / depreciation and uncertainties to
recover such losses/depreciation in near future, the deferred tax assets have
not been recognized in accordance with Para 34 of ind AS-12 issued by ICAl

22.Financial Risk Management

The Group's principal financial liabilities comprise loans and borrowings, trade
payables and other payables. The main purpose of these financial liabilities is
to finance the Group’s operations. The Group's principal financial assets
includes borrowings/advances, trade & other receivables and Cash that derive
directly from its operations. The Group also holds equity investment.

The group is exposed to the following risks from its use of financial instruments:

{a) Regulatory Risk:TheGroup's substantial operalions are subject to

regulatory interventions, introductions of new laws and regulations including
changes in competitive framework. The rapidly changing regulatory
landscape poses a risk to the Group.

Regulations are framed by Slate Regulatory Commission as regard to
Standard of Performance for utilities, Terms & Conditions for determination
of tariff, obligation of Renewable Energy purchase, grant of open Access,
Deviation Settlement Mechanism, Power Market Regulations etc. Moreover,
the State Government is nolifying various guidelines and policy for growth of
the sector. These Policies/Regulations are modified from time to time based
on need and development in the sector. Hence the policy/regulation is not
restricted only to compliance but also has implications for operational
performance of utilities, return of Equity, Revenue, competitiveness, and
scope of supply.

To protect the interest of utilities, State Utilities are actively participating
while framing of Regulations. ARR is regularly filed to UPERCconsidering
the effect of change, increase/decrease,of power purchase cost and other
expenses in deciding the Tariff of Sales of Power to ullimate consumers.
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(b) Credit Risk: Credit risk is the risk of financial loss to the Group if a
customer or counter party to a financial instrument fails to meet its
contractual obligation resulting in a financial loss to the Group. Credit risk
arises principally from cash & cash equivalents and deposits with banks and
financial institutians. In order to manage the risk, group accepts only high
rated bank/Fls.

(c} Market Risk- Foreign Currency Risk: Market risk is the risk that changes
in market prices, such as foreign exchange rates and interest rates will
affect the Group’s income/loss. The abjective of market risk management is
to manage and control market risk exposure within acceptable parameters,
while oplimizing the return. The Group has no material foreign currency
transaction hence there is no Market Risk w.r.t foreign currency transiation.

(d} Market Risk- Interest Rate Risk:The Group is exposed to interest rate risk
arising from borrowing with floating rates because the cash flows associated
with floating rate borrowings will fluctuate with changes in interest rates. The
Group manages the interest rate risks by entering into different kind of loan
arrangements with varied terms (eg. Rate of interest, tenure etc.).

Fair value sensitivity analysis for fixed-rate instruments

The group’s fixed rate instruments are carried al amortised cost. They are
therefore not subject to interest rate risk, since neither the carrying amount
nor the future cash flows will fluctuate because of a change in market

interest rales.

(e) Liquidity Risk: Liquidity risk is the risk that the Group will encounter
difficulty in meeting the obligations associated with its financial liabifities that
are seftled by de!iveri\’ng cash or other financial assets. The Group's
approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under bath
normal and stressed condition, without incurring unacceptable losses or
risking damage to the company's reputation.

The Group manage liquidity risk by maintaining adequate Fl/Bank facilities
and reserve borrowing facilities by continuously monitoring, forecast the
actual cash flows and matching the maturity profile of financial assets and

liabilities.
23.Capital Management
The Group's objective when managing capital is to safeguard its ability to
continue as a going concern, so that it can continue to provide retumns for
shareholders and benefits for other stakeholders and maintain an appropriate
capital structure of debt and equity. ;

The Group is wholly owned by the GolUPand the decision to transferring the
share application money for issuing the shares is lay solely with GoUP. The
Group acts on the instruction and orders of the GoUP to comply with the

statutory requirements.
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The debt portion of capita! structure is funded by the various banks, Fls and
other institutions as per the requirement of the company.

24.1n the opinion of management, there is no specific indication of impairment of
any assets as on balance sheel date as envisaged bylnd AS-36 of
ICALFurther, the assetsof the corporation have been accounted for at their
historical cost and most of the assets are very old where the impairment of

assets is very unlikely.

25.51atement containing salient features of the financial statements of Subsidiaries

and Associates of UP Power Corporation Limited pursuant to first proviso to
sub section {3) of section 129 read with rule 5 of Companies (Accounts)

Rules, 2014, in form AOC-! is attached.

26.JawaharpurVidyutUtpadan Nigam Limited (a Subsidiary of UPPCL) was
transferred to Uttar Pradesh RajyaVidyutUtpadan Nigam Limited on 16.06.2015
(Refer GolJP letter No. 836 dated 24.09.2014 read with letter No. 1029 dated
27.11.2014 and the decision of 116™BoD of UPPCL dated
03.06.2015). Thus, JawaharpurVidyutUlpadan Nigam LUimited (JVUNL) was no
more a subsidiary of UPPCL AS ON 31.03.2016. Hence, the balances of
JVUNL have not been considered in Consolidated Financial Statementsfor the
F.Y 2015-16 onwards with a corresponding effect in Previous Year.

27.Ultar Pradesh Pewer Transmission Corporation Limited was Associate of Uttar
Pradesh Power Corporation Limited up to Financial Year 2015-16. During the
Financial Year 2016-17 the percentage of Shareholding of Uttar Pradesh
Power Corporation Limited in Uttar Pradesh Power Transmission Corporation
Limited has been reduced below the required limit of Assaciates disclosure,
hence, the Company tUttar Pradesh Power Transmission Corporation Limited is
no more Associates of Uttar Pradesh Power Corporation Limited from Financial
Year 2016-17 and treated in financial statement accordingly.

28.Disclosure as perind AS 112 “Disclosure of Interest in Other Entities”

Subsidiaries n
The Group's subsidiaries al 31 March 2019 are set out below. They have

share capital consisting solely of equity shares that are held directly by the
Group, and the proportion of ownership interes! held equals the voting rights

held by the Group.

; Name of Entity Place of | Ownership interest | Ownership interest | Principal
* Busines | held by the Group { held by  Non-| activities

siCount | {%) controlling interest
ry of (%)

Origin [ 310345 310348 310315 [31-03-18

MVVNL India

s B energy

100 100 - - Distribution of
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JDWNLT | Distribution of ;
i T Tt | ~[Energy
i PVUNL ’ Distribution " of
PUVNNL, di Distribution of j
e : energy
Kesco Distribution of

oo energy
} Southern UP Power Transmission |
! Transmission of energy {
| Company Limiteg S e
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29.Sonbhadrg Power y Limited wag incorporated as per directives of
GoUP No. 609 /30(f .11.20086. idelines issued by Ministry
of Power, Government of imp!ementanon/development of project, the
Company iniiated the pre; aclivities such as process of tang acquisition

clearance ete. but Ministry of Coal, GOI did not communicate about allotment of coal to
the project, due 1o resistance from lang owners land acquisition process has abandoned,
Ministry of Environment & Forest, GOl, finding Singraylj region as critically poliyted
deciared Moratorium on establishing new projects in this area, the concerned department
did not communicate regarding allocation of water to the project.
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Expenses/Dues to that extent of this Company in compliance of the decision of Board
of Direclors taken in the 146th meeting dated 22nd March, 2019.

D. The Board has aiso decided in its 146th meeting dated 22nd March, 2019 to bear
Statutory or Other Expenses/Dues by UP Pawer Corporation Limited arisen over and
above transferred from Sonbhadra Power Generation Company Limited as mentioned
in Point No, C above. ’

Since the name of the Company has been struck off by the RQC-Kanpur, the financial
slatement of the company has not been incorporated in this Consolidated Financial

Statements.

* 30. Yamuna Power Generation Company Limited was incorporated on 20-04-2010 as a

Government Company by ‘UP Power Corporation Limited, Greater NOIDA industrial
Development Authority, New Okhla Industial Development Authority and Yamuna
Expressway Industrial Development Authorily as per directives of Government of U.P,
vide G.0O. no. 2133/24-1-09-1794/09 dated 2nd July, 2009. The Company was formed with
the objective to meet out growing demand of electricity during 12th five year plan and was
given to perform initial project preparation aclivilies such as acquisition of land,
arrangement for fuel linkage, water resources and envirenmental clearance etc.

Due lo non-availability of required land and unceriainty of aliocation of fuel {coal/gas) for
the project, ultimately lead Energy Task Force (ETF) Govt. of U.P, come lo conclusion to
abandon the project in its meeting dated 07-05-2012. Subsequenily on the
recommendation of the said Task Force, Govt. of UP took the decision to abandon the
project and wind up the company and conveyed its decision on 05.05.2015: Company has
been closed with effect from 25.03.2019 in accordance lo the provisions of sec. 248(2) of
The Companies Act 2013. Resulling 1o this the treatment of balances of Yamuna Power
Generation Company Limited has been done as below;

A. Yamuna Power Generation Company Limited has issued its equity share in the name of
UP Power Corporation. Limited for the amount of Rs. 64.76 Laes in consideration of
converting Sundry Payables to UPPCL during FY 2018-19. Correspondingly UP Power
Corporation Limited has shown this equity shares under the head of Investments and
the impairment of the same has been made since the subsidiary company is no more

in existence.

8. Yamuna Power Generafion Company Limited has transferred the closing balance of
Bank Account Rs. 1.39 Lacs, as on the date of closure, to UP Power Corporation
Limited and UP Power Corporation Limited has taken over the Statutory or Other
Expenses/Dues to that extent of this Company in compliance of the decision of Board
of Directors taken in the 146th meeting dated 22nd March, 20189.

C. The Board has also decided in its 146th meeting dated 22nd March, 2019 to bear
Statutory or Other Expenses/Dues by UP Power Corporation Limited arisen over and
above transferred from Yamuna Power Generalion Company Limiled as mentioned in

Point No. B above.

Since the name of the Company has been struck off by the ROC-Kanpur, the financial
stalement of the company has no! been incorporated in this Consglidated Financial

Statemen:; )u/ x
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31. Southern U.P. Power Transmission Company Limited was incorporated on 08-08-2013
as a Government Company of Uttar Pradesh. The main Objectives of the Company
consists transmission of Power generated from Lafitpur TPS to Agra and adjoining districts
through 765/400 KV AIS/GIS substation and 765 & 400 KV transmission lines.

The Board of Directors of Southern U.P. Power T ransmission Company Limited in its 6th
meeting held on 20th September, 2016 has decided that necessary action for the closure
of the Company/striking off of the name of the Company as per the provisions of the
Companies Act, 2013 may be taken up. Since Southern U.P. Power Transmission
Company Limited is a wholly owned subsidiary company of U.P Power Corporation
Limited the Board of Directors of U.P Power Corporation Limited in its 139th meeting heid
on 21st May, 2018 has approved/ratify the above mentioned decision of the Board of

Directors of Southern U.P. Power Transmission Company Limited.

The decision Board of Direclors of U.P Power Corporation Limited regarding closure of the
Company/striking off of the name of the Company as per the provisions of Companies Act,
2013 has been approved by the Share Holders of U.P Power Corporation Limited in its
Extra Ordinary General Meeting held on 14th June, 2018.

Subsequently, this matter has been senl to the Energy Task Farce (ETF) an 26th June,
2019 for its acceptance/approval. Resulting to this Southern U.P. Power Transmission
Company Limited has issued ils Equity Shares in the name of U.P Power Corporation
Limited for the amount of Rs. 216.63 Lacs in consideration of converting borrowings from
UPPCL during FY 2018-19. Correspondingly UP Power Corporation Limited has shown
this equity shares under the head of Investments and the impairment of the same has
been made since the subsidiary company is in the process of closure/ striking off of the
name from the register of the Company.

32.The figures as shown in the Balance Sheet, Statement of Profit & Loss, and
Notes shown in{...... ) denotes negative figures.

33.The Annual Accounts of F.Y 2016-17 and 2017-18 have yet to be adopted in
Annual General meeting as final comments of CAG has been received for F.Y
2016-17 on 24.12.2020 and final comments for F.Y 2017-18 is awaited on

Consolidated Financial Statements. '

34. Consequent to the applicability of Ind-AS the financial statements for the year
ended 2018-19 has been prepared as per (nd-AS. Accordingly previous year:s
figures have been regrouped/ rearranged wherever necessary to confim fo this

year classification.

35.Effective 01st April, 2018, the Company has applied Ind AS 1 15, Revenue from
Contracts with Customers, using the cumulative catch up transition method, applied
to contracts with customers that were not completed as at Oist April, 2018.
Accordingly, the comparative amounts of revenue have not been retrospectively
adjusted and continue to be reported as per Ind AS 18 “Revenues” and Ind AS 11
“Construction Contracts” (lo the extent applicable). The effect on the adoption of
ind AS 115 was insignificant as we supply the power to our ultimate onsumers and
generate the bilis on monthly consumption basis. o)
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Revenue from sale of power.is recognized on satisfaction of performance obligation
upon supply of power to the consumers at an amount that reflects the consideration
(As per UPERC Tariff), adjusied with rebate on timely payment, the Company
expects to receive in exchange for those supplied power.

Consumers Contribution received under Deposit Work has been amortized in the
proportion in which , depreciation on related asset is charged to allocate the
transaction price over a period of life of assets.

36. Reconciliation of Inter Company Transactions related to sale of power by the UPPCL to the DISCOMs and purchase af
Power by the DISCOMs from the UPPCL for the year ended 31.03.2015

Name of Sale of Pewes i’mhmol Amoy) For ing the uncliminatod smount of inter Company Tolal amwunt of restated figures of the power
Company apor Powras per | rewmained a3 Transacions, e Rouess of Pracy Purchased of DISCOMs purchaned by DISCCMs
auditad suited b Mave boen adjuated
sccounls of of | o d B -
The UFRCL e " nthe Y. ntheFY. ntheFY. Total ke FY. | iheFY. 201718 | Adpated bn
for INaF.Y, DISCOMs peepesstion 201018 b IER 01617 and 5847} ny Y. 21617
2188 forthe £.Y. | elCFS{a) before SHEsT) snd belare
201819 - _—
1 F] ] ¢ 3 ] 7 F] ¥ 7] 1
DWAL 116224296 21576878 453 -
VAL FHIEYT VIEES 1640 e
PEWN G Ba03) | VGSHIEES | 7m0l #5087.51 1507387 | 2058%2t | meedrrea 2508751 15110337
PuAAL 1194053 54 L 50855 88
KESCo EAT 13%20.51 00715
tnbiiod Saie
o P
ey 76651 swaaes | aysess 276661 | atrsaey
you 2018-10
Tinbiled Saie
o Powes by
UPPCL for i T S 6364.57 636457 £38457
yew 201647
and tolare
TOTAL | 530500081 | 530384 | JEMST M | Hi7Eh61 B3 | ISTI0L3T | 7518 | STiMA N $5087.51 BT

“Not inehided in the total amount of Selt f Power for Bie F Y, 201898,

Note 1. The amount of power purchase from generators amounting to Rs, 5532703.84 Jacs was earlier accounted forfshown by
UPPCL (Company} in their unauditedaccounts for the F.Y. 2018-19 and accordingly, the bifls of sale of power amounting to Rs.
5532703 84 tacs were raised on the subsidiary companies and the same have been aceaunted for by the subsidiary companies in
their audiled books of accounts for in their accounts for the F.Y.2018-15. The accounts for the subsidiary companies had been
finalised bl 26.09.2018, bul due to some reasons and circumsiances, the accounts of the company could finglise on 30.12.2020.
Ouring the cowrse of audit of the accounts of the UPPCL for the F.Y. 2018-19, the error foRs. 235826.21 lacs in respect of
purchase of power from generators related to prior period came into notice, hence the company has lo make necessary
comections for Rs. 235826.21 lacs by reversal of saleof power and power purchase (earlier accounted for in the unaudited
accounts) in the audited accouns for the F.Y. 2018-18, in accordance with the provisians of Ind AS-8. Thus, in order to avoid the
misrepresentation of Consolidated Financial Statement of the company, the company has restaled the purchase cosl of the
subsidiary companies by Rs. 235826.21 facs in accordance wilh ind AS-8,

Note 2. The sale of power 1o the subsidiary companiesamounting to Rs. 81766.61 lacs could not be billed by UPPCL against
power purchased by the company in the F.Y. 2018-18, Hence, the provision for purchase cost against the aforesaid unbilled
amount by the company has been adjusted in power purchase cost as well as Power Purchase liability of the subsidiary
companies in the compilation of the Consofidated Financial Stalement of the Campany as at the end of the F.Y. 2018-19.

Note 3. The sale of power lo the subsidiary companiesamounting to Rs. 6364.57 acs could not be bitied by UPPCL against power
purchased by the company in the F.Y. 2017-18 or before. Hence, the provision for purchase cost against the aforesaid unbilied
amount by the company has been adjusted in power purchase cost as well as Power Purchase liability of the subsidiary
companies in the compilation of the Consclidated Financial Statement of the Company through other squity as at the end of the

FY. 201718

37. As a result of Prior Period Adjustments andfor Other Adjustments in the F.Y
2017-18 or before and Regrouping of items in the Balance Sig

been changed as under:
0
e (- \
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A- RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 31.03.2018

f Corresponding | g
of 201718 i
; Particulars 7“;{0 ;\:g!:: given in Difference Reasons !
| - Audited 2018- |
{ . ! 19 i
() ASSET¥S
{1} Noo-current assets
(3} Propesty, Piant and Fquipment 2 3174873.147 J174758.54 {114.63) PPE
Adiustment+Windu
p of Subsidlary
(b} Capital work-in-progress 3 645331.26 147486115 829,529.89 PPE Adjustment+
Regrouping
{c} Assetls nol in Possession 11830.07 11830.07 -
{d} inlangible assels 96.99 96.99 -
(e} Financial Assets .
(i) Invesiments 3 240990.00 240880.00 -
{ih) Loans 7 - 14.27 1427 Regrouping
{iii) Others 8 829586.62 788.30 (828788.22) Ragrouping+Windu
p of Subsidiary
Current assety
(2)
{a) inventories 9 318107.30 318107.30 0.00
{b} Financial Assals '
(i} Trade receivabics . 10 5607181.99 5701096,30 93912.31 PPE Adjustment+
Regrouping
(i) Cash-and cash equivalents11-A 624316.69 624416.32 99.63 PPE
Adjustmant+Windy
p of Subsidiary
{iil) Bank balances other ihan (i} above11-8 79043.98 79584.91 500.93 PPE Adjustmant
{iv} Others 12 305774.66 310592.53 4817.87 PPE Adjustments
Aegrauping
(¢} Other Cunment Assels 13 604748.91 £04541.03 {205.88) PPE Adjusiment+
Regrouping
Total Assets 12441931.54 12541687.71 . 89756.47 )
o) EQUITY AND LIABILITIES
Equity
(a) Equity Share Capita 14 B040083.51 8040093.81 -
{b) Other Equity 15 {6340659.76) (645298717} {112317.41) PPE
Adfustmeni+Windu
p of Subsidiarys
Regrouping
LIABILIDES
Nog-current liabilities
[§M]
{a) Fnarcial lisbifities
(i) Borrowings 16 5522761.78 6522761.78 -
{b) Other financial habilities 17 358730 91 322068.54 (35762.37} Regrouping+wWindy
pof Subsidiary
) Suuentliabililies
{a) Financial Habililies
(i3 Borrowings 18 210402.18 210402.18 -
{ii) Trade payadles 19 1866109.75 2116464.47 4.72 PPE Adlusiment

N\




() Other financial kabilities

(b} Provisions

Total Equity snd Liabllities

20

21

2782500.64 2781982.51 (518.13) PPE Adjustment+
Regrouping+Windu
p of Subsidiary
2.23 1.58 0.64 Windup of
Subsgidiary
88756.17 )

B 2731 T TR T Ty P T YT X

B- Reconciliation of Statement of Profit & Loss for the Year ended 2017-18

{Rs. jin Lakhs)
Particulars Note Audlted | Carrespanding Difference Reasons |
No. 201718 of 201718 (
b given in
Audited 2018-19 )
I Revenue From Operations 22 4449316.26 4446612.25 - PPE
2,704.01  Adjustment+
Regrouping
il Cther income 23 906229.04 903608.67 -  PPE
2,620.37 Adpusiment+
Regrouping
W Taotal Income (141} 5355545.30 5350220.92 (5324.38)
v EXPENSES
1 Cost of materials consumed
2 Purchases of Stock-in-Trade {Power 24 4841907 .66 4926995 19 85087.53 PPE
Purchased) Adjustment
3 Changes in inveniories of finished goods,
Stock-in-Trade and work-in-progress
4 Employee banefils expense 25 132733.20 137889.53 5156,33 PPE
Adjustment+
’ Regrouping
5 Finance costs 26 344652.03 328110.61 (15541.42) PPE
Adjustment+
Regrouping
6 Deprecialion and amortization expenses 27 110286.41 110339.27 5288 PPE
Adjustment+Wi
ndup of
Subsidiary
7 Adminisiralion, General & Other Expense 28 147355.85 148898.97 1543.02 PPE
Adjustment+
Regrouping+W
indup of
_ Subsidiary
8 Repair ang Mainlenance 28 242726.50 242087.75 {638.75) PPE
Adjusiment+
Regrouping
b Bad Debts & Provisions 30 856097.10 868254.76 1215766 FPPE
Adjustment
10 Other expenses o
v Total expenses (V) 6675758.85 6763576.08 87817.23
v Profit{Loss) before exceplional llems and {1320213.55) {1413355.16) (93141.61)
tax (f-v) ‘
vl Exceptionat ltems -
VI Profit{Loss) before tax (V(+1-}V1) (1320213.55) (1413355 186) 9314161}
Vil Tax expense:

(1} Current tax

&




= (2) Ceferred tax

Profit (Loss) for the period from continuing

operalions {(VILVIII}

" {(1320213.55)

(1413355.16)

{33141.61)

Xi

Xt

Xt

Profiti{Loss) from discontinued operations
Tax expense of discontinued operalions

Profit{Loss) from discontinued operalions
(afler tax) (X-XI)

Profit{Loss) for the period (IX+X11)

T 32029355

{1413355.16)

(§3141.61)

XV

Other Comprehensive fncome
A {i} tems that will not be reclassified to

“profit or loss- Remeasurement of Defined

Benefit Plans {Acturial Gain aor Loss)

{i3) Income tax relafing lo items that willnot
be reclassified 10 profil or loss

B (1) ltems that will be reciassified o profit or

loss
(i}Income tax relating lo items thal will be
reclassified fo profit or loss

{668.69)

(668.89)

Totat Comprehensive lncome for the period
(XIti+X1V) (Comprising Profiiil.oss) and
Other Comprehensive income for the
pernod)

(1320882.44)

(1414024.05)

(93141.61)

38.Previous year's figures have been regrouped/ rearranged wherever necessary
to confirm to this year classification.

39, Other separate relevant notes given by the Holding, Subsidiary &Associates

are given below:

U.P Power Corporation Limited {Holding Company}

(I} As required by IND AS 19, the company has measured its liabilities arising from

Gratuity for the employees covered under CPF Scheme & Leave encashment 91
all empioyees and stated the same in Balance Sheet and Statement of P&L in
the financial year 2018-19. The Disclosure in the regard is as below:

S.N Defined benefit plans:- Gratuity Leave Encashment
o {Amount Xin Lacs)
As on As on As on As on

31/03/2019 31/03/2018 31/03/2019 3110372018
Assumptions
Discount Rate 7.77% 7.89% 7.43% 7.69%
Rate of increase in 4.00% 3.00% 4.00% 3.00%
Compensation levels
Rate of return on Plan Not Applicable | Not Applicable | NotApplicable | Not Applicable
assets
Average future service {in 25.76 Years 26.31 Years 14.88 Years 14,98 Years
Years)
Service Cost “

>




Actual Income on Plan
Assets

A

Current Service Cost 64.55 4384 72.08 67.20
Past Service Cost {including | 0 1898 0 0
curtailment Gains/ Losses) i
Gains or losses on Non e 0 o K f
Routine settiements
Net interest Cost
interest Cost on Defined 29.02 23.64 492.97 45726

| Benefit Obiigation

| Interest income on Pian 0 0 0 o
Assels
Net Interest Cost {Income) 29.02 23.64 49297 457.26
Change in present value
of obligations
Opening of defined 367.82 316.85 6410.48 6532.25
benefit obligations
Interest cost 29,02 23.64 492.97 457.26
Service Cost 64.55 62.62 72.08 67.20
Benefits Paid {6.01) {2.48) {1052.74) {1134.50)
Actuarial (gain)/Loss on 112.23 (32.81) 1114.72 488.27
lotal liabilities
due lo change in financial 8030 {24.58)} 459.86 (255.99)
assumptions «
due o change in 0 0 4] 0
demographic assumptions
dus to experience vaniance 31.93 {8.23) 654.86 74426
Closing of defined 567.61 367.82 7037.51 6410.48
benefit obligation
Change in the fair value of
plan assets
Opening Fair value of plan 0 [4] 0 0
assels
Actual return on plan assels 0 0 0 Y
Employer Contribution 6.01 248 1052.74 1134.50
Benefits paid {6.01) {2.48) © {1052.74) {1134.50}
Closing Fair value of plan ) 0 o 0
assels B
Actuarial {Gain)/lL.oss on
Plan Asset B
Expected Interest Income 0 0 ;

0 0
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[ Actuarial gain/{ioss) on 0 0 o 0
Assets
7 1 Other Comprehensive R R
income
Opening amount 0 0 N/A NA
recognized on OCI outside
P&L account
T Acluarial gain/(loss) on TTT12.23) 32.81 N/A T ON/A
labitities
Actuarial gain/(loss) on 0 0 N/A N/A
assels
Closing amount {112.23) 32,81 N/A N/A
recognized on OC|
cutside P&L account
““8 | The amounts to be T
recognized in the Balance
Sheet Statement
Present value of obligations 567.61 367.82 7037.51 641048
Fair value of plan assets 0 0 0 0 -
~ TNet Obligations 567.61 367.82 7037.51 641048
Amount not recognized due 0 ) 0 "
to assets limit
Net defined benefit 567.61 367.82 7037.51 6410.48
liability/(assets)
recognized in balance
sheet i
§ | Expenses recognized in
Statement of Profit & loss
Service cost 64.55 62.62 72.08 67.20
Net Interest cost 29.02 73.64 492.97 457.26
Net actuarial {gain)/loss 1114.72 488.27
Expenses/(income) 93.57 86.26 1679.77 1012.73
recognized in statement
of Profit & Loss
10 | Change in Net Defined
Obligations - i
Opening of Net defined " 367.82 316.85 6410.48 6532.25
benefit liability L
Service Cosl 64.55 62.62 72.08 67.20
Nel interest Cost 29.02 23.64 492,97 457.26
Re-measurements 112.23 {32.81) 1114.72 488.27
Contributions paid to fund (6.01) (2.48) ‘(1134.50)




Closing of Net defined '567.61 | 36782 7037.51 6410.48
| benefit liability ’ B
1 Sensitivily analysis
item o As on impact As on impact
i 34/03/2019 31/03/2019
Base liability 567.61 : 703751
increase in Discount rate by 528.76 (38.85) 6843.01 “{194.50)
0.50%
Decrease in Discount rate 610.62 T 43.01 7243.90 206.39
by 0.50%
Increase in salary inflation 655.33 87.71 7444 68 407.17
by 1%
Decrease in salary inflation 495.31 {72.30) 6669.98 (36753)
by 1%
Increase withdrawal rate 589.63 2202 7091.41 $3.90
by 0.5% .
Decrease withdrawal rate 543.88 {23.73) 6980.59 {56.92)
by 0.5%

(1) The Company is making efforts to recognize and identify the location of land
along with its title deed as well as of other Property, Plant & Equipment, transferred
under various Transfer Schemes for the purpose of maintaining fixed assets

registers.

(1) In spite of formation of UPPTCL, two units of the company H.Q Payment and
Electricity Training Institute (ET!) Unit are not fully equipped to operate the entire
working of the company, sC the corresponding units of UPPCL are still performing
the work of UPPTCL. Therefore, the 25% of the employee cost of these units are

apporlioned to UPPTCL.

(IV) The accounting of Interest accrued on Commitment Advance given to UMPPs
are done on the basis of amount reflected in Form 26AS as available with the IT

department.

(V) In Electricity Service Commission, examination fees collected and professional

charges paid during the year is accounted for on cash basis.

(VI) The receivable from Uttrakhand Power Corporation .Ltd. amounting to Rs.
192.61 Crore as on 31.03.2019 (Refer Note-11) has now been mutually settled and
the same has been approved by the Board of Directors of the company in their
meeting held on 18th December, 2018. Accordingly, the amount of Rs. 160.58
Crore payable to Uttarakhand Power Corporation Lid. by U.P. Power Seclor
Employees Trust on account of GPF contribution has been adjusted against the
above receivable amounting to Rs. 192.61 Crore and the same has been
accounted for by the company a@s receivable from U.P. Power Sector Employees
Trust (Ref Note-12) and the balance amount of Rs. 32.03 Crorei.e (Rs. 192.61
Crore - Rs.160.58 Crore) has finally been written off and accounted for as Bad

Debts.

(Vil) The status of Bonds issued by the Company for the sub idiaries is as under:-

\ A
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payment.of Principal amount is started from 19.07.2019.

PashchimanchalVidyutVitran Nigam Limited ,{Subsidiam Company)

e nos. of Stock items located at various divisions/sub-
blish the realizable value, as such, is practically very
of cost and realization value in

) The Company has larg
divisions/store centre etc. To esta
difficult. Same has been valued at cosl. The difference
overall position will be insignificant.

1l) Management estimates that the provision for Bank Charges has not been made in
current financial year, since the sufficient provision already exist.

(1) The Security deposit collected from the consumers on the basis of 2 month
average billing. On overdue of the payment of bills raised, a notice is to be served to
the consumers. The company has most of the consumers with capacity to meet their
obligations and therefore the risk of default is negligible. Further, management
believes that the unimpaired amounts thal are passed due are still collectable. Hence,
no impairment loss has been recognised during the reporting period in respect of

Trade Receivables.

cted during the year as

(IV) The following fraud/embezziement were noticed/dete
rt are as follows:

disclosed by Branch Auditor of Meerut Zone in its Audit Repo

Amount {Rs. In Ia!&":)

5.NO. Particulars : .
1 1 Fraud made by Mr. Raj Kumar, Lineman in 4,00
EDD-IV, Meerut
2 Fraud made by Mr. Suresh Babu, TG-il in EDD,
Baghpat

Total

A G




a. Manual Receipt Book are discontinued from FY 2018-20. Recovery had been
initiated from Mr.Rajkumar Lineman, EDD-IV, Meerut.

b. In case of EDD-], Baghpat; FIR have been lodged against Mr. Suresh Babu and
departmenta! inquiry is in: process against the officer for supervisory lapse.

X >
(}';\,\o g
{Niharika Gupta) (A. K. Awasthl) (Sudhirlfrya) (M. DevFaj)
Company Secretary Chief General Director (Fihance) Chairman &
- Manager& CFO DIN - 05135780 Managing Director
DIN - 08677754

Piace :Lucknow Subject to our report of even date

Date : 04 OY Roz)
UDEN - 21y0 (1216 AAPABO Yerg
For RM Lall& Co.

ariered Acoountants
; 000932C

“Vikas C Srivastava)
Partner
M. No. 401216
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT| BHAWAN, LUCKNOW,
CIN: U32201UP19938GC024928
CONSOLIDATED FINANCIAL STATEMENT

NOYE-2
TY, PLANY, i NT
Gross Biock recition Nm Bioek
Paruculars As at Addition Adjustenent/ Azat As at l addition l Adjustment/ I As at Asat Asat
31033038 Delation 31.03.2018 33.03.301% Detatlon 31.03.2019 31.08.2019 31032008 |

Land & Land Rignis 102276 0.00 0.00 0175 102.17 . {45.60) 14377 924,93 970.55
Buldings 3324171 BTIR 0.17 38818.06 15886.68 1.846.57 Q.29 27173296 71085.50 55355.03
Plant & Pipas Lines 94.98 0.00 0.00 94.98 78.51 6.02 0.00 85.53 9.4% 15.47
Ciwr Chvil Works 4075.47 3 ] 0.0¢ 407547 2589.21 79.92 a.00 2669.13 140634 1486.26
Plani & Machinary 1584053.15 55230236 256658.80 1873720171 14226095 60,993.03 47752.25 155496.79 172420492 1443342.20
Lines, Cably Networrs eic. 2376807.87 S47978.10 13400.04 2951385.53 720869.81 94.740.65 847046 807132.00 14425393 1655938.06
Vehicles 1784.73 {41.08) 18.42 hYr XX 1352,96 " 1146 141587 31340 $31.77
Fumiture & Flxures 3725.0% 122312 198 4p46. 19 1493.06 22105 1.36 1732.55 3233.64 323199
Othce Equipments 1631242 1719.10 .50 18031.02 97535 1,805.75 408 11578.92 6454.10 6537.17
Toty! 4079168.14 115076398 2701:75;91 ussass._zo 90440360 159767.42 5620750 100796952 398188661 3I174750.54

HOTE-2

ERQPERTY, PLANT & EQUIPMENT
Gross Black De Neét Rlock
Particulars As 3t Addition 1 Adjustment/ Asat As at Additlon Adjustment/ As st Aust As at
31032012 Deletion 31832008 11.03.2012 n YR ER T I 2017

Land & Land Aighy 107226 0.00 0.00 107078 39.88 - 0.00 19.89 1032.8? 1032.87
Bulldings £3119.94 812237 0.60 9124171 2427258 1,678.38 241 25048 98 6529275 58847.26
Plunt & Pipe Lines 54.98 o 0.00 5a.50 bR Y L] 6.02 0.0 79.51 15.47 2149
Other Civit Woris 4075.47 0.00 0.00 4075 47 2510.58 1862 0.0 2589.21 1486.25 1564.58
Plart & Machinary 1381187224 45092033 24806532 1584053.15 105988.44 66,794.80 3052219 142260.95 1441792.20 127520950
Lines, Cable Natworks aic. 2059701.50 32587421 826794 2376807.87 £76905.68 B0, 226.58 3626242 710859.81 1655938.06 138279582
Vohicies 1M6.07 6.3 17.56 178473 1255.65 107,29 10,48 1352.96 43177 470.42
Furniture 8 Fixurs 008 30523 0.26 372505 1248.77 20197 {6.32) 1483.06 2231.99 nun
Office Equipmenis 1524430 1068.22 010 16352.42 7865.73 1,908.67 {0.85} 9775.25 6537.17 7378.57
Yotal 3549653.04 8636658 15685178 407916814 £20200.82 15100481 55795.03 $04405.60 3174758.54 2719482,32

Previous Year I01AD43.94 Ww 251431, 78 3545653.15 762207.956 132753.73 TAB24AS 82013728 2729513.99 225183598

ARS




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKROW.
CIN: U32201UP19995GC024928

CONSOLIDATED FINANCIAL STATEMENT

Bote-d
CAPITAL WORKS IN PROGRESS
Rinitakhs)
- | cannaiiesd |
Particulars As at 01.04.2018 Adgitions Adjustments | During the Year As ¥ 032018
Capits Waork in Prograse 846076.23 143263048 (1180533  (1150763.95) 91619742
Advance lo Supplier!Contoacior ‘82878407 Yy 2] (30551557} - 115958058
TATABE1.AS 207900160 (31732090) (115076393 208577798
. " ! Doductionss | Copltalisod \
Pariculare As $101.04.2017 Additions Adi ts | Ouring the Year As at 31032018
Capitai Work It Progress 46220704 967341.51 28T {786366.96): 648331.28
PPE Adjusimont ol CW.P T44.96 744,96
Ad ta Supplicn/C 618359.80 067162 {150246.48) - 426784 .83
1081312.60 132801313 (148057.72) (7B6368.85) 1474881.15

n\o"’/




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995G (024928
CONSOLIDATED FINANCIAL STATEMENT

Notg-4
NOT S8 JON
Lintakhsk
Particulars As At 3L031.2019 As Al 31.01.2038
Lings, Cable Nehworks etc, 12978.10 11830.07
Total 12978.10 11833007
R
Note-3
INTANGIBLE ASSETS
Parficulers As At 31.03.2019 As At 31.03.2018
Intengibie Asscis 282.82 96.99
Tots) :g.az : S6.99
Note-§
iN. - M U
fin Lokhs)
Particulgrs As At 31.03.201y As At 31.03.2018 !
UPPTCL-lnvestmant In Share Capital 221333152 22133352
Share Appiication Manoy 18072.31 18072.31
Prowvision for impairmant gamﬁwg 208593.23 ‘20715:332 2186590.00
Yamuna PGCL. 68,01 .25
Prowigion for impairment {66.01) . {3:25) E
Qiherlnvesiments: '
{8) 7.75% PFC Bonds 17400.00 1?400.00
{b) 7.58% HURCO Bonda 450000 2230000 4900.00. 22300.00
Total 230899.23 240990.00
e




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CIN: U32201UP19995GC024928

CONSOLIDATED FINANCIAL STATEMENT

oz

FINANCIAL ASSETS - LOANS (NON-CURRENT)
Linlakhs)

Purticulsre As At 3LO3.2019 As AUI1.03.2028 {
Capltal Advances
NFCL LOAN 56843 568.43
Indesest Accruad and Dua. 10818.623 9339.21
Provision few BID Loao & Intorost {11387 26) - {9907 64y
Advance 1o Capital Supptiers/ Contraciors
Secuned ad Consiiored Gooda 14.27 14.27
Condiorad Dobful 1.58 1.59
1588 15.86

Less Peaovision for Doubifi Ach {1.59) 1427 {1.58} 1427

Total 14.27 1427




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP13995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Notes
NANC! S« RR
As Al As At
Particulare 1032019 31032018
uPPTCL
Recohatia . 70.00
Paysblo : . . (25.67) “xn
- Advasice paid o State Go. o Iroohold
titla of Land 74387 743.87
TOGF.Y. 1013-!{ 2.1¢ 8.10
TOS EY. 201847 0.06 .
Total 74403 FE830
Nere-d
INVENTORIES
as Ay P
Particuiacs M.032019 31.03.2018
(#} Stores and Spares
Stock of Matarials - Capitsl Works 21302156 242402.02
Stock of Matorials - O8M 126264.00 34131556 B1476.70 22387872
(b} Others 32424.10 18375.48
B 373T0.66 M40
Provision for Unsorvicoably Slomes (24700.48) (25090.99)
Total 34503947 31815730

W




U.P.POWER CORPORATION LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UP1859SGC024928
CONSOLIDATED FINANCIAL STATEMENT

: fpted0
FINAN EIS-T Ri L
As AL s At
Particutars 31032008 31.00.2018

Surdry Dotiors 52297.94 52207.94

Secirod & Considercd goods . 247208.68 253216.21

Unsecurod 8 considered good 5583561.2% 3961390.97

Unsocured & Considored doubiful 66806543 650981556  BO4445.90  4819553.08

Securod & considored good 3007285 $795.03

Unsacured & considorod good 34974244 98181559

Considered doubtiut 45163 41921692 016560  1021778.62
Socured & Considerad goods 1978086 2400876

Unsacured & considerad good 508815.79 401855.88

Unsacured & Cansiderod doibitul 5765833 586264.98 5880156  4B4666.20
Sucured & considored gond 6085 25 66223
tnsecurod & considerad goad S1570.36 476931.52

Considered doublfel 473,42 82370.03 2108.18 50463 94
Dabtors-Sale of Power {subsidiary)
Dabiors Unbisad rovonuo 86131.18 242190.78
Adiaiment as pos Point no. 35&! Nato 18 {88131.19) 000 (242190.78) o009

Sub-Taial TIGaREAT ciaarsr.ie
Adowanco for Bad 2 Doutrful Debla (785902.44) 148}
Total 644406293 mm‘g‘




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19938GC024928
CONSOLIDATED FINANCIAL STATEMENT

135

A5 AL Ao At
Parileytars 31.03201% 31,02.2018
{a) Balaneo with Baaks
in Cusiont & Other Actoont $49164.63 55622899
Dop, wilh original matusity upto 3 months 117883 S50344.56 BEISE 6064 SE
m in "IM‘(MMW Stamps in Honds) 47862 16166.97
Choque/Drafs n Hand 613.66 23464
Cash bnprost with Stet! 101416 4D519. 827 1170.55 17571.73
Yotal S99864,28 $24816.32
NeteALE
FINANC - BANK BALANCES OTHER T/
As AL An s
Particulars 31032019 31.03.2018
Dopoait with crgina! maturity of more than 3
months bt loss thar 12 Fionths 5295690 76033.90
PPE Adjusiments ~ 500.93
Total 52556.90 79594.91

N




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19985SGC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-12
1 CIAL ~OTHER
o in Lakhs)
As At As At
Paniculars 31.93.2019 31.00.2018 l
Ut Pradesh Goveramont 11554638 1452974
IREDA Iz
Raceivable var 1926227
Paysbic {18.70) (15.29) {1a.70) 1924857
UPRVUNL
Recolvable 42382 37556
Payabie —— A 35899 (6490) 31083
[Huain R
Recatvabic 48515.72 A5B99 .41
Peyabie @.62) A9247.10 !25&.5!! 4663079
Empluyees {Recoivablos) 2476808 2767080
Provalon fos Doubitv) reables from: Employ 1990.76) 2m.a3 (924.43) 2674837
Othorg B8a81.57 B64ATS 41
Prov. For Doubtiul Recewatrios {13486.61) T4934.96 (15444.75) 7103066
Thtt of Fixed A F q Investiget 15094.74 13549.85
Prov. Fox estimated Losses {35084.75} « {13540.86) -
Tompt 26391247 310592.53
Naig-ld
OTHER CURRENT ASSETS
As At AnAt
Pariculars 31012010 31.03.2018
. RN CEIRRERILE
Supplicrs/Contractors 2185778 15556.87
Provisian for Doubtfut Ad {2379.56] 173 %21 {1347.34) 14649.53
Tax Deducied 8t source 3558.87 310647
Advaner intoma Tax 13.28 . 13.28
Friego Benolt Yax Advanco Tax 5278 52.78
Provision {43,034 1175 {41.03) L7
Advances recovarable in Cash oy in kind of valve 1o ba mcoived
Unsecurad Considornd Good 68.15 35988
Unsecurod Considated Doubtiyi 26337 38061
PPE Adjustments . {4175}
Provigion fot Dy tui Loans & A 1263.37) £8.15 ]340.611 338.15
Misc. Recovery
Unsecured Considered Good 64.05 163.27
Unseairod Considerod Doubul 37268 IQBAS
Provision for Doubifuf Loans & Advancisy 1372 65} 64,85 {m.;sl 163.27
Income Accrued & Quo 1512.30 2192.00
income Accruad & bt not Duc 2158.58 38532
Propaid Cxpenses #0023 46281
inter Unit Transfcrs $38756.47 575639.63
Yotal SCERSHTD o, 804541403
LRI

r}\*"’> '




. U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKY) BHAWAN, LUCKNOW.
CIN: U22201UP 190986024028
CONSOLIDATED FINANCIAL STAYEMENT

NOTE:SY

EQUATY SHARE CAPITAL
Particutars Aa o 31032016 An 93103207
ﬁmm‘; 70000000 & SRO000
: Youwr & sespocivaly) ’
Ey ahpics of pac v of Rs. 10005 2ach Rl 1B
(RIISSUED SUBSCRIDED AND FULLY PAID UP
FUHBIEYY (Freviows Yem SOADO0I8T) Etgaty shares of pot vakow Hs. 1080/ pach V1863632 504008381
(wumgmas}mmmmu Rilty panks s st 10 UF Powor Sector Rolomn
Scheme e cinsideration olfior than cask)
Finchuties 2000 shivex of 1000/ suic of Promitor's Shiee i Discoms
{ 2T (TSI RN SGIGORYET
2) During thet your, The Compsny has isued 10PRLH251 Equily Sheros of Rs. 1000 ey ondy and tas nat Dought ek sy s=3rou.
b}bgwmmw”dmummﬁ“mcmwm 1000/ pirt SR,
c;wmmmammmummmmmwmmumaxumuwhm.
.Bail o1 Sushoidens holdiog moce Shas % share In the Conrany;
 Somrohalders Name A% 31.00,2018 Ad 3 31.832018
RNo. of .ot %
% of Hokiings e Hoklings
Govpmment of UP Shatcs >
$11863632 w SOADOUISY 100

£l Bacencitation of No. of Shares

No. ol Shaves a3 on 01.04 2B T Pharng Bo Yooe Besy Bock during the Year Na. of Bhams os on 31022018
$04000381 10TRSA2Gt 911663632
[ V1 G4
QTHER EQUITY
As AL A M
Pasticulers 2N nmn
A Bhain AppSction Mongy (Panding For Alutmeny 1401388 B0
B, Copliat Ruverva
i Comtumars Comuibutions owands Sorce Lins v other chavpes. 20371598 Meriar
) Bobwitios Sowards Cowt of Cosutat Axaats. 430081 82 2SN F?
(8} PPE Adustmense . i
W) APORP Gran 0w Granmy 4958 e
{¥) Resturciyning Reverve 521 68 3A521.98
{vi} Udny Grant 120084 75 g 1%d
(o] O¥mes ——JE512  M7B000.0 i TR
C. Surpiuy fos Slatemant of PRI .
Opuring Bulerce (1577518.22) 114230101 34}
A Deprnceation on expired o sxsete & earfies poane . -
A Copuie s Baciint L Sulishty - «
Ak oL un) s T yoat (1420 V85 Ot} {1414024 05}
Less: Prior Panad Expandiisetine ome) LT 2BI244
1w Adjustmant s per Puind ne. 35 of Not 18 1EAONGE0  (TFOAVT163) (IS7I08.27) DSPIRIRIN
Adkt, Frowrion tor kg ot $i a BAH010247 SIATIOM
Ac: Pravizon on LRPC). (lobior Reveesed 1MI370 187932.0¢
mﬁmmrmmmgw mw 2583
= [ ZEe LY

f&;"\’”} '




U.P,POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
CIN: U32201UP19895GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-16
INANCIAL LIABILITIES - BORROWIN NON-CURRENT
s}
As AL As At
Farticutors 31.03.20%9 31.03.2018

{AJSECLRED LOANS
TERM LOANS
Rumal Ehc[ﬂﬁeawn Comporation Lid. 108320.77 94837.20
Power Finmnve Corporation Lid. 0.00 11205253
R-APDRPIPFC) 167740.03 16017453
R-APDRP Part-B (PFC) 35315.18 0G0
R-APDRP{REC} 174269.50 136421.96
REC(KoEco) 16250.00 29000.00
APDRPREC) 0.00 2778
Sub Station Loan [REC) 245838 0.0¢
RAPDRP SCADA Pant B 35552.48 0.00
Saubhagys (REC) 46500.00 0.00
ODUGGY (PFC) 38501.00 13+ 7]
POS (PFC) 5600.00 0.00
Non-Converisbio Borkls 207700.29 0.00
Rurat Eloctrifeation Corporation Lid {Saublagys) 10833.52 . 0.00
Power Fingnac Coposation Lid. (PDS) 2047308 000
REC (DDUGSY) 32240.00 $10854.22 0.00 532704.01
[B) UNSECURED LOANS
9.70% \iday Bonds/Bonds 1037828.9% 1112966.85
REC 58636104 37355394
PFC 732230.29 314189.93
ALP. Staie Indusiriat D I Corp Lig. 0.54 054
Housing Development Finance Corporation Lid. 0.07 am
UP Govornment Loan {Othors) 23293.55 2331514,68 0.00 1800771.33
{C} BONDS/ LOANS RELATE YO DISCOMS{Secursd)
9.58% Non Convortibie Bords 730298.12 i 1622353.78
8 97% Raied Listed 8ond 22362000 17872215
10,15% Ralod Listed Sonds 356098.83 20541000
975% Ratad Lisiad Bonds 26720178 134900 .00
8.68% /2.48% Raved Listed Bonds 131960.00 1719179.7¢ 18210,00 2761096.93
(D] inderent free Loans (UDAY LOAN) (Unsecured) 4B9172.00 G78344 00
{E} Loan trom Stale Government or payment of FRP Bonds 38251 .46 a.00
{EXOthwir thon Bank
REC 000 12500.00
PFC 126,65 7X0665 _ ITMEST 49846.51

Tatal £510978.92 552276178




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP198956GC024928
CONSOLIDATED FINANCIAL STATEMENT

Note-17
FINANCIAL ILITIES - ON-CURREN
&€
As At As At
Particulars no3z09 31.03.2098
Security Deposits From Consumprs 305534.74 27603442
Liabilky/Provision for Loave Encashmont 213538 23888.04
Livbility for Gratuity. on CPF Employees 1368477 §164.2
B ; ision Vil Pay Commiss 617878 $035.26
S1af! related portics 2675.26 4850.62
Total 353161.93 FTIIEE.54
Note:1¥
As AL As AL
Pameulers 31.032000 31.02.2018
Secured Loan
Gveuiaaft from Banks
{Pacingasy charee on Beeivables o0 Corporation]
Contai Bank of india £3.82 1656.30
Punjab National Bank 1106.89 2846.86
Punjab National Bank [MID} 27933.1 3013142
Alishabad Sank »nn 27842.489
HIC Bank 20,753.52 2582852
Cricntsl Bank of Commerce 0,00 0.02
Bankolindiy 45433.90 993150.06 4%,596.17 137802.18
Rurs! Elecirilication Corporation 28375.00 57500 00
NOIDA Loan 15000.00 15000.00
Yora! 143725.06 21040218
Note-19
ANCIAL LIA - J
As AL An Al
Pacticulars 31032019 31.03,2018
Linbilitiy far Purchose of Power 2543827.3% 1728554.07
tiability for Power Putchase from Others 418.78 *
Uabilitiy for Wheoling charges 417628.53 387873.26
UHBYN Ltd, 32,41 2961%07.40 3114 7116464.47
Total 2961907 .40 gm




U.P.POWER CORPORATION LIMITED
14-ASHCK MARG, SHAKT!I BHAWAN, LUCKNOW,
CIN: U32201UP19995GC024528
CONSOLIDATED FINANCIAL STATEMENT

Note-70
Fi A R
As At As AL
Porticutars 31,03.2018 31033038
Interost accured & due on borrowngalOthe Do Or Rosi. 20040.90 826217
Cutrord Maturily of Long Tenm Bormowings {Othor) e 36617.02
Currant Maturlly of Long Tarm Borrowings ihiough LUPPCL —d24265.82 255482.13 18280854 213485 56
Liabikty fov Capital Supplioniworks 82934278 882738.75
Liabiity for O&M SupplicsAworks fresa sz 83856.14
PPE Adjustmont of Liateiity For O&M SupplictMworks Q.00 1027332.61 B854 246403.83
BOoposits & Relantions from Suppilers & others 505559.22 372719 K7
Eloctricity Dusty & olboe lovies paypbks lo govi,; 704545 49 705674.73
FPE Adjusimeni . - 704545 .49 I4234 1.722 563333.01
Depostt for Elecification works 14128080 82647.08
Owposit Works 3803.01 115083.61 2120.04 B4Y76.13
LEabities lowards UPPCL CPF Trust 2802.17 179411
Ligbikifes for Graluty on CPF Emplovees 227.22 6084
Liabilty for Loeve Encashment 1999.48 S109.47 1965.90 3220.85
Intorost Accrved but nat Due on Borrowings 78472.47 66852 82
PPE Adjustment - 1847247 3.3 H6HY4.13
Stadf retatod Liabiitios 155531.33 ) 14398003
PRE Adjusirment « 155531.33 (667.69) 18331234
Sundry Liabibtics 81616.25 71126.2
FPE Adjustrmont - 81616.25 821156 77387.76
Liabikies kw GST 45.93 0.02
Payable to UPJVNL
Payabls 8839.95 8851.30
Roceivable . (13.78) BE28.17 {13.78) B8837.52
Liatiktios for Expenscs 17634.42 13028.75
i 86119.8¢ B6156.79
Picveision for- interest o GPF Liabisly $560.92 5782.53
Pension & Gratuity Liablity ’ 4009835 112809.16 __  34330.66 126249.58
Provision Vit Pay Cominssion 4458.2% 381,38
Tedoranl on Secusity Doposits o Comarner 26538.40 43589.25
Total 3120005.77 278198251
Note-21
. EROVISIONS (CURRENT]
y As At & At
Partizulars 31.03.2018 31.0%2018
Logat & Prolessional Charges 060 159
Provision for lncome Tax 013 B
Toﬂ :._s_t;_




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT: BHAWAN, LUCKNOW.
CIN: U32201UP19893GC024928
CONSOLIDATED FINANCIAL STATEMENT

Nate-22
E FROM QPERATION ROSS!
Pacticulars For the yeor ended 31.03.2018]For the yoor ended 31,03.2018
Supply in Bylk
Tomant Power 112, 84590.13 B0956.03
Unbiiicd amount of Sale of Power 81766.61 85067.51
Adiustment a8 por Poind no, 35 of Nols 18 (61708.8%) {85087 51}
induwirial VIZAIBANT 105003957
Fraction W11 65353.85
PPE Adjustmont Traction 0.00 A71.23
Irriggstion S9337:17 5866090
Qthor : .00 2569.49
Pubic Walof Works 1204085  1M225560 13244748 13408282
Soll.& Othor Consumers.
Domastic 175382345 140320218
Commercial BA282426 847955 64
industrial Low & Madium Valtago 0124 23006886
Public Lighting TANAR.12 472812
STW & Pump Canals 100424 108563.54
PTW & Sowsge Pumping 181996.56 14957031
Institution 58S7.27 81158.78
Redwmy 0.00 8260.8%
Seralf Power (LMV V1) : 2320088 420412
Water Work (LMV Vi) ’ 1120686 PEISST
Tomp Connection LMY X} 2350.50 0.00
Large & Hoavy (HV 1} i 21519.90 20450,81
Large & Hesvy (HV 1t} 4350205 2194245
Assesgroort sgeinst Tholt .00 BASR.T6
Reguisiory Surchange a0 4055143
Macoloncous Chergos formm Consumars 283074.75 | 10262484
Eneigy tntermally Consumed G4SBA 7T  3GTMISH0 9234 M WNIDG.53
Othor Qperating Reveous
Exira Shats Coneymar o mieas 2PuAs __ 32M0T WY
Total i so0asa304 SAAGE1Z.2S
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP1950SGC 024928
CONSOLIDATED FINANCIAL STATEMENT

Mote-g3
OTHER INCOME
(2in Lakhs)
Particvinrs For the yusr ended 31.03.2013 For g‘oy;;;::“d
From U.P. Govt.
RE Subsicty from Govt. of U.F. 170000.00 2400001
Revenuo Subsidy from Gowt. of UP, 837021.00 555882 58
Subssicly for Oporationsl Lossas 20621.54 31899.67
intorast on UPPCL Loan written Back ¢.00 $5:083.80
Subsidy Ageinst Losn/iniorest - 15200.16 4973819
Subsidy for repaymont of intorest on Josn 37230 S0
Crons Subsidy Fraet 856.13
Subelkdy from Gavi. 2.561.40 (A
Additional Subeidy a8 per UDAY Loes 46,487.48 26,702.84
Subsidy againgt UDAY/Gowt. Guarance Loan 14,458.92 111975628 110840  BUSITIS
fadintecest from
Loans o Stalf LR a7
Lount o NPCL (Soonces) 147962 1287.36
Fixed Doposits (R0 o) 426,55
PRE Adjustmont of intasest RE 1
Banks (Other thae on Foud Daposits). 804.00 968.75
Otheys 3000.70 3185743
PPE sdjusimonts b 1858762 50093 35878
{t Other nen operating Income
Delayod Paymant Chargos 188374.30 168400.66
PPE Adjustments (2285.0%)
tncome from Contraciors/Suppliers I7S380 565602
PPE Adjustmonis £2.88
Rentat frors Staff 102.74 75,03
Miscolionous incamed Recoipls ass79
Excass found on Verification of Slores 1.18
Cther Racoverias from Congurvens
Sale of Sermp
Ponaity from Contracions ;
Salo of Tendar Fomw 20.24
Total
s
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U.PPOWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
. CIN: U32201UP18895GC024928 '
CONSOLIDATED FINANCIAL STATEMENT

&

Hgle-24
PURCHASE OF POWER
: in Lakhs)
Puarilculars For the yesr sedod 31.03.201% For the year erwled 34.03.2018 I
Transmission Charges : 223156 41 10840808
UHBVN Lid. 321 .
PURCHASE FROM QTHERS 646,78 19540898
Gemrating Units 439527875
Surcharge 4543830
Unshedised Interchango & Reactive Enasgy Chargos 3155473
Intor-staie Transmission & Related Charges to; 28668327
Sub Total 4958343.03
Rebaie sgainst Power Purchase (31347 84)
Totat 492699515

\ ‘
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U.P.POWER CORPORATION LINITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

CIN: U32201UP19995GC024928

CONSOLIDATED FINANCIAL STATEMENT

Note2s
EMPLOYEE BENEFIT EXPENSES
{Cin Lakbs)
Particutars For the year grded $1,03.2019 For the year onded 31032018
T 'Sataries 8 Allowancos 170487, 31 118716.71
" PPE Adpsstmonts 0.00 87704
“Doamess Aioance 15885.82 50326.34
Cithor Aiowances B881,79 T045.10
PPE Adjusirarids 000 141.39
Bunu/Ex.Gratia 1268.36 1078.14
Macicsl Expenses (Rekmbursamant) A0BY.7G 4012.88
Logve Trsvel Assislanco 808 0.00
Enmod Lowve Encashmant 26831.70 20238.28
Compensation 17273 191.568
Slafl Woilgro Exponsos 306.87 281.46
Ponsion & Gratuity 2242080 20431.89
PPE Adjustments 000 1671.82
Other Compeehensive income of Geatuty (950.49) (v01.70}
Other Terminal Benefits 5780.51 438258
interesi on GPF 561532 5975.66
Gratully (CPF) 940,72 2561.55
Other Terminat Bencfit (CFF) s 1834.45 1485.10
Expenditize on Tnast 8047 80.24
Contributions to provident and other funds 2071 223.06
PPE Adjustmonts 0.00 &2
‘Qthers 81.00 12590
Sub Total 2917226
Exponse Capitatizod {101282.73)
Total 3788953
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CONSOQLIDATED FINANCIAL STATEMENT

U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.
CIN: U32201UP1999SGC024928

hate-26
FINANCE COST
Particulars For Uw your ended 34.63.2049 Fur the yasr endad 31.03.2018
{al Inferest on Loany
. Working Caplisl 4919.75 07547
. Mtoreat oxpenses on Borrpwings 1203173 16226.36
'Less- Rebiste of Tunely Payment of Interest - 2185168 . 2030283
-[B) other borrowing costs
Finance ChirgesiCont of Ratsing Fund $463.50 8725.07
PPE Adjustments 16258
Bark Charges SER.60 504.37
Service tocs o -
Guaranies Churges 034 6052.45 s352.02
Intisrext oo Govi Losn 139573 0.00
irtarest on Bonds 27979974 197088.20
PFC 77353.49 4080827
R-APORP 11579.85 1095862
REC FLeat At ] So876.87
Bank Loan 667 111841
Inierssi on CPF 405 298
Intorest o Consixners 1549842 18682.42
Provision of int. on EO/Lisconce Fo/GPF 92883 13558313
PPE Adiusimonts . {12541.59)
interest on Secured Loan 1830469 590,81
Sub Total $11287.38 270835.98
Intorewt Coplafised {45654.88) (40954.18)
PPE Adiusiments (77119}
Total 451628.71 32911061

Ny
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U.P.POWER CORPbRATJON LIMITED

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CiN: U32201UP13995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Mot 27
DEP| N AND AMOR 1ON N
Lintakhs!
Particulars For the ywer ended 31032018 For the year snded 31052018

Deesciation g~
Bulkdings 183044 1653.67
Hydaulic Work ©.00 1,01
Oftar Civit Works w207 105.64
Phant & Machinacy 91316.93 92785.82
Lirios Cablas Notworks alc. 64416.81 55009.25
Vaokicies 7437 107.76
Fumiiures & Fixtures 22105 204 5%
Offiors Eqipmonts 1805.75 185897
infuryibie Assoix 3337 1712
PPE Acunments - 159800.79 $2.87 151796.62
Equiviaiéni armount of dop, on assom squirtd out of the .
consumer's contritxion & GollP subskly {47385.98} {41850.28}
Capital Expanditire Assots nol portaing to
Casporation/Nigam $4R.19 432.93

Total 112963.00 110339.27
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKT] BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

: Nate-18
. i RATIVE, NERAL & OTHER EXPENS

r Particutars For ;’:;:;f;‘““ #or the year ondod 31.91.2018
interest Expensa on Eiectricity duty 6438.20 5629.74
Rent 399.70 297.13
Rates & Taxes 403.3¢6 39180
Insurance 435.30 267.47
Communication Charges 233218 1863.52
t.egal Charges 2820.99 2172.10
PPE Adjustments 0.35
Audilors Remuneralion & Expanses 280.68 25785
Consultancy Charges 31588.46 9715.03
Livence Foes 4020.10 1019.82
Technical Fees & Professional Charges 3497 .59 §24.96
Travelling & Conveyance 323531 2625.64
Printing & Stationary 1834 86 1702.30
Advertisement Expenses 1532.26 1408.81
PPE Adjusiment of Advertisement expenses - Q.42
Electricity Charges 71271.28 74914.01
Water Charges 1229 6.58
Enlertainment 1291 24.68
Expenditure on Trust 128.35 835.44
Miscellaenous Expenses 12891.89 9770.21
PPE Adpstment of Miscellaneous Expenses - 860.47
Expenses incurred for Revenus Realisation 7561.34 2526.90
Compensation 748.89 608.48
Compensation{Other than Staff) 2673.47 1934.59
Vehicie Expenses 219.30 85582
Fees & Subscription 135212 901.28
Oniing, Spot Billing & Camp Charges 15590.48 5923.25
PPE Adjustments 8.7C
Security charges 1495.67 134763
Rebale to consumer 1618.01 1419.08
Paymenl to Conlractual Persons 12108.40 9168.39
Horvariams 84.37 84.13
Profossionat Charges 93.93 250.76
interast on Late payment of TOSVAT - 230
Revenue Expenses 103568.687 10427.43

Sub Total 197040.56 148898.97

Expense Capltalised 9 g

Total 197040.56 148898 97

\
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U.P POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19395GC 024928
CONSOLIDATED FINANCIAL STATEMENT

Note:23
BEPAIRS AND MAINTENANCE
[Ein Lakls]
Partlcuisrs Far the yoar anded 31.03,2019 For the yoar ended 31.03.2018
Flant & Machinary #8546.17 117809.65
Beidings 9158.10 9304.04
Olbor Covil Works 186.89 27490
Linog, Cablos Networks etc. 125363 56 113246.73
Vahicles - Exponditure 16966.41 237838
Leu; Transfarred to ditforent Cepital & Q&M Works/ Agmn: ivee Exp. {18966.41) 273355.12 j%&l! 28120518
Fumilures & Fixkiros 10.84 €9.15
QOifice Equipments 171030 807.33
PPE adjustmonis 1.46
Paymant to Conlraciual Porsons 9574.65 8632.76
Transierred lo differont Caphal & DAM Works! Administrative Exp, Qgﬂ .662 123174 !5532.75! B7R57
Tots! 225‘086.8& w*m.u
: Note-30
BAD D 1
(i Lakhs)
Particulars Far the yoar ended 31.03.2018 Far the yoar anded 3.03 2018 ’
Bag Debis wrilten off-Others 3203.67 a
PROVISIONS
Doubttul Debts {Sale of Power) 106552.82 50543.06
OUoubtiui Loans and Advances 536.04
Oihar Cusrent Assets 568.79 28.94
Financia) Asscts Qihers (Non Crront) 0.00 [18.84)
Loans {Non Cutrom) 147862 {1840.61)
Shoet Yom 3I8.47 2087 88 6041 (2868.10)
Provsion (Otharyloss in Land acqulsition process {396.43} 1166.54
Doubltiul Other Cutrent Assets {Recowvablos) 303.32 329,02
Doubliut Financial Assots (Cthers) {18641} {278.07]
Provision For impaiement af Assols 756577.00 .00
Loss of Matorale -253.51 -
Impairment in (nvestments , B,18,782.30
Advancos lo Supplior/Convrator -1.95% 222
Provision tor Thelt of Fixed Assots/Estimaad Logsos(Fixed Assois) 1544 84 §27.23 21941326
B58254.76




U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,
CIN: U32201UF 13998G (024928
CONSOLIDATED FINANCIAL STATEMENT

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON 31st MARCH 2019

. {¥ i0 Lakhs)
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
. CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

Form AQC-1

{Pursuant to first grovisa 1o sub. section (3] of section 115 read with rule $ of Companies {Accounts) Rudes, 2014}

Suniemet Containing Latiwnd features of the Brancied of sukahd o niles e joint o5 whk 30t March 2009
«~ Subsidi

1 M oNe. 1 ? 3 4 H) 6

1 N of the subsidiary :::'::” ‘;‘;:::‘:' —— “:'::L RESCo, Karpur 5;':"":“
). Thedate sinte when diary was quied | 12.082003 § 12080003 § 12.082003 | 12052003 15012000 |[OA08I012
Bocvnmnmmi i LI R
s, Reparting curstency sng Fachange rate av on the bt

dute of the celevant Finamcial yoas i the case of formign NIA NIA PIA NIA NA N/A
swbsidiarcs.

o, Sham capital 25533046 § 1599D/8 43 | 143977834 | 168810000 36558148 AN 63
T Roscrecs dnd sunpius (295235 84}] [LIOA763.81)] (94603008} | (163565276} f1asna 50 (160723
€. Yol assets ISISTIT00 | 457611568 | 2E05003.00 | 3317254.08 A82545.62 61.64
by, Yorad Liahilivies 3239822°00 | 418181958 | 231126474 | 326450684 ATPIGE A [ % ]
16, lsvestmenig - -

o Turnoue: 300296847 | 110455301 | 1633426501 1017359.74 4438431

13 Profitflloss) bofocs taxation fIARMR 2T (SR761.3AY (319083853 (356716.23) {#A554.13} 038
1. Provision for temation . B - 813
14, Proafit/fioss) 3fver tanation (Facan2)]  (SEel. )] (120049.55) Rﬁn&l!}i [44964.13}, @5
13 Propoced Dividendt @ “ .
16 Extent of sharcholding (I percentags) ) Wo% 100% WUR 100% 4 100% 100%
Baw: Sowder UF Power ot P L3 D ot 4 g sl unics fu grocead of tlocere.
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U.P.POWER CORPORATION LIMITED
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.
CIN: U32201UP19995GC024928
CONSOLIDATED FINANCIAL STATEMENT

(Sl taths)
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INDEPENDENT AUDITOR'S REPORT

Ta,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

Report en Consolidated Finnncial Statements
Qualified Opinion:

We have audited the accompanying consolidated financial statements of Utar Pradesh Power
Corporation Limited (hereinafter referred to as the “Holding Company™), and its six subsidiaries, namely
Madhyanchal Vidyul Vivan Nigam Limited, Lucknow, (MVVNL), Purvanchal Vidyut Vitran Nigam
Limited, Varanasi, {(PuVVNL), Paschimanchal Vidyut Vitran Nigam Limited, Meerut, (PVVNL),
Dakshinanchal Vidyut Vitran Nigam Limited, Agra, (DVVNL), Kanpur Electricity Supply Company
Limited, Kanpur, (KESCO) and Southern UP Power Transmission Company Limited (SUPPTCL) (the
Holding Company and its subsidiaries together referred to as “the Group™), which comprise the
consolidaied balance sheet as at 31st March, 2019, the consolidated statement of Profit and Loss
(including other Comprehensive Income), the consolidated statement of cash flows and the consolidated
statement of changes in equity for the year then ended; and notes to the consolidated financial statements,
including a summary of significant accounting policies and other explanatory information (hereinafler
referved to as “the consolidated financial statements™)

In our opinion and 10 the best of our information and according to the explanations given to us, except
for the possible effects of the matters described in the “Basis for Qualified Opinion™ paragraph of our
report, the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give 2 true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act resd with the Companics (Indian
Accounting Standards) Rules, 20135, as amended {“tud AS") and other accounting principles generally

accepled in India.

a) In the case of consolidated balance sheet, of the state of affairs (Financial Position) of the Group
as at Merch 31, 2019,

b) In the case of consalidated statement of Profit and Loss, of the consolidated net loss (financial
performance including other comprehensive income) of the Group for the year ended on that
date;

¢) In the case of consolidated cash flows and changes in equity of the Group for the year ended on
thal date.

Basis for Qualificd Opinion:

We draw attention to the matters described in “Basis for Qualified Opinion™ paragtaph of the audit repont
on standalone fisancial statements of Holding company, audited by us and the subsidiaries namely
MVVNL, PuVVYNL, PYVNL, DVVNL, KESCO and SUPPTCL audited by other auditors. These matiers
in so {ar, as it relates to the amounts and disclosures included in respect of Holding und its Subsidiaries,
are included in “Annexure-1 . which forms an integral pant of our repon, the effects of which are not
ascertainable individually or in aggregate on the consolidated financial statements that constituted the
basis for modifying our opinion. Qur opinion on the consolidated financial statements, is qualified in
respect of the mattees referred to in ‘Annexure-1 10 this report, to the extent applicable.

M LQ ‘
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We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statemenis in India in terms of the
Code of Ethics issued by the Insiitute of Chanered Accountants of India (ICAI) and the relevant
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sulficient and appropriate to provide a basis for our qualified opinion ot the consolidated

financial statements.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters except for the matters described in
“Basis for Qualified Opinion” section. We have determined that there are no other key audit matters to

communicate in our report.

Information other than the consolidated financial statements and Auditors Report thereon:

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report but does not include the
consalidated financial statements and our auditor’s report thereon. The above Report is expected to be
: made available 1o us after the date of this Auditor’s Report.

Qur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conciusion thereon,

In connection with our audit of the consolidated financial statements, our respousibility is to read the
other infonmation identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the above identified reports, if we conclude that there is a material misstatement therein,
we are required 1o communicate the matter fo those charged with governance and take appropriate actions
necessilated by the circumstances and the applicable laws and regulations.

Management’s respum;ibilily for the consolidated financial statements:

The Holding company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act. 2013 thai give a truc
and fair view of the consolidated fmancial position, consclidated financial performance, consolidated
1otal comprehensive income, consolidated changes in equity and consolidated cash flows of the Group in
accordance with the indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read
with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India. The respective Board of Directors of the companies included in
the Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other iregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, thal were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant lo the preparation and prescntation of the financial
Sstatements that give & true and fair view and are free from material misstaternent, whether due to fraud or
hr, which have been used for the purpose of preparation of the consolidated financial statements by the

Page2of2]




Directors of the Holding Company, as aforesaid. In preparing the consolidated financial statements, the
respective Board of Direclors of the companies included in the Group are responsible for assessing the
ability of the Group to continue as a going concern, disclosing, as applicable, matters related (o going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group fire cesponsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the consolidated financial statements:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
awholc are frec from material misstatement, whether due to fraud or ervor, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect 2 moterial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the econamic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audil in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive ta those risks, and
obtain audii evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or
the override of internal control.

»  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures thal are appropriate in the circumstances. Under section 143(3)(i} of the Companics
Act, 2013, we are also responsible for expressing our opinion on whether the cornpany has
adequate internal financial controls system in place and the operating effectiveness of such

contrals,

*  Evaluaie the appropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by management,

» Conclude on the appropriateness of management's use of the going concem basis of accounting
and, bascd on the audit evidence obtained, whether a material uncertainty exists related to events
or-conditions that may cast significant doubt on the ability of the Group Lo continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

s  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consalidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obuain sufficient appropriate audit evidence regarding the financial inforination of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of the
financial statemments of such entities included in the consclidated financial statements of which

we are the independent auditors. For the other entities included in the consolidated financial
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- statements, which have been audited by other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them, We remain solely

responsible for cur audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that individually
orin aggrepate makes it probable that the economic decisions of & reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identificd misstatements in the financial statements.

We communicate with these charged with governance of the Holding Company and such other entities
included in the consolidated financial statemems of which we are the independent auditors regarding,
among other matlers, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters thal may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From ihe matters communicated with those charged with governance, we determine those matters that
were of most signilicance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstance, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Maiters:

a. We did not audit the financial statements / financial information of subsidiaries namely MVVNL,
PuVVNL, PVVNL, DVVNL, KESCO and SUPPTCL, whose financial statements / financial
information reflect the Group's share of total assets, as detailed below, and the net assets as at. 3 st
March, 2019, 1otal revenues and net cash flows for the year ended on that date, and also include the
Group's share of net lass for the year ended 315t March, 2019, as considered in the consolidated
financial statements in respect of these subsidiaries, whose financial statements / financial
information have been audited by other auditors and whose reports have been fumnished to us by the
Management . Our opinion on the consolidated financial statements, in so far as il relates to the
amounts and disclosures included in respect of these subsidiaries, and our report in tenns of sub-
sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiarics; is
based solely on the reports of the other auditors.

W S
2

{Rs. in Lakhs)
Net Assets t.e., Net
Total Assets Total Cash in
Total Assets .
Name of the Companies as at minus Toul Net Profi Flows/
31.03.2019 Liabiliticsas | (Loss)as at {outflows)
. at 31.03.2019 | 31.03.2019 as at
31.03.2019
Subsidiarics:
Madhyanchal Vidyut Vitran Nigam Limited,
Lucknow, (MYVNL) 36,75.717.04 | 26872330 | (74,648.22) | (14,532.26)
Purvanchal Vidyut Vitran Nigam Limited,
Varanasi, (PaVVIL) 45,76,135.68 | (67,500.19) | (98,761.32) | 17,776.01
Paschimanchal Vidyut Vitran Nigam Limited,
Meerut, (PVVNL) 28,05,003.00 (1.54,735.00) | (1,29,049.55) | (2747457
Dakshinanchal Vidyut Nigam Linvited,
ogntived) ﬁ’ﬁl\ 33,17,254.08 | (9.53,302.39) | (2,56,716.23) | (30,142.64)
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Kanpur Electricity Supply Company Limited, 44 161.581.15 44,964.13) 15.143.21
Kanpur, (KESCO) 47,545.62 | (1,61, ) | (44,

Scuthem UP Power Transmission Company 0.26 43.88
Limited (SUPPTCL,) - 6164 6091 ;

Total 1,48.21,717.06 | (10,68,334.52) | (6,04,139.21) | (39,186.37)
CFS Adjustment - (8,81,31.18) |  1,54,059.60 -
Grand Total 1,48,21,717.06 | (11,56,465.70) | (4.50,079.61) | (39.186.37)

b. One subsidiary company namely, Sonbhadra Power Generation Company Limited and one associate
company namely, Yamuna Power Generation Company Limited has been dissolved w.e.f. 27
March, 2019 and 25* March, 2019 respectively and their names have been struck off by the ROC-
Kanpur. Hence, the financial statements of these companies have not been incorporated in the
Consolidated Financial Statements (Refer Para 29 and 30 of Note 1(B) “Notes on Accounts ™).

Our opinion on the consclidated financial statements and our report on Other Legal and Regulatory
Requirements below, is not medified in respect of the above matters with respect to our reliznce on
the work done and the reports of the other auditors and the financial statements / financial

information centified by the Management.

Report on Other Legal and Regulatory Requirements:

I. As requircd by section 143(3) of the Act, based on our audit on the consideration of report of the
other auditors on separate financial statements and the other financial information of subsidiaries,
as noted in the ‘other matter’ paragraph to the extent applicable, we report that:

a.  Except for the matters described in the “Basis for Qualified Opinion” paragraph, we have
sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b. In our opinion and except for the matters described in the “Basis for Qualified Opinion”
paragraph of our report, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept by the company so far
as it appears from our examination of those bocks and the reports of the other auditors.

¢. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
Other Comprehensive Income, the Consolidated Cash Flow Statement and the
Consolidated Statement of Changes in Equily, dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements,

d. Except for the matters described in the “Basis for Qualified Opinion™ paragrapl, in our
opinion, the aforesaid Consolidated Financial Statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules
issued there under.

€. Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5"
June, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions of
sub-section (2) of section 164 of the Act, regarding disqualification of the dircctors are
nol applicable to the Company.

. With respect (o the adequacy of the internal financial controls system over financial
reporting and the operating effectiveness of such controls, refer 1o our separate report in
“Annexure-I[", which is based on the auditors” report of the holding company and its
subsidiary companies incorporated in India. Our repont expresses a qualified opinion on
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the adequacy and operating effectivencss of the internal financial controls over financial
reporting of those companies, for reasons stated therein,

g With respect 10 the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

i Exccpf for the effects of the matiers described in tha “Basis of Qualified Opinion™
paragraph, the consolidated financisl statements disclose the impact of pending
litigations on the consolidated financial position of the Group;

ii. The Group did not have any material foreseeable fosses on long-term contracts
including derivative contracts.

ii. There were no_amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For RM. LALL & CO.,

(CA Vikas C Srivastava)
. Partoer
M. No.: 401216
UDIN: 21401216AAAAA04019

Place: Lucknow
Date: 6 April, 2021

Page 6 of 21




Annexure I to Independent Auditors Report

(As referred to in *Basis of Qualified Opinion” paragraph of our audit report of even date 10 the members
of U.P. Power Corporation Limited on the Consolidated Financial Statements of the Company for the

year ended 31*March, 2019)

Based on our sudit on the consideration of our report of the Holding Company and the report of the other
auditors on separate financial statements and the other financial information of subsidiaries, as noted in
the *other matler’ paragraph to the extent applicable, we report that:

The Company has not complied with the following Ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) Rules,

2015 (as amended):

Trade Receivable (Note-10), Financial Assels-Other (Note-12), Other Current Assets (Note-
13). Trade payable (Current) {Note-19) and Other Financial Liabifities (Note-20) have been
classified as current assets/lisbilitics include balances which are outstanding for
realisation/settlement since previous financial years and in the absence of adequate
information/explanations regarding the realisability/scttlement of such amounts within
twelve months after the year end, reasons for not classifying them as non-current
assets/linbilities is inconsistent with Ind AS-1 "Fresentation of Financial Statements®.
This has resulted in over statement of respective current assets/liabilities and understatement

of the corresponding non-current assets/liabilities.

Recognition of Insurance and other claims, refunds of Custom duty, Interest on Income Tax
& trade tax, license fees, interest on loans to stafT and other items of income covered by
Significant Accounting Policy no. 2 (c) of Note-1{4) has been done on cash basis. This is
not in accordance with the provisions of Ind AS-1 "Presentation of Financial

Statenenis ",

Accounting for Employee Benefits: Actusrial Valuation ol gratuity liability of the
employees covered under GPF scheme has not been obtained, (Refer Para 14 Note — I(B)
“Notes on Accounts”). This Is inconsistent with Ind AS-19 " Employee Benefits*.

Inventory which includes stores and spares for capital works, operation and maintenance and
others is valued at cost (Refer accounting policy no. 3(VIl)(«) of Note-1{4)). Valuation of
stores and spares for O & M and othérs iv nor consistent with Ind AS-2 "Inventories™ i.e.,
valuation at lewer of cost and net realizable value. Further, the stores and spares for capital
work should be classified as part of Property, Plant and Equipment and recognised, measured
and disclosed in accordance with Ind AS-16 “Property, Plant and Equipment™.

As per the opinion drawn by the suditors of KESCO, according to fnd AS-16 "Praperty,
Plant and Equipment”, the carrying amount of an item of property, plant and equipment
shall be derecognized on disposal or when no future econonic benefits are expected from its
use or disposal. There may be property, plant & equipment from which no fulure economic
benefits are expected and the same have not been derecognized. The company has a prevalent
practice of derecognizing propenty plant & equipment as and when it is sold as scrap which
is in violation toInd AS 16. The impact of the above is not ascertainable.

“Taventories™ includes absolet stock, valued at cost, which is inconsistent with Ind AS-2
"Inventories” i.e., it should be valued at its Net Realisable Value.

Additions during the year in Property, Plant and Equipment include employee cost at a fixed
percentage of the cost of each addition to Property, Plant and Equipment in accordance with
Note-1(4) Significant Accounting Policy Para (3)(Il)(e). Such employee cost to the exient
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not directly attributable 10 the acquisition and/or instalfation of Property, Plant and
Equipment is inconsistent with Ind AS-16 “Praperty, Plant and Eguipment". This has
resulted in overstatement of fixed assets and depreciation and understatement of employee

cost and loss.

h.  The auditors of the subsidiaries reported that depreciation on fixed assets have not been
provided on pro-rata basis which is inconsivtent with Schedule - It of the Companies Act,

2013 and Ind AS-16 “Property, Plant and Equipment” 10 the extent applicable.

i, Assessment of the Impairment of Asscls has not been done by the company, which is
inconsistent with Ind AS-36 "Impairmens of Assets",

J- Rightto use an asset is classified as tangible asset instead of Intangible asset by PYVNL and
distribution license taken by DVVNL is not yet recognised at all by the company which &
inconsistent with Ind AS-38 "Intangible assets”, This has resulted in understatement of
Intangible assets and amortisation expenses.

k. The Financial Assets- Trade Receivables (Note-10), Advances to Suppliers/Contractors
fO&M) (Note- 13}, Employees (Receivables) (Note-12) and Loons {Note-7) have not been
measured at fair value as required by Jud AS-109 " Financial Instruments” {Refer Para 8
of Note-1(B} “Notex an Accoums™) and proper disclosures as required in Ind AS-167
“Financial Instruments: Disclosures" have not been done for the same.

1 The Borrowing Cost aliocated to CWIP amounting to Rs. 13,469.00 lacs by PYVNL is not
in accordance with Ind AS-12 “Borrowing Cost™ as there is no system of identification of
qualifying assets and interrupted projects.

m. PVVNL bas not made eny disclosure with respect 10 nature of contingent liabilities and
estimate of its financial effects which is not in compliance with disclosure requirement of
Ind AS-37 "Provisivas, Contingent Liabilities and Contingent Assers”,

n. As per the opinion drawn by the auditors of KESCQ, according to Ind AS-10 ‘Events after
the reporting period”, an entity shal! adjust the amounts recognized in its Ind AS financial
statements to reflect adjusting events afier the reporting period. In this regurd the company
has not adjusted the liability of pending litigations as al 3 1¢ March, 2019 which have been
settled till the date of approval of Ind AS financial statements by the Board of Directors.
Also, no details were made available for verification. The impact of the above is not

ascertainable,

0. As per the opinion drawn by the suditors of PVVNL, License Fees is not accounted for on
accrual basis. License Fees is paid as and when the demand is raised by UPERC and no
provision is made for the amount due, which is not in adherence to the provisions of fnd AS.
37 "Provisions, Contingeni Liabilities and Contingent Assets”. Accordingly, the impact of
non-compliance of the above IND AS on the financial statements is not ascertainable.

As per the opinion drawn by the auditors of PVVNL, IND AS-20 Accounting for
Government grants is done on the basis of advice from Uttar Pradesh Power Corporalion
Ltd., the holding company, which is not in accordance with accrual system of accounting as
required by Indian GAAP and also nol in consonance with the IND AS 20. lmpact of non-
compliance of the above IND AS on the financial statements is not ascertainable. (Refer to
2(X) of ‘Significant Accounting Policies’ to the Financial Statements.

Inter unil transactions amounting Rs. 5.38,786.87 lacs, are subjecl 1o reconciliation and
consequential adjustments, (Refer Note-13)
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3. Loans (Note-7), Financial Assets - Other (Noic-8), Trade Receivables Others (Notel0), Financial
Assets-Others - Employees, Others (Note-12), Other Current Assels - Suppliers & Contraciors
(Note-13), Financial Liability-Trade Payables (Note-19), Other Financial Liabilities - Liabitity for
Capital/O%M  Suppliers/Works, Deposits  from  Suppliers  (Note-2U) are subject  to
confirmation/reconcitiation.

4. Documentary evidence in respect of ownershipftitle of land and land rights, building was not made
available to us and hence ownership as well as accuracy of balances could not be verified.
Additionally, the identity and location of Property, Plant and Equipment transferred under the
various transfer schemes has also not been identified (Refer Para 6(a) of Note — 1(B} “Notes on

Account”),

5. It was observed that the maintenance of party-wise subsidiary fedgers and its reconciliation with
primary books of accounts i.c., cash books and sectional Jjournal ave not proper and effective.

6. Employees benefit expenses apgregating Rs. 1,41,389.33 Lacs (Refer Note-25 Employees bencfit
expenses) is net off by Rs, 2095.60 Lacs have been determined and claimed from U.P. Power
Transmission Corporation Limited (UPPTCL). However, no documentary evidence confirming
agreement of this arrangement between Company and UPPTCL was available o records. Liability
towards Goods and Service fax in vespect of this amount claimed from UPPTCL has not been

recognised and measured.

7. Sufficient and appropriate documeniary audit evidences in respect of Contingent liabilities
disclosed in Para 18(b) of Note — I(B} “Notes on Accounts ™ were not provided (o us.

8. Revenue eamed from the sale of power through Indian Energy Exchange Limited, India has not
been recognised separately in the statement of Profit and Loss, but has been reduced from the cost
of purchese of power aggregating Rs. 53,78,644.24 Lacs (Refer Note-24 Purchase of Power).
Additionatly, details of aggregate units sold during the year and revenue earned from such sale was
not made available 1o us.

9. The Company has not classified trade payable outstanding from Micro and Small enterprises as
required by Schedule - 1 of the Companies Act, 2013. Funther, in the absence of adequate
information, we are unable to confirm compliance with Section 22 of MSMED Act, 2006 regarding
disclosures on principle amount and interest paid andfor payable to such enterprises (Refer Para

15 of Note — 1{B) “Notes on Accounts ).

10.  The company has not maintained proper records showing full panticulars including quantitative
details and situation of fixed asscts. Further, the physical verification of the fixed assets has not
been carried out. Hence, we are unable to comment whether any material discrepancy exisis or not.

11, Maintenance of records in respect to inventorics is not satisfactory. The details of inventories were
not provided for verification by the respective zones of Holding Company and its Subsidiaries.

12, Records for inventories lying with the third parties are not being maintained properly at Zonal
Offices of the Holding Company and its Subsidiarics,

13.  Aggregate amount of market value of quoted invesiment (Refer Nore-6) has not been disclosed as
required in Division H of Schedule 111 of Companies Act, 2013,

14.  The branch auditor has expressed the audit opinion on the Trial Balances as at 31st March, 2019 of
ML the Zonal Accounts Office (Material Management) and these have been considered for the
é}’ &\ Preparation of the financial statement of (he company. As per existing practices, financial statement

of "o yOf the branch has not been prepared.
*
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15.  Audit abservations in Branch Audit report of MM Zone excluding those which have been
appropriately dealt with elsewhere in the report.

a. There is no mechanism to cross-verify that the total power purchased during the year has
been accounted forin the books of accounts. There is no practice to account energy purchases
based on accrual but is based on actual receipt of bills from energy suppliers through funds
division of UPPCL. There is no process of reconciliation of quantitative power purchase
accounted for in the books with the power purchase as per REA of NPRC/ Energy account.
Further, there is no process of periodic reconcitiation from the power supplier/other agencies.
At the initiative of auditor, balance confinnation letters were sent to all the parties and major
differences/deficiencies were noticed in cases where letters/statements were reverted from
some of the parties. Appropriate action for reconciliation of differences and its rectification
was not done. The quantification of the effect on power purchase/sale and position of sundry
payables/receivables is not possible.

In previous audit reports also, major differences were noticed in the balance confirmation
received from parties, but no action was taken for reconciliation of the same.

b. Claim of differential rate of power purchase

it was noticed that vide letter no. 742/CE/PPA dt. 08/09/2017, for all co-generation power
suppliers, maximum rate for power purchase was restricted at Rs. 5.56. There are several cases
where rates approved as per UPERC regulations were higher than Rs. 5.56. During the ycar
2018-2019, vide Board Approval Dated 06.08.2018, the payment was to be made in
eccordance of rates approved in PPA. It was noticed that in the following cases, provision for
differential rate was not done for the interveniag period:

Name of Supplier Rate Rate at No. of Units Amount
Approved which purchased
in PPA paymecent
Made
M/s Rana Power Limited- | 6.09 5.56 53091495 Kwh | 28138492.00
Bilari
M/s Superior Food Grain 6.0 5.56 67584155 Kwh | 35819602.00
(P) Limited
M/s Kesar Enterprises 5.75 5.56 "7967582 Kwh 1513841.00
Limited, Baheri
M/s Usher Eco Power 6.54 5.56° 1495076 Kwh 1465174.00
Limited
M/s DSM Rajpura, 5.94 5.56 19477106 Kwh 7401304.00
Sambhal
M/s Triveni Engg & 575 5.56 1589398 Kwh 301986.00
Industries Lid, Sabitagarh
M/s Govind Sugar Miil 5.95 5.56 34120847 Kwh 9407131.00
84047530.00
2018-19
Yadu Sugar Mill, Bisauli 5.66 3.56 15259444 Kwh 1525944.36
Kesar Enterprises Ltd. 5.86 5.56 51288381 Kwh 15386514.40
Dhampur Sugar Mill. 6.04 5.56 47552938 Kwh | 22825410.24
(Sambhal)
Govind Sugar Mill 6.07 5.56 42014711 Kwh |  21427502.6}
Seksariva Biswan 6.114 5.56 11261192 Kwh 61936535.60
67359027.21
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Consent Letter was obtained in some cases for supply @ Rs. 5.56 per unit but in some cases
like M/s Kesar Erterprises Limited, consent was conditional consent,

The above observation resufted in understatement ol power purchase during the year by at
least Rs. 15.14 Crores which ultimately affects the financial statements and profitability of

DISCOMs,

c. Generation based Incentives (GBI) receivable from IREDA amounting to Rs. 639.43 lacs
and a sum of Rs. 3779.75 lacs from NEDA are subject to confumation and reconciliation and

consequential adjusiment.
d. Contingent ability not provided for / not reported as such:

As per UPERC CERC website, various orders regarding purchase of power were passed
during the year 2018-2019 and thereafier but correct position of order passed were not
available with the concerned unit/zone. It cannot be ascertained that whether the financial
effect of the orders passed during 2018-2019 and thereafter has been incorporaled in the

financial statements as established liability/contingent lisbility,

It scems that appropriate control over the cases/appeals pending at various level is not there.
The correct position of various cases should be ascertained and appropriately accounted for.
The unit is just going by the so-called cut-off date by which if they get claims from the power

generalors, they go for recording otherwise not.

Details have been demanded of legal claims / other matters at any other foram outstanding
8t various units to arrive at the correct position of contingent / established liability. As per
list provided by units/ zone, legal cases are pending at S units (330, 327, 645, 646 & 973).
List of cases pending at various levels was provided by unit/ zone but in some cases, their
present status and the position of contingent liability / established liability was not provided
and the financial impact of the same were not disclosed in the contingent liabilities.

In ESPC, Mahanagar (0327), several cases were pending at various levels, but the updated
position of the cascs were not made available 10 us. In absence of updated position of cases
correct contingent liabilities cannot be quantified, :

Audit observations in Audit Report of the Subsidiaries Companics excluding those which
have been appropriately dealt elsewhere in (he report are repyoduced helow-

(Notes referred to in the following sub paras fonn part of the notes on accounts Lo the standalone
financial statements of the respective subsidiaries)

DVVNL

a. The DVVNL has received Depreciation on Land & Land rights in earlier years through
gazette notification amounting to Rs. 39.81 facs. No Depreciation is chargeable on Land
& Land Rights hence the company is required lo reverse the Depreciation on same and
treat it as a Prior Period adjusiment in Financial Statements,

b. The Block of asscts of the company i.e., Nofe - 02 Property Plant and Equipment includes
an amount of Rs. 4,536.00 lacs as “Assets not pertaining to DVVNL". As per expert
advisory opinion issued by ICAI and Published in 2012 Opinion 1 “Treatment of capital
expenditure on assels not owned by the company" the company cannot capitalize "The
capital expenditure on strengthening of power fransmission system not owned by the
company " and shouid be expensed by way of charge to the profit and loss aceéount of the
period in which these are incurred. As there is no contradiction in IND AS comparing it
with AS and parngraphs 49 und 88 of the ‘Framework for the Preparation and
Presemation of Financial Statements’, issued by the Institute of Chartered Accountanis
of India on the basis which are considered by Expent Advisory committee while forming
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their opinion. Hence Capital expenditure on assets not awned by the company appearing
in the schedule of Property Plant and Equipment at its written down value, being an error
should be rectified and disclosed as & ‘Prior Period Item’ as per IND AS - 8. Hence
Property Plant and Equipment are overstated by Rs.4,536.00 lacs and accumulated losses
are understated by Rs. 4,536.00 Jacs.

The CWIP includes an amount of Rs. 881.35 lacs in AQ Headquarter account under AG
Head (4.8 which is persisting since long for which o capitalization is made. As per
management no reconciliation for the same is available. We recommend the manasgement
to reconcile the above at earlies), so that necessary adjusiment can be made.

While scrutinizing the Zonal Trial balance of Aligarh Zone it was observed that an
mmoum of Rs. 24.79 lacs is persisting since long in AG Head {4.73R (Ram Manohar
Lohia) which is a serious anomaly as it is not capitalized yet and needs to be followed

up iminediately.

AG Head 22.780 "Transformers Seal for repairs™ and AG Head 22.79) "LED" is
reflecting Credit balances amounting to Rs. 272.81 tacs and Rs. 31.62 lacs respectively.
As explained by the management no profit or loss is booked on sale/transfer of such items
hence they are reflecting such abnormal balances.

Further we have observed that Zona! Trial of Kanpur zone and Jhansi Zone are reflecting
a credit balance in AG 22.770 "Scrap Material" amounting Rs. 55.98 lacs and Rs.
1,790.05 lacs which is impracticable as Stock value cannot be negative. Thus, the Stock
value has been understated by Rs.1,846.03 lacs by the company.

During the verification a shortage of Rs. 19.14 lacs was observed. The Company has
raised advances against 9 Junior Engineers and 9 Assistant store keepers for the same
which would be recovered from the salaries in year 2019-20.

During the audit it was observed that DVVNL Agra is having TDS demand reflecting
over TRACES ponal amounting to Rs.23.97 facs for which neither provision has been
made, nor the disciosere is proper since the liability of current year is only disclosed
under contingent liabilily instead of entire accumulated liability.

The Private Tube well (PTW) consumers are exempted from Electricity Duty. However,
an amount of Rs. 15.49 lacs is accounted for by the company with respect to it. Due to
which the company has overstated its Trade Receivables (Current Assets) and Electricity
Duty & other levies payable to government (Current Liabilities) by the same amount.

Sundry Liabilities under NOTE 6 includes an amount of Rs. 9,495.09 facs of AG HEAD
46.922 “SALE OF SCRAP" which is the part of Material cost variance and should be
written off in Profit and Joss of Company Due to the above liabilities has been
understated by Rs. 9,495.09 lacs and Loss has understated by Rs9,495.09 lacs. Details
are as under:

ZONES AMOUNT (lacs)
KANPUR 2,264.67
JHANSI 3,805.30
ALIGARH 3,425.15
TOTAL 9,495.09

The land of the company is on lease from UPPCL ot Re.1/- per month as per transfer
scheme. The value of such land is yet to be ascertained by UPPCL (Refer Point No. 9(d)
of Notes on Accounts). However, we have not been produced witls the Lease Agreement
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pertaining to such land. As a resuli of which we are unable 1o check whether the lease is
in financial nature or operating,

The detail of individual fixed assets whicly have been created through matching deposits
from customers which is subsequently amortized in the proportion of the depreciation

amount is unavailable,

Advance 1o capital Contractors inchuded in the value of Capital work in Progress as per
Note No. 3 of Balance Sheet includes Rs. 14.64 lacs on account of Cash Advance given
1o contractors for exeeution of capital projecis. In our opinion this should have been
booked under the head Other Current Financial Assets rather than Capital WIP.
Therefore, the Capital WIP as at 3 103/2019 is overstated and Other Current Financial

Assels as at 31/03/2019 is understated by Rs. 14.64 lacs,

tthas been observed that inoperative debtors have been continuously billed on the basis
of IDFIRDF for more than 2 billing cycles whicly is in contravention of the provisions of’

Electricity Supply Code 2005, (Impact not ascertainable)

According to information and explanations given to us and as per the prevalent practice
of the company, inventory of Stores and Spares is considered as an inventory only when
the same is accounted for in the measurement book after due verification and quality
check of the said items. Thus, liability in respect of Suppliers is accounted for only when
the inveniory is uccounted for i the measurement book, Thus, in our opinion the liability

According fo information and explanations given to us, inventories Iying with third
parties ar¢ accounted for on the basis of consumption statements received in this regard
and are grouped under “Capital Work in Progress™ and “Other Current Assets™.
However, no confinmation and reconciliation of the said inventory with the said third
parties has been done al the year end. (Impact if any not ascertainable),

According to information and explanations given o us Obsolete, defective and unused
store items have not been identified as Serap during the financial year ended 31® March,
2019, pending identification by the committee formed in this regard (Impact not

ascertginable).

The Company has not disclosed the impact of Rs. 3567.00 lacs pertaining (o interest
payable 10 Government of Uttar Pradesh on accoum of conversion of Najul land 40
freehold land. Out of this Rs. 2955.00 lacs pertain till F.Y. 2015-16 and Rs. 612.00 lacs
pertainto F.Y. 2016-17. The final comments of Compliotier and Auditor Geseral of Ieulia
for F.Y_ 2016-17 have not been received yet. Hence, the deficit as ag 31% March,2019 is
understated by Rs, 2955.00 lacs and other current financial liability is understated by Rs.
2955.00 lacs (The impact of Rs, 6)2.00 lacs has not been considered in our report
awaiting final comments of Comptroller and Auditor General of India for FY 2016-17).

Restructuring Reserve: According lo information and explanations given 10 us the
Restru

estructuring Reserve amounting to Rs. 14.46 laes pertain to the transaction affecting
the opening balance of KESCO as per the transfer scheme of KESA peading final

adjustments/ reconciliation,

During financial year 2016-17 and F.Y. 2015-16, the campany was in receipt of g
Government financial assistance of Rs.66,030.25 lacs-and 1,40.815.96 lacs respectively
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under the *"UDAY" Scheme. As per the terms of the scheme the said fund was 1o be
treated as 25% as Equity, 25% as interest free loan and 50% as Subsidy / Grant,
On verification of the aforesaid the following was observed:

Particulars 2015-16 2016-17 Treatment in Ind AS
(Amount in Jacs) Amount in Jacs) | Financial Statements
Amount treated as Equity 35,203.99 16,507.56 | Under Share
Application Money
Amount treated as Interest 35,203.99 16,507.56 | Non-Current
Free Loan Borrowings
Amount treated as Subsidy 68,360.59 32,428.38 | Capital Reserves
(Other Equity)
Amount treated as Subsidy 2,047.39 586.75 | Other Income
for repayment of interest
Total Amount 1,40,815.96 66,030,26

Ind AS 20 requires all grants to be recopnized as income over the period which bear the
cost of meeting the obligation. As such 50% of the amount of total grant amounting to
Rs. 32,428.38 lacs for F.Y. 2016-17 and Rs. 68,360.59 lacs for F.Y. 2045-16 which is
ireated as Subsidy (Capital Reserve) should have been recognized as income. Thus, the
profit for F.Y. 2015-16 is understated by Rs. 68,360.59 lacs and Capital Reserve is
overstated by Rs. 68,360.59 lacs similarly profit for F.Y. 2016-17 is understated by Rs.
32,428.38 lacs (cumulative Rs. 1,00,788.98 lacs) and Capilal Reserve for F.Y. 2016-17
is overstated by Rs. 32,428.38 lacs.

Considering above the balance of Deficit (Other Equity) as at 31/03/2019 is overstaled
by Rs 1,00,788.98 lacs and Capital reserve as at 31/03/2019 is overstated by Rs.
1,00,788.98 Jacs)

However, C&AG in their drafi comments for FY 2016-17 have sdviscd that “As per ind
AS 20, a govemment grant that becomes receivable as compensation for expenses or
losses aircady incurred or for the purpose of giving immediate financial support to the
entity with no future related costs shail be recognized in profit or loss of the period in
which it becomes receivable. The above compensation also met against loan payable in
instalment in future, thus, the treatment of reimbursable amount of loan in future should
only have been treated as Capital Reserve” for which we have submitted our comments.
Since the final comments of C&AG for FY 2016-17 are awaited, the above observation
for treatment of grant is subject to their final comments.

k. During the year, Subsidy for repayment of foan was received for Rs 3,647 48 lacs from
Government of U.P. As per the information and explanation given by the management,
the above amount includes Rs. 743.50 lacs for repayment of Interest and Rs. 2,903.98
lacs towards repayment of Principal. Although Rs 743.50 lacs has been booked in Profit
& Loss under other income, the amount received for Rs 2,903.98 lacs towards repayment
of Principal has been credited to Capital Reserve which as per [nd AS 20 should have
been recognized as income in F.Y. 2018-19.

Similarly, during F.Y. 2017-18, and FY 2016-17, Subsidy for repayment of loan was
received for Rs 3,904.58 lacs and Rs 4.008.67 {acs respectively from Government of U.P,
As per the information and explanation given by the management, the above amount
includes Rs, 2,903.98 lacs (for FY 2017-18) and Rs 2.040.51 facs (for FY 2016-17)
towards repayment of Principal which has been credited to Capital Reserve but as per
Ind AS 20, the same should have been recognized as income.

Thus, the loss for F.Y. 2018-19 is overstated by Rs. 2,903.98 lacs, balance of deficit
(Other Equity) as at 31/03/2019 is overstated by Rs. 7,848.48 lacs and Capital Reserve
as at 31/03/2019 is overstated by Rs. 7,848.48 lacs.
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h.

Due 1o non-availability of proper and complete records of Work Completion Reports,
there have been instances of non-capitatization and/or de layed capitalization of Property,
Plant and Equipments, resulting delay in capitalization with corresponding impact on
depreciation for the delayed period. (Refer to 2(11) of ‘Significant Accounting Policies’
to the Financial Statements.)

The company has charged depreciation Rs. 62.28 lacs in earlier years on the value of
land end land rights, while no depreciation is to be charged on the land as per Companies
Acl, 2013. UPERC also has taken useful life of land as infinity. As a result of this, Land
& Land rights under fixed assets are under stated by Rs. 62.28 lacs and cumulated

deprecialion is overstated by Rs. 62.28 lacs.

Capital Work in progress is net off Material cost variance amounting to Rs. 1.114.67
tacs, which is pending reconcilintion year together for more than a year.

Assets amounting to Rs. 3,905.36 lacs, being expenses on construction of Bay are shown
8s "Assets not in possession of Pashchimanchal Vidyut Vitran Nigam Ltd.". The
agreement with Transco is not available with the company. it is informed to us that the
company has a right 1o use of the assets. Company has disclosed it as Tangible Assets,
which is Intangible Assets, as being rightly disclosed in the earlier financial year 2017-
18. This has resulted understatement of intangible assets and overstatement of tangible
assets by Rs. 3,905.36 lacs. (Referred to in note 2 of Financial statementis)

In case of withdrawal of an asset, its gross value and accumulated depreciation is wrilten
off onestimated basis. In the absence of sufficient and appropriale audit evidence thereof,
we are nol in a position to ascertain impact of the same on financial statements.

The depreciation/amortisstion on Bay (Assets not in Possession of Paschimanchal
Vidyut Vitran Nigam Lid.) is calculated on the opening gross value of the assets with the
life of 25 years on SLM besis and not on the additions during the financial year. In the
absence of complete details, we are unable to quantify the impact of the same on
depreciation/amortisation and consequential impact on the financial siatements. (Refer

to Note no. 2 Property, Plant and Equipment)

It was seen that in case of asset “Overhead line on woodeu support™ company has charged
cumulative deprecation more than the gross value of asset, Gross block of the said asset
was 439,83 lacs, whereas cumulative depreciation was shown Rs. 579.18 lacs, which was
more than the gross block of the asset by Rs.139.35 lacs. As a resuli of this, Lines, Cable
networks, etc. under fixed assets are understated and cumulated depreciation is

overstated by Rs. 139.35 lacs.

The company has calculated depreciation based on the rate approved by UPERC. As
useful life of computer was not given in the depreciation schedule approved by UPERC,
company should have considered 3 years useful life of computer teking conservative
approach as given in schedule 11 of Comipanies act 2013 instead of taking 15 years.
Consequential impact of the same on the financial statements is not ascertained,

As per UPERC (MYT) Regulation 2013, In case the payment of any bills of
Transmission charges, wheeling charges is delayed beyond the period of 60 days from
the date of billing, a fate payment surcharge @ 1.25% per month shall be levied by the
ransmission licensee. However, the company has nol made any provision for liability
for late payment surcharge on account of non-payment of dues in complisnce of above
regulation. Consequential impact of the same on the financial statements is not
ascertained.
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As per Note No. 5 of the Financia! Statements, Trade Reccivables includes s sum
amounting to Rs. 78,701.15 lacs inherited by the Company in Transfer Scheme, which
is fying unadjusted since long.

The company has not furished the details of advance deposit received from consumers
against temporary connection and entire securily deposits from them has been shown as
non-current liabilities. In absence of such details, quantification of current and non-
current liabilities therefrom is not possible.

Amount of outstanding under the head sundry debtors (AG- 23) is not reconciled with
the billing ledger. Outstanding balance in trial balance as on 31-03-2019 under this head
may not be verified with consumer ledger or with other available records available with

the divisions/zone.

. According to the information and explanations given to us, frauds in shape of

misappropriation of cash collected from customers but not deposited amounting to
Rs.370.05 lacs were noticed. We arc informed by the management that departmental and
legal proceedings are in process against the concerned staff, as soon as these frauds

surfaced.

No subsidiary ledgers have been maintained for Consumer Security Deposit, Meter
Security Deposit and Advance consumption charges. In absence of which the correctness
of the figures appearing in the financial statements under these head could not be verified.

Work in Progress Register (WIP Register) is not being maintained at all the units except
ECWD-MBD, which has prepared WIP Register for the current financial year only.

The auditor had required to provide for contingent liability on bank guarantee for Rs.
15.00 lacs, which should be disclosed in the financials but the same was not done.

PuVVNL

MVVNL

a.

Stock shortage/ excess pending investigation amounting to Rs. 96.63 Lacs is outstanding
as on 31/03/2019. In absence of proper informaticn, we are unable to comment upon its
nature and proper accounting. No movement analysis is available to categorize fast
moving, slow moving, non-moving and dead stock items.

As per practice and policy of the Company, the Property, Plant and Equipment
observed and declared “NOT IN USE” are transferred from Property, Plant and
Equipment (Accounting Code No. AG- 10) (o Assets “NOT IN USE” (Accounting
Code No. AG- 16) and the depreciation aiready provided and kept in depreciation is
reversed by the units, However, LESA Cis zone auditor reported that when 1he
capital assets are decommissioned for major repairs the original cost is derived on
estimated basis and the accumulated depreciation is derived on pro-ratabasis.

When the store materials are issued for capital jobs the issue rate is on Resspo-rale
basis. Since the value of capital assets on issue and value of decommissioned asscts
(including the value of asset under transfer scheme) is on estimated basis (fime, rate
and value), on many oceasions closing balance shows negative closing balance for the
custent year. Physical verification of asset is not carried out by the management in
any of the division s/units. On receipt of repaired transformers of different sizes, the
receiving and sending unit do not match / respond corresponding entries in their
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respective books hence the inter unit balances are outstanding in the books, reason
as informed by the management is due 10 delay in submission of advice transfer of
debit and advice transfer of credit.

LESA Trans Gomti Zone Auditors reported that some heads of Fixed Assets are
reflecting credit balances which as explained (o us is due to wrong classification. The
zone recognizes its completed works as Fixed Assets only at the year end. hence
yearly depreciation and WDV is not calculated correctly.

No details of Capital Work in Progress (including RGGVY Scheme. APDRP
Scheme, RAPDRP Scheme and Other) amounting Rs.2,70481.92 lacs (Rs.
2.11.051.28 lacs last year) and Advanice to cupital supplivrs/ Contractors amounting
Rs. 4,02,538.34 lacs (Rs. 2,50.410.78 lacs last year) provided to us. We are unable to
comment on Capital Work in Progress as the required information for capitalization
of various works/project, agpe wise analysis and item wise analysis was nol made
avuilable by management. Such capitadizution is delayed and consequently
depreciation has also not been charged.

LESA Cis Zone Auditors also reported that Capital work in progress (AG -14)is
transferred/ capitalized to Property, Plant and Equipment (AG-10) without taking into
account, any commissioning /completion ceriificate, the same is accounted on
undetermined basis. On the same reason mentioned aboul the capital work in
progress/ Property, Plant and Equipment are not correctly disclosed and hence yeari vy
depreciation is not calculated accurately/correctly.

As per AG observations of previous year(s) EDC —~ Shahjahanpur 10882.00 lags and
EDC Hardoi Rs 2,604.00 lacs in respect of expenditure incurred under RGGVY
already completed but not capitalized /transferred from CWIP to fixed assets. Due o
which CWIP is overstated by Rs 13486.00 lacs and understatement af accumulated
loss and depreciation. It also results in undersiatement of assets. The position of these
works is not made clear to us during the period under audit,

Capital work in progress is transferred / capitalized without taking into account, any
commissioning / completion certificate. hence ihe same is accounted for on
undetermined basis. This practice is not as peraccepled accounting practice.

As reported by management, a fraud of Rs. 99.62 fakhs have gecurred during the
Financial Year 201819, on which Departmental Action has been taken by the

management on accused staff,

Auditor of LESA Cis Zone made the following comments

Mos!t of the divisions where collection of eleetricity is done by E-SUVIDHA {i.c. outside
agency) a separate Cash Book ars maintained on the basis of details provided by o-
suvidha. Consolidated daily collections sad remittance to HO are provided by e-suvidha
and consumer wise collection is not available at division level. Entire collection by e-
suvidha both in and cheque are deposited by e-suvidha in its own account, afier realization
of cheque directly remitted to accouuts, In respect of amoum collected by c-suvidha,
vutside agencies, on a day today basis, at present there is no check 10 ensure that all
the money coliceted is deposited by e-suvidha in MVVNL/UPPCL Alc,

LESA Cis Zone Auditors reported that revenue from sales of power Lo various
calegories of consumers is not cent percent metered for the year in some cases and
some ad hoc provisions are made at the end. Necessary records regarding tariff wisc
breakup, transit loss, self-consumplion have not been pravided to us, providing our
reservation 1o the recognition and verification of revenue in accordance with
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accounting standards. Revenue fron sales of power is recognized during the linancial
year 2018-19 on the basis of report generated (report no CM 315 and CM 309 from
online billing system, and authenticity of the same needs to be verified and adverse
financial impact if any, could not be determined.

On verification of CM 309, no breakup or bifurcation of receipts made under
“others™ was furnished to us which were other than receipts recorded from E-
Suvidha on dccoum of eleetricity duty and electricity charge.

It respect of power unit consumed hy employees including ex-employces. no bill is
raiséd-on the basis of meter reading as it is done in the case of consumers. and is done on
tariff rates of UPERC, '

k. Bareilly Zone Auditors reported that regarding Sule of encrgy to consimers,
revenue is booked as per actua) billing gencrated by computerized billing system.
Necessary record regarding tariff wise breakup, transit loss and self-consumption have
been provided to them which is according to Accounting Standards. Due 10 the above.
the adverse financial impact i Fany, could not be determined

17. For want of complete information, the cumulative impact of our observations in paras 1 1o 16
above 1o this report on assets, liabilities, income and expenditure is not ascertained.

For RM. LALL & CO,,
Chartered Accountants

(CA Vikas C Srivastava)
Partoer
- M.No.d01216
UDIN: 21401216AAAAA 04019

Place: Lucknow
Date: 6™ April, 2021
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Annexure U] to Independent Auditors Report

«.{As referred to in paragraph 1(f) under "Report on (Rher Legal and Regulatory Requirements” section of
.- our audit report of even date to the members of U.P. Power Corporation Limited on the Consolidated
- Financial Statements of the Company for the year ended 31 March, 2019)

‘Report on the Internal Fipancial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companics Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of U.P. Power Corporation
Limited (“the Company”) as of 31* March, 2019, in conjunction with our audit of the consolidated

financial statements of the Company for the ycar ended on that date.
Management’s Responsibility for Internal Financtal Controls

The respective Board of Directors of the of the Holding company, its subsidiary compaaies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of intemal control stated in the Guidance Note-on Audit of Intemnal
Financial Controls Over Financia! Reporting issued by the Institute of Chartered Accountants of India
(ICAI)". These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence 1o the respective company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the avcuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opision on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reponting (the “Guidance Note™) issued by the ICAl and the
Standards on Auditing, issued by ICA] and decmed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extenl applicable to an audit of internal financial controls, both issued by
the Institute of Chartered Accountants of India. Those Siandards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance shout
whether adequate internal financial controls over financial reporting was established and maintained and
il such controls operated effectively in-all malerial respects.

Qur audit involves performing procedures 1o obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
imernal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the desipn and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due 1o fraud or error.

}Ve believe tha} the audit evidence we have obtained and the audit evidence oblained by the other auditors
in terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls Over Financial Reporting
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external purposes in accordance with generally nccepted accounting principles. A company's inlemsl
financtal control over financial reporting includes thase policies and procedures that

I. pertain to the maintenince of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company arc being made only in accordance with authorisations
of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the vompany's sssets that could have a material effect on the

financial statements.

1aherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due (o error
or fraud may occur and not be detected. Also, projections of any evaluation of the intemnal financial over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations provided 1o us and based on the reports on Intemnal
Financial Controls Over Financial Reporting of Holding company audited by us and its subsidiaries,
audited by the other auditors, which have been furnished to us by ihe Management, the following control
deficiencies have been identified in operating effectiveness of the Company's internal fnancial control
over financial reporting as at 31st March 2019 —

1. The suditors of DVVNL have reported that -

The Accounting entries at theunit level are being done manually, thereafier each unit submits its
accounts prepared in computerised format to its respective Zone. The Zone subsequently
forwards the merged accounts of all its units to the Head office. There is no automated integration

of Accounis at different levels,

2. The auditors of PVVNL have reported that -

a) Internal control in respect of movement of inventories during maintenance and eapital works,
material issued/ received to/ from third panties and material lying witlh sub-divisions; need to be
reviewed and strengthened. Further, implementation of real time integrated ERP soflware is
strongly recommended.

b) The Company does not have an appropriate internal control systein for preparing debtors ageing
and naking provision for bad debts. Instead, the provision for bad debis is made on fixed
percentage basis. This could potentially resull 1 non-booking of bad debis.

c) Instances of theft of assets (transforiners, cables ¢lc.) are noticed in divisions of Meerut zone.
The accumulated amount of such theft assets is Rs. 2,278 Lacs as on-3 st March 2019, Divisions
in the Meerut zonc have not made any adequate arrangements to safeguard its assets from these

ncidents in futurc. Asscts of the zone are uninsured too.

Manual Receipt Books are issued to the employees (cashiers) of divisions of Meerul zone for
collecting cash from custowners against bills raised for sale of power. These receipt books are
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kept with them indefinitely and cash is also not deposited regularly. There is no time limit within
which these cashiers should submit the account af receipt boaks taken and return of unused
receipts. Receipt books were Kept for more than § years in EDD Baghpat. Some of receipt books
issued prior 10 31st March2019 sere not returned in division in EDD Baoghpat i)l the date of
audit i.e., 241h August 2019 and the aciual cash actual received in the division was not reconciled
with receipts issued lo customers. This weakness in the internal control system has resulled in a

fraud of Rs.370.04 lacs in the Meerul Zone.

e} Reconciliation of power received and power sold during year has not been done. Billing is not
raised timely and correctly.

A material weakness is a deficiency or a combination of deficiencies in internal financial control over
financial reporting such that there is reasonable possibility that a material misstatement of the Companies’
annual or interim financial statenients will not be prevented or detected on timely basis.

In our opinion, except for the effects/probable effects of the material weaknesses described above and in
‘Annexure I’ on the achievement of the objectives of the contro! criteria, the Company has maintained in
all ‘material respects, adequate internal finoncial controls over financial reporting snd such internal
financial controls over financial reporting were operating effectively as a1 31* March, 2019 based on the
internal control over financial reporting criterin established by the compuny considering the essential
components of the internal control stated in the guidance note on audit of internal financial controf over
financial reporting issued by the Institute of Chartered Accountants of India except for the need to
strengthen the existing internal aodit' mechanism considering the nature and scale of operations of the
company and the overarching legal and regulatory framework und the audit observations reported above

and in ‘Annexure 1.

ForR.M. LALL & CO.,
Chartered Accountants

(CA Vikas C Srivastava)
Partner
M.No.401216
UDIN: 21401216AAAAAO4019
Place: Lucknow
Date: 6™ April, 2021
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Management Reply on the Statutory Andit Report of Consalidated Financial Statements for the

FY 2018-19

INDEPENDENT AUDITOR’S REPORT

To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

Report on Consolidated FinancialStatements
Qualified Opinion:

We have audited the accompanying consolidated financial statements of Uttar
Pradesh Power Corporation Limited (hereinafter referred to as the “Holding
Company”), and its six subsidiaries, namely Madhyanchal Vidyut Vitran Nigam
Limited, Lucknow, (MVVNL), Purvanchal Vidyut Vitran Nigam Limited,
Varanasi, (PuVVNL), Paschimanchal Vidyut Vitran Nigam Limited, Meerut,
(PVVNL), Dakshinanchal Vidyut Vitran Nigam Limited, Agra, (DVVNL),
Kanpur Electricity Supply Company Limited, Kanpur, (KESCO) and Southern
UP Power Transmission Company Limited(SUPPTCL) (the Holding Company
and its subsidiaries together referred to as “the Group”), which comprise the
consolidated balance sheet as at 31st March, 2019, the consolidated statement of
Profit and Loss (including other Comprehensive Income), the consolidated
staternent of cash flows and the consolidated statement of changes in equity for
the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”)

No Comment

In our opinion and to the best of our information and according to the
explanations given to us, except for the possible effects of the matters described
in the “Basis for Qualified Opinion” paragraph of our report, the aforesaid
consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS™) and other accounting principles generally
accepted in India.

a) In the case of consolidated balance sheet, of the state of affairs
(Financial Position)of the Group as at March 31, 2019.

b) In the case of consolidated statement of Profit and Loss, of the
consolidated net loss (financial performance including other
comprehensive income) of the Group for the year ended on that date;

¢) In the case of consolidated cash flows and changes inequity of the
Group for the year ended on that date.

No Comment
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Basis for Qualified Opinion:

We draw atiention to the matiers described in “Basis for Qualified Opinion”
paragraph of the audit report on standalone financial statements of Holding
company, audited by us and the subsidiaries namely MVVNL, PUVVNL,
PVVNL, DVVNL, KESCO and SUPPTCL audited by other auditors. These
matters in so far, as it relates to the amounts and disclosures included in respect
of Holding and its Subsidiaries, are included in ‘Annexure-1’,which forms an
integral part of our report, the effects of which are not ascertainable individually
or in aggregate on the consolidated financial staterents that constituted the basis
for modifying our opinion. Our opinion on the consolidated financial statements
is qualified in respect of the matters referred to in ‘Annexure-1 to this report, to
the extent applicable.

No Comment

We conducted our audit of the consolidated financial statements in accordance
with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Qur responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the audit of the consolidated financial statements
section of our report, We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the consofidated financial
statements in India in terms of the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) and the relevant provisions of the Act
and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficiem and appropriate to provide a basis for
our qualified opinion on the consolidated financial statements.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters except for
the matters described in “Basis for Qualified Opinion” section. We have
determined that there are no other key audit matters to communicate in our

report.

No Comment

Information other thar the counsolidated financial statements and Auditor’s
Report thereon:

The Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included in
the Annual Report but does not include the consolidated financial statements
and our auditor’s report thereon. The above Report is expectéed to be made
available to us after the date of this Auditor’s Report.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing s0, consider whether the other information is materially

 inconsistent with the consolidated financial statements or our knowledge

obtained in the audit or otherwise appears to be materially misstated.

When we read the above identified reports, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to
those charged with governance and take appropriate actions necessitated by the
circumstances and the applicable laws and regulations,

No Comment

Management’s responsibility for the consolidated financial statements:

pe
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The Holding company’s Board of Directors is responsible for the preparation
and presentation of these consolidated financial statements in term of the
requirements of the Companies Act, 2013 that give a true and fair view of the
consolidated  financial position, consolidated financial performance,
consolidated total comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended and other
accounting principles generally accepted in India. The respective Board of
Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by
the Directors of the Holding Company, as aforesaid. In preparing the
consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the
Group to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concem basis of accounting uniess
management either intends to liquidate the Group or to cease operations, of has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group.

No Comment

P
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Auditor’s Responsibility for the Audit of the consolidated financial
statements:

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our
opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations or the
override of internal control.

* Obtain an understanding of internal financial controls relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the
operating effectiveness of such controls,

s Evalugte the appropriatencss of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue &s a going concern.

¢ Evaluate the overall presentation, structure and content of
theconsolidatedfinancial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit
of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. For the
other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial
statements that individually or in aggregate makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work;

pdut-

No Comment
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Other Matters:

a. We did not audit the financial statements / financial information of
subsidiaries namely MVVNL, PUVVNL, PVVNL, DVVNL, KESCO and
SUPPTCL, whose financial statements / financial information reflect the
Group's share of total assets, as detailed below, and the net assets as at 31st
March, 2019, total revenues and net cash flows for the year ended on that
date, and also include the Group’s share of net loss for the year ended 31st
March, 2019, as considered in the consolidated financial statements in
respect of these subsidiaries, whose financial statements / financial
information have been audited by other auditors and whose reports have
been furnished to us by the Management . Qur opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, and our report in terms of sub-
sections (3) and (11) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries, is based solely on the reports of the other auditors.

b. One subsidiary company namely, Sonbhadra Power Generation Company

{Rs. ln
Lakhs)
Total Amsets as al ity Nt FeoBy | Cath nfiowas
Nazie of the Companies 31032018 phév il BF A Toutfioms) sz
2131.93.2019 333019 | we3tesaone
Subsidlaries:
MadbyanchalVidyutVitran
Nigam Limited, Lucknow, 36,75,717.04 2,68,713.30 {714.540.22} (14,932.26)
| (MYVNLY
Purvanchal VidyutVitran
Nigam Limited, Veranasi, 45,16,135.58 (67.300.19) {98,761 .24) 1777601
VVINL)
Paschimanchal VidyutVitmn
Nigam  Limited, Meenut, 28.03.003.00 1.54,735.00 (1.29.049.55 {27415
(PVVNL)Y
Dakshinanchal VidyutVitrn
Nigam  Limited, Agm,
(DVVNL) 33,17,254.08 (9.5230039 €1.56,716.23 (30,142.64)
Kanpur Electricity Supply
Coepany Limited, Kanpur, 4.47,545.82 (1,61,582.15 (44.964.13) 15,1430
(KESCO)
Southem up Power 81.6¢ 60.91 0.26 4388
Transmitsion  Company
Limited (SUPPTCL)
Total 1,40.21,75%.06 ASR33451 | (o4.9301Y) 09.2864T)
CFS Adjusument - [ I EIRT ) L54050.0 .
Graud Tole) 1452171706 11866870 | 4.50.070.60) (39,1369

Limited and one associate company namely, Yamuna Power Generation
Company Limited has been dissolved w.e.f. 27% March, 2019 and 25™
March, 2019 respectively and their names have been struck off by the
ROC-Kanpur. Hence, the financial statements of these companies have not
been incorporated in the Consolidated Financial Statements (Refer Para 29
and 30 of Note 1(B) “Notes on Accounts").

Our opinion on the consolidated financial statements and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of
the other auditors and the financial statements / financial information certified

by the Management,

b
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Report on Other Legal and Regulatory Requirements:
As required by section 143(3) of the Act, based on our audit on the
consideration of report of the other auditors on separate financial statements
and the other financial information of subsidiaries, as noted in the ‘other
matter’ paragraph to the extent applicable, we report that:

a. Except for the matters described in the “Basis for Qualified
Opinion” paragraph, we have sought and obtained all the information and
explanations which to the best of our knowledge and belief were necessary for
the purposes of our audit of the aforesaid consolidated financial statements.

b.  Inour opinion and except for the matters described in the “Basis
for Qualified Opinion” paragraph of our report, proper books of account as
required by law relating to preparation of the aforesaid consolidated
financial statements have been kept by the company so far as it appears
from our examination of those books and the reports of the other auditors.

¢.  The Consolidated Balance Sheet, the Consolidated Statement of
Profit and Loss including Other Comprehensive Income, the Consolidated
Cash Flow Statement and the Consolidated Statement of Changes in
Equity, dealt with by this Report are in agreement with the relevant books
of account maintained for the purpose of preparation of the consolidated
financial statements,

d  Except for the matters described in the “Basis for Qualified
Opinion™ paragraph, in our opinion, the aforesaid Consolidated Financial
Statements comply with the Indian Accounting Standards prescribed under
Section 133 of the Act read with relevant rules issued there under.

¢, Being a Government Company, pursuant to the Notification No.
GSR 463(E) dated 5™ June, 2015 issued by Ministry of Corporate Affairs,
Government of India; provisions of sub-section (2) of section 164 of the
Act, regarding disqualification of the directors are not applicable to the
Company.

£ With respect to the adequacy of the internal financial controls
system over financial reporting and the operating effectiveness of such
controls, refer to our separate report in “Annexure-I1", which is based on
the auditors” report of the holding company and its subsidiary companies
incorporated in India. Our report expresses a qualified opinion on the
adequacy and operating effectiveness of the internal financial controls over
financial reporting of those companies, for reasons stated therein.

g With respect to the other matters fo be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014,as amended in our opinion and to the best of our information
and according to the explanations given to us:

i.  Except for the effects of the matters described in the “Basis of
Qualified Opinion” paragraph, the consolidated financial statements
disclose the impact of pending litigations on the consolidated financial
position of the Group;

ii.  The Group did not have any material foreseeable losses on long-
term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

Comments have
been given against
the specific
observations,
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Annexure I to Independent Auditors Report

(As referred to in "Basis of Qualified Opinion" paragraph
of our audit report of even date to the members of U.P.

Power Corporation Limited on the

Consolidated

Financial Statements of the Company for the year ended
31%March, 2019)
Based on our audit on the consideration of our report of
the Holding Company and the report of the other auditors
on separate financial statements and the other financial
information of subsidiaries, as noted in the ‘other matter’
paragraph to the extent applicable, we report that:
The Company has not complied with the following
Ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the
Companies (Indian Accounting Standards) Rules,
2015 (as amended):

a,

Trade Receivable (Note-10), Financial
Assets-Other  (Note-12), Other Current
Assets (Note-13), Trade payable (Current)
(Note-19) and Other Financial Liabilities
(Note-20) have been classified as current
assets/liabilities include balances which are
outstanding for realisation/settlement since
previous financial years and in the absence
of adequate  information/explanations
regarding the realisability /settlement of such
amounts within twelve months after the year
end, reasons for not classifying them as non-
current assets/liabilities is inconsistent with
Ind AS-1 “"Presentation of Financial
Statements”. This has resulted in over
statement of respective current
assets/liabilities and understatement of the
corresponding non-current assets/liabilities.

In accordance with the provisions
contained in Ind AS 1, the assets and

liabilities are to be classified into
current/non-current  based upon  their
nature. And  therefore all  those

liabilities/assets that are expected to be
settled within twelve months period have
been classified as current. Hence, the
classification of liabilities/assets into
current/non-current is consistent with Ind
AS 1.

Recognition of Insurance and other claims,
refunds of Custem duty, Interest on Income
Tax & trade tax, license fees, interest on
loans to staff and other items of income
covered by Significant Accounting Policy
no. 2 (c) of Note—I(A) has been done on cash
basis. This Is not in accordance with the
pravisions of Ind AS-1 "Presentation of
Financial Statements™.

Considering the uncertainty of realization,
income covered by accounting policy of
the company is in line with Ind AS 18.

And in case of License fees observation for
PVVNL, due to nature of business and
various external factors it is Impractical to
predict the actual consumption/input of
energy. Thus, on the basis of previous year
assessment the License fee for current
year is caiculated and any shortage or
excess in payment is adjusted by PVVNL
after completion of financial year.

Accounting for Employee  Benefits:
Actuarial Valuation of gratuity Hlability of
the employees covered under GPF scheme
has not been obtained. (Refer Para 14 Note —
1{B) “Notes on Accounts”).This is
inconsistent with Ind AS-19 "Empioyee
Benefits”.

In absence of the latest actuarial valuation
report, the provision for Gratuity Liability
of the employees covered under GPF
scheme has been made on the basis of
actuarial valuation report dated 09.11.2000

sk
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Inventory which includes stores and spares
for capital works, operation and maintenance
and others is valued at cost (Refer accounting
policy no. 3(VIl)(a} of Note-1{4)). Valuation
of stores and spares for O & M and others is
not consistent with Ind AS-2 "Inventories”
ie, valuation at lower of cost and net
realizable value. Further, the stores and
spares for capital work should be classified
as part of Property, Plant and Equipment and
recognised, measured and disclosed in
accordance with Ind AS-16 "Property, Plant
and Equipment”.

The business of the Corporation is to
purchase electricity from generation source
and sell the same to distribution
companies. Hence, the company do not
have any trade inventory. The company
maintains inventory only for internal use
i.e. for construction and maintenance of
fixed assets for which the company has the
policy for valuation of assets for which the
company has the policy for valuation of
stores and spares. Hence, there is no
contravention of Ind AS 2. Further, Stores
issued for capital work has been shown as a
part of CWIP as & normal business policy.

As per the opinion drawn by the auditors of
KESCO, according to Ind AS-16 "Property,
Plant and Equipment", the carrying amount
of an item of property, plant and equipment
shall be derecognized on disposal or when no
future economic benefits are expected from
its use or disposal. There may be property,
plant & equipment from which no future
economic benefits are expected and the same
have not been derecognized. The company
has a prevalent practice of derecognizing
property plant & equipment as and when it is
sold as scrap which is in violation to Ind AS
16. The impact of the above is not
ascertainable,

The scrap sold as mentioned by the
Auditors is related to the old material
received during various types of repair and
maintenance work, No asset has been
identified for which there is no future
economic benefits for which the asset is
required to be derecognized.

“Inventories” includes obsolete stock, valued
at cost, which is inconsistent with Ind AS-2
"Inventories" i.e., it shonld be valued at its
Net Realisable Value.

The company does not have any trade
inventory, however it maintains inventory
only for internal use i.e. for construction
and maintenance of fixed assets for which
the company has the policy for valuation of
stores and spares.

A
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g Additions during the year in Property, Plant

and Equipment include employee cost at a
fixed percentage of the cost of cach addition
to Property, Plant and Equipment in
accordance with Note-1(4) Significant
Accounting Policy Para (3)(II)fe). Such
employee cost to the extent mot directly
atributable to  the acquisition and/or
installation of Property, Plant and
Equipment is inconsistent with Ind AS-
16"Property, Plant and Eguipment”. This
has resulted in overstatement of fixed assets
and depreciation and understatement of
employee cost and Joss,

Since the Company is engaged in supply of
electricity, it has to comply with the
provisions of Electricity Act 2003. (read
with rules and regulations notified
thereunder) as per section 1 (4) (d) of the
Companies Act, 2013,

Further, as per Electricity (Supply) Annual
Accounts Rules, 1985 notified under the
Electricity Act, the staff costs which are
thargeable to capital works shall be
allocated on an ad-valorem basis (i.e.,
allocation of capitalizable expenses as a
percent of the capital expenditure incurred
during the period on the project).

Accordingly, the staff costs have been
allocated on the basis on fixed percentage
of the capital expenditure incurred during
the period on the project which is
consistent with the requirements of the
Companies Act. Hence, there is mno
overstatement of fixed assets, depreciation
and profit or understatement of employee
cost.

(B

The auditors of the subsidiaries reported that
depreciation on fixed assets have not been
provided on pro-rata basis which is
inconsistent with Schedule — I of the
Companies  Act, 2013  andIndAS-
16"Property, Plant and Equipment" to the
extent applicable,

As per PVVNL & MVVNL, due to
multiplicity of nature of capital works and
difficulty in establishing the correct date of
installation of assets, the depreciation on
addition of fixed assets during the year has
been provided on prorata basis by taking
average six months period,

The same is also disclosed in Significant
Accounting Policies at point no. IV(b) of
PVVNL.

M

Assessment of the Impairment of Assets has
not been done by the company, which is
inconsistent with Ind AS-36 "Impairment
of Assets”,

As per para 9 of Ind AS 36, which states
that "An entity shall assess at the end of
each reporting period, whether there is any
indication that an assets may be impaired.
If such indication exists, the entity shall
estimate the recoverable amount. Hence,
the company has estimated the recoverable
amount on the basis of net worth of the
subsidiaries.

bk
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@

Right to use an asset is classified as tangible
asset instead of Intangible asset by PVVNL
and distribution license taken by DVVNL is
not yet recognised at alf by the company
which is inconsistent with Ind AS-38
“Intangible assets”, This has resulted in
understatement of Intangible assets and
amortisation expenses.

Point Noted for Examination.

As per PVVNL, power flows from 132 KV
substations of TRANSCO to 33 KV sub-
station of Discoms through Bay. Bay is
constructed by TRANSCO under Deposit
Works. The expenditure incurred on
construction of Bay is bound by Discoms
with exclusive right for use of such assets.
As a uniform practice in all Discoms of
Uttar Pradesh, it has been shown as assets
not in possession of discom in the annual
accounts. The same is amortized according
to life,

As per DVVNL, no payment under
nomenclature of distribution license fees
has ever been paid for acquiring
distribution lcense, thus, no question for
recognition as intangible assets in the
books of accounts. As such audit comment
does not seem to be reasonable.

(k) The Financial Assets-Trade Receivables

(Note-10}, Advances to
Suppliers/Contractors (0&M) (Note- 13),
Employees(Receivables)  (Note-12}  and
Loans (Note-7jhave not been measured at
fair value as required by Ind AS-109
"Financial Instruments"(Refer Para 8 of
Note-1(Bj “Notes on Accounts”) and proper
disclosures as required in Jnd AS-107
"Financial Instruments: Disclosures” have
not been done for the same.

All the financial assets are recognised in
accordance with the accounting policy
no.XV and necessary disclosure has also
been made in Notes to accounts.

M

The Borrowing Cost allocated to CWIP
amounting to Rs. 13,469.00 lacs by PVVNL
is not in accordance with Ind AS-12
“Borrowing Cost” as there is no system of
identification of qualifying assets and
interrupted projects.

As per PVVNL, as per IND AS-23
Borrowing costs  that are directly
attributable to the acquisition, construction
or production of a qualifying asset form
part of the cost of that asset.

The total interest of Rs. 13469.00 lacs is
directly attributed to the loan taken by the
company specifically for construction of
assets under various schemes and such
schemes are yet to be closed.

(m) PVVNL has not made any disclosure with

respect to nature of contingent liabilities and
estimate of its financial effects which is not
in compliance with disclosure requirement
of Ind AS-37 "Provisions, Contingent
Liabilities and Contingent Assets",

As per PVVNL, the contingent liabilities
consisis of Court cases other than Trade
Revenue, Demand of Interest by UPERC,
Interest on RAPDRP Loan, Statutory
defaults, Statutory dues, etc. has already
been disclosed separately with expected
financial obligations in Notes on Accounts
at point no. 19(b) of PVVNL.

sk
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(n) As per the opinion drawn by the auditors of | As per KESCO, The observation of the
KESCO, according to Ind A4S-10 ‘Events | auditors have been noted for future
after the reporting period’, an entity shall | compliance, which has been complied in
adjust the amounts recognized in its Ind AS | F.Y, 2020-21.
financial statements (o reflect adjusting events
after the reporting period. In this regard the
company has not adjusted the liability of
pending litigations as at 31" March, 2019
which have been settled (ill the date of
approval of Ind AS financial statements by the
Board of Directors. Also, no details were
made available for verification. The impact of
the above is not ascertainable,

(0} As per the opinion drawn by the auditors of | As per PVVNL, due to nature of business
PVVNL, License Fees is not accounted foron | and various external factors it is
accrual basis. License Fees is paid as and | impractical  to predict the actual
when the demand is raised by UPERC and no consumption/input of energy. Thus, on the
provision is made for the amount due, which | basis of previous year assessment the
is not in adherence to the provisions of Ind | License fee for current year is calculated
AS-37 "Provisions, Contingent Liabilities | and any shortage or excess in payment is
and Contingent Assets”. Accordingly, the | adjusted after completion of financial year,
impact of non-compliance of the above IND
AS on the financial statements is not
ascertainable.

(P} As per the opinion drawn by the auditors of Accounting for Govt Grants is done in

PVVNL, IND A4S2¢ Accounting  for | accordance with the accounting policy of
Government grants is done on the basis of | the Company which is well in consonance
advice from Uttar Pradesh Power Corporation | with the provisions of Ind AS-20.
Ltd,, the holding company, which is not in
accordance with accrual system of accounting
as requited by Indian GAAP and also not in
consonance with the IND AS 20. Impact of
non-compliance of the above IND AS on the
financial statements is not ascertainable.
(Refer 0 2(X) of ‘Significant Accounting
Policies® to the Financial Statements,

2. Inter unit transactions amounting Rs.5,38,786.87 | The reconciliation of the Inter unit
lacs, are subject to reconciliation  and | transactions is a continuous process and the
consequential adjustments. (Refer Note-1 3) effect of entries is given in the accounts on

reconciliation. However, necessary

instructions have been issued to zone/units
for taking effective steps in this regard.

pulek
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Loans (Note-7), Financial Assets - Other (Note-8),
Trade Receivables Others {Notel), Financial
Assets-Others - Employees, Others Note-12),
Other Current Assets - Suppliers & Contractors
(Note-13),  Financial Ligbility-Trade FPayables
(Note-19), Other Financigl Liabilities - Liability
Jor Capital/O&M Suppliers/Works, Deposits from

Reconciliation and necessary confirmation
of the balances of assets and liabilities is a
continuous process and consequential
accountal/adjustment is made in the books
of accounts, as and when required.

Suppliers (Note-20) are subject to
confirmation/reconciliation.
Documentary ~ evidence in  respect of Documentary evidence in respect of

ownership/title of land and Jand rights, building
was not made available to us and hence ownership
as well as accuracy of balances could not be
verified, Additionally, the identity and location of
Property, Plant and Equipment transferred under
the various transfer schemes has also not been
identified (Refer Para 6(a) of Note — 1{B) “'Notes
on Account ).

ownership/_ title are kept at unit level.
However, units have been instructed to
ensure that records are put up during
course of audit. Regarding identity &
location, necessary instructions have been
issued to complete physical verification of
assets, '

It was observed that the maintenance of party-wise
subsidiary ledgers and its reconciliation with
primary books of accounts ie., cash books and
sectional journal are not proper and effective.

Proper and effective procedure for
maintenance of subsidiary ledger are
already prescribed in the Company.
However, for implementing the procedure
more smoothly and efficiently, necessary
instructions have been issued to zone/units,

Employees benefit expenses  aggregating  Rs.
1,41,389.33Lacs {Refer Note-25 Employees benefit
expenses) is net off by Rs. 2095.60Lacs have been
determined and clajmed from UP. Power
Transmission Corporation Limited (UPPTCL).
However, no documentary evidence confirming
agrecment of this arrangement between Company
and UPPTCL was available on records. Liability
towards Goods and Service 1ax in respect of this
amount claimed from UPPTCL has not been

recopnised and measured.

The amount related to employees benefit
expenses determined and claimed from
U.P." Power Transmission Corporation
Limited (UPPTCL) is as per OM. no
505/PCUCA-ASfI'RANSCO dated
14.11.2018 issued by UPPCL in this
regard.

Sufficient and appropriate documentary audit
evidences in respect of Contingent liabilities
disclosed in Para 18(b) of Note — 1(B) “Notes on
Accounts” were not provided to us.

The related documents are available in the
units concerned. However the units have
already been instructed to maintain proper
records.

Revenue earned from the saje of power through
Indian Energy Exchange Limited, India has not
been recognised separately in the statement of
Profit and Loss, but has been reduced from the cost
of purchase of power  aggregating Rs.
53,78,644.24Lacs(quer Note-24  Purchase of
Power,), Additionally, details of aggregate units
sold during the year and revenue eamed from such
sale was not made available to ys.

The matter is under consideration and the
same will be recognised separately in the
accounts, if required .In respect of the
details of aggregate units sold during the
year and revenue eamed from such sale,
the zone/units concerned have been
instructed to provide the same in the next
audit,

The Company has not classified trade payable
outstanding from Micro and Small enterprises as
required by Schedule - III of the Companies Act,
2013. Further, in the absence of adequate
information, we are unable 1o confirm compliance
with Section 22 of MSMED Act, 2006 regarding
disclosures on principle amount and interest paid
and/or payable to such enterprises (Refer Para 15

As reported by our divisions there are no
outstanding balance in respect of MSME
units.

o
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10.

of Note - 1 (B) “Notes on Accounts ™), ’

The company has not maintained proper records
showing fyll particulars including quantitative
details and situation of fixed assets, Further, the
physical verification of the fixed assets has not
been carried out. Hence, we are unable 1o comment
whether any material discrepancy exists or not,

Preparations of Records are under processj

Maintenance of records in respect to inventaries is
Dot satisfactory. The details of inventories were not
provided for verification by the respective zones of
Holding Company and its Subsidiaries.

Records are maintained and kept at unit
level, Instruction has been issued for
verification at different level.

Records for inventories lying with the third parties
are not being maintained propetly at Zonal Offices

of the Holding Company and its Subsidiaries.

Necessary instructions have been issued to
units/Zones

|13

Aggregate amount of market value of quoted
investment (Refer Note-6) has not been disclosed as

requited in Division 0 of Schedule I of
Companies Act, 2013,

Necessary disciosure has been made in the
F.Y. 2018-20.

14,

The branch auditor has expressed the audit opinion
on the Trial Balances as at 3]st March, 2019 of the

Zonal Accounts Office (Material Management) and
these have been considered for the preparation of
the financial statement of the company. As per
existing practices, financial statement of the branch
has not been prepared.

No Comment

15.

Audit observations in Branch Audit report of
MM Zone excluding those which have been
appropriately dealt with elsewhere in the report.
a. There is no mechanism to cross-verify that
the total power purchased during the year has

been accounted for in the books of accounts,
There is no practice 1o account energy

purchases based on accrual byt is based on
actual receipt of bills from energy suppliers
through funds division of UPPCL. There is
no process of reconciliation of quantitative
power purchase accounted for in the books

with the power purchase ag per REA of
NPRC/ Energy account, :
Further, there is no process of periodic
reconciliation from the power supplier/other
agencies. At the initiative of auditor, balance
confirmation letters were sent to all the parties
and  major differences/deficiencies were
noticed in cases where letters/statements were
reverted from some of the parties. Appropriate
action for reconciliation of differences and its
rectification was not done. The Quantification

Necessary instructions have beeq issued to
units/Zones.

of the effect on power purchase/sale and
position of sundry payables/receivables is not
possible.

In previous audit reports  also, major
differences were noticed in the balance
confirmation received from parties, but no
action was taken for reconciliation of the

Same.
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b. Claim of differential rate of power
purchase

It was noticed that vide letter no. 742/CE/PPA dt.
08/09/2017, for all co-generation power suppliers,
maximum rate for power purchase was restricted at Rs,
3.56. There are several cases where rates approved as per
UPERC regulations were higher than Rs. 5.56, During
the year 2018-2019, vide Board Approval Dated
06.08.2018, the payment was 1o be made in accordance of
rates approved in PPA. It was noticed that in the
following cases, provision for differential rate was not

done for the intervening period:
Nagse of Seppilsr Rste by o No. of Uan At
Approved which putchased
n FrA payorat
Made
M Raas Pawar £08 356 53091485 Ko PIETRLT )
Litniled. Biteri
MWe Superion Faod &0 5% #7584158 Kwh JsEthe®R U
Gmin [P) Limited
Wis Kezar Poicprised 575 536 TR Xk 15184100
Limsited, Daheri
Wida Lier Boo Powdr 654 EX) 145507 Kuh &5 TTa00
Lirvind
M\E‘Mm I 3% TTTI06 kwh T 304.00
Sembhal
M Friveni Caggh 175 556 LIy 39690
i Lad,
Sebiagerh
M‘vw&;uﬁ;ﬂ 595 3.5 2RE20M4T Xwh 940711100
FHMIS38.06

N5 .
Vada Supm M, XY 3.5 13248444 Xwh 1525544 W
Bumuli
Kowur ises Lig. [173 5.56 30248385 Kwh 1538651440
Ohuagar Sugar Mll. 6.04 Y3 47552938 Koty zm 2
(Semblut)y
Garvind Supar RGH %07 355 43034711 Kkt F1Q 18 51
Sehmrivet swnn Xl 336 11261197 Xutx §193453 &0

6239%017.71

Consent Letter was obtained in some cases for supply @
Rs. 5.56 per unit but in some cases like M/s Kesar
Enterprises Limited, consent was conditional consent.
The above observation resulted in understatement of
power purchase during the year by at least Rs. 15.14
Crores . which ultimately affects the financial statements
and profitability of DISCOMs.

All invoices of the parties are getting
verified as per the rates approved in
accordance with PPA. The instances where
power purchase bills were verified @Rs
5.56/kwh, the consent of concerned co-
generators have been obtained, thereafter

made by such parties for differential
payment: however, differential amount as
quoted by the audit has been disclosed as

bills were verified accordingly.
Subsequently no further claims have been

contingent liabilities.

¢. Generation based Incentives (GBI) receivable
from IREDA amounting fo Rs, 639.43 lacs
and a sum of Rs. 3779.75 lacs from NEDA
are subject to confirmation and reconciliation
and consequential adjustment,

Necessary instructions have been issued to
units/Zones
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d. Contingent liability not provided for / not
reported as such:

As per UPERC CERC website, various orders regarding
purchase of power were passed during the year 2018-
2019 and thereafter but correct position of order passed
were not available with the concerned unit/zone. It cannot
be ascertained that whether the financial effect of the
orders passed during 2018-2019 and thereafter has been
incorporated in the financial statements as established
liability/contingent liability.
It seems that appropriate control over the cases/appeals
pending at various level is not there. The correct position
of various cases should be ascertained and appropriately
accounted for. The unit is just going by the so-called cut-
off date by which if they get claims from the power
generators, they go for recording otherwise not.
Details have been demanded of legal claims / other
maiters at any other forum outstanding at various units to
arrive at the correct position of contingent / established
liability. As per list provided by units/ zone, legal cases
are pending at 5 units (330, 327, 645, 646 & 973). List of
cases pending at various levels was provided by unit/
zone but in some cases, their present status and the
position of contingent liability / established liability was
not provided and the financial impact of the same were
not disclosed in the contingent labilities.
In ESPC, Mahanagar (0327), several cases were pending
at various levels, but the updated position of the cases
were not made available to us. In absence of updated
position of cases correct contingent liabilities cannot be
quantified,

Units have been instructed to keep proper
records and maintain necessary registers in
respect of contingent liabilities and the
same may be put up in the next audit.

Audit observations in Audit Report of the
Subsidiaries Companies excluding those which
have been appropriately dealt elsewhere in the
report are reproduced below-
(Notes referred to in the following sub paras
form part of the notes on accounts to the
standalone financial statements of the
respective subsidiaries)

16.

DVVNL

a. The DVVNL has received Depreciation on Land &
Land rights in earlier years through gazette
notification amounting to Rs. 3981 lacs. No
Depreciation is chargeable on Land & Land Rights
hence the company is required to reverse the
Depreciation on same and treat it as 2 Prior Period
adjustment in Financial Statements.

These values have been received under
Final Transfer Scheme, however we are
reviewing this comment to pass necessary
entrics, if required,

pduke
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b.

The Block of assets of the company i.e., Note - 02
Property Plant and Equipment includes an amount of
Rs. 4,536.00 lacs as “Assets noi pertaining to
DVVNL". As per expert advisory opinion issued by
ICAI and Published in 2012 Opinion 1 "Treatment of
capital expenditure on assets not owned by the
company” the company cannot capitalize “The capital
expenditure on strengthening of power transmission
system not owned by the company " and should be
expensed by way of charge to the profit and loss
account of the period in which these are incurred. As
there is no contradiction in IND AS comparing it with
AS and paragraphs 49 and 88 of the ‘Framework for
the Preparation and Presentation of Financial
Statements’, issued by the Institute of Chartered
Accountants of India on the basis which are
considered by Expert Advisory committee while
forming their opinion. Hence Capital expenditure on
assets not owned by the company appearing in the
schedule of Property Plant and Equipment at its
written down value, being an error should be rectified
and disclosed as a ‘Prior Period ltem’ as per IND AS -
8. Hence Property Plant and Equipment are overstated
by Rs.4,536.00lacs and accumulated losses are
understated by Rs. 4,536.00 lacs.

Point Noted for Examination,

. The CWIP includes an amount of Rs, 881.35 lacs in

AO Headquarter account under AG Head 14.8 which
is persisting since long for which no capitalization is
made. As per management no reconciliation for the
same is available. We recommend the management to
reconcile the above at earliest, so that necessary
adjustment can be made.

These are the old balances which are under
reconciliation.

. While scrutinizing the Zonal Trial balance of Aligarh

Zone it was observed that an amount of Rs. 24.79 lacs
is persisting since long in AG Head 14.73R (Ram
Manohar Lohia) which is a serious anomaly as it is not
capitalized yet and needs to be followed up
immediately.

These are the old balances which are under
reconciliation.

€.

AG Head 22.780 "Transformers Sent for repairs" and
AG Head 22.791 "LED" is reflecting Credit balances
amounting to Rs. 272.81 lacs and Rs. 31.62 lacs
respectively. As explained by the management no
profit or Joss is booked on sale/transfer of such items
hence they are reflecting such abnormal balances.

These balances are under reconciliation.

Further we have observed that Zonal Trial of Kanpur
zone and Jhansi Zone are reflecting a credit balance in
AG 22.770 "Scrap Material" amounting Rs. 55.98 lacs
and Rs. 1,790.05 lacs which is impracticable as Stock
value cannot be negative. Thus, the Stock value has
been understated by Rs.1,846.03]acs by the company.

These balances are under reconciliation,
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. During the verification a shortage of Rs. 19.14 lacs
was observed. The Company has raised advances
against 9 Junior Engineers and 9 Assistant store
keepers for the same which would be recovered from
the salaries in year 2019-20.

These advances have been reverted during
F.Y.2019-20 after obtaining explanations
with the respective employees by the
Enquiry Committee.

. During the audit it was observed that DVVNL Agra is
having TDS demand reflecting over TRACES portal
amounting to Rs.23.97 lacs for which neither
provision has been made, nor the disclosure is proper
since the liability of current year is only disclosed
under contingent liability instead of entire
accumulated liability,

TDS demands are majorly due to furnishing
of wrong PAN and Challan mismatch which

e regularly monitored and correction
tatements were filed by the respective
ivisions to reduce the same. Interest paid if
y was recognised in the year of such
payment made.

. The Private Tube well (PTW) consumers are
exempted from Electricity Duty. However, an amount
of Rs. 15.49 lacs is accounted for by the company
with respect to it. Due 1o which the company has
overstated its Trade Receivables (Current Assets) and
Electricity Duty & other levies payable to government
{Current Liabilities) by the same amount,

During the F.Y. 2019-20 no Electricity duty
has been accounted for these consumers and
the opening balances has been reduced to
NIL in F.Y. 2020-21 in books of accounts.

. Sundry Liabilities under NOTE 16 includes an amount
of Rs. 9,495.09 lacs of AG HEAD 46.922 "SALE OF
SCRAP" which is the part of Material cost variance
and should be written off in Profit and loss of
Company Due to the above liabilities has been
understated by Rs. 9,495.09 lacs and Loss has

In DVVNL sale proceedings of scrap sale
were received by the Agra store centrally
and the material was sold from various
stores, Therefore the material cost of
remaining zones has been transferred in
AG 46,922 which would be cleared on

understated by Rs9,495.09 lacs. Details are as under: receipt of ATC from Apra store.
ZONES AMOUNT (lacs)
KANPUR 2,264.67
JHANSI 3,805.30
ALIGARH 3,425.15
TOTAL 9,495.09

' KESCO

a. The land of the company is on lease from UPPCL
at Re.1/- per month as per transfer scheme. The
value of such land is yet to be ascertained by
UPPCL (Refer Point No. 9(d) of Notes on
Accounts). However, we have not been produced
with the Lease Agreement pertaining to such land.
As a result of which we are unable to check
whether the lesse is in financial nature or
operating.

The Company has received leasehold land
from ' UPPCL as per the transfer scheme at
a lease of Rs. 1.00 per month and holds the
same at 2 nominal vatue of Rs 1.00 in the
books of account. The land belongs to
UPPCL and the company is paying
nominal rent @ Rs. 1 p.m to UPPCL

The detail of individual fixed assets which have
been created through matching deposits from
customers which is subsequently amortized in the
proportion of the depreciation amount is
unavailable.

The details of fixed assets created through
deposits from customer are available and
the same has been shown to the
auditors.Thereafter  some additional
required details were provided to the
Auditors and the observation has now been
removed in the Statutory Audit Report for
FY 2019-20.
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c,

Advance to capital Contractors included in the
value of Capital work in Progress as per Note No.
3 of Balance Sheet includes Rs, 14.64 lacs on
account of Cash Advance given to contractors for
execution of capital projects. In our opinion this
should have been booked under the head Other
Current Financial Assets rather than Capital WIP,
Therefore, the Capital WIP as at 31/03/2019 is
overstated and Other Current Financial Assets as at
31/03/2019 is understated by Rs. 14.64 facs.

The Cash advance is on account of advance
paid to contractor for execution of capital
work which would subsequently be
adjusted against the contractors bills raised
for execution of Capital Asset and thus has
been included as a part of capital Work in
Progress. The accounting treatment has
been followed uniformly by all DISCOM’s
under UPPCL.

Moreover the compliance of the Audit
observation has been done in FY 2019-20
and the para has also been removed in the
Statutory Audit Report of FY 2019-20.

It has been observed that inoperative debtors have
been continuously billed on the basis of IDF/RDF
for more than 2 billing cycles which is in
contravention of the provisions of Electricity
Supply Code 2005, (Impact not ascertainable)

The company has now implemented smart
meters in place of IDF/ADF meters as soon
as they are reported and the cases of
IDF/RDF are negligible now,

According to information and explanations given
to us and as per the prevalent practice of the
company, inventory of Stores and Spares is
considered as an inventory only when the same is
accounted for in the measurement book after due
verification and guality check of the said items.
Thus, liability in respect of Suppliers is accounted
for only when the inventory is accounted for in the
measurement book. Thus, in our opinion the
liability as well as corresponding current assets o
this extent in respect of material supplied is
understated. This is also a violation of the
provisions of section 128 of the Companies Act,
2013, which advocates the maintenance of baoks
of account on accrual basis of accounting (Impact
not ascertainable).

A liability is booked when there is a
reasonable certainty of outflow of
cconomic resources of the enterprise. As
per the Purchase orders the material
procured are subject to inspection and
clearance. Liability of the Company
towards purchase of inventory item arises
only when the same is being inspected and
checked accordingly and the company is
not liable to pay for rejected items. Hence
the practice followed by the company is in
accordance with the accrual basis of
accounting and there is no deviation of
Companies Act and GAAP.

Moreover the audit para has now been
removed from the Statutory Audit Report
of FY 2019-20 after providing necessary
explanations to the auditors in this regard.

According to information and explanations given
to us, inventories lying with third parties are
accounted for on the basis of consumption
statements received in this regard and are grouped
under “Capital Work in Progress” and “Other
Current Assets”, However, no confirmation and
reconciliation of the said inventory with the said
third parties has been done at the year end. (Impact
if any not ascertainable).

The company is having proper control over
the material issued to contractors for
exccution of work and the same is properly
been accounted for,

Efforts are being made to provide balance
confirmation from contractors with respect
to material issued to them.

According to information and explanations given
to us Obsolete, defective and unused store items
have not been identified as Scrap during the
financial year ended 31" March, 2019, pending
identification by the committee formed in this
regard (Impact not ascertainable).

No such items have been declared as
absolete during the year
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h. The Company has not disclosed the impact of Rs.

3567.00 lacs pertaining to interest payable to
Government of Uttar Pradesh on account of
conversion of Najul land to freehold Tand. Out of
this Rs. 2955.00 iacs pertain till F.Y. 2015-16 and
Rs. 612.00 lacs pertain to F.Y, 2016-17. The final
comments of Comptroller and Auditor General of
India for F.Y. 2016-17 have not been received yet.
Hence, the deficit as at 31" March,2019 is
understated by Rs. 2955.00 lacs and other current
financial liability is understated by Rs. 2955.00
lacs (The impact of Rs. 612.00 lacs has not been
considered in our report awaiting final comments
of Comptroller and Auditor General of India for
FY 2016-17).

The company has not received any demand
from Govt. of UP to pay interest on
conversion charges due to which it is not
possible to book the liability in the books
of accounts.

A liability is booked when there is a
reasonable certainty of outflow of
economic resources of the enterprise. It is
not possible to book a liability without any
demand or @ reasonable certainty and
booking of liability only on the basis of
future assumptions without any concrete
fact or evidence will lead to overstatement
of loss and liability and will not reflect the
correct position of the financial statements,
However In  compliance with the
observation raised by the learned office of
C&AG and matter being contingent in
nature, we shall beok the amount of Rs
51.96 crores along with further interest
based on the calculation by the office of
C&AG as a contingent liability in the
financial statements of FY 2020-21

Restructuring Reserve: According to information
and explanations given to us the Restructuring
Reserve amounting to Rs. 14.46 lacs pertain to the
transaction affecting the opening balance of
KESCO as per the transfer scheme of KESA
pending final adjustments/ reconciliation,

The difference in Balance of erstwhile
KESA and KESCo amounting to Rs 14.46
lacs have been booked under Restructuring
Reserve in Capital Reserve at the time of
formation of KESCo in accordance with
GAAP. Necessary adjustment entries in
this regard shall be passed as soon as
possible to ensure compliance with Audit
Observation :

During financial year 2016-17 and F.Y. 2015-16,
the company was in receipt of a Government
financial assistance of Rs.66,030.26lacs and
1,40,815.96 lacs respectively under the ‘UDAY"
Scheme. As per the terms of the scheme the said
find was to be treated as 25% as Equity, 25% as
interest free loan and 50% as Subsidy / Grant.

The Comptroller & Auditor General has
clearly stated in the Final Comments for
FY 2017-18 that the accounting treatment
followed by the Company is correct and in
accotdance with Ind AS -20 and the
observation raised by the Auditor is
deficient.

On verification of the aforesaid the following was
observed:

Treatme
nt in Ind
AS
Financial
Statemen
ts

2016-17
(Amount
inlacs)

2015-16
(Amount
io lacs)

Particulars

Under
Share
Applicati
on Money

Amount treated 16,507.56

as Equity

35,203.99
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Amount treated | 35,203.99 | 16,507.56 | Non-

as Interest Free Current

Loan Borrowin
gs

Amount treated | 68,360.59 | 32,428.38 | Capital

as Subsidy ‘Reserves
(Other
Equity)

Amount treated 2,047.39 586.75 | Other

as Subsidy for Income

repayment of

interest

Total Amount 1,40,815.96 66,030.26

Ind AS 20 requires all grants to be recognized as income
over the period which bear the cost of meeting the
obligation. As such 50% of the amount of total grant
amounting to Rs. 32,428.38 lacs for F.Y. 2016-17 and Rs.
68,360.59 lacs for F.Y. 2015-16 which is treated as
Subsidy (Capital Reserve) should have been recognized
as income. Thus, the profit for FY. 2015-16 is
understated by Rs. 68,360.59 lacs and Capita! Reserve is
overstated by Rs. 68,360.59 lacs similarly profit for F.Y.
2016-17 is understated by Rs. 32,428 38 lacs {(cumulative
Rs. 1,00,788.98 lacs) and Capital Reserve for F.Y, 2016-
17 is overstated by Rs. 32,428.38 lacs.

Considering above the balance of Deficit (Other Equity)
as at 31/03/2019 is overstated by Rs 1,00,788.98 lacs and
Capital reserve as at 31/03/2019 is overstated by Rs.
1,00,788.98 lacs)

However, C&AG in their draft comments for FY 2016-17
have advised that “As per Ind AS 20, a government grant
that becomes receivable as compensation for expenses or
losses already incurred or for the purpose of giving
immediate financial support to the entity with no future
telated costs shall be recognized in profit or loss of the
period in which it becomes receivable. The above
compensation also met against loan payable in instalment
in future, thus, the treatment of reimbursable amount of
loan in future should only have been treated as Capital
Reserve” for which we have submitted our comments.
Since the final comments of C&AG for FY 2016-17 are
awaited, the above observation for treatment of grant is
subject to their final comments.

k. During the year, Subsidy for repayment of loan was
received for Rs 3,647.48 lacs from Government of
U.P. As per the information and explanation given by
the management, the above amount includes Rs.
743.50 lacs for repayment of Interest and Rs, 2,903.98
lacs towards repayment of Principal. Although Rs
743.50 lacs has been booked in Profit & Loss under
other income, the amount received for Rs 2,903.98
lacs towards repayment of Principal has been credited
to Capital Reserve which as per Ind AS 20 should

The Comptroller & Auditor General has
clearly stated in the Final Comments for
FY 2017-18 that the accounting treatment
followed by the Company is correct and in
accordance with Ind AS -20 and the
observation raised by the Auditor is
deficient.
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have been recognized as income in F.Y. 2018-19.
Similarly, during F.Y. 2017-18, and FY 2016-1 7, Subsidy
for repayment of loan was received for Rs 3,994.58 lacs
and Rs 4,008.67 lacs respectively from Government of
U.P. As per the information and explanation given by the
management, the above amount includes Rs. 2,903.98
lacs (for FY 2017-18) and Rs 2,040.51 lacs (for FY 2016-
17) towards repayment of Principal which bas been
credited to Capital Reserve but as per Ind AS 20, the
same should have been recognized as income.

Thus, the loss for F.Y. 2018-19 is overstated by Rs.
2,903.98 lacs, balance of deficit (Other Equity) as at
31/03/2019 is overstated by Rs. 7,848.48 lacs and Capital
Reserve as at 31/03/2019 is overstated by Rs. 7,848.48
lacs.

PVVNL

a. Due to non-availability of proper and complete
records of Work Completion Reports, there have been
instances of non-capitalization and/or delayed
capitalization of Property, Plant and Equipments,
resulting delay in capitalization with corresponding
impact on depreciation for the delayed period. (Refer
to 2(I0) of ‘Significant Accounting Policies’ to the
Financial Statements.)

Due to scattered geographical area and
multiplicity in nature of Capital works, in
some cases their might be delay in
capitalization of assets. However most of
the Capital works are capitalized in same
month. The effect on depreciation is very
insignificant because the company is
providing depreciation on addition of Fixed
Assets on prorata basis. The same has also
been disclosed in Significant Accounting
Policies at point no. IV(b).

b. The company has charged depreciation Rs. 62.28 lacs
in earlier years on the value of land and land rights,
while no depreciation is to be charged on the land as
per Companies Act, 2013. UPERC also has taken
useful life of land as infinity. As a result of this, Land
& Land rights under fixed assets are under stated by
Rs. 6228 lacs and cumulated depreciation is
overstated by Rs. 62.28 lacs.

The accumulated depreciation of Rs. 62.28
lakh on Land was allocated through Final
Transfer Scheme, 2003 vide Govt. of U.P.
notification no, 1528/24-P-2-2015-
SA(218)/2014 Lucknow dated 03.01.2015.

¢. Capital Work in progress is met off Material cost
variance amounting to Rs, 1,114.67 lacs, which is
pending reconciliation year together for more than a
year.

The transaction of transfer of material
between any two divisions is valued at
issue rate as issued by UPPCL(The
Holding Co.). The difference between
Issue Rate and Actual purchase rate of such
material is booked under the said AG Head
and the same is booked in Capital Work in
Progress.

The necessary adjustment will be made in
subsequent years after due reconciliation,

d

-

Assets amounting to Rs. 3,905.36 lacs, being expenses
on construction of Bay are shown as "Assets not in
possession of Pashchimanchal Vidyut Vitran Nigam
Ltd.". The agreement with Transco is not available
with the company. It is informed to us that the
company has a right to use of the assets. Company has
disclosed it as Tangible Assets, which is Intangible
Assets, as being rightly disclosed in the earlier
financial year 2017-18. This has resulted

Power flows from 132 KV substations of
TRANSCO to 33 KV sub-station of
Discoms through Bay. Bay is constructed
by TRANSCO under Deposit Works. The
expenditure incurred on construction of
Bay is bound by Discoms with exclusive
right for use of such assets. As a uniform
practice in all Discoms of Uttar Pradesh, it
has been shown as assets not in possession
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understatement of intangible assets and overstatement
of tangible assets by Rs. 3,905.36 lacs. (Referred to in
note 2 of Financial statements)

of discom in the annual accounts. The same
is amortized according to life.

. In case of withdrawal of an asset, its gross value and

accunulated depreciation is written off on estimated
basis. In the absence of sufficient and appropriate
audit evidence thereof, we are not in a position to
ascertain impact of the same on financial statements.

Due to scattered geographical area and
multiplicity in nature of capital works, it is
quite difficult to cstablish the correct date
of installation/put of use of assets. In case
of withdrawal of an asset the accumulated
depreciation is written off on useful life of
that asset.

The depreciation/amortisation on Bay (Assets not in
Possession of PaschimanchalVidyutVitran Nigam
Ltd.} is calculated on the opening gross value of the
assets with the life of 25 years on SLM basis and not
on the additions during the financial year. In the
absence of complete details, we are unable to quantify
the impact of the same on depreciation/amortisation
and consequential impact on the financial statements.
(Refer to Note no. 2 Property, Plant and Equipment)

Noted for future compliance. The
necessary comection/adjustment will be
made in subsequent year.

. It was seen that in case of asset “Overhead line on

wooden support” company has charged cumulative
deprecation more than the gross value of asset. Gross
block of the said asset was 439.83 lacs, whereas
cumulative depreciation was shown Rs. 579.18 lacs,
which was more than the gross block of the asset by
Rs.139.35 lacs. As & result of this, Lines, Cable
networks, etc. under fixed assets are understated and
cumulated depreciation is overstated by Rs. 139.35
lacs.

It is to submit that 95% depreciation was
charged on 'Overhead line on wooden
support'. At the time of withdrawal of such
assets, the withdrawal of depreciation was
not in proportion to the provision of
depreciation charged on such asset,

The negative net value of assets is accurred
due to above said reason. Necessary
adjustment/correctionwill be made in
ensuing financial year 2019-20,

- The company has calculated depreciation based on the

rate approved by UPERC. As useful life of computer
was not given in the depreciation schedule approved
by UPERC, company should have considered 3 years
useful life of computer taking conservative approach
as given in schedule I of Companies act 2013 instead
of taking 15 years. Consequential impact of the same
on the financial statements is not ascertained,

As per the Notification ro. GSR 627(E)
dated 29 August 2014 of Ministty of
Corporate Affairs, Govt. of India the useful
life for depreciation on Office Equipments
is 15 years in its Annexure-B. Office
Equipments consists of Computer,
Printers, Photocopy Machine, etc.

As per UPERC (MYT) Regulation 2013, In case the
payment of any bills of Transmission charges,
wheeling charges is delayed beyond the period of 60
days from the date of billing, a late payment surcharge
@ 1.25% per month shall be levied by the
transmission licensee. However, the company has not
made any provision for liability for late payment
surcharge on account of non-payment of dues in
compliance of above regulation. Consequential impact
of the same on the financial statements is not
ascertained.

The PVVNL is the subsidiary of UPPCL.
The Bulk Purchase of Power is made by
UPPCL centrally. The liability of
Transmission charges is booked on the
basis of Bills received from UPPTCL and
payment thereon is made by UPPCL and
adjusted in Books of PVVNL through
Debit Note received from UPPCL. The
accountal of liability for Wheeling charges
and payment thereof is only a book
adjustment for PVVNL  through
UPPCL(The Holding Co.). Being the
Government undertaking company,no such
surcharge has been imposed in past years.
Thus, following the past practice of
company, no provision has been made
during the year.
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-

As per Note No. 5 of the Financial Statements, Trade
Receivables includes a sum amounting to Rs.
78,701.15 lacs inherited by the Company in Transfer
Scheme, which is lying unadjusted since long,

These balances are allocated through Final
Transfer Scheme, 2003 vide Govt. of U.P.
notification no. 1528/24-P-2-2015-
SA(218)/2014 Lucknow dated 03.01.2015.
The adjustment of these balances will be
made in subsequent years.

The company has not furnished the details of advance
deposit received from consumers against temporary
connection and entire security deposits from thetn has
been shown as non-current liabilities. In absence of
such details, quantification of current and non- current
liabilities therefrom is not possible.

In current accounting system no separate
accounting  heads  for Temporary
Connection exists. The Security Deposit
from  consumer against Temporary
Connection is booked in AG Code
specified for particular category.

Amount of outstanding under the head sundry debtors
(AG- 23) is not reconciled with the billing ledger.
Outstanding balance in trial balance as on 31-03-2019
under this head may not be verified with consumer
ledger or with other available records available with
the divisions/zone.

The amount under the head Sundry Debtors
is booked on the basis of Orline Billing
Ledger after making necessary
adjustments/correction like Inflated Bills,
Manual Billing, etc. at divisional level.

- According to the information and explanations given

to us, frauds in shape of misappropriation of cash
collected from customers but not deposited amounting
to Rs.370.05 lacs were noticed. We are informed by
the management that departmental and legal
proceedings are in process against the concerned staff,
as soon as these frauds surfaced.

No Comments

- No subsidiary ledgers have been maintained for

Consumer Security Deposit, Meter Security Deposit
and Advance consumption charges. In absence of
which the correctness of the figures appearing in the
financial statements under these head could not be
verified.

The company is maintaining Online
Consumer Ledger through outsourced
billing agencies which maintain all the
required records of consumers like
Consumption, Arrear, Security, Advance,
etc.

. Work in Progress Register (WIP Register) is not being

maintained at all the units except ECWD-MBD, which
has prepared WIP Register for the current financial
year only.

Efforts are being made to maintain WIP
Register.

®

The auditor had required to provide for contingent
liability on bank guarantee for Rs. 15.00 lacs, which
should be disclosed in the financials but the same was
not done,

The company is showing consolidate
Contingent  Liability on account of
statutory dues, bank guarantee, claim of
staff and consurners & court cases and for
other related liabiliies in Notes on
Accounts at point no. 19(b).
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PuYVNL

Stock shortage/ excess pending investigation amounting
to Rs. 96.63 Lacsis outstanding as on 31/03/2019. In
absence of proper information, we are unable to comment
upon its mature and proper accounting. No movement
analysis is available to categorize fast moving, slow
moving, non-moving and dead stock items.

The units have been instructed to
investigate the balances showing under the
head “stock shortages/excess pending
investigation” and adjust the same in books
accordingly. However out of Rs. 96.63
Lacs, Rs. 57.13 Lacs pertains to opening
balances atrived under transfer scheme.

MVVNL

a. As per practice and policy of the Company, the
Property, Plant and Equipment observed and
declared “NOT IN USE” are transferred from
Property, Plant and Equipment {Accounting Code
No. AG- 10) to Assets “NOT IN USE” (Accounting
Code No. AG- 16) and the depreciation already
provided and kept in depreciation is reversed by the
units. However, LESA Cis zone auditor reported
that when the capital assets are decommissioned for
major repairs the original cost is derived on
estimated basis and the accumulated depreciation is
derived on pro-ratabasis,

Due to unavailability of exact put to use
date of old assets, the depreciation on such
decommissioned assets is reversed on
estimated basis. The company is in the
process of implementing ERP project
which will facilitate the company to map
the actual capitalization date with the
concerned assets and hence this problem
will be resolved in the upcoming years.

b. When the store materials are issued for capital jobs
the issue rate is on Resspo-rate basis. Since the value
of capital assets on issue and value of
decommissioned assets (including the value of asset
under transfer scheme) is on estimated basis {time,
rate and value), on many occasions closing balance
shows negative closing balance for the current year,
Physical verification of asset is not carried out by
the management in any of the division s/ unit s. On
receipt of repaired transformers of different sizes,
the receiving and sending unit do not match /
respond corresponding entries in their reéspective
books hence the inter unit balances are outstanding
in the books, reason as informed by the
management i$ due to delay in submission of advice
transfer of debit and advice transfer of credit.

Store materials are issued on respo-rate
which is calculated & decided by the
managerment, it is not on estimated basis.
Negative  balances appearing  are
primarily due to misclassification of
heads which will be rectified in the
current Financial Year.

Inventories held by store/workshop
division has been physically verified and
the same has been valued by outsourced
CA firms at the end of the year and
impact, if aay, arising due to valuation
has been duly accounted for

The management has taken cognizance
of the audit observation and has formed a
dedicated cell for reconciling Inter Unit
balances in a time-bound manner,

¢. LESA Trans Gomti Zone Auditors reported that
some heads of Fixed Assets are reflecting credit
balances which as explained to us is due to wrong
classification. The zone recognizes its completed
works as Fixed Assets only at the year end, hence
yearly depreciation and WDV is not calculated
correctly.

Audit observation has been noted and
required correction will be made
accordingly.

d. No details of Capital Work in Progress (including
RGGVY Scheme, APDRP Scheme, RAPDRP
Scheme and Other) amounting Rs2,70,481.92 lacs
(Rs, 2,11,051.28 lacs last year) and Advance to
capital suppliers/ Contractors amounting Rs.
4,02,538.34 lacs (Rs. 2,50,410.78 lacs last year)
provided to us. We are unable to comment on
Capital Work in Progress as the required
information for capitalization of various
works/project, age wise analysis and item wise

All the relevant information relating to
Capital Work in Progress have been
provided to the Statutory Auditor of
Financial Year 2020-21 which has been
considered by them.
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analysis was not made available by management,
Such capitalization is delayed and consequently
depreciation has also not been charged.

¢. LESA Cis Zone Auditors also reported that
Capital work in progress (AG -14) is transferred/
capitalized to Property, Plant and Equipment (AG-
10) without taking into account, any commissioning
/completion certificate, the same is accounted on
undetermined basis. On the same reason meationed
about the capital work in progress/ Property, Plant
and Equipment are not correctly disclosed and hence
yearly depreciation is not calculated accurately/
correctly.

Due to unavailability of exact put to use
date of old assets, the depreciation on
such decommissioned assets is reversed
on estimated basis. The company is in
the process of implementing ERP project
which will facilitate the company to map
the actual capitalization date with the
concerned assets and hence this problem
will be resolved in the upcoming years.

f. As per AG observations of previous year(s) EDC —
Shahjahanpur 10882.00 lacs and EDC Hardoi Rs
2,604.00 lacs in respect of expenditure incurred
under RGGVY already completed but not
capitalized /transferred from CWIP to fixed assets,
Due to which CWIP is overstated by Rs 13486.00
lacs and understatement of accumulated loss and
depreciation. It also results in understatement of
assets. The position of these works is not made clear
to us during the period under audit.

Audit observation has been noted and
required  correction will be made
accordingly.

g- Capital work in progress is transferred / capitalized
without taking into account, any commissioning /
completion certificate, hence the same is accounted
for on
undetenninedbasis.Thispracticcisnolaspcraccepteda
ccountingpractice.

Due to unavailability of exact put to use
date of old assets, the depreciation on
such decommissioned assets is reversed
on estimated basis. The company is in
the process of implementing ERP project
which will facilitate the company to map
the actual capitalization date with the
concemed assets and hence this problem
will be resolved in the upcoming years.

h. As reported by management, a fraud of Rs. 99.62
lakhs have occurred during the Financial Year 2018-
19, on which Departmental Action has been taken by
the management on accused staff

No Comment.

i. Auditor of LESA Cis Zone made ihe following
comments

Most of the divisions where collection of electricity is
done by E-SUVIDHA (i.e. outside agency) a separate
Cash Book are maintained on the basis of details
provided by e-suvidha. Consolidated daily collections and
remittance to HO are provided by e-suvidha and
consumer wise collection is not available at division
level. Entire collection by e-suvidha both in and cheque
are deposited by e-suvidha in its own account, after
realization of cheque directly remitted to accounts, In
respect of amount collected by e-suvidha, outside
agencies, on a day today basis, at present there is no
check to ensure that all the money collected is
deposited by e-suvidha in MVVNL/UPPCL Ale,

A dedicated separate cell at HO level
duly reconcile the daily collections made
at division level and remitted to UPPCL
by e-Suvidha.

ol
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J. LESA Cis Zone Auditors reported that revenue
from sales of power to various categories of
consumers is not cent percent metered for the year
in some cases and some ad hoc provisions are made
at the end. Necessary records regarding tariff wise
breakup, transit loss, self-consumption bave not
been provided to us, providing our reservation to the
recognition and verification of revenue in
accordance with accounting standards. Revenue
from sales of power is recognized during the
financial year 2018-19 on the basis of report
generated (report no CM 315 and CM 309) from
online billing system, and authenticity of the same
needs to be verified and adverse financial impact if
any, could not be determined.

On verification of CM 309, no breakup or
bifurcation of receipts made under “others” was
furnished to us which were otherthanreceiptsrecorded
from E-Suvidha on account of electricity duty and
electricitycharge.

In respect of power unit consumed by employees
including ex-employees, no bill is raised on the basis of
meter reading as it is dope in the case of consumers, and
is done on tariff rates of UPERC.

Revenue assessment is accounted for on
the basis of report generated by online
billing system which has category-wise
bifurcation of consumers, which is
authentic,

No bills are raised to employees/ex-
employees because a fixed amount are
deducted from the salary/pension as per
the Tariff regulations of UPERC.

k. Bareilly Zone Auditors reported that regarding
Sale of energy to consumers, revenue is booked as per
actual billing generated by computerized billing
system. Necessary record regarding tariff wise
breakup, transit loss and self-consumption have been
provided to them which is according to Accounting
Standards. Due to the above, the adverse financial
impact if any, could not be determined

No commntent.

For want of complete information, the cumulative impact
of our observations in paras I to 16 above to this report
on assels, liabilities, income and expenditure is not
ascertained.

No comment.

Angexure II to Independent Auditors Report

(As referred to in paragraph 1(f) under "Report on Other
Legal and Regulatory Requirements™ section of our audit
report of even date to the members of U.P. Power
Corporation Limited on the Consolidated Financial
Statements of the Company for the year ended 31"March,

No comment.

2019)
B

Page 26 of 29




Report on the Internal Fipancial Controls under
Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over
financial reporting of U.P. Power Corporation Limited
(“the Company™) as of 31* March, 2019, in conjunction
with our audit of the consolidated financial statements of
the Company for the year ended on that date.

Inherent Limitations of Internal Financial
Over Financial Reporting

No comment.

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion or improper management overmride of
controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any
evaluation of the internal financial over financial
reporting to future periods are subject to the risk that the
internal financial control over financial reporting may
become inadequate because of changes in conditions, or
that the degree of compliance with the policies or
procedures may deteriorate.

No comment.

Qualified Opinion

According to the information and explanations provided
to us and based on the reports on Internal Financial
Controls Over Financial Reporting of Holding company
audited by us and its subsidiaries, audited by the other
auditors, which have been furnished to us by the
Management, the following control deficiencies have
been identified in operating effectiveness of the
Company’s internal financial control over financial
reporting as at 31st March 2019 —

No comument.

1. The auditors of DVVNL have reported that -

The Accounting entries at the unit level are being done
manually, thereafter each unit submits its accounts
prepared in computerised format to its respective Zone.
The Zone subsequently forwards the merged accounts of
all its unitsto the Head office. There is no automated
integration of Accounts at different levels.

No comment.
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2.The auditors of PVVNL have reported that -

a)

b)

d

)

Internal control in respect of movement of
inventories during maintenance and capital
works, material issued/ received to/ from third
parties and material lying with sub-divisions,
need to be reviewed and strengthened. Further,
implementation of real time integrated ERP
software is strongly recommended.

The Company does not have an appropriate
internal control system for preparing debtors
ageing and making provision for bad debts.
Instead, the provision for bad debts is made on
fixed percentage basis. This could potentially
result in non-booking of bad debts,

Instances of theft of assets (transformers, cables
etc.) arc noticed in divisions of Meerut zone, The
accumulated amount of such theftf assets is Rs.
2,278 Lacs as on 31st March 2019. Divisions in
the Meerut zone have not made any adequate
arrangements to safeguard its assets from these
incidents in future, Assets of the zone are
uninsured too,

Manuval Receipt Books are issued to the
employees (cashiers) of divisions of Meerut zone
for collecting cash from customers against bills
raised for sale of power. These receipt books are
kept with them indefinitely and cash is also not
deposited regularly. There is no time limit within
which these cashiers should submit the account
of receipt books taken and return of unused
receipts. Receipt books were kept for more than 5
years in EDD Baghpat. Some of receipt books
issued prior to 3]st March2019 were not returned
in division in EDD Baghpat till the date of audit
i.e., 24th August 2019 and the actual cash actual
received in the division was not reconciled with
receipts issued to customers. This weakness in
the internal control system has resulted in a fraud
of Rs5.370.04 lacs in the Meenit Zone,
Reconciliation of power received and power sold
duting year has not been dome. Billing is not
raised timely and correctly.

A material weakness is a deficiency or a combination of
deficiencies in interna] financial control over financial
reporting such that there is reasonable possibility that a
material misstatement of the Companies’ annual or
interim financial statements will not be prevented or
detected on timely basis.

No comment.
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In our opinion, except for the effects/probable effects of | No comment.
the material weaknesses described above and in
‘Annexure I'on the achievement of the objectives of the
control criteria, the Company has maintained in all
material respects, adequate internal financial controls
over financial reporting and such internal financial
controls over financial reporting were operating
effectively as at 31% March, 2019 based on the internal
contro] over financial reporting criteria established by the
company considering the essential components of the
internal control stated in the guidance note on audit of
internal financial control over financial reporting issued
by the Institute of Chartered Accountants of India except
for the need to strengthen the existing internal audit
mechanism considering the nature and scale of operations
of the company and the overarching legal and regulatory
framework and the audit observations reported above and
in ‘Annexure I,

(NitinNijhawan) (Nidhi Kumar Narang)

Chief Financial Officer Director (Finance)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION LIMITED FOR THE

YEAR ENDED 31 MARCH 2019
FINAL COMMENTS MANAGEMENT’S REPLY

The preparation of consolidated financial No Comment
statements of Uttar Pradesh Power Corporation
Limited for the year ended 31 March 2019 in
accordance with the financial reporting
framework prescribed under the Companies Act,
2013 (Act) is the responsibility of the
Management of the Company. The Statutory
Auditor appointed by the Comptroller & Auditor
General of India under Section 139 (5) read with
Section 129 (4) of the Act is responsible for
expressing opinion on the financial statements
under Section 143 read with Section 129 (4) of
the Act based on independent audit in
accordance with the standards on auditing
prescribed under Section 143 (10) of the Act.
This is stated to have been done by them vide
their Audit Report dated 6 April 2021,

I, on behalf of the Comptroller and Auditor No Comment
General of India (C&AG), have conducted a
supplementary audit of the consolidated
financial statements of Uttar Pradesh Power
Corporation Limited for the year ended 31
March 2019, under Section 143 (6) (a) read with
Section 129 (4) of the Act. We conducted a
supplementary audit of the financial statements
of parent company Uttar Pradesh Power
Corporation Limited (UPPCL), subsidiary
companies- PurvanchalVidyutVitran Nigaml
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Lim,iiQd (PuVVNL),
Paschimanchal VidyutVitran Nigam Limited
(PVVNL), MadhyanchalVidyutVitran Nigam
Limited (MVVNL), DakshinanchalVidyutVitran
Nigam Limited (DVVNL), Kanpur Electricity
Supply Company Limited (KESCO), Southern
UP Power Transmission Company Limited
(SuUPPTCL) and Sonebhadra Power Generation
Company Limited and of associate company -
Yamuna Power Generation Company Limited
for the year ended 31 March 2019. This
supplementary audit has been carried out
independently without access to the working
papers of the Statutory Auditors and is limited
primarily to inquiries of the Statutory Auditors
and company personnel and a selective

examination of some of the accounting records.

Based on my supplementary audit, 1 would like
to highlight the following significant matters
under Section 143 (6) (b) read with Section 129
(4) of the Act which have come to my attention
and which in my view are necessary for enabling
a better understanding of the financial statements

and the related audit report:

Statement of Profit and Loss
Other Income (Note 23): 13,322.74 crore

A. COMMENTS ON CONSOLIDATED PROFITABILITY

1. The above includes additional subsidy received
from the Govemnment of Uttar Pradesh (GoUP)
against previous year losses under UDAY
scheme amounting to ¥ 761.09crore (PVVNL
112.60 crore, DVVNL 4
256.50crore, PuvvNIL%208.38crore and MVVNL

Reply attached. (Annexure-1)

pubn




X 183.61 crore). As per the tripartite MoU signed
(30 January 2016) among the Ministry of Power,
Gol; GoUP andUPPCL (on behalf of all
DISCOMs) for implementation of UDAY
scheme, theGoUP was to refundtenper cent of
losses of 2017-18 in the year 2018-19. As per Ind
AS 20, Government grant for losses already
incurred should be recogriised in the statement of
profit and loss for the year in which it becomes
receivable. Thus, the amount receivable against
losses of 2017-18 was ¥ 530.00crore only (tenper
cent of losses for the year 2017-18ie. PVVNL
%1,516.95crore, DVVNL  %2,366.50crore,
PuVVNILR 832.56¢crore andMVVNL

X437.75 croreand add impact of understatement
of loss by PVVNLZ 30.83 crore, DVVNL
¥50.77 crore and PuVVNLZ 100.75 crore,
respectively less impact of overstatement of loss
by MVVNIR36.14 crore) which should have
been recognised as income while the remaining
amount ¥231.09crore(X761.09croreless
¥530.00crore) should have been shown as
deferred income in the Non-Current Liabilities.
However, in CFS total amount received of
¥761.09crore is accounted for as income in the
statement of Profit and Loss for the year 2018-
19. Thus, the ‘Loss’ and ‘Non-Current
Liabilities’ are understated by ¥231.09 crore.
Despite a similar comment of the CAG on the

accounts for the year 2017-18, corrective action

has not been taken by the Management.

2. In respect of PuVVNL, Other Income was

reduced ¥5.95 croreon account of adjustment of

In reference to the Draft comment it is to submit that the
interest amounting to Rs. 5.95 Crore has inadvertently booked
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wrong_\accountal of interest earned during the
financial year 2017-18 on unutilised funds of
Government of India (Gol) sponsored Schemes
(i.e. RGGVY, R-APDRP, IPDS and DDUGJY).

As per requirement of Ind AS 8 read with
Significant Accounting Policy (point 2 XVI of
Note 1A) of the Company an entity shall correct
material prior period errors retrospectively by
restating the comparative amounts for the prior
period(s) presented in which the error occurred.

This resulted in understatement of ‘Other
Income’ and overstatement of Loss for the year
by%5.95 crore each. Consequently, disclosure
under‘Other Equity’ (Reserves and Surplus-
Retained earnings) in respect of prior period has
not been made as per requirement of Ind AS 8

and Accounting Policy of the Company.

by PuVVNL during the current year income instead Prior

Period. Since the accounts for FY 2018-19 has been closed and

it has no impact on Reserve & Surplus in the next years.

3. The above does not include

bill/supplementary bills amounting to ¥ 100.13

The point wise reply is given below :-

. . . . ticat it |amaount indiuded
crore received from different parties as detailed onvor | neterence o i the Bk e
nd
below: ate ot
8iil
a) Bill of M/ s RK.M. Powergen Company
R jaay 3416 RK POC Bl 3{LTA) | 0.49 Cr The bills were raised
Limited related to transmission charges and | | 270 | W, o o o R Povergon e
U itd. 280819
power purchase of (-) ¥ 33.46 crore for the o aner sccoumt o
. /ro o) reimbursement of
period from 01.04.2017 to 31.03.2019 o arrear bl ralsed by
Ma PGCIL to RKM. PGCIL
which were verified by the Company on L e s ot
fi0 varios orders and
02/09/20 and 18/09/20. Though the 19/ regulatory  changes.
007 The provision against
’ the afi id (labllity
UPPCL’s (Standalone) accounts for the ot made i the
accounts of the umit
year 2018-19 were closed on 31.12.2020, for the £, 201820 36
the amount was not
i ascertainable as on
the Company did not account for the above e erer
. . th ing of th
bills of (-) X 33.46 crore in the books of ot bl have
been done by the unit
accounts for the year 2018-19. in the year in which
the bills recetved. Le.
f£.Y. 2019-20.
4258 REMPPLIRP Credit __ Note | -12.01Crore Amount omitted from
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18.09.20 | A/CN/LPS/18 | 2017-18 the accounts of
092020 Credit Note | -22.11Crore financial year 2018-19
2018-13 due to non-
presentation of bilt up
to 18.09.2020 by RXM.
However, the same
has been accounted In
the books of financial
year 2019-20 on the
basis of verification
date accordingly.

TOTAL {Rs.] -33.46 Crore

b)Supplementary  bills of Efficiency Gain
amounting to (-) T 105.62 crore of four
parties' pertaining to the period from 2014-
15 to 2018-19 which was verified by the
Companybefore the date of closing date
(31.12.2020) of the Annual Accounts for the
year 2018-19.

Tt is stated that the amount ofRs. 105.62 crore includes bill of
four parties (viz, NTPC- 92.40 crore: Bajaj Energy Ltd.- 12.95
crore; APCPL- 0.14 crore; NSM 1I- 0.14 crore) for Efficiency
Gain on the basis of the orders passed by CERC date
30.12.2019. For example, photocopy of NTPC invoice and
CERC order dated 30.12.2019 against Pt. No. 284/ RC/2019
(UPPCL was not a party of this petition) is enclosed herewith.
The provision against the said liability was not made in the
books of accounts of the unit for the F.Y. 2018-19as the
amount was not ascertainable as on 31.03.2019. Hence, the
accountings of the aforesaid bills have been done by the unit in

the year in which the bills received i.e. F.Y. 2019-20.

¢) Bill amounting to % 239.21 crore of M/s ;;:-“:: M:":m - Rt Repty
Power Grid Corporation of India Limited in 4ome ;;:3 I:eil!:.
respect of bill for transmission charges and :i:
power purchase for the period July 2011 to | | B, [vmes | L Z:‘ec::‘“; pere ";‘;: d"“lzﬁsgo"l'; ‘:8":]‘:;
018 Petition No. 243/TT/2018 (UPPCLwas nota

March 2010 which was verified’- by the
Companybefore ~ the  closing date
(31.12.2020) of the Annual Accounts for the
year 2018-19.
This resulted in understatement of Purchase of
Stock in trade (Power Purchased) as well as

Revenue from Operations by ¥ 100.13 crore.

party of this petition]. since the amaunt
was not ascertainable as on 31.03.201%9.
Hence, the accounting of the aforesaid bills
have been done by the unit in the year in
which the bills received. i.e. 2019-20.

A28 i T30 [ 2753 | The bill for Inter-state transmission charges
11112 | 0908190007 | © crore | 1s revised time 10 time on the basis of true-
o019 06112019 | Crare up finalization or CERC orders issued time

to time. The amount of revision Is not
ascertainable until CERC  issues order.
Hence, the amount of Rs. 475.21 crofe
which pertains to arrear for the period of
uly 2011 to March 2019 has been
accounted for in the year in which the bills
received i.e. F.Y. 2019-20.

[¥] MI 3049 | 185.7 | As replied above against verification no.
07.01.2 | 091090006 8 9 4428 dated 11.11.2015.
020 01.01.2020 Crore | Crore

13 12.95 crore (M/s Bajaj Energy Limited) verified on 16/09/20, T 92.40 crore (NTPC) verified on 27/07/20,  0.14 crore (Arawali

Power Company) verified on 21/03/20 and % 0.13 crore (NSM-II).
2F 1.97 crore on 18/10/19, ¥ 47.52 crote on 11/11/19, ¥ 185.79 crore on 07/01/20, ¥ 3.05 crore on 27/07/20 and ¥ 0.88 crore on

28/07/204.e. total bill amounting to ¥ 23%.21 crore.
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2766
27072
020

Ml
0904200029
20.07.2020

3105
Crore

3.05
Crore

The blif for Transmission Deviation Charges
which was finalized after Revision-l by MOP
Order No. NRPC/Comml/202/RTA/2020
dated 11.03.2020. As the liability was not
ascertainable at the time of dosing of
accounts for F.Y. 2018-15. Hence, the
accounting the aforesaid has been done in
the year in which the bills received i.e. F.Y.
2019-20.

2791
28.07.2
020

N
Q804200007
23.07.2020

187
Crore

0.88
Crore

PGCIL had ralsed the bill on account of
FERV (Foreign Exchange Rate Variation)on
Interest Payment & Loan Repayment for
ULDC assets. These charges are not
ascertainable before receiving of invoice
and cafculation with audited certificates
from PGCIL and therefore, the liability
could not be created in the books of F.Y.
2018-19. Hence, the accounting against the
aforesaid liability has been done in the year
in which the bills received i.e. F.Y. 2019-20.

TOTAL {Rs.) l

239.21 Crore

4. a) The above includes 22.73 crore on
account of interest on loan taken from
Power Finance Corporation Limited
(PFC) by PuVVNL relating to financial
year 2017-18. However, same was not
accounted as required by Ind AS 8 read
with Significant Accounting policy (_poiﬁt
2 XVI of Note 1A) of the Company.

This resulted in overstatement of ‘Finance

cost’ and ‘Loss’ for the yearby ¥ 22.73crore

each.Consequently, disclosure under*Other

Equity’
earnings) in respect of prior period error is not

(Reserves and  Surplus-Retained

made as per requirement of Ind AS 8 and
Accounting Policy of the Company,

As per Para 42 of Ind AS-08 “An entity shall correct material
prior period errors retrospectively in the first set of financial

statements approved for issue after discovery”

The amount of Rs. 22.73 crore is immaterial as compared to
the total finance cost of Rs. 1203.46crore, hence in view of the

above mentioned, the accounting has been done in the FY

2018-19.

b) The above does not include interest of ¥
89.19 crore relating to projects under R-
APDRP which were already completed by
DVVNL. As per requirement of Ind AS 23,
interest as revenue

entity shall charge

expenditure on completion of Assets.
However, the Company has capitalised the
interest of ¥ 89.19 crore instead of booking as

finance cost.

No Capitalization of such interest has been made by DVVNL
in FY 2019-20 and onwards.
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This resulted in overstatement of Capital
Work-in-Progress and understatement of
Finance cost by ¥ 89.19 crore each.
Consequently, Loss for the year is also
understated by ¥ 89.19 crore.

5.The above includes interest of ¥ 114.27 croreon
projects of PVVNL under R-APDRP which has
been incurred afler completion of all the projects
under R-APDRP and closure report was also sent
to PFC by March 2018. However, the Company
capitalised the aforesaid interest amounting to ¥
114.27 crore after March 2018 instead of charging
as Expenditure.

This resulted in overstatement of Property, Plant
and Equipment and understatement of Finance
Cost by ¥ 114.27 crore eack. Consequently, Loss
for the year is also understated by ¥ 114.27 crore.

PVVNL has been intimated to examine the matter and take the

necessary action accordingly.

6. The above includes ¥10.32 crore being the
amount of cheques received against sale of
power by PuVVNL and deposited in banks
up to December 2018 but remained
unrealised up to 31 March 2019 and became
time barred. However, amount of these
cheques has not been reversed in the
accounts. '

This resulted in overstatement of ‘Cash and Cash
equivalents’ and understatement of ‘Trade
Receivables’ by ¥ 10.32 crore.

Despite comment of a similar nature of C&AG
on the account for the year 2017-18, no

corrective action has been taken by the

Un-cashed cheques are regularly monitored/ reconciled by the
units and time barred un-cashed cheques are reversed in the
Cash Book. It is a continues process as the Discoms receives
number of cheques on daily basis. Although, PuVVNL has
been intimated to take the necessary action to minimize such

cases.
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7. The above includes ¥ 2.57 crore being the
of

consumers upto 31 December 2018 on

amount cheques received from
account of sale of power by PVVNL which
has become time barred but same has not
been reversed in accounts.

This resulted in overstatement of Financial

Assets-Bank Balance Other than Cash and Cash

Equivalent (Cutrent) and understatement of

Trade Receivables by ¥ 2.57 crore each

Despite similar comment of Comptroller and

Auditor General of India on the accounts for the

years 2016-17 and 2017-18, no corrective action

has been taken.

Un-cashed cheques are regularly monitored/ reconciled by the
units and time barred un-cashed cheques are reversed in the
Cash Book. It is a continues process as the Discoms receives
number of cheques on daily basis. Although, PVVNL has been

intimated to take the necessary action to minimize such cases.

8. As per clause 1.2(i) of the tripartite MOU
executed between Ministry of Power, GOI,
GoUP and UPPCL, ‘the GoUP shall take over
the future losses of the DISCOMs in a graded
manner. Accordingly, 5 per cent loss of 2016-17
and 10 per cent loss of 2017-18 was to be taken
over by the GoUP in the years 2017-18 & 2018-
19 respectively.

The net loss of the DISCOMs for the years
2016-17 and 2017-18 is depicted as under:;

In Point no 1.2(J)) of UDAY MoU Sample format for
calculation of future losses of discoms has been given to
calculatc'thc amount on which State Government shall take
over the future losses of the discoms in a graded manner and
shall fund the losses according to table mentioned therein. In
point no. 1.2(m) it has stated that losses after 01.10.2015 shall

be calculate according to indicated estimated losses to

Annexure-2.

Thus, UPPCL Has calculated OFR as per MoU Provisions.
The subsidies received under UDAY has be accounted for

(¥ in lakh)
DISCOM Net Loss Net Loss

2016-17 2017-18 | correctly.

MVVNL 72,279.56 43,170.58

PuVVNL 86,732.37 83,256.03

PVVNL 46,800.13 1,51,695.1

6

DVVNL 1,44,348.34 2,36,649.8

5

KESCO 31,955.06 6,441.75

(Profit) (Profit)

Net losses 3,50,160.40 5,14,771.6
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[ 2017-18 2018-19
Percentage of 5 per cent 10 per
net loss to be of losses of cent of
taken over by 2016-17 losses of
GoUP taken over 2017-18

in 2017-18 taken over

in 2018-19

Loss funding 17,508.02 51,477.16
by GoUP in say ¥ say
UDAY scheme 175.08 $514.77
crore crore

Actual funding ¥409.93 %761.09
by GoUP crore crore
Excess funding ¥243.85 3246.32
made by GoUP crore crore

Thus, it may be seen from the above that total
excess funding of ¥490.17 crore (X 243.85 crore
+ 324632 crore) was claimed/received from the
GoUP in the years 2017-18 and 2018-19 which
should have been shown as liability payable to
GoUP in the books of the accounts.

This resulted in understatement of ‘Other
Financial Liabilities® and ‘Financial Assets-

Other (Current)’ by ¥490.17 crore, each.

9. The above includes ¥13.73 crore on
account of encashment of bank guarantee
received against the mobilisation advance
(MA) released to a  contractor for
electrification work under RGGVY-11" plan
for Bijnore district by PVVNL during 2017-18
which has been wrongly included in Other
Equity. The unadjusted amount of MA in the
year 2017-18 stood at ¥ 8.88 crore (including
interest of ¥ 0.87 crore). The PVVNL refunded
(29 May 2017) the excess encashed amount of
24.85 crore (313.73 crore - ¥ 8.88 crore) to the
contractor by debiting the Inter Unit Transfers
head under Other Current Assets.

The necessary correction has been made by PVVNL in annual
accounts of FY 2019-20.
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The ,-\aforesaid incorrect accounting  of
encashment amount of bank guarantee resulted
in overstatement of Other Equity by ¥13.73 crore
as well as Other Non-Current Assets(Advances
to Capital Suppliers/Contractors)by ¥ 8.01 crore
and Other Current Assets (Inter Unit Transfers)
by ¥ 5.72 crore (including interest X 0.87 crore).

10. The above is understated by ¥ 11.69 crore
due to non-provision of the differential
amount between the actual license fee paid
and the license fee amount payable as per the
provision of UPERC (Fee and Fine)
Regulations, 2010 in respect of PVVNL. This
has resulted in understatement of Other
Equity (minus balance) as well as Other
Current Liabilities by ¥ 11.69 crore.

Despite similar comment of C&AGon the

accounts of for the year 2017-18, no corrective

action has been taken.

The necessary correction has been made by PVVNL in annual

accounts of FY 2020-21 (Annexure-3).

11.PVVNL has shown outstanding loan
amounting to ¥ 218.75 crore (balance of
loan of ¥ 350 crore taken on 30 June 2017
payable in 24 EMIs w.e.f 30 July 2018)
from Rural Electrification Corporation
(REC) as Bomowing (Current) under
Current Liabilities. Since EMIs amounting
to T 175.00 crore of loan’ was only due
within 12 months from the Balance Sheet
date, the balance amount of loan of X 43.75
crore has been incorrectly classified under

Non—Current Liabilities.

The necessary presentation has been given by PVVNL in
annual accounts of FY 2019-20.

3% 175 crore= (12 EMIOs of loan of ¥ 350.99 crore)

pluk.




lz.;;he above does not ;‘nclude % 28.65 crore
being interest payable on account of
delayed deposit/non-deposit of General
Provident Fund (% 28.08 crore) and Pension
and Gratuity (¥ 0.57 crore) as worked out
and accounted in the Financial Statements
of Uttar Pradesh Power Sector Employees
Trust for the year 2014-15. This resulted in
understatement of Current Liabilities and
Accumulated Loss by ¥ 28.65 crore.
Despite comment of the C&AG on the
Accounts for the year 2012-13 to 2017-18, no
corrective action has been taken by the

Management.

It is to submit that as per audited accounts of the company,
there was no amount payable to UPPSE Trust as on 31-03-
2015 (after netting off of the liabilities towards G.P.F of
X16.60 CroreDr and pension & gratuity of ¥3.92 Cr). Hence,
the accountal of interest was not required. However, the
UPPSE Trust has already been requested to reconcile its

account with the company.

13. The above does not include ¥51.96 crore
being the interest payable to the GoUP by
KESCO on account of delayed payment of
conversion charges for conversion of
nazulland to frechold land.

The request for waiver of interest was finally
rejected by GoUPin December 2009. As the
interest was not waived off by GoUP, the
provision for interest on delayed payment should
have been made in the Accounts. However, the
Company neither made any provision nor
depicted any Contingent Liability on this
account.

This resulted
Financial Liabilities’ as well as ‘Property, Plant
and Equipment’ by ¥ 51.96 crore each. Although
the Statutory Auditor at point No. 8.2 in their

in understatement of ‘Other

report had commented the interest payable
amount but impact for the years 2017-18 and

As replied by the KESCO, no demand has been received from
GoUP for payment of interest on conversion charges. Hence, in
absence of any demand from the GoUP or reasonable certainty,

accounting or disclosure as contingent liability is not required.

phuke




201 8;.&9 was not commented.

14.In case of PVVNL the Statutory Auditors Whenever a Loan from Government converted into Grant, it’s

in their Report under Emphasis of Matters Interest and other charges also convert/treated into Grant.

at point No. 8 of Annexure-B commented Power Finance Corporation vide letter no. 065598 dated

hat interest payable to PFC amounting to ¥ 26.09.2019 has confirmed that a procedure for conversion of

RAPDRP Part-B loans into Grant in under consideration at
MoP.

313.69 crore has been considered as
contingent liability in accounts however,
financial impact of the comment has not | In view of the above and in anticipation of conversion of loans
been commented. The interest of T 313.69 | into Grant PVVNL has not included the same in Finance Cost.
crore (X 64.27 crore for the year 2018-19
and ¥ 249.42 crore for previous years ie.
2009-10 to 2017-18) payable to PFC.
The demand for payment for the interest is
regularly being made by the PFC, however, no
liability for the same has been provided in
accounts.
This resulted in understatement of Current
li{abilities by ¥ 313.69 crore, Finance cost by
¥ 64.27 crore and Property, Plant and Equipment
by %249.42 crore. Consequently, Loss for the
year is also understated by ¥ 64.27 crore.

C. COMMENTS ON DISCLOSURE

Notes to Accounts

15. Contingent Liabilities does not include the | 1. The point wise reply is given below:

claims mentioned hereunder, which are
. . Description of Amount of

under consideration of the Appellate || SiNo. Name of Party elaim clatm {cr) Commantz
Tribunal of Electricity (APTEL): Mjs  Rosa  power | Energy Bills 32781 Bl of s date
2 Supply Company 04.01.2019 was
S| Pe | Name of the Party and | Perie | Amoun received from Mfs
1| rta | description of claim dof | tof B Re 1578
. | ini claim | claim subjected to Pettion
No. 1437/2019 under
N ng R in UPERC. Accordingly a
o te crore) contingent labillty of
Rs. 129.78 Cr. was

3B




“shown in FY 2019-

20. However M/s
Rosa again submitted
revised invoice
amounting Rs. 247,51
cr.  which was
returned In original
10 supplier as the
same wias not
claimed as  per
UPERC' arder. Hence,
it has not besn
shown as contingent
liability.

M/s RK.M Powergen
Private Ltd.

Transmission
charges LPSC &
Penalty for short
supply

109.92

Contingent  Liability
of Rs109.92 Cr. has
been shown in FY
2019-20 accounts.

M/s Rosa Power Supply | April
Company — energy bills | 2015
ur to 129.78
PC March
L 2019
1 M/s R K.M. Powergen After
Private Limited- 2016
transmission charges, to
LPSC & penalty for May
short supply 2018 109.92
KE | Delayed payment of 2007-
2| SC | license fee 08 to
o 2013- 36.52
14
Total 276.22

As the bills of ¥ 276.22 croreare disputed,
therefore, the same should have been shown
under the contingent liabilities in the disclosure
of the financial statement. Thus, the contingent

Liabilities are understated by ¥ 276.22crore.

2. The compliance was made by KESCO in the financial
statements of FY 2019-20.

16. As per Schedule III of Companies Act
2013, in case of Borrowings, additional
disclosures relating to maturity/redemption
or conversion date of bonds, repayment of
term loans and other loans etc. are required
to be givenHowever, the Notes to

Accounts do not include above disclosures
in case of loans and bonds amounting to ¥
56,109.79ér0reshown under the head
‘Borrowings’ (Note 16).

Despite a similar comment of the CAG on the

Accounts for the years 2016-17 and 2017-18, no

comrective action has been taken by the

Management.

Disclosures related to Bond have given in Point no. 39 (VII) of
Notes to Accounts.
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17.7~%tar Pradesh JalVidyutNigam Limited
(UPTVNL) has been supplying electricity to
Staff and other consumers at Pipri,
Sonbadhra on behalf of UPPCL since
January 2000, Due to non-transfer of
consumers to concermned Discom and non-
remittance of collected amount to
UPPCL/Discom a liability towards UPPCL
amounting to ¥ 80.73crore has been shown
in the books of UPJVNL for 2018-I9.
Further, the reduction in the above liability
on account of cost of power sold to UPPCL
is still undetermined by UPJVNL.This
material fact has not been disclosed by the
UPPCLin the Notes to Accounts.
Despite similar comment of CAG on the
accounts for the years2016-17 and 2017-18, no
comrective action has been taken by the

Management.

This matter pertains to PuVVNL and UPJVNL. The authorities
concerned of both the companies have been requested to take
final decision and accordingly ensure necessary compliance in

its books of accounts.

18. An amount of 1.13 crore (in the form of
.Fixed Deposit) has been submitted by
DVVNL as security in Court. Since, the
amount has been deposited in Court, the
same was not available for use by the
Company. This fact has not been disclosed
in Cash Flow Statement as per requirement
of Ind AS 7.

DVVNL has disclosed the same in F.Y 2019-20,

D. OTHER COMMENTS

19. Para 100 of Ind AS 38 on Intangible Assets
provides that residual value of an Intangible

The Discoms have been intimated to examine the matter and
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A?set with a finite useful life shall be
assumed fo be zero unless: (a) there is a
commitment by a third party to purchase
the asset at the end of its useful life; or (ii)
there is an active market for the asset and
residual value can be determined by
reference to that market; and it is probable
that such a market will exist at the end of
the asset’s useful life.
The Company has amortised Intangible Assets
up to 95 per cent value of their value considering
residual value of 5 per cent and useful life of 6
years. Since there is no commitment by a third
party to purchase the asset at the end of its useful
life and its residual value is not determinable, the
amortisation should have been done of 100 per
cent value of the asset. Thus, the accounting
policy adopted by the Company on
amortisationof Intangible Assets is not in
conformity with the provisions of Ind AS 38.
Despite similar coroment of the C&AG on the
Accounts for the years 2016-17 and 2017-18, no
corrective action has been taken by the

Management.

take the necessary action.

20. a)The value of Inventory stores & spares of
¥ 73.17 croreincludes slow moving stores
amounting to ¥ 1.69 crore which are more
than three years old in case of KESCO.
However, Company has not formulated any
accounting policy in respect of provision
for diminution in the value of

unserviceable/ slow moving stores and in

The matter pertain to Kesco and making the provision is a
matter of company specific situation depending on the working
of the employees, area covered in that company and Stores &
Spares requirement and handling by the store/JE. It is an
accounting estimate done by the company considering the facts
in each case basis, hence, it may be concluded that the making

of provisions are based on the company wise situation basis.
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,tkﬂe absence of an accounting policy for the
same no provision was made in the

accounts.

b) MVVNL andDVVNL made Provision for
obsolete stores of ¥ 41,22 croreand ¥ 78.09 crore
for obsolete store in the year 2012-13 and 2016-
17, respectively when value of Inventory was X
229.99 crore and ¥ 1,019.67 crore. The value of
inventory increased to¥ 2,127.77 crore(MVVNL
¥ 815.54 crore and DVVNL ¥ 1,312.23 crore) in
the year 2018-19, however, the amount of
provision remained unchanged at ¥ 119.31 crore
(MVVNL % 41.22 crore and DVVNL ¥ 78.09
crore) in the absence of any accounting policy in

this regard.

As informed by the MVVNL the amount of Rs. 41.22 crore
appearing as provision for unserviceable stores in the books of

accounts is received under Final Transfer Scheme of the

Discoms.

Also the provision is a matter of company specific situation
depending on the working of the employees, area covered in
that company and Stores & Spares requirement and handling
by the store/JE. It is an accounting estimate don¢ by the
company considering the facts in each case basis, hence, it may
be concluded that the making of provisions are based on the

company wise situation basis.
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{NitinNijhawan)
Chief Financial Officer

(Nidhi Kumar Narang)
Director (Finance
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Statement on Impact of Audit

ANNEXURE |

yuglifications (for audit report with modified opinion) submitied

glong-with Annual Audited Financial Results

{Rs. o Lacsy

Statement on lmgact of &mm Qua!gﬁcamms for the financial Year cndul Murch 31,2019

[See Regulation 3382 of the SERLILODR) tAmendment) Regulations, 2016~
1L St Particulars Audited Figures | Adjusted Figures
| No.- {as reported (audited figures
before adjusting after adjusting
for qualification) for
. ] qualifications)
P Tumover Total Income 538941827 | 539083233
2 Tosal Lxpenditure 6214321.84 . 6215835 90
3 L Other O C omgretwmwe Snwma (112,23} mz 23)
4 ¢ Net Pmﬁff(hms) {825015.80) {825015.80)
5 | Earings Per Share ’ {95. 31} ~ iss3y
6 Total Assets 8486178.81 1 8487592 87
. 7 | Totl Ligbilities 7854226.34 | ”’4’?355?40 40
i 8 | Net Worth 631952.47 £31952.47
9 1 Any uther financial item(s} {as felt appropriate « -
by the management)
1. Audit Qualification (each audit qualification separately)

B

Details of Audit Qualification: Annexure-A

Type of gia mcatmn Qualified Opumsn

b
¢ Frequency of qaahhcahm Anmmexure-A
d. For Audit Qualification(s) where the impact is quantificd by the auditor,
 Mamagement’s Views: Refor Annexure-A

For Audit Gualification{s) where 1he xmpamis not qmmnﬁgd by the auditor:

(i} Management's estimation on the impact of audi qualification: NA

(i) I Management is unable to estimate the impact, reasons for the same:
Accounting of the Company is on Manus! system and the records are
maintained at different units. Henee, if is very difTicult to collect the huge
number of information to quantily the observations.

(il Auditor s Comments on (i) or (i) above: NA

For U.P. Power Corporation Lad,

ke

{Nitins Nijhawan
Chief Financial Officer

Place:

{P. Guruprasad)

& Non- Exceutive Director
DIN:07979258

Lacknow
Date: 27} —o2 -202%

Chairman of Audit Commitice

I)K\ OBOIS154

For

R M. Lall & Co

Chartered Accountants

FRN: 000932C




Annexure-A

Basis of Qualified Opinion of Statutory Audit Report for F.Y 2018-19

Frequericyﬁ

-
No

| UPPCL [Stand Alone]
1 ‘the Company has not complied with the following Ind AS notified under Section 133 of

the Companics Act, 2013, read with Rule 3 of the Companies (Indian Accounting
Standards)y Rules, 2015 (as amended):

a4

Yrade Receivable Note-8), Financial Assets-Other (Note-11). Other Cureent
Assets (Note=12), Trade payable (Note-15) and Other Financidd Liabilities (Note-
19) have been classified as current assersiabilitics include balances which arc
outstanding for realisation/settlement since previous financial vears and in the
absence of adequate information/explanations regardmg the
realisability/seitlement of such amounts within twelve months after the year end,
reasons for not classifving them as non-current assows/liabilities #s incansistent
with Ind AS | Presentation of Financial Statements. This has resulted in over
statement of respective curremt asscts/liabilitics and  understatement of the
corresponding non-current assetsdlisbilities.

Recognition of Insurance and other claims, refunds of Custom duty, Interest on
Income Tax & trade tax, interest on loans to smafl and otheritems of income
covercd by Significamt Accownting Policy no. 2 (c) of Note- 1 has been done on
cash basis. This is not in accordance with the provisisns of Ind AS 1
Presentation of Financial Siatements.

Additions during the vear in Property. Plant and Equipment include employee cost
at a fixed percentage of the cost of each addition to Property. Plant and Equipment
in accordance with Note-1 Significant Accounting Policy Para (3)ljed). Such
employee cost 10 the extent not directly attributable to the acquisition and/or
instatiation of Property, Plant and Lquipment is inconsistent with Ind AS 16
Property, Plant and Egquipment. This has resulted in overstatement of fixed assets
and depreciation and understatement of employee cost and loss.

Ivenfory which includes stores nnd spares for capital works, operation and
maintehance and others 1§ valued at cost (Refer acconnting policy no. 3(Vhtai of
Note-1), Valuation of stores and spares for O & M and others is nof consistent
with Inil AS 2 Taventories i .. valwation af lower of vost and net realizable value,
Further, the stores and sparcs Tor capital work should be classified as part of
Property. Plant and Lquipment and recognised, measured and disclosed in
accordance.with Ind AS 16 Praperty, Plant and Equipment.

Accounting for Employee Benefits: Aciuarial Valuation of gratuity lability of the
employees covered under GPF scheme has sot been obtained. (Refer Pure diu)
Note - 29 “Notes on Accowms 'y, This is inconsistent with Ind AS 19 Employee
Renefits.

The Company has made 8 provision Tor impairment of investments (Nare-3, except
Para (1irbi on the basis of et worth of investee companies as on 317
March 2019 (Refer Para 25 Now - 29 “Notes on Accounts "), which Is nof in
accordance with Ind AS 36 Impairment of Assets. / AL ‘2\

First time

Repetitive

Repetitive

Repetitive

First time

First time
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Annexure-A

g The Financial Assets (Note-6, 8, 11 and 12 have not been measured at fair value . First time
as required by Ind AS 109 Financial Instruments (Refer Para 6 and | 2¢h) of Note |
= 29 “Notes on Accownts ™) and proper disclosures as required in fnd AS 107
Financial Instruments: Disclosures have not been done for the same.

2 Inter unit transactions amounting Rs. {S440.75 lacs, are subject to reconciliation and Repetitive
consequential adjustments. (Refor Note-12)

3 Laans and Other Financial Assets {Note-6), Trade Receivables Others Note-8), Finamcial “Rebéiiti\eéﬂ’ o

Assets-Others - Employees, Others (Note-11), Other Current Assets - Suppliers & Contractors
Note-12), Financial Lichiliny-Trade Payables (Note-18), Other Financial Liabilities - Liability
Jor Capital/Q&M  SuppliersWorks, Dieposits from Suppliers (Note-195  are subjeet 1o
confirmation/reconciliation.

4 Documentary evidence m respect of ownership/titie of land gnd land rights, building was not | Repetitive
made available 10 us and hence ownership as well as accurgey of balances could not be
verified. Additionally, the identity and location of Property. Plant and Lquipment transferred
under the various transfor schemes has also not been identified fRefer Para Stay of Note - 29
“Nates on Account "),

5 It was observed that the maintenance of party-wise subsidiary ledgers and its reconciliation | Repetitive

with primary books of accounts ic., cash books and sectional journal are not proper and
effective,

6 Employees benefit expenses aggregating Rs. 1889615 Lacs (Refer Note-23 Empioyecs benefit | First time
expenses) is net off by Rs. 2095.60 Lacs have been determined and claimed from L.P. Power
Transmission Corporation Limited (UPPTCL). However, no dovamentary evidence confirming
agreement of this armangement between Company and UPPTCL was available on records
(Refer Para 14 of Note - 29 "Notes on Accounts ™). Liability towards Goods and Service tax in

respect of this amount elaimed from UPPTCL has not been recognised and measured,

7 | Sufficiem and appropristc documentary audit evidences in respeet of Contingent liabilitics
disclosed in Para 19 of Note - 29 “Notes on Accownts” were not provided 1o us., First time

8 Revenue earned from the sale 8T power through Indian Energy Exchange Limited. India has not | First time
been recognised separately in the statement of Profit and Loss, but has been reduced from the
cost of purchase of power aggregating Rs. 53,78,644.24 Lacs (Refer Note-2? Purchase uf

Power). Additionally. details of aggregate units sold during the year and revenue carmed from

such sale was not madce available to us,

9 The Company has not classified trade payable outstanding {rom Micro and Small enterprises as | First time
required by Schedule - 111 of the Companies Act, 2013, Further, in the absence of adequate

Mhudze
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jis

information. we are unable to confirm complisnce with Section 22 of MSMLED Act. 2006
reparding disclosures on principle amount and interest paid and’or payable to such enterprises
{Relor Para 13 of Note - 29 “Notes on Accounts™ ).

Records for inventories lying with the third pantics are not being maintained properly at Zonal

Officesfunits of the Company

Fiisi'Time

11

The Annual Accounts of F.Y 2016-17 and 2017-18 are yet to be adopted in Annual General
Mecting rlefer Para 27 of Note - 29 "Notes on Accounts ™).

’ Augmgaic amount of market value of ciumcd investiment f‘Rr.-jer Para (Hhick) of Note-3ihas not

been disclosed as required in Division 11 of Schedule HEof Companices Act, 2013,

Repetitive k

‘ ’Fi‘(syt ’i’ime «

13.

The branch auditor has expressed the audit opinion on the Trial Balances as at 31st March,
2019 of the Zonal Accounts Office (Material Management) and these have been considered for
the preparation of the financial statement of the company. As per existing practices, financial
ststement of the branch has not been prepared.

First Ttmé o

14,

Audit nbsermtim#s in Branch Audit report of MM Zone cxcluding those which have been
approprintely dealt with elsewhere in the repore

(a) There is no mechanism 1o cross-verify that the total power purchased during the year
has been accounted for in the books of accounts. There is no practice o account energy
purchascs based on acerual but is based on actual reccipt of bills from energy suppliers
through funds division of UPPCL. There is no process of reconciliation of quantitative
power purchase accounted for in the books with the power purchase as per REA of
NPRC/ Enerpy account,

Further, there is no process of periodic reconciliation from the power supplier/other
agencies. Al the initiative of auditor, balance confirmation letters were sent to all the
partics and major  differences/deficiencics  wore  ooticed  in cases  where
letters/statements were reverted from some of the partics. Approprigie action for
reconciliation of differences dnd its rectification was not done. The quantification of
the ¢ffeet on power purchase/sale and position of sundry payables/receivables is not
possible.

In previous audit reports also, major differences were noticed in the balance
confirmation received from parties; but no action was 1taken for reconciliation of the
same,

{b} Claim of differential rate of power purchase

It was noticed that vide letter no. 74L/CE/PPA dt. 08/09/2017, for all co-gencration
power supplicrs, maxinfm rate for power purchase was restricted at Rs. 5.56. There
are several cases where rates approved as per UPERC regulations were higher than Rs.
3.56. During the yoar 20182019, vide Board Approval Dated 06.08.2018, the payment
was o be made tn accordance of rates approved in PPA. | was noticed that in the
fotlowing cases, provision Tor differential rate was not doac for the intervening period;

First Time

First Time
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Naumc of Supplier Rate Rate at No. of Units Amount
Approve | which purchased
din PPA  payment
Made ‘ .
M{s Rana Power Limited- | 6.09 5.56 33091495 2813849200
Rilari Kwh
M/s Superior Food Grain 6.09 5.56 67584153 35819602.00
{P) Limited ‘ Kwh
M/s Kesar Enterprises b 5.56 7967582 Kwh 1313841.00
Limited. Baheri o
M/s Usher Eco Power 6.54 3.56 1495076 Kwh 146317400
Limited n
M/s DSM Rajpura, 5.94 5.56 19477106 7401304.00
Sambhal - Kwh
M/s Triveni Engg & 375 5.56 1589398 Kwh 301986.00
Industrics Lid, Sabitagarh )
Mis Govind Sugar Mill 595 5.36 24120847 930713100
Kwh
B4047530.00
2018-19 )
Yadu Sugar Mill, Bisauli 566 356 13259444 1325944.36
Kwh
Kesar Enterprises Lid, 3.86 3.56 51288381 1538651440
Kwh
Dhampur Sugar Mill. 6.04 3.56 47352938 2282541024
(Sambhal)  Kwh
Govind Sugar Mill 6.07 3.56 42004711 21427502.6]
i . Rwh
Scksariva Biswan 6.11 5.56 11261192 6193635.60
Kwh
B 673594027.21
Consent Letter was obtained in some cases for supply @ Rs; 5.56 per unit but in some
cases tike M/s Kesar Enterprises Limited, consent was conditional consent,
The above observation resulted in understatement of power purchase during the vear
by at least Rs. 15,14 Crores which ultimately affects the financial statements and
profitability of DISCOMs,
Muanagement Reply -
All invoices of the partics are getting verified as per the rates approved In accordance
with PPA. The instances where power purchase bills were verified @Rs 5.56/kwh. the
consent of concerned co-gencrators have been obtained, thereafier bills were verified
accordingly. Subsequently no further claims have been made by such partics for
differential payment: however, differential amount as gquoted: by the audit has been
disclosed as comtingent Habilities.
(¢} Generation based [ncentives (GBI) receivable from IREDA amounting to Rs. 63943 1 .
lacs and a sum of Rs. 3779.7S lacs from NEDA arc subjcctt%%ﬁmumimi and | First Time
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reconciliation and conseqoential adjustment.

(d) Contingent liability not provided for / not reported as such:

As per UPERC CERC website, various orders regarding purchase of power were
pussed during the vear 2018-2019 and thereafter but correet position of order passed
were not available with the concerned unit’zone, 1t cannot be ascertained that whether
the Dnancial effect of the orders passed during 2018-2019 and thercaller has been
incorporated in the financial statements as established lability/contingent Hability.

It seems that appropriate control over the cases/appeals pending at various level is not
there. The correct position of various cases should be ascertained and appropriately
accounted for. The unit is just going by the so-called cut-ofl date by which if they pet
claims from the power generators, they go for recording otherwise not.

Deiails have been demanded of legal claims 7 other matiers at any other fonum
outstanding at various units o arrive at the correet position of contingent / established
liahility. As per list provided by unity’ sone, legal cases are pending at S units (330,
327. 643, 646 & 973). List of cases pending at various levels was provided by unit/
zone but in some cases. their present status and the position of contingent Tiability /
established lability was not provided and the financial impact of the same were not
disclosed in the contingent Habilities,

In ESPC, Mahanagar {0327}, severn] cases were pending at various levels, but the
updated pasition of the cases were not made available to us, In absence of updated
position of cases correet contingent Habilitics cannot be quantified.

First Timpe
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ANNEXURE 1

Statement on Impact of Aedit Qualificationy (for audit report with mudificd epinion) submitted
along-with Annual Audited Financial Results

{Rs. In Lacs)

endment) Regulations 2016

LS, ' Particulars Audited Figures | Adjusted Figures
No, (as reported {audited figures
‘ befare adjusting after adjusting
for qualification) for
qualifications)
b Tumever/Total Income 633481638 6337720.36
2 Fotal Expenditore » 7608848 95 7610363.01
3 | Exceptional liems 0121 ) ¥
4 Other Comprehensive Income ~1062.72 -1062.72
5 Net Profiti(Loss) -1275095.41 -1273705.25
6 - Earnings Per Share o -147.31 -147.15
7 Total Assets 14U38282.72 14953972.67
B Towl Liabilities 15667879 82 15570287.04
9 | Net Worth -709597.10 -617704.29
16 | Any other financial item(s) (as felt appropriate e ---
by the management §
il. | Audit Qualification (each audit qualification separately)

&, Detstls of Audit Qualification; Annexure-A

b, Typeof qualification: Qualified Opinion

¢.  Fregueney of qualification: Annexure-A

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Refer Annexure-A

¢ For Audit Qualification{s) where the impact is nol quantified by the auditor:

(i} Management's estimation on the impact of audit qualification: NA

(i1) I Management is unable to estimate the impact, reasons for the same:
Accounting of the Company is on Manual system and the records are
maintainied at different units, Hence, it is very difficult to collect the huge
number of information to quantify the observations,

(iiAuditor’s Comments on (1) or (i) above: NIL

For 1. P. Power Corporation Ltd.
W"‘ ke
) , A
{Nitin Nijhawan) {P. Guruprasad}
Chief Financial Officer Chairman of Audit Committee & Non- 4
: Executive Director DIN - 08095154
DIN: 07979258
-
Place : Lutknow
Date : 93~ 03~ 2023
For R M Lal & Co.
Chartered Accountants
FRN No. OGO?&C
» ,.n“’
£ '“/ .-
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8.

s e

The Company has not | cg;xp‘iyicd with’wthe f‘éﬁnwing_ Tnd AS notified under
Section 133 of the Companies Act, 2013, read with Rule 3 of the Companies
{Indian Accounting Standards) Rules, 201$ (as amended):

Trade Receivable (Note-10), Financial Assets-Other (Note-12),
Other Current Assets (Note-13), Trade payable (Current) (Note-19)
and Other Financial Liabilities (Note-205 have been classified as
current assets/lishilities include balances which are outsianding for
realisation/settlement since previous financial years and in the
absence of adequate  information/explanations  regarding  the
realisability/settlement of such amounts within twelve months after
the year end, reasons for not classifying them as non-Carrent
sssees/Tiabilities iy incoasistenmt with Ind AS-1 “Preseatation af
Financial Statements™. This has resulted in over statement of
respective -current  assets/liabilities and  understatement of the
corresponding non-currem assets/Habilities.

Recognition of Insurance and other claims, refunds of Custom duty,
Interest on Income Tax & trade tax, license fees, inerest on loans to
staffand other items of ncome covered by Significant Accounnting
Policy no. 2 (c) of Note-1¢4) has been done on cash basis. This &
not in accordance with the provisions of Ind AS-1 "Presentation
of Finauclal Statemesnts”,

Accounting for Employee Benefits: Actuarial Valuation of gratuity
liability of the employees covered undes GPF scheme has not been
obtained. (Refer Para 14 Note — HBj " Nates on Accounts ). This is
inconsistent with tnd AS-19 "Employee Benefits”.

Inventory which includes stores and spares for capital works,
operation and maintenance and othérs is valued at cost (Refer
accounting policy no. 3(Vilita) of Note-1{4)). Valuation of stores
and spares for Q & M and others is not consistenr wirh Ind A5-2
“Imventories” fe.. valuation ar Yower of cost und net reslizable
value. Further, the stores and spares for capital work should be
classified as part of Property, Plant and Equipment and recognised,
measured and disclosed in accordancée with Ind AS-16 "Property,
Plant and Egaipment”.

As per the opinion-drawn by the auditors of KESCQ, according to
Ind AS-16 " Property, Plant and Equipment”, the carryving amount
of an item of property. plant and equipment shall be derecognized on
disposal or when no future cconomic benefits are expected from its
use or disposal. There may be property, plant & equipment from
which no future economic benefits are expected and the same have
not been derecognized. The company has a prevalent practice of

Repetitive

Repetitive

Repetitive

Repetitive

Repetitive
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-
by

derecognizing property plant & equipment as and when i is sold as
scrap which is in violation to Ind AS 16. The impaet of the above is
not ascertainable,

“Inventorics” includes obsolete stock, valued at cost. which is
inconsistent with Ind AS-2 "Inventories” ic., it should be valued at
its Net Reatisable Value,

Additions during the year in Property, Plant and Equipment include
employee cost at 4 fixed percentage of the cost of cach addition to
Property, Plamt and Equipment in accordance with Note-114)
Significam Accounting Policy Para (3)fllite). Such employee ¢ost
to the extent not directly atiributable to the acquisition and/or
installation of Property, Plant and Equipment is inconsistent with
Ind AS-16 "Property, Plant and Equipment”. This has resulted in
overstatement of fixed assets and depreciation and understatement
of employee cost and loss,

The suditors of the subsidiaries reported that depreciation on fixed
asscts have not been provided on pro-rata basis which s
inconsistent with Schedule — II of the Companies Act, 2013 and
Ind AS-16 "Property, Plant and Equipment” to the extent
applicable.

Assessment of the Impairment of Assets has not been done by the
company, which is inconsistent with Ind AS-36 “Impairment of
Agssets".

Right to use an asset is classified as tangible asset instead of
Intangible asset by PVVNL and distribution license taken by
DVVNL is not vet recognised at all by the company which i
inconsistent with Ind AS-38 "Intangible assets”. This has resulted
in understatement of Intangible assets and amortisation expenses,

The Financial Assets- Trade Receivables (Note-10i, Advemces to
Suppliers/Contractors (O&M) (Note- 13}, Emplowees (Receivables)
{Note-12) and Loans (Note-7} have not been measured at fair value
as required by Ind AS-109 "Financial Instruments” {Refer Para 8
of Note-1(B} "Notes on Accownts”) and proper disclosyres as
required in Ind AS-107 "Financial Instraments: Disclosures®
have not been done for the same.

The Borrowing Cost allocated to CWIP amounting to Rs. 13,469.00
lacs by PYVNL is not in accordance with Ind AS-12 “Borrowing
Cost” as there is no system of identification of qualifying assets and
imerrupted projects,

PVVNL has not made any disclosure with respect to nature of
contingent labilities and estimate of its financial effects which is
not in complisnce with disclosure requirement of Ind AS-37

"Pravisions, Cantingem Liahilities and Contingent ASget. |
= 2
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n. As per the opinion drawn by the auditors of KESCO, according to | Repetitive
Ind AS-10 *Events after the reporting period’, an entity shall adjust
the amounts recogrrized in its Ind AS financial statements to reflect
adjusting events after the reporting period. In this regard the
company has not adjusted the liability of pending litigations as at
31% March, 2019 which have been settled till the date of approval of
Ind AS financial statements by the Board of Directors. Also, no
details were made available for verification. The impact of the
above is not ascertainable,
. As per the opinion drawn by the auditors of PYVNIL, License Fees .
is not accounted for on accrual bosis. License Fecs is paid as and | Repetitive
when the demand is raised by UPERC and no provision is made for
the amount due, which is not in adhercnce to the provisions of Jad
AS-37  "Provisions, Contingent Liabilities and Contingent
Assets”. Accordingly, the impact of non-compliance of the above
INI AS on the financial statements is not ascertainable.
p. As per the opinion drawn by the auditors of PVVNL, IND 45-20 Repetitive
Accounting for Government grants is done on the basis of advice
from Uttar Pradesh Power Corporation Ltd., the holding company,
which is not in accordance with accrual system of accounting as
required by Indian GAAP and also not in consonance with the IND
AS 20, Impact of non-compliance of the above IND AS on the
financial statements is not ascertainable. (Refer o X(X) of
*Significant Accounting Policies’ to the Financial Statements,
Inter unit transactions amounting Rs. 5,38,786.87 lacs. are subject to | Repelitive
reconciliation and consequential adjustmems. (Refer Note-13)
Loans (Note-7), Financial Assets - Cther (Note-8), Frade Receivables Others Repetitive
(Note 10, Financial Assets-COthers - Employees, Others (Note-12), Other Current
Assets - Suppliers-& Contractors (Note-13). Financial Liability-Trade Payables
(Note-19),  Other  Financiol ~ Liabilities - Liability for  Capital/O&M
Suppliers/Works,  Deposits  fram  Suppliers  (Note-20) are subject to
confirmation/reconciliation,
Documentary evidence in respect of ownershipititle of land and land rights, Repetitive
building was not made available to us and hence ownership as well as accuracy
of balances could not be verified. Additionally, the identity and location of
Propesty, Plant and Equipment transferred under the various transfer schemes
has also not been identified (Refer Para 6ta) of Note — (B} “Notes on
Accouns ™). i
It was observed that the maintenance of party-wise subsidiary ledgers and its | Repetitive
reconciliation with primary beoks of accounts ic., cash books and sectional
Jjournal are not proper and cifective.
Employces benefit expenses aggregating Rs. 1.41,389.33 Lacs (Refer Nofe-25 | First time

Employees benefit expenses) is net off by Rs. 209560 Lacs have been
determined and claimed from U.P. Power Transmission Corporation Limited
(UPPTCL}. However, no documentary evidence confirming agreement of this
arrangement between Company and UPPTCL was available on records. Liability

el




towards Goods and Service tax in respect of this amount claimed from UPPTCL
has not been recognised and measured,

Sufficient and appropriate documentary audit evidences in respect of Contingent
liabilitics disclosed in Para I8¢ of Note - 1B “Notes on Accounts ™ were tiol
provided (o us,

Repetitive

Revenue camned from the sale of power through Indian Energy Exchange
Limited, India has not been recognised separately in the statement of Profit and
Loss, but has been reduced from the cost of purchase of power aggregating Rs.
33,78.644.24 Lacs (Refer Note-24 Purchase of Powerl, Additionally, dewils of
aggregate units sold during the year and revenue carmed from such sale was not
made available to us.

Repetitive

The Company has not classified trade payable outstanding from Micro and Small
eaterprises as required by Schedule - 111 of the Companies Act, 2013, Further, in
the absence of adequate information, we are unable to confirm compliance with
Section 22 of MSMED Act, 2006 regarding disclosures on principle amount and
interest paid and/or payable to such enterprises (Refer Para 15 of Note - I(B)
“Notes on Accounts ).

Repetitive

10

The company has not maintained proper records showing full particulars
including quantitative details and situation of fixed assets. Further, the physical

1 verification of the fixed assets has not been carried out. Hence, we are unable 1o

comment whether #ny material discrepancy exists or not.

Repetitive

11

Maintenance of records in respect o inventories is not satisfactory. The details
of inventories were not provided for verifieation by the respective zones of
Holding Company and its Subsidiaries.

Repetitive

12

Records for inventories lying with the third parties are not being maintained

properly at Zonal Offices of the Holding Company and its Subsidiaries.

Repetitive

13

Aggregate amount of market value of quoted investment (Refer Note-6) has not
been disclosed as required in Division I of Schedule 1] of Companies Act,
2013

Repetitive

14

The branch auditor has expressed the audit opinion on the Trial Balances as at
3lst March, 2019 of the Zonal Accounts Office (Material Management) and
these have been constdered for the preparation of the financial statement of the
company. As per existing practices, financial statement of the branch has not
been prepared.

Repetitive
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Audit observations in Branch Audit report of MM Zane excluding those
which have been appropriately dealt with clsewhere in the report.

a. There is no mechanisfiY to cross-verify that the total power purchased
during the year has been accounted for in the books of accounts, There is
10 practice to account energy purchases based on acerual but is based on
actual receipt of bills from energy suppliers through funds division of
UPPCL. There is no process of reconcilistion of quamitative power
purchase aceounted for in the books with the power purchase as per REA of
NPRC/ Energy account,

Further, there is no process of periodic reconciliation from the power
supplier/other agencies. At the initigtive of auditor, balance confirmation
fetters were sent to all the parties and major differences/deficiencies were
noticed in cases where Jetters/statements were reverted from some of the

Repetitive
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parties.  Appropriste sction  for reconciliation of differences and its
rectification was not done. The quantification of the effect on power
purchase/sale and position of sundry pavablesireceivables is not possible.

In previous audit reponts also, major differences were noticed in the balance
confirmation received  from  parties, but no action was faken for
reconeiliation of the same.

Claim of differential rate of power purchase

ft was noticed that vide letter no. T42Z/CEPPA di. 08/09/2017, for all co-
generation power suppliers, maximum rate for power purchase was
restricted at Rs. 5.56. There are several cases where rates approved as per
UPERC regulations were higher than Rs. 5.56. During the vear 2018-2019,
vide Board Approval Dated 06.08.2018, the payment was to be made in
accordance of rates approved in PPA. It was noticed that in the following
cases, provision for differential rate was not done for the intervening

period:

Name of Supplier Rate Rate at No. of Units Amount
Approved | which purchased
in PPA | payment
Made
M/s Rana Power 6.09 5.56 53091495 Kwh | 2813849200
Limited- Bilari v
M/s Superior Food Grain | 6.09 356 67584155 Kwh ¢ 35819602.00
(P} Limited
Mis Kesar Enterprises 575 5.56. 1967582 Kwh 1313841.00
Limited, Bahert
M’s Usher Fco Pawer 6.54 5.56 1495076 Kwh | 1465174.00
Limited ;
Mis DSM Rajpura, 5.94 5.56 19477106 Kwh | - 740130400
Sambhal ,
Mis Triveni Engg & 575 3.56 1389398 Kwh 361986.90
Industrics Lid, Sabimgarh
M/s Govind Sugar Mill 5.95 5.56 24120847 Kwh i 9407131.00
8404753000
2018-19
Yodu Sugar Mill, Bisauli | 5.66 3.56 18259444 Kwh | 1525944.36
Kesar Enterprises Lud, 5.86 356 S1288381 Kwh | 1538651440
Dhampur Sugar Mill, 6.04 5.56 47532038 Kwh | 22825410.24
{Sambhal)
Govind Sugar Mill 607 5.56 4201471 Kwh | 21427350261
Seksariva Biswan 6.11 5.56 11261192 Kwh | 6193655.60
6738902721

Consent Letter was obtasned in some cases for supply @ Rs. 5.56 per unit

but in some cases like M/s Kesar Enterprises Limited, consent was

conditional consent,

The above observation resulicd in understatement of power purchase
during the year by at least Rs. 15.14 Crores which ultimately affects the
Tinancial statements and profitability of DISCOMs.

First Time
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Management Views:- All invoices of the partics are getting verified as
per the ratey approved in accordance with PPA. The instunces where
power purchase bills were verified @Rs 3.36/4kwh, the consent of
concerned co-generators have been obtained, thereafier bills were verified
accordingly. Subsequently no further claims have been made by such
parties for differential payment: however, differential amount as quoted
by the audit has been disclosed as contingent liahilities

¢, Generation based Incentives (GBI receivable from TREDA amounting to
Rs. 639.43 lacs and a sum of Rs, 3779.78 lacs from NEDA are subject 10
confirmation and reconciliation and conscquential adjustment.

d. Contingent liability not provided for / not reported as such:
As per UPERC CERC website, various orders regarding purchase of
power were passed during the year 2018-2019 and thereafter but correct
position of order passed were not available with the concerued unit/zone.
It cannot- be ascertained that whether the (inancial effect of the orders
passed during 2018-2019 and thereafier has been incorporated in the
financial stistements as established liability/contingent Hability.
it seems that appropriate control over the cases/appeals pending at various
level is not there. The correct position of various cases should be
ascertained and appropriately accounted for. The unit is just going by the
so-cafled cut-off date by which if they pet clatms from the power
generators, they go for recording otherwise not.
Details have heen demanded of legal claims / other matters at any other
forum outstanding at various unils o arrive at the correct position of
contingent / established Hability. As per list provided by units/ zone, legal
cases are pending at 5 units {330, 327, 645, 646 & 973). List of cascs
peading at various levels was provided by unit/ zone but in some cases,
their present status and the position of contingent liability / established
liability was not provided and the financial impact of the same were not
disclosed in the contingent liabilities.
In ESPC, Mshanagar (0327), several cases were pending at various levels,
but the updated position of the cases were not made available to us. In
absence of updated position of cases correct contingent Habilities cannot
be quantified.

First Time

First Time
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Audit  observations in Audit Report of the Suebsidiaries Companies
excluding those which have heen dppropriately dealt clsewhere in the report
are reproduced below-
{Notes referred to in e following sub paras form part of the notes on
accoums 1o the standalone financial smtements of the respective
subsidiaries)

VVNL

a. The DVVNL has received Depreciation on Land & Land righis
in ecarlier years through gazetie notification amounting to Rs,
39.81 lacs. No Depreciation is chargeable on Land & Land
Rights hence the company is required to  reverse the

Depreciation on same and treat i1 as a Prior Period adiusmfgﬁw\

Repetitive
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Financial Statements.

Management Views:- These values have been received under
Final Transfor Scheme, however we are reviewing this comment
to pass noeessary entries, if required.

b, The Block of assets of the company ie., Note - 02 Property Repetitive
Plant and Fquipment includes an amount of Rs, 4,536.00 facs a5
“Assets not perfaining 1o DVVNLY. As per expert advisory
opinion issued by ICAl and Published in 2012 Opinion 1
“Treatmem of capital expenditure on assets not owned by the
company” the company cannot capitalize "The capital
expenditure on strengthening of power transmission system sot
awned by the company  and should be expensed by way of
charge to the profit and loss account of the period in which these
are incurred. As there is no contradiction in IND AS comparing
it with AS and paragraphs 49 and 48 of the “Framework for the
Preparation and Presentation of Financial Statements”, issued by
the Institute of Chartered Accountants of fndia on the basis
which are considered by Expert Advisory committee while
forming their opinion. Hence Capital expenditure on assets not
owned by the company appearing in the schedule of Property
Plant and Equipment at its written down value, being an error
should be rectified and disclosed as a “Prior Period ltem” as per
IND AS - 8, Hence Property Plant and Equipment are-overstated
by Rs.4,536.00 lacs and accumulated losses are understated by
Rs. 4,536.00 laes,

Management Views:- Point Noted for Examination and future
compliance.

¢. The CWIP includes an amount of Rs. 88135 lacs in AO "
JHeadquarter account under AG Head 14.8 which is persisting | Repetitive
since long for which no capitalization is made. As per
mumagement no reconciliation for the same is available. We
recommend the management to reconcile the above at carliesy,
s0 that necessary adjustment can be made,

d.. While scrutinizing the Zonal Trial balance of Aligarh Zone it
was observed that an amount of Rs. 24.79 lacs is persisting since | Repetitive
long in AG Head 14:73R (Ram Manohar Lohia} which is &
scrious anomaly as it is not capitalized yer and needs 1o be
foltowed up immedi?wiy‘

€. AG Head 22.780 "Transformers Sent for repairs” and AG Head
22,791 "LEDS.is reflecting Credit balances amounting 1o Rs,
272,81 lacs and Rs. 31,62 lacs respectively. As explained by the
management no profit or loss is booked on sale/ransfor of such
items hence they are reflecting such abnormal balances.

Repetitive

f.  Further we have observed that Zona! Trial of Kanpur vone and
Jhansi Zone are reflecting a credit balance in AG 22,770 “Scrap | Repetitive
Material" amounting Rs. 55.98 lacs and Rs. 1,790.05 lacs which
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is impracticable as Stock value cannot be megative. Thus, the
Stock value has been understated by Rs.1.846.03 lacs hy the
company,

During the verification a shontage of Rs. 1914 lacg was
observed. The Company has raised advances against 9 Junior
Engincers and 9 Assistant store keepers for the same which
would berecovered from the salaries in yvear 2019-20.

During the audit it was observed that DVVNL Agra is having
TDS demand reflecting over TRACES portal amounting to
R$.23.97 lacs for which neither provision has been made, nor the
disclosure is proper sioce the Hability of current year s only
disclosed under contingent  Bability  instcad  of  entire
accumulated linbility,

“The Private Tube well (PTW) consumers are exempted from

Elecwricity Duty. However, an amount of Rs. 1549 facs is
accounted for by the company with respect o it. Duc 1o which
the company has overstated its Trade Receivables (Current
Assetsy and EBlectricity Duty & other Jevies pavable to
government {Current Liabilities) by the same amount.

Management Views:- During the F.Y. 2019-20 ne Eleairicity
duty has been accounted for these consumers and the opening
balancés has been reduced to NIL in F.Y . 2020-21 in books of
accounts.

Sundry Liabilitics under NOTE 16 inclades an_amount of Rs.
9,495.09 lacs of AG HEAD 46.922 "SALE OF SCRAP" which
is the part of Material cost variance and should be written off in
Profit and loss of Company Due 1o the above liabilities has been
understated by Rs. 9,495.09 lacs and Loss has understated by
Rs9,493.09 lacs. Details are as under:

ZONES AMOUNT
{lacs)
KANPUR 2.264.67
JHANSI 3,805.30
ALIGARH 3.425.15
TOTAL 9.495.09

Management Views:- In DVVNL sale proceedings of scrap
sale were received by the Agra store centrally snd the material
was sold from various stores, Therefore the material cost of
remaining zones has bécn transferred in AG 46.922 which
would be cleared on receipt of ATC from Agra store,

Repetitive

Repetitive

Repetitive

Repetitive




KESCO

£3

o

The land of the company is on lease from UPPCL at Re. V- per
month as per transfer scheme. The vatue of such land is vet to be
ascertained by UPBPCL (Refer Point No. 9(dy of Notes on
Accounts). However, we bave not been produced with the Lease
Agreement pertaining to such land, As & result of which we are
uniable to check whether the lease is in financial nature or
operating,

The detail of individual fixed assets which have been created
through  matching  deposits  from  customers  which s
subsequently amortized in the proportion of the depreciation
amount s unavailable,

Advance to capital Contractors included in the value of Capital
work in Progress as per Note No. 3 of Balance Sheet includes
Rs. 14,64 lacs on-account of Cash Advaace given to contractors
for execution of capital projects. In our opinion this should have
been booked undér the head Other Current Financial Asscts
rather than Capital WIP. Therefore, the Capital WIP as at
3140312019 is overstwted and Other Current Financial Assets as
at 31/03/2019 is understated by Rs. 14.64 lacs.

Manapement Views:- The Cash advance is on account of

advance paid to contractor for execution of capital work
which would subsequently be adjusted against the
contractors bills raised for execution of Capital Asset and
thus has been included as a part of capital Work in
Progress. The accounting treatment has been followed
uniformly by all DISCOM's under UPPCL. Moreover the
compliance of the Audit observation has been done in FY
2019-20 and the para has also been removed in the
Statutory Audit Report of FY 2019-20,

It has been observed that inoperative debtors have been
continuously billed on the basis of IDF/RDF for more than 2
billing cycles which is in contravention of the provisions of
Electricity Supply Code 2005, (Impact not ascertainable)

According to information and explanations given 1o us and as
per the prevalent practice of the company, inventory of Stores
and Spares is gonsidered as an inventory only when the same is
accounted for in the measurement book after due verification
and quality check of the said items. Thus, liability in respect of
Suppliers is accounted for only when the inventory is accounted
for in the measurement book. Thus, in our opinion the liability
as well as corresponding current assets to this extent in respect
of material supplicd is understated. This is slso a violation of the
provisions of section 128 of the Companics Act, 2013, which

Repetitive
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advocates the maintenance of books of account on acerual basis
of accounting {Impact not ascertainable),

. According to information and explanations given 10 us. | Repetitive
inventories lving with third parties are accounted for on the
basis of consumption statements received in this regard and are
grouped under “Capital Work in Progress” and “Other Current
Assets”, However, no confirmation and reconciliation of the
said inventory with the said third parties has been done at the
year end. {Impact if any not ascertainable).

g According to information and explanatious given to us Obsolete,
defective and unused store items have not been identified as
Scrap during the financial vear ended 31" March, 2019, pending
identification by the committee formed in this regard (Impact
not ascentainable),

Repetitive

h. The Company has not disclosed the impact of Rs. 3367.00 lacs 1 Repetitive
pertaining 1o interest payable to Government of Uittar Pradesh on
account of conversion of Najul land to frechold land. Out of this
Rs. 2955.00 lacs pertain till F.Y. 2015-16 and Rs. 612.00 lacs
pertain 1o F.Y. 2016-17. The final comments of Comptroller and
Auditor General of India for F.Y. 2016-17 have not been
received vet. Hence, the deficit as at 31% March. 2019 is
understated by Rs. 295300 Iacs and other current financial
fiabitity i understated by Rs. 2953.00 lacs (The impact of Rs.
612.00 lacs has not been considered in our report awaiting final
comments of Comptrolier and Auditor Geseral of India for FY
2016-17).

Manapement Views:- The company has not received any
demand from Govt. of UP to pay interest on conversion
charges due to which it is not possible to book the Liahility
in the books of accounts. A liability is booked when there
is a reasonable certainty of outflow of economic resources
of the enterprise. It is not possible to book a lability
without any demand or a reasonable certainty and
booking of liability only on the basis of future
assumptions without any concrete fact or evidence will
lead to overstatement of loss and liability and will not
reflect the correct position of the financial statements.

i.  Restructuring  Reserver According to  information  and
explanations given 10 us the Restructuring Reserve amounding to
Rs. 1446 lacs pertain to the transaction affecting the opening
balance of KESCO as per the transfer scheme of KESA pending
final adjustinents’ reconciliation.

Repetitive

i During financial year 2016-17 and F.Y. 2015-16, the eomp, tepetitive
was _in receipt of a1 Government  {inancial axxisxanp@'-\\{“
"\
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Rs.:606,030.26 lacy and 140.815.96 lacs re:’;w:{i/vé!y urder the
UDAY” Schierme. As per the tenms of the scheme tw said fund
was 10 be treated as 25% as Bquity, 25% as interest {ree loan

and 30% as Subsidy ¢ Grant,
On verifieation of the aforesaid the following was observed:

Particulars 2015-16 2016-17 Treatment in Ind
{Amopuntin (Amount in AS Financial
Tacs) acs) Statements

Amaumnt ireated as 35,203.99 16,507.56 | Under Share
Equity Application Money
Amount tréated as 35.203.99 16.307.56 | Non-Current
Interest Free Loan Borrowings
Amount treated as 68.360.59 32,428.38 | Capital Reserves
Subsidy {Other Equity)
Amount ireated as 204739 586,75 | Other Income
Subsidy for
repayment of interest
Total Amount 1,40,815.96 66,030.26

Ind AS 20 requires all grants to be recognized as income over
the period which bear the cost of mecting the obligation. As
such 50% ol the amount of twotal granmt amounting o Rs.
3242838 lacs {or F.Y. 2016-17 and Rs. 68.360.59 lfacs for F.Y.
2015-16 which is treated as Subsidy (Capital Reserve) should
have been recognized as income. Thus, the profit for F.Y. 2015-
16 is understated by Rs. 68.360.59 lacs and Capital Reserve is
overstated by Rs. 68.360.39 lncs similarly profit for F.Y. 2016-
17 iy understated by Rs. 3242838 lacs {cumulative Rs.
10078898 lacs) and Capital Reserve for FY. 2016-17 is
overstated by Rs. 32,428.38 lacs.

Considering above the balance of Deficit (Other Equity) as at
31/03/2019 is overstared by Rs 1.00,788.98 lacs and Capital
reserve as at 31/03/2019 is overstated by Rs. 1,00,788.98 lacs)
However, C&AG in their draft comments for FY 2016-17 have
advised that “As per Ind AS 20, a government grant that
becomes receivable as compensation for expenses or losses
already - incurred or for the purpose of giving immediate |-
financial suppert to the entity with no future refated costs shall
be recognized in profit or loss of the period in which it becomes
receivable. Bw above compensation also met against loan
payable in tustalment in futare, thus, the ircatment of
reimbursable amount of loan in future should only have been
treated as Capital Reserve” for which we have submitted our
cormments. Since the final comments of CEAG for FY 2016-17
are awaited, the above observation for weatment of grant is
subject o their final comments.

Management Views:- The Comptroller & Auditor General




PVYNL

b.

has clearly stated in the Final Comments for FY 2017-18
that the accounting treatment followed by the Company is
correct and in accordance with ind AS -20 and the
observation raised by the Auditor is deficient.

During the year, Subsidy for repayment of Toan was received for
Rs 364748 lacs from Govemment of LLP. As per the
information and cxplanation given by the managemeny, the
above amount includes Rs. 743.30 lacs for repayment of Interest
and Rs, 1,903.98 Jacs towards repayment of Principal. Although
Rs 743.50 lacs has been booked in Profit & Loss under other
income. the amount received for Ry 290398 lacs towards
repayment of Principal has been credited fo Capital Reserve
which as per Ind AS 20 should have been recognized as income
in F.Y. 2018-19.

Similarly, during F.Y. 2017-18, aad FY 2016-17, Subsidy for
repayment of logan was received for Rs 399438 Jacs and Rs
4,008.67 lacs respectively from Government of U.P. As per the
information and explanation given by the management, the
above amouont includes Rs. 2,903.98 lacs (for FY 2017-18) and
Rs 2040510 laes (for FY 2016-17) towurds repayment of
Principal which has been credited to Capital Reserve but as per
Ind AS 20, the same should have been recognized as income.
Thus, the loss for F.Y. 2018-19 is overstated by Rs. 2.903.98
lacs, balance of deficit (Other bquity) as at 31/03/2019 is
overstated by Rs. 784848 lacs and Capital Reserve as at
31/03/2019 is overstated by Rs. 7,848.48 lacs.

Management Views:- The Comptroller & Auditor General
has clearly stated in the Final Comments for FY 2017-18
that the accounting treatment followed by the Company
is correct and in accordance with Ind AS 20 and the
observation raised by the Auditor is deficient.

Due to non-gvailability of proper and complete records of Work
Completion Reports, there have ‘been instances of non-
capitalization and/or delayed capitalization of Property, Plant
and Equipmems, resulting delay in capitalization  with
corresponding impact on depreciation for the delayed period.
{Refer to 2000 of “Significant Accounting Policies” to the
Financial Statements.)

The company has charged depreciation Rs, 62.28 lacs in earlier
years on the value of land and land rights, while no depreciation
is to be charged on the land as per Companies Act. 2013
LIPERC also has taken wscful lite of land as infinity. As a result
of this, Land & Land rights under fixed assets are under stated

Repetitive

Repetitive

Repetitive
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by Rs. 62.28 lacs and cumulated depreciation is overstatedpy™ o




€.

T Rs. 62.28 lacs.

Management Views:- The accumulated depreciation of Rs.
62.28 lakh on Land was allocated through Final Transfer
Scheme, 2003 vide Govt. of ULP. notification no. 1528/24-
P-2.2015-SA(218)2014 Lucknow dated 03.01.2013.

Capital Work in progress is net off Material cost variance
amounting 1o Rs. 1,114.67 lacs, which is pending reconciliation
year together for more than a year.

Assels amounting to Rs. 390536 lacs, being expenses on
consiruction of Bay are shown as “Assets not in possession of
Pashchimmanchal Vidywt Vitean Nigam [id.". The agreement
with Transeo 15 notavailable with the company. 1t is informed to
us that the company has a right to use of the assets. Company
has disclosed it as Tangible Assets, which is Intangible Assets,
as heing rightly disclosed in the carlier financial vear 2017-18.
This has resulted understatemen of intungible assets and
overstatement of tangible asscts by Rs. 3,905.36 lacs. (Referred
1o in note 2 of Financial statements)

in case of withdrawal of an asset, its gross value and
accumitlated depreciation is written off on estimated basis. In
the absence of sufficient and appropriate audit evidence thereof,
wie are not in a position to ascertain impact of the same on
financial statements,

The depreciation/mmortisation on Bay (Assets not in Possession
of Paschimanchal Vidvut Vitran Nigam Ltd.) is ealculated on
the opening gross value of the assets with the life of 25 years on
SLM basis and not on the additions during the financial year. In
the absence of complete details, we are unable to quantify the
impact of the samc on depreciation/amortisation.  and
consequential impact on the financial statements. (Refer 1o Note
no. 2 Property, Plant and Equipment)

It was scen that in case of asset “Overhead line on wooden
support” company has charged cumulative deprecation more
than the gross value of asset. Gross block of the said asset was
439.83 lacs, whereas cuinulative depreciation was shown Rs,
379,18 lacs, which was more than the gross block of the asset by
Rs.139.35 lacs. As a result of this. Lines, Cable networks, clc,
under {ixed assets are understated and cumulated depreciation is
overstated by Rg. 139,35 lacs.

Management Views:- It is to submit that 93%
depreciation was charged on '‘Overhead line on wooden
support’. At the time of withdrawal of such assets. the
withdrawal of depreciation was not in proportion 1o the
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transmission licensee. However, the company has not made any

provision of depreciation charged on such asset.

The negative net value of assets is occurred due 1o above
said reason. Necessary adjustment/correction will be made
in ensuing financial vear 2019-20.

The company has calculated depreciation based on the rate
approved by UPERC. As useful life of computer was not given
in the depreciation schedule approved by UPERC. company
should have considered 3 years useful life of computer 1aking
conservative approach as given in schedule 1l of Companies act
2013 instead of taking 15 vears. Consequential impact of the
same on the financial statements is not ascertaiged.

As per UPERC (MY'1) Regulation 2013, In case the payment of
any bills of Transmission charges. wheeling charges is delayed
bevond the period of 60 days from the date of billing, a late
pavment surcharge 72 1,25% per month shall be levied by the

provision for liability for late payment surcharge on account of
non-payment of dues in compliance of above regulation.
Consequential impact of the same on the financial statements is
not ascertained.

As per Note No. 5§ of the Financial Siatements, Trade
Receivables includes a sum amounting to Rs. 7870115 laes
inherited by the Company in Transfer Scheme, which is lying
unadjusted since long.

The company has not furnished the detils of advance deposit
received - from consumers against temporary connection and
entire: security deposits from them has been shown us non-
current liabilities, In absence of such details, quantification of
current and nop- current liabilities therefrom is not possible.

Ampunt of outstanding under the head sundry debtors (AG- 23}
is pot-reconciled with the billing fedger, Outstanding balance in
trial balance as. on 31403-2019 under this: head may aot be
verified with consumer ledger or with other available records
available with the divisions/zone.

According te-the information and explanations given to us,
frauds in shape of misappropristion ¢f cash coliected from
customers but not deposited amounting to Rs.370,05 lacs wese
noticed. We are informed by the management that departmental
and legal proceedings are in process againstthe concerned staff,
as soon as these frauds surfaced.

No subsidiary ledgers have been maintained for Consumer
Security Deposit. Meter Sceurity  Deposit  and  Advance
consumption charges. In absence of which the correciness of the

Repetitive
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it

could not he verificd.

Work in Progress Register (WIP Register) is not being
maintained at all the units except ECWD-MBD, which has
prepared WIP Register for the current financial vear only.

[he auditor had required 1o provide for contingent liability on
bank guarantee for Rs. 15.00 facs, which should be disclosed in
the finapcials but the same was not done.

PuVVNL

Stock shortage’ excess pending investigation amounting to Rs.
96.63 Lacs is outstanding as on 31/03/2019. In absence of
proper information, we are unable to comment upon its nature
and proper accounting. No movement analysis is available to
categorize {ast moving, slow moving, non-moving and dead
stock items.

MVVNL

a.

As per practice and policy of the Company, the Property. Plant
and Equipment observed and declared “NOT IN USE™ are
transterred from Property, Plant and Equipment (Accounting
Code No. AG- 10) to Assets “NOT INUSE” (Accounting Code
No. AG- 16yand the depreciation already provided and kept in
depreciation is reversed by the units. However, LESA Cis
zone auditor reported that when the capital assets are
decommissioned for major repairs the original cost is devived
on estimated basis and the accumulated depreciation is
derived on pro-ratabasis.

When the store materials are issued for capital jobs the issue
rate is on Resspo-rate hasis. Since the value ol capital assets on
issue and value of decommissioned assets (including the value
of asset under transfer scheme) is on estimated basis (time,
rate and value), on many occasions closing balance shows
negative closing balance for the cumrent year. Physical
verification of asset is not carried out by the management in
any of the divisions/units. On receipt of repaired transformers
of different sizes. the receiving and sending unit do not match
/ respond corresponding entries in their respective books
hence the inter unit balances are oustanding in the books,
reason as infarmed by the management is due to delay in
submission of advice transfer of debit and advice transfer of
credit.

LESA Trans Gomti Zone Auditors reported that some heads
of Fixed Assets are reflecting credit balances which as
explained 10 us is due to wrong classification. The zone
recognizes its completed works as Fixed Assets only at the
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vear ¢nd. hence yearly depreciation and WOV is not
ealculated correctly.

d. No details of Capital Work in Progress {including RGGVY | gepetitive
Scheme, APDRP Scheme, RAPDRP Scheme and Other)
amounting Rs.2,70.481.92 lacs (Rs. 2.11,051.28 lacs last year)
and Advance to capital suppliers/ Contractors amounting Rs.
4.02.538.34 lacs (Rs. 2.30.410.78 lacs last year) provided o
us. We are unable to comment on Capital Work in Progress as
the required information for capitalization of various
works/project, age wise analysis and ftem wise analysis was
not made available by management. Such capitalization is
delayed and consequently depreciation has also not been
charged.

¢. LESA Cis Zoune Auditors also reported that Capital work in | Repetitive
progress (AG -14) is wransferred/ capitalized 1o Propenty,
Plant and Equipment (AG-10) without taking into account,
any commissioning /completion certificate. the same s
accounted on undetermined basis. On the same reason
mentioned about the capital work in progress’ Property, Plant
and Equipment are not correctly disclosed and hence yearly
depreciation is not calculated accurately/correctly,

f. As per AG observations of previeus year(s) EDC Repetitive
Shahjahanpur 10882.00 lacs and EDC Hardoi Rs 2,604.00 lacs
in respect of expenditure incurred under RGGVY already
completed but not capitalized /ransferred from CWIP 1o
fixed assets. Due to which CWIP is overstated by Rs
13486.00 lacs and understatement of accumulated loss and
depreciation. It also results in understatenient of assets. The
position of these works is not made clear to us during the
period under audit.

g. Capitsl work in progress is transferred / capitalized without | Repetitive
wking into account, any commissioning / completion
certificate, hence the same is accounted for on undetermined
basis. This practice is not as per accepted accounting practice.

N Repetitive
h. As reported Py management. 3 fraud of Rs. 99.62 lakhs have
occurred  during the Financial Year 2018-19, on which
Departmental Action has been taken by the management on
accused staft.
i.  Auditor of LESA Cis Zone made the following comments »
Repetitive

Most of the divisions where collection of clectricity is done by
E-SUVIDHA (i outside ageney) a separate Cash Book are
maintained on the hasis of demils provided by e-suvidha
Consolidated daily collections and remittance to HO  are
provided by c-suvidha and consumer wise collection is not /—\\
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available al division fevel Entire collection by e-suvidha both in
andd cheque are deposited by esuvidha in ity own account, after
realization of cheque directly remitted 10 accounts. Inrespect of
amount coltected by e-suvidha, outside agencies, on a day
today basis. at present there is no check to ensure that all the
money  collected I8 deposited by e-suvidha  in
MVVRNL/UPPCL A,

LESA Cis Zone Auditors reported that revenue from sales of
power to various categories of consumers is 1ot cent percent
metered for the year in some cases and some ad hoe
provisions are made at the end. Necessury records regarding
tarift wise breakup, transit loss, self-consumption have not
been provided 1o us providing our reservation to the
recognitton and verification of revenue in sccordance with
aecounting  standards. Revenue from sales of power is
recognized during the financial year 2018-19 on the basis of
report generated (report no CM 315 and CM 309) from online
billing svstem. and asuthenticity of the same needs fo be
verified and adverse financial impacet i any, could not be

‘determined.

On vertfication of CM 309, no breakup or bifurcation of
receipts made under “others” was furnished 1o us which
were other than receipts recorded from E-Suvidhaonaccount
of electrieity duty and electricity charge.

[n respect of power unit consumed by emplovees including ex-
employees. no bill is raised on the basis of meter reading as it is
done in the case of consumers, and is done on wariffl rates of
LPERC.

Bareilly Zone Auditors reported that regarding Sale of
energy to consumers, revenue is booked as per actual billing
generated by computerized billing system. Necessary record
regarding tariil wise breakup, transit Joss and self-consumption
have been provided to them which is according to Accounting
Standards. Due 1o the above, the adverse financial impact il any,
eould not be determined

Repetitive
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